hoppy™ pPDB= =%
A

CHSHs2 BUY(&1H)

003490 7|HEM | 25

2RxIHAR) 40,0008 | SIXHZ=IK08/31) 28,050 | Up/Downside +42.6%
L—
2018. 09. 03 S7IECH= 2=} EsE=l
® Action

°E1 ZF71 Bk 2tz MR0jlo|M AP ME: CHSES0l TSt 2MS JABICE S8F7t 400008

22 Peer 7|YS0| T PBROI 1.3HHE 30% RISt Target PBR 1.08H0l 2019 BPS 39,650
% H%BH AESRICE EXIOI7AZ2 BUYE MABICE Ol= 1) 8/31Y &7} 71 SARR| Z7K= PBR 0.8tH
SFOZ X[t 5EZE JIE IR A2 S2 SAF U] 280 H2 o2 BHAS thHleHME= Sl
Heheln Ql=d| e, A2 20188 MECE dise MA0|1, 2) HEfaEue| V7t s 243t
Slofl (2t ZAKI0| SALY| THE & £l8E RF 7401 202 olM=7| WE0|Ch

B Comment
HELSIE Jv BEET e 25 QL isieignt dEfsigol Jv AElo2 1 S0t BXRIE 0iF
MOl OiE0| HISE ZoZ 7[CHEt SA DIRLM2 aie| ZUASTe| 2 Ze Asl2 134
0% XM= oHEO0| BXBICE E5|LL D=2 0fF LMo| AR S8 il | At oz H2
HIZLA/USA 2 HRE2 QM =X LU=(Yield, HEWRPKISE Xishots RARUCEL SRR
JV Aoz dEfskE0| Cighels nj=2t 015 =Mo| BRI TS EE6IH HIXULA/ASMS HIZ
St XA EEE0| ASolE 22 S20(1 TN ZAid e Asoz A Mot
Al 2Q182 MEHORE JHM: 18 S0 =L 2 et 70 e 1127 7161 UL} E3
=2 LMol AL 2Q1801 RPK(Revenue Passenger Knlometers SQAIZIZIZ0IE)7F AE S|
CHH| 25% S7Iok= S 1 S0t SR s S| BISSHT ot |7t CrEsiet Fx| =Zxkdo]
HEE 2 U= IUIZR SAR| AH2 20188 MEe= 19H77P<| BESsh Mato|ct,
Investment Fundamentals (IFRS$Z) (to]: Alotel 2 v %)  Stock Data
FYE Dec 2016 2017 2018E  2019E  2020E 652% Z/zln 27.060/38,550%
T 1732 12002 12919 13551 14203 HOSDAQ/KOSH 817/2.3230!
=71.) 16 3.1 6.8 49 55 W%%H 2060451
60E-E {22t 458,249
idoled 1,121 940 858 1,020 1362 ozoixiRe 16.4%
=71 269 -162 -87 188 335 60B-2=RXIEZEHES0I —0.3%p
XHi=T==0(2] —565 792 —68 292 486 ?(JE;F)ZF CjBrEIE(E) seEses 3(?1)4%
EPS —7.274 8733 —725 3072 5120 50 - KOSPIRI-EAEI() - 200
PER (H/L) NA/NA  45/28 NA 9.1 55 RS A S A s SESEE
PBR (H/L) 15/1.0 1.0/06 0.8 0.7 06 o, 8 12 1805 1800
EV/EBITDA (H/L)  62/59  66/59 55 5.1 44 xyum ™ " 1o
gHollE 96 78 6.6 75 95 == 39 122 155
ROE 272 294 -19 79 120 AdE 5.1 -84 —140
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SHF7} 40,0008, BUY, FHHZIX| 7HA|

