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2016 6,621.8 1,103.2 872.9 7,046 33.2 48,027 6.2 0.9 4.4 15.7 39.0
2017 6,812.9 793.4 599.1 4,836 -31.4 51,331 9.1 0.9 5.0 9.7 31.0
2018E 6,847.1 780.8 656.4 5,299 9.6 55,836 8.3 0.8 5.0 9.9 31.8
2019E 7,242.6 8423 688.3 5,556 49 60,951 7.9 0.7 4.6 9.5 29.6
2020E 7,391.9 854.7 7135 5,760 3.7 66,220 7.6 0.7 45 9.0 27.8
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TF=2EL0|0] 2Q18 A& Review: SOFXI J|CHX|E CHA| oteldts £t A J|&

(Mg 2Q18P 2Q17 (% YoY) 1Q18 (% QoQ) MM A (% diff) | ALOAK] (% diff.)

oHE 1,705.5 1,666.9 2.3 1,609.1 6.0 1,721.9 -1.0 1,695.9 0.6

FHo| 1833 204.6 -10.4 184.8 -0.8 196.8 -6.9 1933 -5.2

0 Ealel 2252 212.7 59 185.3 21.5 206.5 9.0 208.5 8.0

«0/9 180.4 1755 2.8 153.3 17.7 164.0 10.0 158.2 14.0

AHO|AS (%) 10.7 12.3 1.5 1.4 1.4

20(21E(%) 10.6 10.5 95 9.5 9.3

XtE: er=E0(o], HE=5253 2lMAIWE

18198 A%, I JZUUY0| m2t AIF7ICHKIE stejg HY
2018E 2019E
() miz|x Falu 0 E Aol (%) L ES Fali 0 EY Aol (%)
= 6,847.1 6,996.6 -2.1 7,242.6 7,439.0 -2.6
FHo|Y 780.8 867.6 -10.0 8423 9539 -11.7
ANiEole 825.1 8936 =77 872.7 1,005.3 -13.2
0| 656.4 701.4 -6.4 688.3 782.5 -12.0
FAHOIUE(%) 11.4 12.4 -1.0%p 11.6 12.8 -1.2%p
N0 E (%) 12.1 12.8 -0.7%p 12.0 13.5 -1.5%p
=0|AUE(%) 9.6 10.0 -0.4%p 95 10.5 -1.0%p
Xt&: Bloomberg, EH=EEI0|, ME|ZZZEH 2IMAIMEH
2827| A& 2x1 Higsto] 1814 0|9 FHX| sk =

