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<E 1> LGL|AS0] 27|18 AN 25K ¥

(EFgl: Aot g)
71E A A0|
2Q18  3QI8F  4QIS8F | 2018F 2Q18  3QI8F 4QI8F | 2018F 2Q18  3QI8F 4QI8F | 2018F
o 2= o 5611 6562 669 | 24,544 5611 6394 6697 | 24378 0% 3% 0% -1%
=97t 5145 5969 6205 | 22,546 5145 5663 5959 | 21,899 0% 5% -4% -3%
EXIp/EN 2% 91%  93%| 2% 92%  89%  89%|  90% - - - -
mj=Zo0Ql 467 593 401 | 1,997 467 731 739 | 2478 0%  23%  50%|  24%
THEHH| 695 647 673 | 2560 695 660 741 | 2736 0% 2% 10% 7%
gloio|al 228 54 -183 | -563 -228 71 2| -258 0% SAESE 9%  54%
dololos -4% -1% -3% 2% -4% 1% 0% -1% - - - -
EBITDA 681 861 799 | 3133 681 981 966 | 3421 0%  14%  21% 9%
EBITDA Margin 2%  13%  12%| 13% 12%  15%  14%|  14% - - - -
t7|20] 2] -301 76 -229| -654 -301 18 81|  -412 0% SXHEBE  65%  37%
oy|2o0ll2 -5% -1% -3% -3% 5% 0%  -1% 2% - - - -
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e

<E2> IGCAZHo| 2718 44X 0| U HY

(EH9: 4194 2)

1Q17  2Q17  3Q17  4Ql7 | 1Q18  2Q18  3QI8F  4QI8F | 2017  2018F  2019F

/e B o8 1154 1,129 1,132 1,106 | 1072 1079 1125 1100 | 1130 1094 1,100
=513 (000m?) 10070 10200 10320 11,040 | 10,080 10260 10,670 10,782 | 41,630 41793 40,752
YoY 6% 2% 5% 3% 0% 1% 3% 2% 1% 0% 2%
QoQ -6% 1% 1% 7% -9% 2% 4% 1% - - -
ASP/mP(US$) 608 575 597 589 522 501 533 565 591 533 498
YoY 16% 14% 8% -8%|  -14%  -13%  -11% -4% 6%  -10% 7%
QoQ 5% -5% 4% -1%|  -11% -4% 6% 6% - - -
oj = 7062 6629 6973  7,126| 5675 5611 6394 6697 | 27,790 24378 22974
YoY 18% 13% 4% -10%|  -20%  -15% -8% -6% 5% -12% -6%
QoQ -11% -6% 5% 2% -20% 1% 14% 5% - - -
EXIP! 5343 5115 5718 6249 | 5133 5145 5663 5959 | 22425 21,899 20,627
PN 76% 77% 82% 88% 90% 92% 89% 89% 81% 90% 90%
EESE 1719 1514 1256 877 542 467 731 739 | 5366 2478 2347
mOfH| 9 B | 692 710 670 832 640 695 660 741| 2904 2736 2648
TEH S 10% 11% 10% 12% 11% 12% 10% 11% 10% 11% 12%
% oo| ol 1,027 804 586 44 -98 -228 71 2| 2462 -258 -302
YoY 2498%  1712% 81%  -95%| MApEB XXpmsH -88% X} 88% MAES XMAIK|&
QoQ 14% 2% -27%  -92%| HAHE EXX& BAH HAH - - -
Aolos 15% 12% 8% 1% 2% -4% 1% 0% 9% 1% 1%
EBITDA 1,743 1583 1420 930 812 681 981 966 | 5676 3421 3,713
EBITDA Margin 25% 24% 20% 13% 14% 12% 15% 14% 20% 14% 16%
ct7|20] ! 679 737 477 44 -49 -301 18 81| 1,937 -412 -486
o7|%0|22 10% 11% 7% 1% 1% -5% 0% -1% 7% 2% 2%

