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BUY
I TP(12M): 50,0009 | CP(8% 6Y): 42,750

Key Data Consensus Data
KOSPI X| 4 (pt) 2,286.50 2018 2019
527 K| T/AF(Y)  49,000/35,600  OHZH(AAN) 2,8889 30114
A|7HS (M A) 1,604.6 PO (HAY) 208.3 240.3
A|7HEHE| F(%) 013 &0|YHAY) 188.2 201.7
LYFA S+ (HF) 37,5346  EPS(¥) 4,422 4,737
602 B HAFEHF 148.7 BPS(¥) 44,631 48,699
60 B AHAia(HA) 6.2
183 =0, %) 900  Stock Price
18' @ HIT 4+ E (0%, %) 2.11 (o) SKC(ap)
Q29| x|_5_%(%) 12.48 52 TXI () 140
FRFEF X2L%) " o

SK 9 10 QI 4.7 110

SUAF 13.38 " L 100
ZMgsE M M 1M 37 o
2o (09 74 135 321 70
AO'_CH (1‘5) 15.2 19.0 17.7 17.10 18.1 18.4 187
Financial Data
EXX| 7 | 2016 2017 2018F 2019F 2020F
DH*OH Mol 23594 26535 29191 31201 33229

0|2 pajeatcl] 149.3 1757 207.7 2334 250.9

1|7§jO|Ql HA 119.6 180.7 207.4 2335 251.6
0[] HAH 428 110.0 137.6 1549 167.0
EPS 2 1,150 2,931 3,665 4127 4,448
IUE % (84.5) 1549 25.0 12.6 7.8
PER jf 28.70 16.03 11.66 10.36 9.61
PBR jf 0.85 1.7 0.99 0.92 0.86
EV/EBITDA Gl 9.42 10.56 892 8.11 7.54
ROE % 3.01 771 9.15 9.58 9.56
BPS ] 38610 40272 43088 46366 49,965
DPS el 750 900 900 900 900
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B 1. SKC 2Q18 &M Review
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(W249,%%P)

