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2Q18 Review : sPEI7|7T ¢ 2351t

2Q18 AA, J|tiX| CtA slERieLt
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Buy 2Q18 44, 7|chz| 5tz
Fi=el o=oin oodplele zkzt H2|(—7 39 O12|(—A0) &9
MEZT} (12 748) 220,000 & Sioke |_2Q18 (==Rlin o.jo_|ﬁ_ 242} i,ooesﬁ_J( 7.3% vciv), 6221_4_( 740_8/0
M= 68) 142,000 & Vov)E FH, Al ZHAIS 5537912, HI0[o) 883019 ChH| SEISHALCY,
Y4508 54.9% JefLt SHRlRELSIIE D|AE2['9] tHE O|HZXH 51692 FolM 3182
KOSPI 2,301.45pt 0]¢) Z2tAl A ==0|2 M2 SZ5INC,
INIELT 120,9982i¢ _
R § 5101 AU OHEHS BILURRRZRN 140291R-210% QoQ), ‘ROl 0K’ 300918~
QEFAHIE 28.29% 14% QoQ), "MIELI0|=" 250H2(—17.8% QoQ), ‘TS ZEHAEL ST 7519 2U(—7.5%
SRR 26.24% QoQ), ‘77 4 3512 2(—13% QoQ), ‘SH2|ZELSILIE DIAEZ| 198242 £0|QiCt,
522 A|1/%|X7}t 199,500@/127,500&
WA 32719 HYUOIAUES 124%2 201613 0% Z|H4-Z0|ACH QI=HEBIH2Q18 5000 L&
FRFF(%) o2 7| 2008 M=o F7 0|R0X| UF)et e Qo= QlzdH| St ‘of
wES 2 10 ¢ 2518 TEl S —olE OlAREl ol = Elnl =1 = 5l0]5
. o 2RE[SIQIE OJAER AY BAZ OPiIZE| 57} S0 7jelstc)
HAN RIVER INVESTMENT PTE. LTD. 17.67
FISE(%) HE eME 12K 3Q18 ofJ2nIE 3%
ACH= - =
o S0 148 308 ofEm QOIS 22 53652RU.0% Qod), BMAR92% Q)2
S - Y. 5 g = =
B 27510 0/-DHIE SI=ECL ‘SRlEEl SO0 AR HE4020Y £%)
1t 78 26Y 'LREMO|EASAE(YE T IIE 29H F8) SA= HE0|ch
(2 wiokg ammaEe) P
240 - 3,000
4 HERY, AU FA= HEE
i '2AERM0] SN XtED QUTts ERANO| 2 MEOE Yol AN
w - U ADRIAGN Al ERCES vrist 2EIx F712 SA| CiA XIRIELL Al0)
ob 2| SABHICID HRICEL A= 10118 SAIE oot Al SAlolls ©
0 : : L 2100 Siglo] oot 2EE Oig 7(3|0|c) SAMl CHet EXrel7d Buy, X7t 228t
T es aed S RIS MHF7H0| 2019E Target PER2 34.24 4~F0|Ck,
oz @Yool £09]  EPS () zne BPS PER PBR  EV/EBITDA ROE  Hifulg
R RIEES) (R8I (%) @) (tH) (t) (t) (%) (%)
2016 1,500.0 294.7 174.0 2,719 141 17,946 - - -0.1 15.3 49.4
2017 2,424.8 509.8 309.8 3,898 38.8 50,920 48.4 3.7 242 11.2 19.8
2018E 2,288.4 385.5 3344 3,927 -4.8 54,398 36.5 2.6 23.0 7.5 19.6
2019E 2,875.5 618.8 506.8 5,947 48.6 64,709 241 2.2 14.2 10.0 17.6
2020E 3,326.3 775.9 579.8 6,804 12.6 70,710 21.1 2.0 11.2 10.0 17.3
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4i0-E 2Q18 Review — 7|CHX| 8}3]