Chsrels &M Chetersol oifet B4 JHAIGICE CHetelsol et B4t JHAIRICE =H2:7t 4000082 =22
7HAL, A Peer 7|US2| Bt PBRR! 1.38HS 30% &QI5t Target PBR 1.08H01 2019 BPS 39,6503 =g
Exlof| st Sl AESUCE RIE o8801 Qg SAe] A& 2X0)| et 2= ol0] U0l BIE=IC) 8/31Y
H ey, BV IR SAC| FUh= PBR 08t ECE Kt 5ETH JHE H2 A2 2E SAF O] 40|
H2ojo | H2 o2l ZHAE dHfEiME 2RI Helieln QT A A 2Q185 MECE PSS HMYUo|C
A A EXel7AE BUYE FMIAIGICE,
==
EH 1. LislE SHF7H AP
194 FWD BPS(2) 39,650
Target PBR(HH) 1.0 =229 Peer 18 B 1.34] 30% &0
Target Price(¥) 40,000
Implied PER (HH) 13.6 199 FWD EPS 2,944¢ 7|&
S5 (%) 426  8/31Y Bt I|IE
X2 DBE8EAt
TH 2 |7} M50 LiglE F7t 21 TH 3, Ciskels WRollop SN A 2
) (USD) (H)
FTHE WTIR7HSR) 120 Price 0.7x 1x
45000 4 r = 1.3x 1.6x 1.9x
F 70 100
40,000 A
I 65 80 |
35,000 A r I 60
»"" 60 A
30,000 - r 95
40 A
',nf f L 50
25,000 -Vl L 45 20
20,000 T T T T 40 0 T T T
Jan—17 May—17 Sep—17 Jan—18 May—18 Jan—-08 Jan—11 Jan—14 Jan—17
Al=: DBE8SAL & Hipfes 3 Wi/t 28 30| Al=: DBE8SAL, & IS FWD PBR 30|
TH 4, {7t R QS E oE MY T3 5, CHERIS A% 3Q18 HIS T
(UsD) (Aot (%)
m— 20| 2(E}) YoY%(R)
80 - 600 - - 80

70 A

400 A F L 20
' 0

60 1 200 1 I
‘ /] L —40
J - _60
50 . . . . 0 A L -80

2016 2017 2018E 2019E 2020E 3Q16 1Q17 3Q17 1Q18 3Q18E
XI=: Boomberg, DBEESAL 3 WTI 87+ 50 2 X (Boomberg ZHAIA) X2 DBE8FAL F: tiefels 2718 S0l 8 §8E 301 3 1Y
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QIR Y=ot EAE 3

TH 6. RIS 7t otd S22 ZPHAE CHHsMT 201 72 5 (E91: sHoter@] %, bi)
&z Delta United Luft hansa JAL ANA Singapore Air China
airline

16 10,117 39,639 36,556 35,042 11,143 14,932 11,000 11,949

&y 17 10,117 39,639 36,556 35,042 11,143 14,932 11,000 11,949
[Chl=r) 18E 11,384 44,321 40,745 42,847 13,240 18,626 12,103 13,713
19E 11,808 46,122 43,011 44,336 13,663 19,760 12,676 14,275

16 9.6 17.5 11.9 7.0 15.7 7.6 5.2 -0.3

FAololE 17 8.2 15.4 9.6 9.8 141 9.0 43 =1.8
(%) 18E 6.5 12.0 8.3 7.7 12.0 8.3 6.7 1.9
19E 7.7 12.8 8.7 7.7 11.8 8.3 7.0 4.6

16 -6.6 58 6.9 4.2 4.0 1.9 0.5 0.0

EPS 17 7.6 5.0 7.0 5.7 4.2 2.6 0.2 0.0
(USD) 18E 1.0 5.6 8.1 5.1 3.2 2.9 0.5 0.0
19E 3.7 6.6 9.6 5.3 3.1 3.2 0.5 0.1

16 N/A 9.2 8.5 3.2 8.6 14.2 16.6 N/A

P/E 17 3.9 11.3 10.0 6.1 7.7 12.0 33.0 N/A
(eH) 18E 24.5 10.5 10.8 5.5 11.2 11.8 141 4.0
19E 6.6 8.8 9.1 5.2 1.7 11.0 13.6 12.5

