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Stock Data
KOSPI(7/31) 2,295
Z7K7/31) 110,500
Al7FBU(AHR) 15,171
LR ALL=(HHD) 137
527 2| /2K 7KE) 125,000/96,000
LHAHCHZ (671, R 30,970
RESTAH|S/QFRIRIZS(%) 73.3/54.0
FREF(%) =1 9.6
7= 6.9
Valuation X|&E
2017A  2018F 2019F
PER(x) 12.5 13.5 1.5
PBR(x) 2.0 18 1.7
ROE(%) 15.7 12.9 14.2
DY(%) 35 41 4.5
EV/EBITDA(x) 8.2 8.1 7.0
EPS(®) 9,217 8,175 9,592
BPS(®) 59,000 62,379 66,603
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2Q17 3Q17 4Q17 1Q18]  2018P] QoQ(%)  YoY(%) ZHHAMA
ELY 1,161.7 12789 1,047.9 1,067.6| 1,118.1 47 37| 1,147.0
g0l 386.5 421.7 222.5 311.4 325.8 4.6 (15.7) 346.5
0| E(%) 33.3 33.0 21.2 29.2 29.1 30.2
HEolel 3942 4333 186.4  350.8  381.7 6.1 (3.1) 355.3
=09 274.3 307.9 347 1 248.9 268.9 8.0 (1.9) 270.6
AE: BREAEH
<HE 2> Global peers C{H| PER premium 0| (EH2I: 1, %)
2016 2017  2018F  2019F  2020F
PER 10.3 12.5 13.5 1.5 10.0
KT&G _ .
SEFI HE Implied PER 15.3 13.0 11.3
Global peers HA PER 21.3 17.3 17.3 14.8 13.6
PER premium  PER (51.5) (27.6) (21.8) (22.2) (26.7)
2H%7} &2 Implied PER (11.6) (12.0) (17.1)
.74 319 B3t 71&
XE: HRAEREH

<E 3 8= =HHAIEL KT&G Aee Y (B9l wpre)

1Q17 2017 3Q17 4Q17 1Q18 2Q18P 3Q18F 4QI8F 2017 2018F 2019F 2020F

TR SHAIEHA) 16,839 18,934 20,541 16,956 16,610 18,842 19,740 17,374} 73,314 72,567 72,122 71,602
B A 16,839 18,896 20,027 16,023: 14,977 16,842 17,240 14,557 71,785 63,617 57,802 52,270
HRHEHH Al ZH(B) - 38 514 978 1,633 2,000 2,500 2,817 1,529 8,950 14,320 19,332

FRFEH A ZHH| S (%, B/A) - 0.2 25 5.8 98 106 127 162 21 123 199  27.0

KT&G LgErd3 Zaf (C) 10,301 11,345 12,307 9,548 9,236 10,430 10,689 8,897 43,500 39,252 35,837 32,930

KT&G FAIEH] 20 (D) - - - 40 149 260 450 573 40 1,432 4010 8,119

KT&G X =l ZHj (C+D) 10,301 11,345 12,307 9,588 9,385 10,690 11,139 9,470: 43,540 40,684 39,847 41,049

(% YoY)

FA| AR (A) 4.8 (2.4 02 94 (1.4 (05 (3.9 25 (46 (1.0 (06 (0.7
S 4.8 (26 (23 (144 (111) (109 (139 @O0 (59 (114 91 (9.6
TR Al EH(B) - - - - - 5181.6 386.8 188.1 177.3 485.4 60.0 35.0

KT&G Lut ©j(C) @2 (1.4 07 (128 (103 (61 (131 (68 68 (@8 67 61

KT&G FAIEH] E0f (D) - - - - - 0.0 00 13325 ~ 3480.0 180.0 1025

KT&G FA| Sl BHj(C+D) 22 (1.4 07 (1251 (89 (58 (@5 (12 @7 (66 (21 3.0

(%, Z+ AZCHH])