(HA9) 2017 2018E 2019E
sl - M =3 6,812.9 6,847.1 7.242.6
s - 7|2 =3 6,812.9 6,837.5 7,232.4
% change 0.0% 0.1% 0.1%
FYo|Y - Al =F 793.4 780.8 842.3
Il - J1E =F 793.4 817.5 842.6
% change 0.0% -4.5% 0.0%
NEolef - M =4 743.0 825.1 872.7
Moo - 71E =4 743.0 853.8 885.9
% change 0.0% -3.4% -1.5%
XHiFF =0 - M = 599.1 656.4 688.3
XHiFF &0l - 7|& FF 599.1 655.6 698.7
% change 0.0% 0.1% -1.5%
EPS (@MZ =3 - A7 34 4,836 5,299 5,556
EPS (RMF ZE) - 7|1&E FH 4,836 5,292 5,641
% change 0.0% 0.1% -1.5%
XtE: =E(o, HEl=525H 2IMAEH
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SEY0| X% B2 22 Ejo[o] AF MichelinZ} LMC2| 181 $=QF3 2-3%2 W2 4=
(Moi2) mZ2HE0|0] B MUt EE (%) 2018'A EtO|0f =0 ML
ZEHE[0 B T EE 5 -
N LMC
Michelin HY (1HEHE 224 +9) moOF
(My=)
4 4
29
39 2.5
21 15
1.0
’I 4
0.0
O al
2009 2011 2013 2015 2017 2019E PCR OE PCR RE TBR OE TBR RE Global
X2: LMC, M| XE2SH 2| ME|ME| XFE: Michelin, LMC, HEZ| 25253 2IMRIME]
53, Ot TAZH WO OfHs| B2 XXl 8t Xl
(f)  wES= XXt EO|o] YR (%) ®EZHXELO[o] YA HIF
25 -
20
15
10
5
i O i
2004 2006 2008 2010 2012 2014 2016 2004 2006 2008 2010 2012 2014 2016
Xt&: CEIC, ME|=535H 2IMAIMEH Xt&: CEIC, ME|=5353H 2IMAIMEH
229 EI0|0] X7 L AH|IQTAT (MEFE + +UEE - £EEE), T8 2AMTUUE 32 426tn Aes 4%
(UHTIEEL, %) 2009 2010 2011 2012 2013 2014 2015 2016 2017
Z3 EI0|0] MAHEE (a) 656 776 836 894 1,104 1,119 928 950 926
Z20| Ef0[0] $YUEE (b) 20 29 31 35 40 49 48 53 56
39| B0 +EEE (0 302 370 397 414 440 476 445 470 484
23 Eto|of AOHTOY (d) 189 232 244 254 279 296 304 337 354
23 ELOJo] X2 L AH| @7 2% (e=a+b-0) 374 435 469 515 705 692 531 533 499
Z2 EL0|o] #X| M1 (f=e-d) 185 203 225 261 426 396 227 196 145
=3 Eto|of XHI/ADHEOY (g =f/d) 97.7 87.5 923 1027 1526 1337 747 58.1 40.9
Z2 Efo[o] X{1/AH| QF BT (h=f/¢) 49.4 46.7 48.0 50.7 60.4 57.2 428 36.8 29.0

Xt&: CEIC, Bloomberg, LMC, HE|ZE=52 2|MAIME
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W+AE, & 2= FAE JH20 £ E0|o] HeE H4l dstE 3% X|E
(AH=, prere %Eﬂl 2009 2010 2011 2012 2013 2014 2015 2016 2017
g 8897 9539 9680 9,872 9902 9880 9590 9,689 9,313
Yoy 7.2 15 2.0 0.3 -0.2 -29 1.0 -39
ES 2,259 2,660 2547 2505 2,510 2,477 2412 2,491 2,490
YoY 17.8 -4.2 -1.6 0.2 -1.3 -26 3.3 -0.0
B 6,638 6878 7134 7367 7258 7,285 7063 7065 6,823
Yoy 36 3.7 33 -15 0.4 -3.0 0.0 -3.4
+¢ 504 651 782 759 714 730 902 998 1,175
YoY 29.2 20.1 -29 -5.9 2.2 236 10.6 17.7
oy 21,568 31,227 44437 48104 47,138 48588 51,148 59,207 73,669
YoY 44.8 423 8.3 -2.0 3.1 5.3 15.8 244
£9! ASP 43 48 57 63 66 67 57 59 63
Yoy 12.1 18.5 115 42 08  -148 46 5.7
XtZ: EIO[OMAES], M2l 2555 E 2IMAME
OIELO[0] 2AF FYHO|Y ZAM| FEHX|T AUZ
(M) eretoP (M) TtEFOP
400 358 . 80 -
67 .
“~. YOY -54.5% ™ YoY-52.8%

300 - 60 h

200 4 40 4

100 A 20

0 0
164 174 1Q17 1Q18
AZ: SH=Ef00, M2l =Z S5 H 2| MAME A& SH=EE|N, M| =EF5H 2IMAIHE
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YoY
-1.6
-24.0
-17.2
3.2
4.6
2.7
-1.5
55.2
-7.0
164.5
36.2
158.5
29.7
11.8
-8.4
-39.4
447
13.0
163.1
31.9
50.0
-1.8