16 1.1 2.9 2.6 0.8 1.8 1.4 1.0 0.7

P/B 17 0.9 2.8 2.2 1.5 1.3 1.3 0.9 0.8
(HH) 18E 0.8 2.7 2.4 1.0 1.2 1.2 0.9 0.7
19E 0.7 2.2 2.0 0.9 1.2 1.1 0.9 0.7

16 54.2 60.1 49.2 34.5 25.8 17.2 6.2 -0.5

ROE 17 35.0 46.7 40.1 36.6 18.8 17.0 5.0 -2.4
18E 2.9 27.8 23.7 19.1 11.8 10.7 6.1 1.5

19E 10.6 27.9 25.0 18.0 10.0 10.7 6.2 5.4
XI=: Boomberg, DBEEEAL, & U5ERE Peer Group Valuation H|l
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HELSIZ JV HAED U= 2 29l

CHEIIS Etet  ChielelE8ut 2ErlEe| W ez 1 St FLRIE 0l =1o| 0hE0| BIse A2 J[thElrt
Jv g o EERE2 SAR 0I5 R SEOH M0l ter MEERI FE SR A= 0 3! ORAOF =419
SHot =M e PEES 201 =2 olFolnt SA 0IFM2 ool FEMEne] Y 2= o=z 138 01
ESEH YE ABNO=Z OiE0| FLRICL Solt 0= 05 M9 E9 ohmg il o] dtiHez W2
571 HI=LA/USA 2 HREF QoM AR LE(Yield, TIEAU/RPK)SE KMolishes AR, SIX(2F

A
Jv dgoz dEfefS0| tieets 0= 0l5 =Ml PN S EEsH HIZUA/USME HIR

o
of x| HSE0| &f&ste A2 22011 A =l 2E dE5e= HEE TYol,

TH 7. RIS 0= HEl oV A8 TH 8 0 M OiE 184 HIS
(et (%)
— %3 YoY%()
1,200 1 r 10
1,000 A

n

600 - VI

400 4 ‘

200 1 ‘ I b

0 11 .

1Q13 4Q13 3Q14 2Q15 1Q16 4Q16 3Q17 2Q18

X2 el DBIEFA Rz UEEE DBESTA, 7 CEEE DRkl 271 0fE Y 458 20

800 A I w
o
[H1I|8
T T —-15

iI = =| AATH = — iI = =
TH 9, 2715 siol 4474 57} UIS oy 5 10, HIZLIA oA BAB A5 c HISOR o
(%) (8)
15 1 95 -
10 1
5
90 A
o
_5 <4
-10 { 85 1
_15 B
—20 - 80 + T T T T T
1Q13  4Q13 3Q14 2Q15 1Q16 4Q16 3Q17 2Q18 2015 2016 2017 2018E 2019E 2020E
A= RIS, DBESSAL & Uil sl 4524 2718 B¢ Az Uetels, DBE8SAL #+ tieleld ¢izh ¢ 0| & Y
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IRk Y=ot ESE 5
S 11, 52 ANE ORI Se0F XIS L AR AW Ol E 12, S0} M RPK 195 10% ORY 455t 7t
(o1 (%) (%)
— 0 E0H(Z}) YoY%(2)
800 - 25 15 -
700 1 L 20
I 10
600 I \ 15
500 1
% 1N 5
400 A | i
o] 3
300 0 1
200 Mo
| -5 1
100 I [ =5
. I Al _1o -10
1013 4Q13 3014 2015 1Q16 4016 3Q17 2Q18 1013 4Q13 3Q14 2Q15 1Q16 4Q16 3Q17 2Q18
2 SIS, DBESSAL 3 ieiaE SEot oM 2718 oiE 2 8&E 50] A2 CHEREES, DBE8SAL & CHIdE SEHot e RPK 0|