228 5 L HS

v 3040 3056 2825  2868| 2438 2377 2672  2663| 11788 10150 9,480
MNT 1062 1125 1112 996 909 960 993 913 | 4294 3775 3504
Notebook 559 497 489 642 603 643 666 693 | 2188 2605 2479
Tablet 575 494 652 618 452 380 359 311 2339 1,502 940
Mobile etc. 1826 1456 1,895 2002 | 1273 1251 1703 2118 | 7180 6345 5927
v 43% 46% 41% 40% 43% 42% 42% 40% 42% 42% 21%
MNT 15% 17% 16% 14% 16% 17% 16% 14% 15% 15% 15%
Notebook 8% 7% 7% 9% 11% 11% 10% 10% 8% 11% 11%
Tablet 8% 7% 9% 9% 8% 7% 6% 5% 8% 6% 4%
Mobile etc. 26% 22% 27% 28% 22% 22% 27% 32% 26% 26% 26%

A2 LGC|AZ 0|, 3l0|EXISH
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+ 7kedl $AF] LCD & OLED #el Agk 1 527F o= A7 2dd LCD &+
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°F 70~80K/¥ = Ao st gtk

AR, 5 FAS] CAPEXE 20210744 oF 23296 93t 7107 Aws=d o] 43
LCD TV sd & EBITDAZ} $4HE 7153t §lo] d53% 588 18d o vid
= o7 Agks) 2 7l wuha saEth

L

A, 4Q19%-E] 60K/€ 752 T FA$ 34 A5t OLED TV <l 71s0] o5
o] 9lo] ) hele she) Ul E AeE A9 202094 AF OLED TV Capa.”}
AA Y] 70K/ E FEAA HEstA soluHl Hof 7HsE FHe| oEes AS F Uth

<H 3> LG C|AZa0| Capa. #1% 2 Mo}
(|:|- | x—| Xl—/ J)
Application |Factory Phase |Tech Gen | 1Q17 2Q17 3Q17 4Q17| 1Q18 2Q18 3Q18 4Q18[ 1Q19 2Q19 3Q19 4Q19
AMOLED  |Paju P8 4 Oxide 8 9 9 9 9 9 9 9 9 9 9 9 9
5 Oxide 8 16 16 16 16 16 16 16 16 16 16 16 16
6 Oxide 8 16 16 16 16 16 16 16 16 16 16 16 16
7 Oxide 8 15 18 24 29 29 29 29 29 29 29
8 Oxide 8 10 20
Paju P9-E6 G6 1 LTPS 6 5 10 15 15 15 15
2 LTPS 6 10 15
Kumi AP3 LTPS (P6) |3 LTPS 6 8 8 8 8 8 8 8 8 8 8 8 8
4 LTPS 6 3 6 8 8 8 8 8 8 8 8 8 8
Guangzhou (GP3) |1 Oxide 8 N 15 30
° 2 oxide s LD — OLED RBE 7| Yy 13 25
LCD Paju P8 1 a-Si 8 140 140 140 140 140 140 140 140 70 70 70 70
2a a-Si 8 65 65 63 62 55 50 50 50 50 50 50 50
2b a-Si 8 65 65 52 50 50 50 50 50 50 50 50 50
Paju P9 G8 1 a-Si 8 45 40 40 40 40 40 40 40 40 40 40 40
2 a-Si/Oxide |8 25 30 30 30 30 30 30 30 30 30 30 30
Kumi AP3 LTPS (P6) |1 LTPS 6 14 11 11 11 11 11 11 11 11 9 9 9
2 LTPS 6 20 17 14 14 14 14 14 14 14 11 11 11

