20181 8% 292 | Equity Research

S22|H (025900)

JICke & MRA Jafe} 7[Tz

' 182h2 MEATL 8 JYIH0IUE FU7IY
20179 WIEY A2eH =8 F 57 H52% VRGE
SIMDF 9] spol/do] Hobd 7k,

S7Idol et s SAA ERAY Wl 7Y9s
A

She Aloleiet,
0|2l ujee] ejoRiS 2Q179l, TEGOBE(FaelE Bh
A A% E

| o], AT BagES TS mopF
L 98) gAY 2EAES 4QITe] ASPth F A9
MEAL 5009191 oo} FFwolAja, ok ejie] 7]of
shol 20189 A7) % B4 3091 Uthe] Qlolole AR
o, ohel, Rt ke H9le] AR W gk

3Q18, El= MDFAIY 230% QI+-01H 7[thE 0]

o= M&AE A& Folth. s394 H=2 MDF(EY
= AFEARIE 2309 el AR Bi= =) =4
A F8 FHEUCE 87 AR T, MDF o]%of
= A&iA PB 5 ohFE AEwo s A i 7
"ok F49 219 M&A A <7 FdH, F4 219
M&AE BRAIRD o] ok, Bi=e] ¢ Ag A%
off tigh SFRITE 7|ditte Y 84t

2Q18 4% YT, YT FYN 37188 |y

F8171919) F7H= 20169 o] A% B20lglct. 2017
dRE 279 MEAS AL Tha

= YA 20184 287] 4

3

vy

Lo

=

] 9% Ak ok, AE7] g & £ o
L, Qe B yal glof s 2 des 7
. H=MDF, AtE HAIZE, Y M&A 5 o
/R ¢l HEH= M&AS E3) 214384 o]0
It AolAl, WS4 A3 7193 71

]_

o

ofN
ol
k=
%0

}

DONS PO C U A

e
fo
il
fo
r o

\
%
o
rlr

)
E;
3
Py

oiUa81s

Update

| TP(12M): 50,0009 | CP(8%Y 28Y): 28,9504

Key Data Consensus Data
KOSDAQ X4 (pt) 798.17 2018 2019
527 X T/AM(Q)  39,300/28350  OHZOH(HAA) 8610  908.0
AZHEA A ) 4156 FYOIARNAY) 111.0 1220
AI7HE M| F(%) 016 20/2(Y) 86.0 98.0
I ESNENCES) 143568  EPS(Q) 3692 4,179
60 B HPFEHF 1.8 BPS() 45,535 50,328
602 H HAis(HAY) 0.4
183 T =1, %) 350  Stock Price
183 HiT A S0, %) 1.21 ey T SRIE
Y=UX 2E(%) 34.22 40 OIS 110
FREF XE2E%) 38 100
DONGWHA INTERNATIONAL 36 90
CO.LTD 9 11 9l 66.31 2‘2‘ 80
0.00 30 70
TS5 E ™M M 12M 28 60
e ) @0 (162 P 5s as
i 47) (17.3) (31.5
Financial Data
XX R = 2016 2017 2018F 2019F 2020F
e, N 6907 7788 7843 7866  816.1
Fgole YoM 82.8 91.1 9.7 99.9 103.5
Mo Heel 66.4 113.5 84.0 91.0 97.8
20[Y Heel 341 342 357 387 440
EPS 2 2378 2384 2487 2699 3068
IUE % 392 0.3 43 85 13.7
PER Gl 12.87 13.28 11.64 10.73 9.44
PBR aif 0.90 0.89 0.77 0.72 0.68
EV/EBITDA aif 6.99 6.63 6.01 534 483
ROE % 7.72 7.26 7.7 7.29 7.74
BPS 2 33918 35449 37655 40069 42,852
DPS el 300 350 350 350 350
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20174 4 B8 Y& YA L Mg H = Toj 40.5
20178 10¥ Kotkamills Imprex Oy Phenolic Film | ZZHf 345
2018 8¢ Agro Fiber MDF A2 &2 MDF 23.0
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TIZtE Kotkamills Imprex Q14