2Q18 1Q18 2Q17 % YoY % QoQ| GAFEYX| Xpo| HMUJ A x|
af zoH 726.0 638.7 615.2 18.0 13.7 7447 -2.5 713.2 1.8
3ol 53.1 412 442 20.1 28.9 52.0 2.1 52.8 0.6
N|Fo|9 53.5 58.5 67.1 -20.3 -8.5 N/A 593 -9.8
0|9 38.5 416 52.3 -26.4 -7.5 329 17.0 48.6 -20.8
RN 73 6.5 7.2 0.1 0.9 7.0 0.3 7.4 -0.1
NHo|elg 7.4 9.2 10.9 -3.5 -1.8 7.4 8.3 -0.9
=0|d & 53 6.5 8.5 -3.2 -1.2 4.4 0.9 6.8 -1.5
112: U3 EXt
B 2. SKC &7t M F3X] $3 LY (CEL)
2018F 2019F
HEZ HEH Xto| HPFZ HP X0|
GE] 2,919.1 3,047.7 -42 3,120.1 3,446.0 -9.5
Fol 207.7 212.0 -2.0 233.4 253.9 -8.1
Mol 207.4 191.6 8.2 233.5 2337 -0.1
«=0|¢ 137.6 135.4 1.6 154.9 165.2 -6.2
FYUoIdE 7.1 7.0 0.2 7.5 7.4 0.1
NHolYE 7.1 6.3 0.8 7.5 6.8 0.7
0| & 47 4.4 0.3 5.0 48 0.2
112: o2 §EXt
I 1. SKC 12M Fwd PBR YHEXIE I 2. SKC 12M Fwd PER YHEXIE
@) @)
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FY2017 FY2018
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P 3Q18F 4Q18F FY2016  Fr2017 Rl FY2015F
] =Bl 587.0 615.2 740.8 7159 638.7 726.0 768.8 785.6 2,359.3 26589 2919.0 3,120.1
QoQ(%) -8.6% 4.8% 20.4% -3.4%| -10.8% 13.7% 5.9% 2.2%
YoY(%) 5.4% 7.2% 26.3% 11.5% 88%  18.0% 3.8% 9.7% -4.3% 12.7% 9.8% 6.9%
ol el 198.4 1919 202.0 193.1 210.2 229.3 231.2 222.6 721.5 785.4 893.3 943.0
Industry A X{ 225.2 221.4 305.3 257.9 273.5 290.5 302.7 298.0 926.1 11,0098 1,164.7 1,307.3
“§EATY 163.4 201.9 233.5 259.6 155.0 206.2 234.8 265.0 711.8 858.4 861.0 869.7
Fgo 378 442 48.2 455 412 53.1 534 60.0 149.3 175.7 207.7 2334
FHO|UE(%) 6.4% 7.2% 6.5% 6.4% 6.5% 7.3% 7.0% 7.6% 6.3% 6.6% 7.1% 7.5%
QoQ(%) -7.7% 16.9% 9.0% -5.6%| -9.5% 28.9% 0.6% 12.3%
YoY(%)| -16.7% -1.0% 163.3% 11.1% 9.0% 20.1% 109% 31.9% -31.5% 17.7% 18.2% 12.3%
el ely 31.8 329 33.1 28.5 36.8 40.7 38.5 36.4 109.9 126.3 152.3 156.0
FYO|UE(%) 16.0% 17.1% 16.4% 148%| 175% 177% 166% 163% 15.2% 16.1% 17.1% 16.5%
QoQ(%)| 101.3% 3.5% 0.6% -13.9%| 29.1% 10.6% -54% -55%
YoY(%) -2.2% -1.5% 17.4% 80.4%| 157% 237% 163% 27.6% -38.3% 14.9% 20.6% 2.4%
Industry AX{ -1.4 2.5 1.7 -4.5 -4.0 2.0 3.0 32 -6.5 =17 4.2 22.5
FO|AE(%) -0.6% 1.1% 0.6% -1.7%| -1.5% 0.7% 1.0% 1.1% -0.7% -0.2% 0.4% 1.7%
QoQ(%) ESES| TH -32.0% ESES| ESPy| TH  48.9% 7.5%
YoY(%) ™ 400.0% TH ESH X -20.0% 75.1% TH ESES| ESHN| T™  438.4%
“§RIAIS 7.4 8.8 13.4 21.5 8.4 10.4 12.0 204 459 511 51.2 549
FHO|UE(%) 4.5% 4.4% 5.7% 8.3% 5.4% 5.0% 5.1% 7.7% 6.4% 6.0% 5.9% 6.3%
QoQ(%)| -50.0% 18.9% 52.3% 60.4%| -60.9% 238% 151% 70.7%
YoY(%)| -20.4% -17.8% 20.7% 453%| 13.5% 182% -10.6% -4.9% 118.6% 11.3% 0.2% 7.2%
F71&01Y 254 56.9 409 13.1 455 441 35.1 328 29.3 136.3 157.6 177.4
G2 &UE(%) 4.3% 9.2% 5.5% 1.8% 7.1% 6.1% 4.6% 42% 1.2% 5.1% 5.4% 5.7%
QoQ(%) TH™ 123.6% -28.1%  -68.0%| 247.7% -3.1% -20.4% -6.5%
YoY(%) -4.5% 19.4% TH TH™E| 789% -225% -142% 150.9% -88.1% 365.9% 15.6% 12.6%
X0 22.1 52.3 35.2 0.4 41.6 38.5 30.7 26.8 42.8 110.0 137.6 1549
& ota&FAt
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AL (T Hoed) CHXICH X & (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 23594 26535 29191 31201 33229 QS 801.5 8972 10079 1,283  1,255.1
&7} 19495 22274 24113 25575 27235 Z8XpAL 1217 176.2 214.9 280.8 3526
ujz%0|2 409.9 426.1 507.8 562.6 599.4 x| A KpAE 105.0 176.0 214.7 280.5 3523
Tht| 260.7 250.5 300.0 329.2 348.5 ESVRIRES 377.2 367.8 404.6 432.5 460.6
golel 1493 1757 207.7 2334 2509 XX A 253.5 2993 3293 3519 3748
2822 (46.2) (49.9) (473) (46.8) (46.2) 7| Ef -SRI 49.1 539 59.1 63.1 67.1
S&/2A 7| YEY 26.8 68.1 65.0 65.0 65.0 H| QS XAt 27273 27702 28459 29164 29947
7|Efg Q| a0l (10.3) (13.2) (18.0) (18.0) (18.0) EX[XpAF 565.0 5432 597.6 638.7 680.2
M=ol 119.6 180.7 207.4 2335 2516 SR 19.9 73 8.0 8.5 9.1
oLy 58.5 444 49.8 56.0 60.4 QAL 18661 19032 19295 19635  2,0047
P ESNTLel] 61.1 136.3 157.6 177.4 191.2 SR 146.2 209.2 204.2 199.6 1952
ZChfeiolQl (31.9) 0.0 0.0 0.0 0.0 7|EfH| QB 1500 114.6 114.6 1146 114.6
7| &0]2] 293 1363 1576 1774 191.2 e 35288 36673 38538 40447 42498
BIX|6f =X 24&0(9 (13.6) 263 20.0 2.5 243 osuxy 8626 12008 12445 12777 13111
X|HjZ=Z20]9 28 110.0 1376 154.9 167.0 = 438 7412 7414 7415 VZ\Wi
X|HiZ= x| £ X 0|2l 59.3 89.7 1237 139.2 150.1 e s 409.9 479 470.8 503.2 5359
NOPAT 76.3 1326 157.9 177.3 190.7 T|ELQ SEIRY 289 317 323 330 335
EBITDA 274.1 298.1 3327 360.4 380.7 H| QS EY 1,1423 8729 8927 907.6 9227
‘84 (%) S 9249 6758 6758 6758 6758
jEH=EIte 43) 125 10.0 6.9 6.5 7|EH| QS 21 2174 197.1 216.9 2318 2469
NOPATE 7S (50.6) 738 19.1 123 76 I ES 20049 20737 21372 21852 22337
EBTDAZ 7S (24.0) 88 11.6 83 56 PN EESNIC 1,4059 14500 15557 16787 18138
Ho|EI+S (31.5) 17.7 182 12.4 7.5 23 187.7 187.7 187.7 187.7 187.7
(ON[E[ESESERCIE ]} (84.3) 157.0 25.1 126 7.8 ey o2 139.8 139.8 139.8 139.8 139.8
EPSE7tE (84.5) 154.9 250 126 78 INCENS! (89.7)  (1082)  (1082)  (1082) (1082
2918 (%) 7 |Ef O[] 7|k 218 8.2 82 8.2 82
BEESSIE] 174 16.1 17.4 18.0 18.0 ojelyjoi2 11464 12390 13447 14677 16028
EBITDAC|2IE 11.6 11.2 11.4 11.6 11.5 H| X[ =X 2 1180 1436 1609 180.7 202.3
ol 6.3 6.6 7.1 7.5 7.6 N 1,539 1596 17166 1894 2016.1
H&ApolQlg 26 5.1 54 57 58 2282 12270 12408 12023 11366 1,650
XX R U3oE (©91: 4ol
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
X E@) IULF W3vE 249.1 2093 214.1 238.1 2547
EPS 1,150 2,931 3,665 4127 4,448 g7|20]2 293 136.3 157.6 177.4 191.2
BPS 38610 40272 43088 46366 49,965 xH 1449 86.6 65.3 67.4 70.2
CFPS 7,559 8,191 8,296 9,033 9,576 U7 1248 122.5 125.0 127.0 129.8
EBITDAPS 7,356 7,943 8,864 9,601 10,144 QA& 38 0.8) 18 18 18
SPS 63317 7069 77770 83125 88530 X| 2 20 (26.8) (92.7) (65.0) (65.0) (65.0)
DPS 750 900 900 900 900 7|E} 431 57.6 35 3.6 36
FI1X| ML) BUYSAIEANHS 74.9 (13.6) 8.8 (6.7) (6.7)
PER 287 16.0 117 10.4 9.6 EXfgs Havs B9 (757 (1402 (1372.1)  (147.7)
PBR 09 12 1.0 09 09 EXIXPAZEA(S 7] 423) 101.8 79 212 20.8
PCFR 44 57 52 47 45 QEXAZEA (ST} (769  (1112)  (1463)  (156.4)  (166.6)
EV/EBITDA 9.4 10.6 8.9 8.1 7.5 7|E} 773 (166.3) (1.8) (1.9) (1.9)
PSR 0.5 0.7 0.5 0.5 0.5 S WIS (181.8) 380 317 (31.7) (31.7)
24| &%) FERMBIHE L) (194.3) 68.3 0.2 0.2 0.2
ROE 30 7.7 9.2 9.6 9.6 WCESTICIES) 17.9 0.0 0.0 0.0 0.0
ROA 12 3.1 37 39 40 I Epf RS 247 0.6) 0.0 0.0 0.0
ROIC 3.1 56 6.5 7.1 7.5 igx2 (30.1) (29.7) (31.9) (319 (31.9)
EbVIS[eS 1316 130.1 124.5 117.5 110.8 wi=Zo| F2F 66.5 710 387 65.8 719
2H7THH| & 80.5 779 70.0 61.1 52.8 Unlevered CFO 2817 307.5 3114 339.1 359.4
O| Xt /fuli&EH) 3.5 38 44 49 53 Free Cash Flow 168.8 89.1 67.8 817 88.1
g ofFg At
-
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EXjo|H WE U Y SEFIL WL