Kumi P4 4 a-Si 5 37 25 25

Kumi P5 2 a-Si 5 20 20 20 20 20 15 15 15 15 15 15 15
3 a-Si 5 50 50 50 50 50 50 50 50 50 50 50 50
Kumi P6 E a-Si 6 55 55 55 55 55 55 55 55 55 55 55 55
Paju P7 1 a-Si 7 70 70 70 70 70 70 70 70 70 70 70 70
2 a-Si 7 65 65 65 65 65 65 65 65 65 65 65 65
3 a-Si 7 95 95 95 95 95 95 95 95 95 95 95 95
Guangzhou (GP1) |1 a-Si 8 65 65 65 65 65 65 65 65 65 65 65 65
2 a-Si 8 35 35 35 40 45 45 45 45 45 45 45 45
Guangzhou (GP2) |1 a-Si 8 50 50 50 50 50 50 50 50 50 50 50 50
2 a-Si 8 20 50 50 50 50 50 50 50 50 50 50

RHE: HS, S10|EXSA
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e

<ES5> LGCIAZH0| OLED TV Ijd & 27| MX 20| 9 MY

(EF9): 2HOH, MR, USS, B3, %)

1Q17  2Q17  3Ql7 4Q17 | 1Q18 2Q18 3QI8F 4QI8F | 2017  2018F  2019F
OLED TV I} =3}2F (2hCH) 29 38 47 66 60 75 84 87 179 307 414
55" FHD 4 3 5 6 4 1 0 0 17 4 0
55" UHD 15 20 25 40 37 49 52 53 99 191 252
65" UHD 10 15 16 20 20 25 31 33 61 108 158
77" UHD 0 0 1 1 1 1 1 1 2 3 4
OLED TV I 'd ASP (US$) 867 819 731 689 692 716 733 738 756 722 700
55" FHD 603 543 478 451 451 471 472 0 507 455  #DIV/0!
55" UHD 667 600 550 550 535 555 558 561 578 554 531
65" UHD 1,218 1,127 1,014 992 991 991 991 991 | 1,067 991 939
77" UHD 2,870 2,727 2454 2270 2260 2170 2,123 2,057 | 2454 2,270 2,260
OLED TV 5.2 D250 (Al 212 287 349 385 501 447 581 694 707 | 1,521 2,429 3,336
Yoy 5Z&8 66% 74% 52% 65% 56% 67% 80% 41% 64% 60% 37%
QoQ ZUE -5% 21% 10% 30% -11% 30% 19% 2% - - -
=7} (A2 9) 361 423 506 662 557 631 689 694 [ 1,952 2571 3,010
W=7 126%  121%  131%  132%| 125%  109% 99% 98%| 128%  106% 94%
=502 (M) -74 74 -121 -162 -110 -50 5 13 -430 -142 326
m=xo0|28 -26%  -21%  -31%  -32%| -25% -9% 1% 2%|  -28% -6% 10%
Cash Cost (4191 9l) 249 311 347 524 440 514 560 565 | 1,432 2,079 2,456
HZE HS 247 309 344 521 437 511 557 562 | 1,420 2,066 2,441
I MEH| 3 3 3 4 3 3 4 4 12 13 15
M| Z= Cash Cost/Unit (2tgl) 86 82 74 79 73 68 66 65 80 67 59
ZE7FARZEH] (Al 2fSl) 112 112 159 138 117 117 129 129 520 492 554
ZE7bAFZEH| /Unit (2HR) 39 30 34 21 19 16 15 15 29 16 13
A 0|9 (Al -74 74 =121 -162 -110 -50 5 13 -430 -142 181
gQloloze 26%  -21%  -31%  -32%| -25% -9% 1% 2%|  -28% -6% 5%
EBITDA (42 2l) 38 37 38 -24 7 67 134 142 90 349 734
EBITDA margin 13% 11% 10% -5% 2% 12% 19% 20% 6% 14% 22%