MDF is engineered wood product. We made by breaking down wood chips into wood fibers, combining it with wax and a resin binder, and forming panels by
- applying high temperature and pressure
Global PSF(Phenolic Surtace Fim (TEGO) A|&} ZI&E
" " We have a variety of thicknesses products In range 2.3 10 25 mm. to support the customer needs. And the company is certified in Qualty standards IS0 9000 by
- Global PSF AJRI2 oz Qle =3 TEGO fime| 22 7|= o] Z=24AIXI0| Y
A2 Teriiory 712 gasio] 218, S8l fime] 3 71= S2i0] FAAR LLOYD'S REGISTER QUALITY Assurance
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19 F7h= 20169 o) wAIgt BFo|int 2017dRE 2719 M&AE A
YL o Qe qlloy, F7h= YRR 20189 287 AAE go]e] 2559
Ao AH] 9% PAgeh, bk, HE] ] 2 Eo] ojels AAYw, 14 At
T U Qo] sPV|E 44E 7t = By MDF, HEE HEE, B
MEA 5 TS A/ BRAIC HESHe MEAS B3 A4 olelo] HEsa 9]
U= AolA], W S AAA 7193 71 283 2 8¢l SEsith= detolth
I 2. 8I|Ax oA g (9 MR, %)
T8 2017 2018F 2019F 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18, 3Q18F  4Q18F
o= 778.8 784.3 786.6 167.5 195.4 202.0 213.9 202.3 195.5 203.9 207.8
(y-y growth) 12.8% 0.7% 0.3% 3.3% 10.7% 16.3% 20.0% 20.8% 0.0% 0.9% -2.8%
1)S97 |8 (O, MDF, PB, MFB 5) 4333 4533 475.0 106.3 110.4 11.7 104.9 110.8 113.0 117.9 120.1
(y-y growth) 2.8% 4.6% 4.8% 4.0% 2.6% 2.1% 2.4% 4.2% 2.4% 5.5% 14.5%
)Y =25 (PB) 80.4 90.0 100.8 16.0 234 17.3 23.6 17.8 18.4 234 23.9
(y-y growth) 12.0% 12.0% 12.0%| -13.1% 298% 288.6% -23.4% 11.4%| -21.5% 35.1% 0.9%
3)59Hina(MDF) 136.6 150.2 156.2 23.4 335 393 40.3 342 38.0 39.1 398
(y-y growth) 20.0% 10.0% 4.0%| -12.9% 15.6% 37.5% 37.3% 46.3% 13.5% -0.7% -1.3%
4HS U Timber(H|XH =) 57.6 59.9 62.3 14.4 141 149 14.2 14.2 14.4 15.6 15.9
(y-y growth) 20.0% 4.0% 4.0% 28.0% 33.4% 20.7% 2.6% -1.4% 2.5% 4.2% 12.1%
50|40 (eH=2YUH) 77.3 38.4 0.0 133 217 194 23.0 153 23.1 0.0 0.0
(y-y growth) 6.0%| -50.3% - 4.1% 6.5%  14.0% 0.6%| 14.9% 6.7% - -
6) EfYES 22.0 35.0 350 0.0 6.4 5.7 9.9 10.9 11.1 9.1 9.3
(y-y growth) - 59.1%|  0.0% - - - - - 745%  595%  -6.6%
7) SUHTE 0.0 40.0 41.0 0.0 0.0 0.0 0.0 9.9 10.2 10.4 9.5
(y-y growth) - = 2.5% - - - - - = - -
OEY7t 565.1 568.4 559.7 123.7 139.0 147 .3 155.1 153.9 146.6 147.8 145.4
BLE) 13.7% 0.6% -1.5% 3.5% 13.3% 17.3% 20.0% 24.4% 5.5% 0.3% -6.3%
(% of sales) 72.6 72.5 712 739 71.1 729 72.5 76.0 75.0 72.5 70.0
ojE%0|2 213.7 2159 226.9 438 56.4 54.7 58.8 48,5 48.9 56.1 62.4
FLE) 10.3% 1.0% 5.1% 2.9% 4.7% 13.6% 19.8% 10.7%| -13.3% 2.6% 6.1%
GPM 27.4% 27 .5% 28.8% 26.1% 28.9% 27.1% 27.5% 24.0% 25.0% 27.5% 30.0%
