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Tl MY SHOAM E+H FE ®E Buy(Maimain)

e N 2 EZIH12M) 130,000
B 2Q18 A|F7|CHX|E St2l5t= SYHAH AlH
Z7H2018/07/31) 110,500¢
KT&G2| 2Q18 D=t Flo|de 2tz 1x 1,1819 2l (-3.8% YoY), 3,257
o9l (157% Yo)o=, UutEtH] 4224 U RSEQ HNB TSR g mdicator
M2 SE U ASPSIE SO2 AIRT|CH (345492)E SHeIRiCE A 95541042l
R, SIS Al 13,7298t
L2 QUEtEr 0 7FA (AR -109%, KTRG -8.1% YoY)2 AMMEH T (Fiit) ST T
N _ Al7tEo 1517144048l
of Wae mMHHoITh ol 2Q18 WO 23942 HNBAE U m/s  ooono o300
10% =FEHe =z FYotH, ofdrit| OfE Aol Hot2 HNBA[ZS| B =H2(2017) 4,0009)
HESTL SARKIQ ol XuhY HOiBY DUHS FBAZICHE ZF Epseo1sD 74752
O] OF#iCt MoM JHMEl TOHZ 3! BIMSZC| ASP & £9{7(0{7} 69 BPS(2018E) 60,7518
BEPSIAO| (NFES O|Fl HOR FHSILL D400l 7|Zgt) Sayzta  ROHNLE 12.7%
523 F7 96,000~125,000
ol I LIOp7E 0| S1= QIehA ol0|ls Ho| EBEI} FHAS T
o 60U Aot 278,885%
7t ZRILt. 60T Rzl 2864912
SECHIE AAT B4 MBSO NSEL, S5 AHHHE 27
o 52 STUO! U TAPO| D B|F LAE A OjEY FaF Al e e
SHCH(195% Yov). H& FA S0kt #2 eS| wat T Koz 1Q18 X won | o K [
20| Y| sjATtsAL BEAMSILY, AR HX|NE 52 Lol 1265

3 116.8 - .

106.8 4
0.92

Olatol A R HEEo| At=Omof Cigh HlojAZ el WOl ol |et o8 |
0.87
ol Wojsx B2 557 25 HClZ O[ojFCt THIB =
76.8 T T T T % T 0.82
Jo et OjANTA T HEHTLEE s2lBiLL, AlRES|E 27
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e

(£431: 4%2)

2Q18P 2Q17 YoY % Consensus diff (%, %p)
o= 11181 I 11617 (38) I 1,1455 (24)
o fiTolfel! 3257 3865 (157) 3454 (5.7)
AUAO|YUE % 291 333 @41) 302 (LO)
K®o|2l 3817 3942 32 3526 82
HFO|YUE % 341 339 02 308 34

XI&: FnGuide, sto|EXtzH

: HMMAL 20184 079 31% 715

<H3> KT&G HHFE 2H 9 7|27+

(£131: 4%2)

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P 3Q18E 4Q18E 2017 2018E 2019

Lij=Erty Of=o (Ldh+ ) 4262 464.6 507.2 3959 405.1 4749 4973 4373 17938 18146 18333
YoY % 05% 07% 18% -11.9% -5.0% 22% -20% 105% -25% 12% 10%
L+EHH] =Of=<H 4262 464.6 507.2 3924 3781 4240 4534 3896 17903 16451 16424
YoY % 0.5% -0.7% 18% -127% -113% -87% -106% -0.7% 27% -81% -02%
L SHEHAIE (22) 1684 1890 2003 160.2 1498 1684 1777 1582 7178 654.1 6367
YoY % -48% -26% -23% -144% -111% -109% -113% -13% -59% -89% -27%
KT&G (94&) 1030 1134 1231 955 924 1043 1101 95.0 4350 4018 399.2
YoY % 22% -14% 0.7% -128% -103% -81% -105% -05% -3.8% -76% -0.7%
KT&G Q M/S % 61.2% 60.0% 615% 59.6% 617% 61.9% 62.0% 60.0% 60.6% 614% 62.7%
OECHE 9) 8275 8190 8243 8219 8189 8130 8234 8201 8231 8189 8230
YoY % 28% 0.7% 10% 02% -1.0% 0.7% -01% -02% 12% -05% 0.5%
KT&G Tl =0 oH* 00 00 00 35 161 315 439 477 35 1392 1909
YoY % n/a n/a n/a n/a n/a n/a nfa 12637% nfa 38778% 371%
ol (Fiit, Y&) 00 00 00 04 14 23 34 37 04 108 148
YoY % n/a n/a n/a n/a n/a n/a n/a 957.1% nfa  29943% 36.7%
ZCHYY Dy oK 2366 2289 2061 207.0 1323 1842 231 2265 8785 766.1 8185
YoY % 19% 182% 4.8% -06% -44.1% -195% 82% 94% 5.7% -12.8% 6.8%
FX YoY % -39% -29% 10% -45% -71% -32% -45% -05% -26% -31% 0.0%
SiQuiE42F (YR) 1270 106.6 1154 1102 736 1190 1269 1212 4592 4407 4655
YoY % 85% 22% 123% 01% -421% 116% 10.0% 10.0% 5.8% -40% 5.6%
FOISEL (L 2Y) 032 038 032 034 034 028 032 034 034 032 033
YoY % -23% 191% -76% 39% 40% -255% 3.0% 0.0% 3.0% -55% 15%
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<E3> KIRG ®Z7|Z PAE 20| 9 HY