Xtz SlO|FASH

HI Research 9



COMPANY BRIEF

SALO| TSt Hold £Xto| 8K

18 spiby] Az 342 WA wel Akl g SxF7HE 23,0009 02 A

| =74 Yot FAAL Holds gt H3xF7F 23,0009
18 oik BPSel A 3zt AT By P/B w2 743k 0.62815 28-5o] At
stk 8= ¥4 LCD 98] 7FF a8olgd Al7IQl 16~17d FA sAF F7F
o 4859 B3t P/B Valuation ¥l5+= 0.764] 7ol E3stivhs deoll 538 3
Q7 ik (23 P/B: 0.94). olfr= FAAEC] VAR T JAEY At
Capa. 7F&el W 3w 7P7F A4 A9 vl f8e] #38 + vk A& 34 ¢

A7) wolvk

)
A,

N
O
i)

=

& T QAlEHE AAol % AgEo] LCD TV #d ol 3o
ZF EBITDA thy] CAPEX 11527} B 7 998s< &3 du &= &
ot} rat AA vlEeld 1833} 199 24+t 10%, 14%5 AAE 70
OLED TV #d F-&2 gdelolo] &3 apitr]el] S Aget Ao

T2 AFIQI LCD TV 3d - o]0 afehg JaiA71 7oz of 8] oot u}
2hA FAL F7bol OLED TV GAIEA 9 =& Multipled 2-83817]0]= Htolgh= o
dolt}. skl AdAR A7) 8] tAaZde]l GAES] et LCD TV 34 7¢
7 o] gAQlo] YeptHA dAA R 7t vk sgo] YeARE T GAIES]
Alqt Capa. 7F& o2 $471421 943 /A 7S wrkal ghds]o] H4Al e

/\1 ZJ:L—GL Al _% JLU]":}'

ot Mr ol

F\-N fr o> oft

<J2113> LGC|AZ0| LCDTVRI OLED TV &2 A7t gHA <12l 14> LG C|AE|0| A7t EBITDA @ CAPEX 3=0| &
=
olef x| 9
LCD TV Ij OLED TV I d F¢lo| I EBTDA(Z}) CaPEX(Z}) EBITDA-CaPEX()
(M @) =—e—1LCD TV If E —e—oleDTVIiE FYO|YE (*'°*°J) 636 (Aol
2,500 -+ 13% 18% 22% - 40% 9,000 ! - 3,000
b
o . 3% 0% | 20% 152557
2000 - o—0—_o \ ° 8,000 1,409+ - 2,000
! : v [ 0% o
o 7,000 -
1,500 - ./ % % | 0% - 1,000
/_28? L _a0% 6,000 {-328 Lo
1,000 ) 1~ 6 -872
- -60% 5,000 1,176
B e - - - -1,000
500 - - -80% 4,000
L 1009 - -2,000
) 100% 3000 _
L -120% |
/ 140% 2,000 1 0%
5 et /
500 ~——— Lo
-143% * - -160% 1,000 1 4,000
1550
41,000 - 155% L _180% 0 L 5,000

2014 2015

2017 2018F 2019F 2010A 2012A 2014A 2016A 2018F 2020F

Atz Sto|FAEH

Xtg: StO|RAEH
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COMPANY BRIEF

<E6> LGLIAZ0| 2EZFI} Ax

2012 2013 2014 2015 2016 2017  2018F  2019F
EPS (&) 652 1,191 2527 2701 2534 5038  -1097  -1277

BPS (&) 28534 29655 31948 34076 36209 40170 38084 35696

I P/E (H) 555 278 142 137 127 77 15.2 - A2 37 M3 123
= P/E (HY) 419 236 120 10.2 106 6.2 125 - |2 37 BR: 99
XA P/E (HY) 308 187 91 76 83 54 98 - A2 37t HR: 78
1 P/B (H) 127 111 112 1.08 0.89 097 087 - |2 37 M7 095
o P/B (HH) 0.96 0.95 0.95 081 074 077 0.65 - %2 37 B 075
& P/B (HY) 070 075 072 0.60 0.58 0.68 046 - |2 37 B2 058
ROE 23% 41% 82% 82% 72%  132%  -28% = -35%