1514 161 174

=3 YoY =3 YoY >3
B 61 -106 Y 58 436 0= 77
=2 41 1008 &= 58 46 =Y 66
al= 41 1025 0= 49 201 U= 58
Z=EZ 41 7.4 ZEEZ 43 30 &= 57
U= 30 -18.2 Y& 39 288 LEEZ 47
oA 16 -30.4 Ei= 20 33.3 ZZ2Hp7|of 28
Ef= 15 -2.1 £2Hp3|0} 18 253.0 Ef= 24
Z0tL|ot 12 338.7 =0OfL[0} 16 26.9 =20fL|of 19
H3 10 223 LA 13 -19.5 = 17
AR 10 -539 HT 10 6.0 Aol 16
71| 6 21.8 JHLict 10 322.0 ZHLict 16
O[z|ot 6 9.6 Amel 6 22.7 QEU|Alof 11
Aol 5 -18.8 QIZU|A|of 6 81.1 O|Zz/of 9
S2H7|0 5 -56.3 | O|E2|of 5 -176 DA 7
QI A|of 3 419 HAZ 5 -539 4= 4
HLEC 2 292 Eac 3 225 &It 4
HEH 2 4319 it 3 433 = 4
Zaie 2 -165 Y= 2 18.3 | &o|A|of 2
R 1 16.9 E{3| 2 115.9 HAZ 2
7| 1 74.0 HZem 1 3,595.3 E7| 2
2|Et 4 100.0 7|Et 3 -25.0  7|E} 5
TOTAL 314 6.5 TOTAL 370 17.6 TOTAL 475

HE J1HCR 1ttier U 37tier 28 Ef0|0{2] JHIFE LAY HOISIOF O|RO{X| 2 QUZ (
4

YoY
547
13.0
49.3
-1.6
10.0
56.1
22.4
19.3
65.4

177.0
65.4
72.3
74.5

-47.0

157.2
19.4
26.1

123.2

-63.7

-4.1
66.7
28.4

=UZA YoY
=9 35 354
Yz 32 26.7
53 25 46
al= 21 -349
n2E% 17 -7.9
El= 14 865
S2Hp3|0f 10 -6.5
AmQl 9 1039
ZotLiot 9 211
X2 8 551
HLtct 5 176
WEEI; 5 599
oA 4 609
= 3 4326
ot 2 613
Eatc 2 306
La{|o|A|of 2 2004
QI | Alof 2 -543
AR 1 235
3| 1 -2.2
J|Et 2 -60.0
TOTAL 209 149

K2 KITA, HE|ZSSSH EMRIME
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LA 30| ZXo| F2A Et0|0] AKME Zeist 22 E0|0] HIE, 02 L & 3F HE ¥ 3H FH F
A YEAD| /34 EXZd CAPA 243 A7
327 Giti 2014 AlZE 5.69=g 5 million/ &% 10 million 7X| 347t 2017
Sentury Tire 2016 Ny 4.3-5.39k 12 million / PCR 2019
Triangle 17.11 Ny L= 5 million / PCR 2020-2021
17.11 U3 2.8 1 million / TBR 2020-2023
Wanli 17.06 AlZE 1092k 6 million H=
J|E} Nokian Tyres 17.09 ABE 3,69 4 million (2022 7|&) 2020
Bridgestone 17.01 ) 1.8z 32,000 per day - 35,000 per day2 &4 2018
Continental 15.09 =M 5AE 4 million / 2021 EMtX| 44HTtofjA 8UHTIX| S4 2021
Continental 16.02 U3 159 0.75 million / TBR 2019
Goodyear 16.06 Ex 0.39%3 65,000 per day2 &4 N/A
Sumitomo 16.08 =M 0.879<2 5,000 per day —~ 10,000 per day2 &4 /PCR 2019
Az HAESE, N ZE35H SIMAME
Hetel =24% & g diagd gz oY TEe| JtFE SR X4 F
(%) m0|Z PCREO|O] B 2tE &
80
70
60
50
40
2015 2016 2017 2018E
XtZ: LMC, Mz 2525 d 2lMAIMH
0|=2E40[0] CPI257HE i Yoy HEH 71§ 3
(%)  =0O|= E}O|O] CPIYoY SHE
0.5 -
_05 4
-1.5 +
-25 -
6.1 '16.3 '16.5 '16.7 '16.9 '16.11 '"17.1 "17.3 "17.5 "17.7 '17.9 '17.11 '18.1 '18.3 '18.5
XIZ: Bloomberg, M2|Z535# 2|MA[ME
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Ef0|0] 2152 J| 71X SHX|EE OiE, 17'H 0= OiE HAMAE M 2470 AWAMDIZ X|4HOI Q513F FA|
GEE) #=2Ef0jof oj5y CEE) (=2) SEF 181 0h 2L
—— SIZELO|O] APFEH (O|YV|E, ) o =
2,400 | - 8,000 8.4 CHEF 19 DS M2
| AFZHA|% 0.96
2,000 dEs 6,400
80 |
1,600 1
L 4,800
1,200 | 76
L 3,200
800 -
72 4
400 | L 1,600
0 : : : : : : ~Lo 6.8 : : : : : :
1Q04 1Q06 1Q08 1Q10 1Q12 1Q14 1Q16 1Q18 971 74 7.7 1710 81 184 187
Atz: Bloomberg, H2|ZEZ53 2| MX|MHE X2 Bloomberg, HZ|ZZE2Z# 2|MR|AME
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otEl #9] 3 A2t A Snapshot