SKC
=g
unt Sxjo|H 255}
@) ———SKC 2%TP = e T Hz & /8%
60,000 - 1826 BUY 50,000
1818 BUY 54,000 -16.80% -10.19%
0000 17.10.10 BUY 48,000 -12.31% 2.08%
17.88 BUY 42,000 731% 333%
40,000 | 16.11.14 BUY 39,000 -18.05% -1.67%
— 1688 BUY 36,000 21.50% -11.81%
30,000 1 1647 BUY 38,000 -25.38% ~18.16%
20,000 1
10,000 1
168 16.1016.12 17.2 17.4 17.6 17.8 17.1017.12 182 18.4 186 188
EXt5a Y Y TX1oA U834
* X0 SIS FHY 01 1HYE J|EoE HE
« Jlglel % . uelol BR
BUY(@l4)_SEF717F HE7E O] 15% Ol ¥& 0134 Overweight(H| FT)_AFX| 47 HI{X| 4= THH| 15% O §5 o
Newtral32) £ BZIPF W22} T -15%~15% S Neutral(E2) 915X 47F wIfx| 4 CHe| -15%-15% S2t
Reduce(Uf &) _SHF7t7F HFIt CTiH| -15% O] Ufa* s Underweight(H| 5% 4)_ Y BX| 47+ ExlX| 4 TiH| -15% OJ4 of 7t
EX55 BUY(@f<) Neutral &) Reduce(@lit) A
agExyEol Hig 93.6% 5.5% 09% 100.0%
* 717 2018 8Y 5
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