Target P/B (HH) 062 062 | 2347t Ha-MH

X g BPS (&) = 184 38084 35696 | P/BHIT SUXHE
HEFIH (@) 23612 22132

SHEF(R) 23,000 18~194 HRZ M8
Y B7F () 21,150 184 AIX 7|3 P/B 0.56H]
45 0y 9%

<® 7> LG C|AZD0| SOTP & €83t Valuation A7 ((t18)

SOTP (Sum Of the Parts) Valuation

e 0f| &} EBITDA EV/EBITDA Ol &t ZHX| Ho
- 179 189 194 |Targetmultiple | 474 g4 1914

AT LCD 22 (7|Ep 5587 3,090 2,995 3.0x| 16,764 9,272 8,987 %|2 5147t EV/EBITDA H2
(Aodel OLED TV 22 90 349 734 120x| 1,076 4,194 8812 *|2 5147k EV/EBITDA B x 4

| 5676 3,439 3,729 17,840 13,466 17,799 (A)

=K A golg 7Hx| H| 21
EXRItEH HEB|AL S 1,232 30% 863 2Q18 AEI} 7|F

(Aloi9)) SHA| 1,232 863 (B)
2K (Al219)) 2,215 6,588 9,874 2,215 6,588 9,874 Bl AT of A 2XHQIZ (C)
717K (M) 16,487 7,740 8,788 (D)=(A)+(B)-(C)
FAL (HF) 357,816 HEFM
e 717K = (8) 46,077 21,632 24,561 (E)=(D)/Z= Al

A= Slo|EAESH
HI Research 11



COMPANY BRIEF

<12l 15> LG C|A

Z20] 12 7H¥ Forward P/E Chart

<12l 16> LG C|AE|0] 12 7§& Forward P/B Chart

() SNEES
60,000 - 90x [ 1,200
12.0x
1s0x | 1,000
50,000
, 18.0
* | 8o
40,000 - 600
400
30,000
200
20,000 o
200
10,000 { |
- 400
o ()
0 : : : : -600
0601 0801 1001 1201 1401 1601 1801

(&)
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0.4x
----- 0.6x
0.8x
1.0x

r 20%

- 15%
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r 5%

- 0%

—F -5%

ROE (%)

0 T T T T
06.01 0801 10.01 1201 14.01
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- o-10%
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Atz SO|RASH
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COMPANY BRIEF