(HYe, Ha) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P  3Q18E  4Q18E 2017  2018E  2019E
ofjzsot 16392 16669 18245 16823| 16091 17055 17979 1,7345| 68129 6,847.1 72426
(% YoY) 0.8 -35 10.1 45 -1.8 2.3 -15 3.1 29 0.5 5.8
Etolof 16128 16408 1,803.1 1,643.1| 15375 16561 17456 1,7206| 6,699.8 66597 7,0444
(% YoY) 32 -2.6 12.3 -2.0 -4.7 09 -3.2 47 26 -0.6 5.8
TOHEE (He) 25,091 25544 25043 24216 | 24,258 26,111 25722  25710| 99,894 101,802 107,717
(% Yov) 53 0.5 38 -5.8 -33 22 27 6.2 0.9 19 58
ASP (&) 63,286 60,824 71,749 68513 | 63821 63424 67863 66922| 67069 65419 65398
(% YoY) -5.1 -8.1 9.4 6.7 0.8 43 -5.4 -2.3 2.2 -25 0.0
|E}f 26.4 26.1 214 39.3 716 495 52.4 13.9 113.1 187.3 198.1
(% YoY) -57.8 -38.9 -58.7  -159.1 171.8 89.8 1450 -64.7 25.1 65.7 5.8
oP 2322 204.6 217.1 139.4 184.8 183.3 2144 198.3 793.4 780.8 842.3
(% Yov) -7.5 -34.0 -28.3 -417 -20.4 -10.4 -1.2 422 -28.1 -1.6 7.9
RP 206.8 212.7 224.6 98.9 185.3 2252 2153 199.4 743.0 825.1 872.7
(% YoY) -16.3 -31.6 -17.0 -62.5 -10.4 59 -4.2 101.6 -32.0 11.0 5.8
NP 167.5 175.5 170.5 85.5 153.3 180.4 159.5 163.2 599.1 656.4  688.3
(% Yov) -14.4 -336 -17.4 -58.6 -85 2.8 -6.5 90.8 -314 96 49
O|AUE (%)
OP margin 14.2 12.3 11.9 8.3 11.5 10.7 1.9 1.4 1.6 1.4 11.6
RP margin 12.6 12.8 12.3 59 1.5 13.2 12.0 1.5 10.9 12.1 12.0
NP margin 10.2 10.5 9.3 5.1 9.5 10.6 8.9 9.4 8.8 9.6 9.5
M=zH| 2Ry (E/22)
Blended input cost 1,697 1,836 1,718 1,690 1,717 1,738 1,754 1,752 1,726 1,740 1,757
NR Input cost 1,576 2,082 1,911 1,691 1,652 1,608 1,620 1,630 1,815 1,628 1,650
SR Input cost 2,453 2,362 1,959 1,984 2,030 2,040 2,100 2,080 2,190 2,063 2,060

A& gh=Ef0|o], HE[ZE=8H EIMAIHE
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SH=Et0|0] (161390)