(E131: 4%2)

1Q17 2Q17 3Q17 4Q17 1Q18  2Q18P 3QI8E  4QI8E 2017 2018E 2019E

oI oj= 11788 11617 12789 10478 | 10676 11181 12989 10688 | 46672 45534 46099
KT&G 7} 7260 8013 7895 6833 5723 7040 7744 6997 | 30001 27504 27385

= NS 4262 4646 507.2 3959 4051 4749 4973 4373 | 17938 18146 18333

B == 2366 2289 206.1 2070 1323 1842 231 2265 8785 7661 8185
HEA/ J|E} 632 107.8 762 805 349 448 979 836 3278 2613 2776

KGC 3418 2542 367.2 2367 3934 2917 4083 2479 | 12000 13414 13985
QIAL Lj& 3205 2406 3470 2057 3619 2674 3810 2160 | 11138 1263 12753

Qlah ez 213 136 202 310 315 243 273 319 862 1151 1231

JEt 4 = 1110 106.2 1222 1278 1019 1225 1161 1212 4671 4617 4729
YoY % 80 68 48 G 94) (338) 16 20 36 24) 12
KT&G 7§ 35 75 47 (110) @12 (121 19 24 11 83) 04
EHHY LY 05 07) 18 (119) (50) 22 20) 105 25) 12 10

B == 19 182 48 (06) (44 (195) 82 92 57 (128) 68
HEA/ J|E} 407 285 295 (269) (448) (584) 285 39 101 (203) 62

KGC 156 03 63 111 151 147 112 47 83 118 43
OlAL Lj& 128 02 49 57 129 11 98 50 60 101 40

OlAb ez 869 95 390 685 478 782 350 30 517 35 70

7|EF 9 =H 174 192 10 39 82 153 @9 1) 93 12 24
o7 9oio|ol 3955 386.5 217 2225 3114 3257 4093 2715 | 14261 13179 14080
KT&G 7§ 3199 3431 3385 2434 2133 2767 3296 2774 | 12448 10971 11474
KGC 792 386 770 94) 919 406 715 69 1854 1970 2469
7|EF 9 =H (36) 47 62 (115) 62 85 82 10 @2 238 138
YoY % 06 117 (i) 270) (213) (157) 39) 20 30) 76) 68
KT&G 7} 23) 63 31) (204) (333) (193) 26) 140 @6) (119 46
KGC 150 100 122 (5156) 160 50 72 (262) 60 62 253
OPM % 335 333 330 212 292 291 315 254 306 289 305
KT&G 7 41 428 429 356 373 393 426 397 415 399 419
KGC 232 152 210 40) 234 139 175 28) 155 147 177