K-IFRS ¢1Z& Q9 Ij2H| &

N i Fr (CHelaode)  EEEAIMA (SRl AR%)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SExfA 10474 9271 7309 6814  Of=oA 27,790 24,378 22974 21938
S Ol SIZMRFAL 2603 2,269 910 772 =712(%) 49 123 58 45
== 785 746 724 702 OjEYT} 22425 21,899 20,755 19,368
WESVE 4490 3992 3,550 3317  OfE=0|9 5,366 2478 2219 2570
R TRpAF 2350 2031 1,880 1766  THIjH|QIRIZ|H| 2,783 2630 2,548 2375
HISESXHA 18686 23013 25900 27336  Gipfe| 121 106 100 9%
OBIXAF 16202 20646 23559 25029  7|EtEeizol - - - -
SSIXpAF 913 857 823 785  7|EfEOH|R - - - -
RFALEZ| 29160 32284 33208 34150 QYo 2462 -258 429 99
S=Ex 8979 9323 8961 8611  =7t8(%) 877 -1105 664 1232
iT<pVI=] 6918 7374 6957 6,635 AAH0|2IE(%) 89 -11 -19 05
=P T= - - - - O|x}2=2l 60 50 28 25
SEMET|EK 1453 1453 1453 1453 O[xHH|2 9 182 193 230
HIS ek 5199 8777 10988 12883  X|[2H{0|QA) 10 10 10 10
ARKH 1,506 3,506 4,506 5506  7|EfQiQjaol -149 16 51 -52
7K = 2644 4,644 5,644 6644  NHAHZAAO|L 2333 -521 742 -287
SVES 14178 18100 19949  214% HOIMH|2 39 -108 -154 -60
N[ ES=SNIC] 14373 13627 12677 12086  MEAL0|2E(%) 84 21 -32 -13
ez 1789 1,789 1,789 1789 &7|#0[2 1937 412 588 227
AEdoa 2251 2251 2251 2251 =0|YE%) 70 -17 26 -10
o|9jolz 10622 10,050 9318 8924  K|HIZ=Z7& 20]9 1,803 -393 -553 -215
7|EfRp=SE - - - - 7|Etm=o|Q 237 -175 -218 -197
H|X| =R 2 608 557 583 570 ZZZo|Q 1,700 -587 -806 424
NEE! 14982 14184 13259 12656 KA[H{EZP&Zm0|Q 1,582 -559 759 -401
SiasER CRAdd)  FREIK|E
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
Yozt HABE 6,764 4430 4213 4488  ZEX|E(Y)
£7|20(2 1,937 412 -583 227 EPS 5038 -1,097 -1,546 -601
SERIAZITFALZH] 2792 3,266 3,597 4030  BPS 40,170 38084 35428 33776
SIS KAAIZIH| - - - - CFPS 12,841 8031 8506 10,662
K|S ataiaAl0]Q) 10 10 10 10 DPS 500 500 500 500
EXgE sigss 6481  -8268 7069  -6057 Valuation(t)
SERIALS| HE(H ) 6432 7710 6510  -5500 PER 59
SSXIALS| HE(E|S) -453 -375 -400 400  PBR 07 06 06 06
g Ak=Zo| =7t 637 373 1382 -160  PCR 23 27 25 20
MEss sigsz 862 3819 1,819 1819  EV/EBITDA 25 47 56 48
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t 0 - - - ROE 132 28 42 -17
ArEolsZt 836 3578 2211 1,894  EBITDA 0|28 189 123 138 188
HYSHEX| 2 - - - - BHE %6 1276 1505 169.8
SAQST MRS 1,044 334 -1359 2138 aExHE 148 464 752 9538
7| ES 2 QIS T ARIA 1,559 2,603 2269 910  OfEAIBT|FEX) 58 57 61 64
7|22 IS 2 RFAL 2603 2,269 910 772 MDXRAE|EEK) 120 111 117 120
A& ;LG CIAZ|0|, BJO|EXSH 2IAMX|ME

HI Research 13



COMPANY BRIEF

%2 27t £xt0)

— [

A4 HEs WY R FEF7L FO|(LGEIAE2|0])

54,000

44,000 [ \

34,000 —\—'T’J“ '
oo W WWA\N‘\»\M;

N
14,000 : : : : : : ‘
16/08 16/11 17/02 17/05 17/08 17/11 18/02 18/05
FIHH) — S EFIHE)
ozt sxen | mEEkE) | o HEIE
AR | Rzt | A meEim) i)
2017-02-13 Buy 36,000 670 -18.6% -11.0%
2017-05-31 Buy 38,000 (Y= -3.6% 24%
2017-07-10 Buy 46,000 14 -30.4% -18.8%
2017-10-10 Buy 43,000 14 -30.2% -22.7%
2018-03-19 Buy 38,000 14 -32.6% -27.8%
2018-04-25 Buy 31,000 14 -26.5% -22.9%
2018-06-15 Hold 23,000 14 -19.0% -11.7%
2018-07-06 Hold 20,000 14 6.6% 16.3%
2018-08-29 Hold 23,000 14

HI Research 14
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Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolggLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F QLo T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|ZElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXMH|E S2 2A| 2018-06-30 7|=
T o= SHER) o=
EXIo|74 H|2(%) 939 % 1% -
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