ohofje| ot | 122.6 124.2 127.0 26.7 28.3 31.5 36.0 29.9 233 32.3 38.6
(BLE) 10.5% 1.3% 2.2% 11.0% 2.9% 15.2% 12.6% 11.8%| -17.6% 2.5% 7.4%
(% sales) 15.7% 15.8% 16.1% 16.0% 14.5% 15.6% 16.8% 14.8% 11.9% 15.8% 18.6%
FYo| 91.1 91.7 99.9 17.1 28.1 23.2 22.8 18.6 25.5 239 23.8
y-y growth 10.1% 0.7% 8.9%| -7.6% 6.5% 11.5% 33.2% 8.9%| -9.0% 2.8% 4.2%
(% of sales) 11.7% 11.7% 12.7% 10.2% 14.4% 11.5% 10.7% 9.2% 13.1% 1.7% 11.4%
ISEEHRY (BP=Se RN
JY 4, 59171 12M Fwd PER Band J™ 5. 5971 12M Fwd PBR Band
(&) PEEST 29.0x 23.0x @) P ES 1.9x 1.5x
1000000 ___q80x  ——14.0x 11.0x 00001 g0« —— 0.6x 0.2x
90,000 - 80,000
80,000 T 70‘000 4
70,000 - 60,000 -
60,000 - A
50,000 -
50,000 -
40,000 -
40,000 -
30,000 - 30,000 -
20,000 20,000 1
10,000 - 10,000 T~—_
0 - 0
131 141 151 161 171 181 191 131 141 151 161 171 181 191
xt&: ottgFXxt xt&: ofltgFXt
—
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AL (9 o) CHXICH X & (EETEESER))
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 690.7 7788 7843 786.6 816.1 QS XHAE 2782 276.4 3487 4254 5129
OZE7} 497.0 565.1 568.4 559.7 583.9 28Xt 106.0 70.4 139.5 2134 2953
BIE=Sefel] 1937 213.7 2159 226.9 2322 EHSGXA 485 26.4 95.2 169.0 2492
TE| 1109 1226 12422 127.0 1287 IESVRIRS 101.9 1263 1289 131.4 134.1
Feolel 8238 91.1 91.7 999 103.5 X XA 64.1 73.0 73.6 738 76.5
2622 (10.4) 0.5 8.8) (12.9) ©.8) 7|EFR-SXILE 6.2 6.7 6.7 6.8 7.0
A /7| A0 (2.5 12 30 30 30 H| QS XA 932.8 947.7 9228 900.8 882.3
7|Ejg el a0l (3.4) 217 (2.0) 1.0 1.0 EX[XpAF 9.7 100.3 106.0 112.0 119.1
M=ol 66.4 1135 840 91.0 97.8 SEXAL 210 214 215 216 24
HOIN| 79 513 17.6 19.1 20.5 QXA 7577 762.3 734.6 709.1 685.8
BN o[l 58.5 62.2 66.3 719 77.2 SR A 37.7 548 519 493 470
ZCHAfoll 0.0 0.0 (2.5 0.0 0.0 7|EfH| QB RA 407 303 303 304 304
7| &0]2] 58.5 62.2 63.8 719 77.2 NRE 1,2109 1,241 12715 13262 13952
H|X|HZ=EX| S 20 24.4 280 28.1 332 332 S 3779 3369 336.3 3354 3383
[ ESESTo)[e] 34,1 342 357 387 440 = 2427 216.0 2147 2135 2123
N[ ESES gIT Rl o] [e] 35.7 25.5 373 4.1 452 R S 124.6 100.7 101.4 101.7 105.5
NOPAT 73.0 499 725 789 81.8 T[EFR A 10.6 20.2 20.2 20.2 20.5
EBITDA 17.5 129.5 1273 1329 13422 H| QS EY 2035 2268 2240 2207 228
‘8°4(%) SN 76.1 80.8 769 733 69.8
IESLESJE S 24 128 0.7 03 38 7|EfH| 9521 127.4 146.0 147.1 147.4 153.0
NOPATZ 72 08 (31.6) 453 88 37 v E>] 581.4 563.6 560.3 556.1 561.1
EBTDAZ 7S 44 10.2 (1.7) 44 1.0 X|UiFEEx| 2 460.4 4824 5140 5487 5887
FHo|ABTIE 52 10.0 0.7 8.9 36 PN 7.7 7.7 7.7 7.7 7.7