4 2Q182 ME2E JHM

1A Che| F7h S50l ofer A 2X0f thigt 22 HA| 2Q18 0% FAt 2i=kE HUOICH SAk= 24 ]

SOPE! =9 O AIHC| OHE HISO| 2f 5%p OR8] Hish 22 71Zh 2k= AMe| HIS2 5%p <SRt &5

77h 2= O Rt RI{E=TL 1t CHH| 'SOREl Z0|Ct. 2Q18 & Al R/t 5522 RXRMXRE s
240 EE MI2l5HH 1A tiB| AM0| RVt && FE2 WOkl Zg 2l & 4 Ut ALt 7ot
Al 2018 1Y Ol QFgal=ln Q= 7h2d| tR=e| 7RIS0| 198 7717H 18 | =& A2
2 HYola Tk

T 13, 271 ChH| SLolRl o4z Al = HIS

(%) (%)

TH 14, 3= MY 0HE HIS 2P U] 45

70 4 30 4
65 A
25
60 A
20 A
55 1
50 T . . . 15 . . - -
1Q16 3Q16 1Q17 3Q17 1Q18 1Q16 3Q16 1Q17 3Q17 1Q18
A= THRKEIE, DBE8FAL & tHolels ofdf Al oS 8IS 50| T2 Cells, DBE8RAL & LiefelS 312 Al 0= 8IS 30
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=5 15, 2Q18 &% R 45 Y A3l HIgo= 2XI TH 16, §712Q18 1™ 0|5 orxist =
(USD) (%)  (UsD)
— 3 7HZH) HAHO|AUE(R)
100 - - 16 75 -
L 14
80 -
L 12 70
\
60 | } L 10
40 L s
La 60 -
20 -
L2
0 4 0] 55 4 T T T T T
1Q16 3Q16 1Q17 3Q17 1018 1Q18 2018 3Q18E  4Q18E 2019 2020E
2 SIS, DBESSAL & &718 |7t Y Cisids dgjojels £0] Kl Boomberg, DBEESAL, & WTI {7+ 50| 2 MAUR|Boomberg ZHdIAA)
TH 17, 312 522 1Q18 Ol 24 M| EH 18, U= MECE 515 R £ A4S
(mn FTK) ()
2,500 - 350 -
300 A
2,000 -
250 1
1,500 1 200 |
1,000 1 150 4
100 -
500 1
50 |
0 4 0 A
1Q16 3Q16 1Q17 3Q17 1Q18 1Q16 3Q16 1Q17 3Q17 1Q18

Az Uil DBE8FAL & 7€ sl #4838 30

T8 19, S RPK 2Q18 HIS 83 TH 20, 8 M 2H18 1A 7|l
(%) (%)
40 4 10 1
30 | 8 1
6 4
20 A
4 4
10 2
0 1 o
_2 4
_10 B
_4 <4
—20 A -6
-30 A -8
1Q13  4Q13 3Q14 2Q15 1Q16  4Q16 3Q17 2Q18 1Q13 4Q13 3Q14 2Q15 1Q16  4Q16  3Q17 2Q18
Xz CHERRE, DBE8EAL & SR8 &= =M RPK £0] Xz CferRlS, DBE8SAL F: tifs | =M RPK 0]
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Q7IECN= Y=ot EAE 7