()] ‘ 2Q18P 2Q17 (% Yov) 1Q18 (% QoQ) MM A (% diff) | SrAtG]AHA| (% diff.)
o= 500.8 540.1 -7.3% 507.4 -1.3% 553.7 -9.6% 504.7 -0.8%
2|L|X| 28|22 140.2 199.8 -29.8% 177.6 -21.1% - - - -
59| Ot 30.0 324 -7.4% 30.4 -1.3% - - - -
NlgLtolx 25.0 48.6 -48.6% 30.4 -17.8% - - - -
OFEHE AEQ B3I 75.1 70.2 7.0% 81.2 -7.5% - - - -
|- 35.1 32.4 8.3% 355 -1.1% - - - -
sf2|ZE Z9tE D|AEzZ| 19.8 - - - - - - - -
i=s 175.5 156.6 12.1% 152.2 15.3% - - - -
go|y 62.2 105.1 -40.8% 74.2 -16.2% 88.3 -29.6% 83.9 -25.9%
AIHolof 87.7 108.3 -19.0% 105.0 -16.5% 94.0 -6.7% 104.3 -15.9%
X|hz0|2 57.9 70.2 -17.5% 73.9 -21.7% 69.0 -16.1% 68.3 -15.2%
BUOIUE(%) 12.4% 19.5% -7.0%p 14.6% -2.2%p 15.9% -3.5%p 16.6% -4.2%p
=0|2UE(%) 11.6% 13.0% -1.4%p 14.6% -3.0%p 12.5% -0.9%p 13.5% -2.0%p
Xt&E: HOHE, FnGuide, ME2|ZZ3 5 2IMAIMEH
diorg 2014 AX -3Q18 BE ofdIHY 912
(HH3) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P 3Q18E  4Q18E 2017  2018E  2019E
OH=H 687.2 540.1 581.7 615.8 507.4 500.8 536.5 7437 | 24248 2,2884 28755
2L X2z 28 378.0 199.8 261.8 240.2 177.6 140.2 101.2 1104 1,079.7 529.4 364.6
D=9l 0= 34.4 32.4 34.9 30.8 30.4 30.0 29.7 29.4 132.5 119.5 119.5
MlEgLto|x 55.0 48.6 349 308 30.4 25.0 309 31.0 169.3 117.4 121.1
OIS AHEAEQ BT 27.5 70.2 69.8 86.2 81.2 75.1 78.0 76.0 253.7 310.3 304.3
1 34.4 32.4 34.9 36.9 355 35.1 35.9 37.7 138.6 144.2 142.7
si2|ZE SIQE O|AEZ| - - - - - 19.8 40.2 18.4 - 78.4 36.8
24 HEEM - - - - - - - 184.0 - 184.0 4232
MlgLto|x2 - - - - - - - - - - 368.0
J|E} 158.1 156.6 1454 190.9 152.2 175.5 220.5 256.9 651.0 805.1 995.4
ged|E 487.1 435.0 469.9 523.0 433.2 438.6  456.1 5750 19150 1,9029 2,256.7
QI | 90.0 86.8 92.3 94.3 98.9 101.7 109.8 115.3 363.4 4257 497.0
=R 283.8 223.9 232.9 265.8 212.8 207.5 222.3 3082 1,006.4 950.7 1,191.4
Op| | 78.4 82.4 101.0 119.4 74.7 78.6 75.1 101.0 381.2 3294 345.1
7|E 34.9 419 437 435 46.8 50.8 489 50.6 164.0 197.1 2232
g0l 200.1 105.1 111.8 92.7 74.2 62.2 80.4 168.7 509.7 385.5 618.8
AMiEo|e 190.9 108.3 105.7 66.6 105.0 87.7 101.4 1904 4715 4845 710.7
X|uf2=0|2 130.1 70.2 74.3 35.3 73.9 57.9 66.1 136.5 309.8 3344  506.8