Income Statement Statement of Cash Flow
(Mog) 2016 2017 2018  2019F  2020F (%) 2016 2017  2018E  2019F  2020F
& 6,621.8 68129 68471 72426 73919 QYEs HIBE 1,217.8 851.7 812.1 876.8  1,013.9
HEASIHE (%) 3.0 29 05 58 21 E@7|20/92) 879.1 606.5 652.5 689.4 7146
&0t 40450 44924 46285 48795 49845 SURH 2| 489.0 531.4 555.9 572.6 589.7
Sl 25767 23205 22185 23631 24074  SUXAAH| 13.9 17.8 19.1 20.3 214
THof 22| 14735 15270 14377 15208 15527  QFXE9 -236.6  -370.3  -4039  -403.4  -293.0
Fo|o 1,103.2 7934 7808 842.3 8547  EXEE H35E -7400  -3443  -8745  -739.6  -898.7
FolUE 16.7 11.6 11.4 116 116 QUXAOZIHCAPEX) 7227 -472.3  -6000  -600.0  -600.0
2829 -21.6 -46.9 -58.5 -39.4 =222 EXRRAOIZA(ZIN -22.9 -7.1 -18.4 -13.3 -12.2
Z2 /272 449 36.1 25.3 265 279 MRYE HILE -649.7  -281.7 1775 -17.3 -21.8
e YeE -34.0 -39.6 77.5 433 442 XYSel 3% -7146  -210.2 149.8 19.4 20.7
AT A0 1,092.4 743.0 825.1 872.7 9046  X29 37t 0.0 0.0 0.0 0.0 0.0
HolMH & 2133 136.6 172.7 183.3 190.0  ¥©ZY FoHLL) -172.0 228.8 1275 119.9 93.3
&o|z01Y 879.1 606.5 652.5 689.4 7146  J|x%Z 637.4 4653 694.2 8216 9415
XiFEX & 20|y 872.9 599.1 656.4 688.3 7135 J|uH3 465.3 694.2 821.6 9415  1,0349
Balance Sheet Key Financial Data
(Hog) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E
QEXpA 32931 35344 40526 45397 48996  ZEE0JE(R)
HIUHZ YRRt 465.3 694.2 8216 9415 10349  SPS 53455 54998 55274 58467 59,672
ES ] 10584 11577 13694 15209 16262  EPS(X[Hj==) 7046 4836 5,258 5,556 5,760
T RpA 14363 14944 15748 17382 18110  CFPS 13535 11,396 10,147 10,334 10,550
HIRE Rt 63289 59843 62038 64384 66066  EBITDAPS 12,965 10,838 10,945 11,586 11,833
SEURHE 46993 43174 44047 44438 44795  BPS 48,027 51,331 55796 60,911 66,180
SHRRE 146.2 195.5 210.0 2233 2354 DPS 400 400 450 500 500
EXpRPA 11020  1,117.2  1,1640 13037 13305  H{ZY2:AE(%) 0.9 0.9 1.0 1.1 1.1
N 96220 95188 10,2564 10,9780 11,5062  Valuation(Multiple)
feH 24468 22740 21322 21846 20492  PER 6.2 9.1 83 7.9 76
TS 404.9 382.7 369.7 3911 399.2  PCR 3.2 39 43 42 42
toIxea 868.5 866.4 953.0 9816 1,011.1 PSR 0.8 0.8 0.8 0.8 0.7
KEETIIREM 3835 367.7 183.8 1746 1659  PBR 0.9 0.9 0.8 0.7 0.7
HIR-5 244 1,213.7 8713 1,197.6 12332  1,244. EBITDA 16060 13426 13558 14352 14658
AR 809.4 525.1 840.2 857.0 8741  EV/EBITDA 44 5.0 50 46 45
|52 266.0 2143 225.0 227.2 2295  Key Financial Ratio(%)
EhEY 36605 3,1453 33299 34178 32933  AP|XHE0|UES(ROE) 15.7 9.7 98 95 9.0
=2 61.9 61.9 61.9 61.9 61.9  EBITDA 0|9E 243 19.7 19.8 19.8 19.8
Yoz 29935 29935 29935 29935 29935  Hjulg 39.0 31.0 31.8 29.6 27.8
J|EHE 20| Q= 434 -199.8  -199.8  -199.8  -199.8  Z8HIBEHE 0.7 0.9 08 0.8 08
o|UYoiz 2,950.6 3,519.0 4,0720 47057 53584 O| X} AlHH & (x) 24216 13529 14184 15037 1,499.1
CIPN[TE=ED 121 14.8 14.8 14.8 148  OHEXALHE(x) 7.1 6.8 78 78 78
254 59615 63735 69265 75602 82129  MIUAMIHE(x) 46 46 4.5 44 42
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Compliance Notice