AN 20182 8 S0| Y U SRl A7 R n2J| Bokn Ut Ss| FF Mol E 20180

Moz s RPK(Revenue Passenger Kiometers, SAGIZIXZZ20|E)7} ME S7| thH| 25% Sof6k= S 1
sy S FAHE NS HA| BISSHD QUCE |7+ oFEstet M| IAMe| HEE R A= S7I=E SAt
O AME2 2Q185 MHCZ 19E7IX| BESEF MYO T
EH 21, iokis R2E A g (Erl: 4ot®] %)
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18E 4Q18E 2016 2017 2018E 2019E
& 2,866 2,905 3,214 3,107 3,102 3,106 3,586 3,125 11,732 12,092 12,919 13,551
R 2645 2670 2927 2862 2869 2,82 3285 280 10628 10,714 11916 12,558
=H012 1574 1554 1785 1625 1753 1,715 2108 1,783 6464 6538 7,358 7,881
Hoiz 104 143 138 121 100 133 153 136 498 505 521 521
32 641 673 700 796 697 M 697 740 2458 2810 2845 2,901
§T2F 169 188 208 163 159 144 220 173 727 728 695 716
7|E} 52 48 79 82 75 80 80 72 377 651 307 276
ESh) 2394 2432 2529 2636 2505 2705 2,848 26490 9435 9991 10,796 11,194
EE= 472 473 685 471 507 401 738 477 2297 2,101 2122 2,357
T o 22| 280 300 330 251 340 334 342 248 1176 1,161 1,264 1,337
Feo[e! 192 173 355 220 166 67 396 229 1,121 940 858 1,020
"ol g 6.7 5.9 1.1 7.1 5.4 2.1 1.1 7.3 96 78 6.6 75
XI2: DRSSt
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CHAICHE = 20N

128 M) 2016 2017  2018E  2019E  2020E 12® ZAHAQHR) 2016 2017  2018E  2019E  2020E
RS 3328 3582 3814 4,420 5034 OHEH 11,732 12092 12919 13551 14,293
= =N 1,090 761 1,134 1586 2028  OHER7t 9435 9,991 10,796 11,194 11,553
RSN B 922 964 990 1027 1075  OiES0| 2,297 2,101 2122 2357 2,739
RHRRA 565 683 581 637 682 | 1176 1,161 1,264 1337 1378
HIRSKM 20629 21,066 20777 20456 20,365 o[ 1,121 940 858 1,020 1,362
REXIE 17873 18907 18663 18382 18325 EBITDA 2872 2633 2887 3039 3,380
SR 405 363 318 279 245 FQUA0 -1,838 181 -951 -614 -695
SRR 621 476 476 476 476 2829 -507 -458 —488 —452 —480
REEA| 23957 24649 24590 24876 25399 EARAQ -112 11 -56 14 14
SE5 9,131 6,638 6,673 6,687 6,742 JEIFYHRREC] —1219 628 —407 -176 229
OHURHR S [EfRH 971 1,069 1,104 1,118 1173 MiEoll -717 1,122 -93 405 667
H7 RIS ST MY 1504 843 843 843 843  ZEAIolel 0 0 0 0 0
[EMRY |S3) 5175 3300 3300 3300 3300 g7Re0| -557 802 -69 296 492
HISSE 12951 14259 14259 14250 14,259 XHIEFX|ER009 -565 792 -68 292 486
PN S A= 1,099 3045 3045 3045 3045  HIXBHEZX|Z20(] 8 10 -1 4 6
BEA 22082 20898 20932 20947 21,002 ZZE0| -615 1,106 —-69 296 492
= 370 480 480 480 480  BUE(%YoY)

A=Az 603 946 946 946 946  OiEH 16 31 68 49 55
0[2RJoiz -193 577 484 752 1214 &olel 269 -162 -87 188 335
EINEl==S§IC] 114 122 121 125 131 EPS x| = = =l 66.7
Rp2EA| 1,874 3,751 3,658 3929 4398  ZF: KAFRS SP7IE JHEOR 7IES| 7[EIRISOlHIE S22 KelE

== FQ EXIX|E

128 ZAAR) 2016 2017  2018E  2019E 2020 122 ZME % HY) 2016 2017  2018E  2019F  2020E
dHeSHISE 2806 2807 2658 2711 2943 FEXIE(Y)

=l -557 802 -69 296 492 EPS ~7274 8733 ~725 3072 5,120
SIRE0=HIBYN 3449 2018 2442 2565 2630 BPS 22352 37824 36861 39650 44464
B E NSl 1,752 1693 2029 2020 2018 DPS 0 250 250 250 250
SRR RHS -97 -4 262 -4 -4 Muttiple(tH)