AE: Unts, HE| 2SS A EMAIHE
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kS
A7 ALE(P) AL =23t HlZ
1H18 oy AEZL0|3 ?lHlojl=E2A =2Y 2018 43 12 £A
SH2|ZE: SOAE OJAHZ| HAE| e 2018 43 259 &4
S| ZE' 1P 8ot £|x0o| DHIY A
Ofo|AME zE =24 20184 5% 16Y &4
dlopg #|xo| M2k AY, RPG E42 TP YUY =¢
Efl2|OFAR} dolgER 2= 2018 53 24Y LR £A|
LE AIY A Exs| Y=o W THE ZHIY RPG
2H18 - MI=ES g E H2|HA &2, 52 AMLIEOS| CiE IP ‘B O|EHAE HE
108~118 EAl oY
CiYQHTO|E= SAE} = U= ‘YRHMmO|E =" Al2|xe| HA| HAUEPD} 5 et
6% 159 U= AFECF AEL 78 26 EAl
BTSEC Eflo|2 921 = OE|AE “EtaCrato] Zate K-Popt Ao He
HELojx2 SIOHE A B2, U2 XA MEUO|X P 283 JH2IE 4% MMORPG
2018Y oK, 20193 17| EAIE 2C=R 3
24Eto] J|Ab - - Sr9t 4TABsHE QELE MMORPG
UBHel Chz| RPG - Yz 2= 91| ofiojold 1P UBdHo| chEl' 1P EE
=3 0ot siotEnt3 e ‘OpObRe] U @iX|9h M, OFLet RPGIF =g
QUK HEFHH= - g S2E 27| ofL|oflold 'enX|' 1P 2&% Ef MHE RPG
AE0f|0]X] MMORPG SiorEQiE 3= SEY 29YH0| 7! ©H| RPG 'AE00|X'IP EE
HEHA0|E LRl =0/, /¥ S9E JEo Dfznt MHeo] £l oEHIK RPG
FHX|orRI= - - PCAHIY IHX|OIRIE'S| HHFY KT, AX|[I|HE A|AR] £
SOk o=tz - - O EfE]" HYFor FHEOIERE HFEY 2d RPG
2[X|a2tE SiorEQiE e 'BEo|0rE0] SR HHoR T3t HAME MEH YY
OHEEHAHEM - - [zte| StESt MAIZE NH2|E| JAEoZ RS 1A
Az HokE, M2 2555 2lMAME
Global peer valuation table
2ob | HAL AIHEY o=y gelo|ed PER 3yrsEPS  PEG  ROE  PBR EV/EBITDA
(HA=) (oreay) (27reta)) (] CAGR ) (%) ) (&
(8/8)  2018E  2019E| 2018E  2019E 2018E 2019E (%) 2018E 2018E 2018E  2018E
o2 dotg 108 23419 28590 5005 7397 315 212 29.3 1.1 8.4 2.6 16.8
AuATE 70 15860 19795 5896 7957 171 124 214 08 163 2.6 9.1
HEA 1.7 518.8 641.6 189.6 2441 113 9.2 115 09 206 2.1 5.0
o2 | Blizzard 535 75042 80987| 25933 30072 267 232 14.6 1.8 195 48 18.8
EA 392 571623 56116 16720 19007 300 255 13.1 23 306 9.1 19.3
Z£2  Tencent 4416 50,799.8 68,092.1 16456.7 20,7711 349 265 37.0 10 279 8.8 237
Netease 343 | 105146 13,3215 13777 16381 241 195 20.2 1.2 175 43 209
Perfect World 52 14391 1,7203 3270 4014 187 154 18.7 10 203 3.7 14.6
YE  Nintendo 474 96096 12,3740 15726 26591 338 211 287 1.2 106 3.4 231
Nexon Japan 121 24104 26736 10436 1,187.8 147 133 6.9 21 183 2.5 8.0
Bandai Namco 71 59388  6246.2 5760  689.6 208 17.2 12.1 17 124 2.5 8.6
Cyberagent 86 37920 42276 3105 3810 1079 562 498 2.2 9.1 8.8 17.3
Square Enix 57 23028 24970 3550 3724 244 224 132 19 132 3.2 10.7
Global Average 51.9 79939 10,0264 21203 26760 305 217 21.3 1.5 173 45 15.1