AtR: KT&G, sto|EX5H

Zovx G LHAELEO| Qb Gl XPAICHEHEY (CIHO|A, Had)o| ZEBte
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HELEE (ErolAoe)  EEEO A AN (EH1A 221, %)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SEX}AH 6,585 7,061 7,506 8079 Df=H 4,667 4553 4610 4712
&3 ol HTMRPA 1,230 1,999 1,910 2,056 =712(%) 36 24 12 22
CH| 28 XA 1,582 1493 1,866 2239 Oi=7t 1,909 1821 1815 1,856
eV 1,109 1,030 1,245 129 Of==0(2 2,758 2732 2,795 2,856
T DRFAH 2317 2322 2351 2403  THOWH|QIRHE|H| 1332 1415 1,387 1420
HIF-SAt 3391 3439 3,569 3629 G| Y7 42 43 a4
SBIXFAF 1757 1,713 1,745 1760  7|EFEiZo) - - - -
SE KA 85 85 85 85  J|EfEYHIE . . . .
NINE] 9976 10500 11075 11707 ¥Yo|Y 1426 1318 1408 1436
Q=g 1,803 1711 1,707 1738 Z7t8(%) -30 76 63 20
iTIpV =t 63 226 426 625 10|22 (%) 306 289 305 305
CH K 175 150 150 150  O|Xtz=2l - - - -
SEMET| R 4 25 25 25 O|XHH| - - - -
HSS2K 343 386 386 386 X|EHO|QA) 6 7 10 10
AR - 9 9 9 J|EfUQQAOl -128 58 12 12
IR 65 100 100 100 MIEASAR0[2 1,346 1454 1477 1,505
SMEA 2146 2,098 2093 2124 HolMH|E 181 424 413 422
N[ E== I[N 7772 8341 8921 9522  MTHZ0|AZS%) 288 319 320 319
ez 955 955 955 955  &t7|z0|Q 1,164 1,030 1,063 1,084
AHEoloj2 484 484 484 484 20|2AE%) 249 26 231 230
oAz 6,745 7,266 7,799 8353 X[HI=ZP < 20/2 1164 1,026 1,063 1,084
7|ERHRE SR 328 -328 -328 328 7|EpEZO|Q 47 47 47 47
HIX| Y ==X 58 61 61 61 ZZZo|Q 1,212 1,077 1111 1,131
NES:] 7830 8402 8982 9583  X|H|IFEZ&EZTZO0|Q 1,212 1,077 1111 1,131
a5 ER Edoe) FREXXE
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
gogE sasz 1,140 1,300 1,291 1298  ZFEX|E(E)
£H7|20]2 1,164 1,030 1,063 1,084  EPS 8476 7475 7,744 7,895
SHRAZITFAIZHH| - 156 156 156 BPS 56,609 60,751 64978 69,355
DS RFAALZIH| 5 5 5 5 CFPS 8515 8648 8917 9,068
X| e mai 2 Al(0]2)) 6 7 10 10 DPS 4,000 4,000 4200 4200
ExEE sigs2 -330 -187 654 602 Valuation(Hf)
OB RIAO| HE(ZHS) -318 -170 -170 -170  PER 136 148 143 140
SERIA| HE(ZHS) 6 - - - PBR 20 18 17 16
ZgAtZo| =7t % 89 373 373 PCR 136 128 124 122
Rss sigse 434 -483 523 549 EV/EBITDA 93 81 74 70
Cho|2g88x1e52 - - - - Key Financial Ratio(%)
7|12 8EoE L - 9 - - ROE 157 127 123 118
AH2olzZt - - - - EBTDAO|2E 307 325 340 339
==y =t -460 -505 -505 530 ErjH|g 274 250 233 222
S22 MR A0 S 2t 379 769 -89 146 Z2ExH|g -328 382 -389 419
7| A YS I RpA 851 1,230 1,999 1910 OiEAYRS|FEX) 39 43 41 37
7| IS I HRA 1,230 1,999 1,910 2056 T DXFAIS|FS(x) 20 20 20 20
AHE : KTRG, SF0|EXIS R 2| A | ME]
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2 287t BAojd HE WY 8 SEFIH F0|(KT&G)

156,000
136,000 '. [ l
116,000 %M’M
96,000
76,000 : : : : : : ‘ ‘
16/07  16/10  17/01  17/04 17/07  17/10  18/01  18/04  18/07
— FI7HH) —=2FF7KY)
2Exy 1z|e
A%} Exto|H N B
CHAAIE | WR=7hOHE| | & 20(E X)F7 T
2017-04-28 Buy 130,000 6742 -14.3% 7.3%
2017-07-03 Buy 140,000 14 -20.0% -14.6%
2017-09-27 Buy 130,000 14
Compliance notice
B HIAM ZHEY J|FECE ST 7| Yot ntEstko,
> DAt Y BES 1%0|4 ERsta UX| SEELICH
> SSFAZAAR O HjRXt= Y 7|Ye| FAIS ERStD UX| UEHL|CH
> T BEIME 7|BEXTE R A 3XIOA E-mailS2 S5t AFHO] HiZZEl ARMO| @iELICH
> S|AtE 6707 ST 7|9 RIS Talnr 2 FRUALZ FOSHK| UUSLICE
> = HONMO| AIHE LHESS 2019 o|HS FostA vtdstn Ao, 2Eo| 2o rHo|L 7Y 10|
HMEUS S =OITLCE (EHERE: 0]E 4D
2 BMNEE EXHR SHEXNE 57| fIg #OXE0|H, W2tM, 2 XH=0f 2ot FXALe] FEXAtZ It CHsY
ollfst =Mool ZHXERL AMEE = QoM ofist ZR0| = RMXF W ALl 57t glo| ™XH, SAF == LY
Og == QUSLICE RCtMA S22 Qo 2 MA| B 0| ASS FX|SIA|7| HFRfL|CH
1 FHY 7|F FIHHH| 358) ZEEXQAL T 12717t =AY FIIHH| siFHEZo

u

ol Z=7}CHH| +15%0| At
- Hold(§.9): =X Y ZJ}HHH| -15% ~ 15% L§Q| =&t
- Sell(Of &) Z=HQ ZI}CHH| -15%0]| Ak

2. MHYEFEH BEXSE MZHEEA7IE LHYE AZH|ISHH| E/H|S2 HotE FHoks AY)

[Le

T

- Overweight(H|ZS2tCH), - Neutral (53), - Underweight (H|SZ=4)

SlO| XI5 H EXHH|Z S5 34| 2018-06-30 7|=
T2 Ofj == SEESR) Oj=
EXto|d H|E(%) 939 % 61% ]
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