IHERIHL [ERIEOZA -63 -19 -26 -37 49 PE NA 39 NA 91 55
THIRRAOZ A -73 -116 102 -56 45 P/B 12 09 08 07 06
IHQURNR 2 [ERHS o= 129 5 35 14 55 EV/EBTDA 60 64 55 5.1 44
EXEsH3IEE -874 2041 1825 -1798 2041 (%)

CAPEX —1145  —1877 -1739 1699 —1927 oS 96 78 66 75 95
EXRRAORE 406 156 0 0 0 EBTDAOR 245 218 223 224 236
NRESsEsE -1829 1,036 —461 -461 -461 2019 47 66 -05 22 34
AFfgzIeIZo| £7t 87  —1410 0 0 0 ROE 272 204 -19 79 120
N = NS =l 0 453 0 0 0 ROA 23 33 -03 12 20
LliSi=2N = -23 34 24 24 24 ROC 48 36 34 40 54
JEEsE 19 58 0 0 0 orsiMaIyIE}

szelE7t 122 -329 373 452 442 SXHIS(%) 1,178 557.1 572.3 533.1 4776
7|1=3E 967 1,09 761 1,134 1586  OfX|=AiE(HN) 28 2.1 20 23 31
712sg 1,090 761 1,134 1,586 2028 HigasKH) 00 30 -342 80 48

XE: R DBE8EA  F RS G127 IE

I Compliance Notice
* X2 W7 Sl 2 KRS 2 ZAFRAETRIR T iRk sHEES I ofsatAPt SisLIct
= Phk= X2 U7 Bl X 137t 9 ZARAXIR0] 21t 559 PO HEFHURATS ottt ARO| SiaLIC
» k= X2 U7 S 9 ZARAKIR0| OEE 52 XI2S 1%014 BR5t UX| ELICE
* SARE X2 Y71 S RMEMRIR OEE HOlt “SEmA| X S0 25t HE” HRE MBS0 2 AHsIAe] Aol QK| LELICE
* & NEUHES 7 [HEXPHS A SXI0fA] AR MEZE AFO| s
= 0| Xi=0fl ARKEl LIBS2 2010] o748 Mafoh| BIgetn Qlon], Q0| 25t A=0|L ZHIGI0| RN=ISS SR IBILICH
* 2 2AKIRE 120| EXRETEo2 FME 20|06, GAe] 2lMANIET AREL & Ql= KR X HH2RE H0IE 0Lt GAPE 1 S|t NS BEE 4~ gloaz
Ot Aol n7io] ZEEX Aol CHet B MAX|C] SUXRE AIBE 4 ELICL 2 ZAKIEE GAQ| 5=IG10] R SA & bime & SisLCt
= LBRALS IS A| SHAFIIQ 12182 SHFIIE 7IE0= MEsIRELICE
147 EXIol HIg (2018-06-30 713 — OH477.0%) F2(22.3%) THE(0.7%)

71 EXIRRAZ SIS 127422 YA KOSPI S5 TH| =it 888 V1R U EXOIAS S 12717 AL KOSP 2B | it 488 7IFEY
= Buy: Et ASE 10%p O/AF * Overweight: 1t A5E 10%p 04
* Hold: =1t &8 ~10~10%p * Neutral: =1t 2458 ~10~10%p
* Underperform: =1} 458 —10%p 0[2t * Underweight: 0t 455 —10%p 0[2F
LhEtekE 3157} U 2857} XE 2 27+ Exjold W B} Y
" 2l212(%) 22IE(%)
e uxt  Exjeld  =EFY - uxt  Exjold  =EF
P Axt  EXfe) SHZFIL 2 HT/ER Axt  E=Xiof SHFIL R H/EN
£ " -
% /WJ—" WWWNVMN“WM 18/09/03  Buy 40000 - -
kil
» %m Yo
2
15
10
5
ot
169 /12 18 /s 0 e 183 186 189

DB Financial Investment