Z: 3yrs EPS CAGR 2018~2021 7|&
Xt2: Bloomberg, Hz|=5=25¢
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Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018F  2019E  2020F

E=l 15000 24248 22884 28755 33263 @ QusHzss 1971 5034 4566 5996  687.0

HEASIIE (%) 39.8 61.6 56 257 157 ©7|20/Q(24) 2093 3609  368.1 5472 6162

=Rl 751.5 0.0 0.0 0.0 00 SR 8.2 11.5 318 296 224

ESJV 7485 24248 22884 28755 33263  SEXAAH| 224 533 215 10.6 10.1

iy LI RET 4539  1,9150 11,9029 22567 25503  SHxp=o| 5% -82.3 -18.8 -46.1 0.0 0.0

A0y 2947 5098 3855 6188 7759  Exi&E HzsE -207.4 -14327 -1165 -1596  -276.7
AA0|UE (%) 19.6 21.0 16.8 215 233 QXA ZIHCAPEX) -89.9 -30.0 -40.0 -50.0 -60.0
2849 03 11.6 122 12.8 135 EXpRtate] 2A(EI -1043  -4366 1639  -1689  -173.9
S&/EAV gL -35 5.7 5.9 -6.2 65  HMPHE ¥ZEE 630 25273 46.0 46.7 474

Ity el -16.0 -44.2 -46.5 -48.8 512 HYU3EY 263.7 -34.3 -309 -27.8 -25.0

HEA LA 01 2756 4715 4845 7107 7530  Xp2o|E) 276.2 26435 0.0 0.0 0.0
HoIMH| 8 663 1106 1164 1635 1732 %2937} 568 1,635.1 2244 7518 2800

Y2109 2093 3609  368.1 5472 6162  7|x%Z 215.9 2727 19078 21322 28841

XefFFxE 0|9 1740 3098 3344 5068 5798  J|¥EZ 2727 19078 21322 28841 31640

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 7215 29184 29506 37488 40720  ZHEO|E(R)

HIURB YRR 2727 19078 21322 28841 31640  SPS 23,445 30508 26,876 33,746 39,036
EN R 2442 2914 3193 3407 3577  EPS(A[Wj=Z) 2719 3898 3927 5947 6804
kel 19 24 24 24 24 CFPS 5,301 7365 5174 7096 7,782

HIRE R 12360 24293 27897 2960.2 32466  EBITDAPS 5084 7228 5154 7,734 9,488
YR 122.9 145.4 152.7 160.3 168.3 BPS 17,946 50,920 54,398 64,709 70,710
FERp 5401 12368 14223 16357 18810  DPS - 360 360 360 360
ERPRRA 5438 9747 9747 9747 9747  H{Z2AUE(%) - 0.2 03 03 03

PNEY 19574 53477 57403 6,709.0 7,318.6 Valuation(Multiple)

REEH 4212 5013 5404 5852 6366  PER - 484 365 24.1 211
YUK 2 108.6 120.6 285.9 328.7 378.1 PCR - 25.6 27.7 20.2 18.4
HoIxdE 105.3 4.0 4.0 4.0 40 PSR - 6.2 53 43 37
A 0.0 0.0 0.0 0.0 00  PBR - 37 26 2.2 20

HIR 2K 2258 3812 4002 4203 4413 EBITDA 3253 5745 4388 6590 8085
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA -0.1 24.2 230 14.2 1.2
oIkl =2 0.0 0.0 0.1 0.1 0.1 Key Financial Ratio(%)