[oN[i] ES=SPNCIESyJH-] 353 0.3 44 8.4 137 XHEdoi2 9.2 9.0 9.0 9.0 96.0
EPSZ7S 39.2 0.3 43 85 137 INCESS (2946)  (2946)  (294.6)  (2946)  (294.6)
29°4(%) 7 [EfZZO| Q] =7l 0.4 7.9 7.9) 7.9 7.9
jEo00= 28.0 274 27.5 288 28.5 ojooiz 651.6 681.1 712.8 7475 7874
EBTDAO|2E 17.0 16.6 16.2 16.9 16.4 H|X|HljZ=F=x] & 169.1 178.1 197.2 2213 2454
Folelg 120 17 117 127 127 N 629.5 660.5 7112 770.0 834.1
HaAdolels 8.5 8.0 85 9.1 9.5 2258 2129 226.4 152.1 733 (13.2)
XX R U3oE (©91: 4ot
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
FEX EQ) FUEs wHavs 1223 91.2 101.4 104.7 1120
EPS 2,378 2,384 2,487 2,699 3,068 g7|20( 585 62.2 638 719 77.2
BPS 33918 35449 37655 40,069 42,852 x 389 84.6 389 349 309
CFPS 8,536 11,080 8,339 8,766 8,956 72| 347 384 35.6 330 307
EBITDAPS 8,183 9,020 8,866 9,258 9,345 o]kl palh RO 0.6 (7.0) 0.0 0.0 0.0
SPS 48109 54245 54628 54787 56845 X| e A0l 25 (1.2) 3.0 (3.0) 3.0
DPS 300 350 350 350 350 7|} 1.1 54.4 6.3 49 32
ZI1X| EHH) FYULT XL HE 249 (55.6) (13) @.1) 39
PER 129 133 1.6 10.7 9.4 EXs Havs (103.7) (76.2) (14.7) (13.5 (14.6)
PBR 09 0.9 038 0.7 07 EXXFARIA(ETD 46 (1.4) (11.7) (12.0) (13.2)
PCFR 36 29 35 33 32 R RIS ENC ) 84.1) (28.8) (5.0) (5.0) (5.0)
EV/EBITDA 7.0 6.6 6.0 53 48 7|} (24.2) (46.0) 20 3.5 36
PSR 0.6 0.6 0.5 0.5 0.5 RS Havs 9.2 (35.0) (17.8) (17.5) 7.1
24| &%) FERHBIHL L) 3.0 (2.1) 6.1 4.9 (4.6)
ROE 7.7 73 7.2 73 7.7 INICESITCIPN) 02 ©.1) 0.0 0.0 0.0
ROA 29 2.8 29 30 32 JERf RS (39 0.3) 8.7) (8.5 (8.4)
ROIC 88 57 8.0 9.0 9.6 S| S 8.5 (12.5) (4.0) 4.1 4.1
SXH| & N4 853 788 722 67.3 wao| 52f 99 (22.2) 689 737 80.2
N IElE= 338 343 214 95 (1.6) Unlevered CFO 122.5 159.1 119.7 1258 1286
O| Xt /till (M) 8.1 10.0 10.6 M7 123 Free Cash Flow 374 62.2 96.4 99.7 107.0
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- 16.10.17 BUY 50,000
70,000 1
16.8.28 BUY 65,000 -49.41% ~46.54%
60,000 - 15119 BUY 70,000 -46.97% -35.14%
50,000
40,000 A
30,000 _WM
20,000
10,000 T
0 T T T T T T T T T T T
16.816.1016.12 17.2 17.4 17.6 17.817.1017.1218.2 18.4 18.6
Filoa UG X FXA H[EFA|
* SXjo[0] f17I7F FHY 02 17HYL JEoR Mg
* 71 BR RY-CE
BUY(OH)_SEFZP7 A2t TiE| 15% O ¥& o1 Overweight(H]| SHT)_HFX| 47 EXHX| 4 THE| 15% oI o ¥ ol
Neutral(F8)_SEZFII7H I} Cie| -15%~15% S Neutral(F8)_2EX| 47t HIX| & | -15%~15% S+
Reduce(Ui=)_SEF7P7F WEIF CH] -15% O ora* s Underweight(d] &5 4) YK 47t HIHX| 4 CHd| -15% O Ot 75
S5 BUY(@His) Neutral(F&) Reduce(UH ) oAl
SRS 1| 93.9% 52% 0.9% 100.0%
* 7|72 20184 8 27Y
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