S NMEe Y S ARHIXQE HEst Ao SIELCH YAkE & =0 AZE S5 ABSIAe #AE glenf 2018E 88 3Y S & At=o Az

£59] R7HSHDR, CB, PO, AI’S&J S) W HASIH Rt 674 2F FIAIZ FOSHX| AUSLICH DAks 2018 88 3Y dixf = xR0 digEH £29

XE2ES 1%014 EQatT UX| LELICH ZAS] ZAEA HYXt= 2018 82 3 Sl S XI2of| AZE 29| XES BER6tn JUX| UsLICE =2 K20

AME HESS 29219 ors Fatoti grdstn lon, oFo] BYst ¢o|Lt ZHISI0| RYLASS SRIBILICE (RYXLUES 015S)

& A2 EXXES XN Ut Hle HENESE2 SHQE HiRks A=YULCH & AR0| +FEH USSR YA 2IMIMES FERIZN APt

QrMEt 4 Qlon] HEMOILE ML HEHK| UELICHL § XARE 0|RFIAERES 5 X2t H2SH EX19| 2|5 ZHS XAl TtoZ FhA7| BRELIC

FASE BUME Ccovu 1E TURE J1E HE ) FA vE

7l 5 RNEZ FHIIEY A 1€ BREIIH FHE50 oy SHEAQUSS o) Exto|A Hlg

=71 Buy FH7IZY AH 142 HREE T +20% 0|4

= 14 Trading Buy  EH7IEY AR 1747 BREIIH] 45% O[A ~ +20% 0|2t o 9719

Zoiiy| 453 g Buy i rier—Re i} =2 TS /o o T 1%
Hold FH7|1ZY MH 10 HRESThE) —20% 0|4 ~ +5% O|gt =8 2.9%
Sell FH7IEY A 1 W2t BB —20% 0]gt O 0.0%
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FHIE Overveight (BIS ST zaol 522 Exis2o o8

PPNES =

AEX|2CHE| 363 Neutral (52))
Underweight (H|ZZA)

SH=EL0[0] (161390) RAFSEHZ Lg * HFILA CHAAIR: 1

EY-] b Exlo|H A=) [=l1=5¥ nlfl *

FH =S ExtolA HEF 2t 22| &(%) 23t HE} M|

YRt 4 () I3 A1)

2016.08.17  J|¥H2Z  Trading Buy 55000  #EY 5.6 14.9 @) e

20161018  AE2T  Hold 55000  AEN 49 14.9 15000 - Hxzot

2016.11.03  J|¥EE|ZT  Trading Buy 60,000 A=A -8.0 4.5 '

2016.11.16  AtEA Trading Buy 60,000 A=A 5.0 6.5

2017.0206  J|YEET  Hold 54000  AEN 59 13.1 50,000 -

2017.0405 A=A Hold 54000  A=4 5.8 13.1

2017.0502 2|¥E2/T  Hold 54000  A=4 11.0 235 25000 |

2017.07.19  ?|Y¥EZZ  Hold 54000  ZZEN 12.0 235 '

2017.08.09 7|¥E2Z  Hold 54,000  ZEY 1.5 235

20171023 AiE2|Z  Hold 57,000 A=A 16 33 0 ‘ : : :

2017.11.06  J|YEZT  Hold 57,000 A=Y 5.9 54 167 171 17 181 187

2018.05.24  AHdEM Trading Buy 53,000 ZEY -15.5 -10.6

2018.07.04 AYEE|ZT  Trading Buy 48000  A=EHN -10.1 5.9

2018.08.03 7|¥EEZT  Trading Buy 48,000 Uz -
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