BHEH 647.1 8824 9406 10055 10778  XP|XH=0|2E(ROE) 15.3 11.2 75 10.0 10.0

Tted 6.8 85 85 85 85  EBITDAO|YE 217 237 19.2 229 243

THeEYoz 12003 38421 38421 38421 38421  EifH|g 49.4 19.8 19.6 17.6 17.3

J|EHE 20| A 848 2986 2986 2986 2986  28/HEEHUE 0.1 0.6 06 05 05

R 293.9 602.9 937.3 11,4186 19558  O|RtEAMHE(x) 149.2 37.8 27.2 416 49.7

HIX| e X2 94.1 135.8 164.4 189.6 2155  HEMBIIHE(X) 8.1 9.1 7.5 8.7 9.5

EEA 13104 44653 47997 57035 6,2408  MIXASHE(X) 13748 11428 9705 1,2195 14107

8  Meritz Research
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Compliance Notice

£ XRE AHNY Fx AFDX|Qp B Ar%f | Eiﬁtltr SAE £ 20| OIZE S=20 AYs|Atel A7 glen 2018 8% 9Y FAl £ XiR0| S
359 R7EBHDR CB, IPO, AIBEY &) & Hsto] X't 671 7t AR FHOJoHX] §L/USLICH DAt= 2018H 8 9 SiXf & XI=0f AHgE E52
K22 196014 B2t QX U&Lch Ewo ESY t%& SEXi= 20183 8% 9 x| £ xR0 SFE 20 x2S BERein UX LsLch £ X=0f
HME WEE2 2219] o7 ot HEst Uem, ol BYst of={o|Lt 7HIQI0] ZYEUSS SILICE (RMAL 483, &238)
£ X2 EXXESe EXfmdol Hnvt He HENIS2 =Xz HiZEs XEYUUCL S KR ARE RS A awil@aal FHRZA A}
Shst 4 olon| HEHoILL 2N BHSH| sUL. S XIS 018stAls B2 5 X9t st £Xi0) A5 ML [ WHOZ SiAl7| HiUC:
EZlST AL o6 18 7URE 71X B A) E2to|A Hlg
71 3= RWE FH7|12Y AT 1027t HHEIHH| FHEZ9| ol SESQIES Q0| EXtelA HE
1Y Buy FH7IEY AN 1HEZ HRETICE| +20% Ol4
PSVSIRIIR=" ~ = Y7t HAZE
= = Trading Buy ZMI7|EY XM W7 EAS T +5% 0|4 ~ +20% 0|2t IE 97.1%
SIttiH| 455
Hold FH7I2Y 2H 10t HHEIHHH| —20% 0|4 ~ +5% 0|2t = 2.9%
Sell FH7IEY 2T 10t WHEIHHH| —20% 0|2t = 0.0%
At A7HE7|Z Aol ARH|ZS ofH] HRu|E0) #alg &3 20183 68 30Y J|Eo=
. _ o A2 11370 IEXAE 5t
ff&'i‘["ﬂ __ | Overweidnt (HISETH) ZEE 12U £A539 bl2
| “l‘ H ‘ 6 Noutra\ (KE|)
Underweight (H|Z&A)

HoLE (251270) £24S

oy
rg
ox
=
o

* HEIF R 1

FH F= ExtolA HyFr  gEA 122 (%)* o 9 HERop Mo

YU g4 (#) B D)

2017.05.31  MHEN Buy 180,000 U3 -15.8 -10.6 ) otz

2017.07.07  MYEM  Buy 180,000 53| 183 106 e -

2017.08.14 J|gERZ  Buy 180,000 Pl -17.8 -10.6

20171012 A¥E2E Buy 200,000 U3 -13.6 -6.8

2017.11.08  J|¥E2Z  Buy 220,000 Uy -15.4 -12.5 200,000 ,—'

20171130 MgE4 By 220000 2% -16.4 93 VWW
2018.01.11  A¥EZT  Buy 220,000 U3 -18.7 -93

20180207 Jg=2lT  Buy 220000 A= -24.1 93 100,000 4

2018.04.05 At¥EEZ|Z  Buy 220,000 Pl -26.2 93

20180502 J/Y¥EEZ  Buy 220000 US| 274 -93 0 ‘ ‘ ‘ ‘ ‘

2018.06.05 AHEAM Buy 220,000 U= -27.8 -93 175 17.8 17.11 18.2 185 18.8
2018.07.06  7|ZE2Z  Buy 220,000 U3 -27.8 -93

2018.07.13  A¥EEZZ  Buy 220,000 Pl -28.4 93

2018.08.09 7|¥E2Z  Buy 220,000 U3 - -
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