KT&G Qa3 Hes 612 600 61.5 596 6.7 619 620 611 606 617 620  63.0

KT&G FXIEH) Mg - - - 4.1 91 130 180 203 26 160 280  42.0

KT&G ® ol Mg 612 509 599 565 565 567 564 545 594 561 552  57.3

AE: KT&G, S=FAST
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SAENE (rel: woiel) QAL (Erel: detdl)
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F 2020F
RS 6,621 6,585 6,961 7,500 8,127 Tl 4,503 4,667 4,811 5494 6,120
& A KPA B
ASgnd 851 1230 1,395 1,154 1,089 guag 1,797 1,909 1,999 2,234 2,425
Y S B L 7| ELY R 1,266 1,109 1,106 1,264 1,408 o
A 2065 2317 2420 2775  3.001 njz %09 2,707 2,758 2,812 3,260 3,695
H| S S XpAH 3,192 3,391 3,492 3,787 4,103 ZHf 2| || 1,236 1,332 1,474 1,703 1,896
FARRE 94 1,076 1,015 1,104 1,230 oo 1470 1426 1338 1557 1,799
O & XA
1-r_o7(|'._ 1602 1,757 1,903 2027 2142 g . 6 76 80 8
SERH 105 85 87 100 111 o
RHAHEA 9,813 9,976 10,453 11,286 12,230 Ol 38 43 48 49 50
/S 2153 1,803 1,798 2,006 2,205 =8HIE 15 27 28 28 28
IH QR 2L 7| EFR) S 1,787 1,440 1,443 1,648 1,836 pSTTE= 7 9 9 9 10
b7 xbol=2aict %
BRI QI 2 U CET| AR 137 175 175 175 175 ieioieiglaol 63 (128) 44 0 0
FESIEI| 10 4 4 4 4 » im0
MEEER 541 343 361 406 449  DEEEES 2 6 6 6 7
AR 9 0 0 0 0 MEAzAIRO0Y 1,588 1,346 1,377 1,615 1,862
FIIALSL=EFH 107 100 110 120 130 HOIA 1| 2 362 181 344 404 466
A 2694 2146 2159 2412 2658 omesiao)e 1206 1164 1,033 1212 1,397
NEE=SNED 7,046 7,772 8236 8,816 9,517 = (o1 , , ,
Ama 055 955 o055 955 o5 |ty F=Z=x| 2 2=0[ 2 1,231 1,164 1,032 1,211 1,396
o2 510 484 484 484 484 7|EfEZ0[9 1 47 0 0 0
7|EtRL= (328)  (328)  (328)  (328)  (328) Z 30| 1,227 1212 1,033 1,212 1,397
olojd =2
oI=i0i= 6,009 6745 7.209 7,789 8491 X|H) FFR 2 E 20| 1,231 1,208 1,032 1,211 1,39
HI Xt 3= 22 %) &2 73 58 58 59 59
REZ7 7118 7830 8294 8874 9577 EBITDA 1,628 1,587 1,494 1,724 1,975
[=Eg=r=s:d B9 goz)  FREXXR
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F  2020F
YAUBSHBEE 1,498 1,140 1,061 1,051 1,280 FENE()
EPS 9,759 9,217 8,175 9,592 11,056
EHEE 1,226 1,164 1,033 1,212 1,397
BPS 53,709 59,000 62,379 66,603 71,712
SRS 2] 6 5 6 7 7 SEH(%, YoY)
HE57te . . . . .
XA S 176 (152) (126) (335 (e97) N=o/tE 8086 s 2
HolelsIte 76 (300 (6.2 164  15.6
ZIE @ Gy © 7 5  zojozvig 189 (655 (1.3 173 153
EXeSEHIEE (703)  (330) (338)  (670)  (690) EPSE7IE 18.7 (5.6) (11.3) 17.3 156.3
QERAER} (162)  (318)  (307)  (294)  (294) EBITDASHE 66 @5 9 154 145
94 (%)
FEA 12 4 10 10 0 gooas 326 306 278 283 204
EXAFAE S (508)  (27) 67 (83) (119) 0|8 273 249 215 220 @ 22.8
e @® ) ® 19 (19) EBITDA Margin 36.2 340  31.1 31.4 323
ROA 133 118 1041 111 11.9
J|Et (37) 16 (100)  (284)  (268) ROE 18.6 15.7 12.9 140 150
NPesHIsE (488)  (434) (5590  (622)  (685) Hj S0l S 3.6 3.5 4. 4.5 5.0
Xto| =t 0 0 0 0 LR 36.9 434 550 521 49.7
ergd
yq 18] = Ye] _/'\_5
HessEs ©6) 451010 10 aseio(yota) (2,265 (2.533) (2,811) (2.786) (2,896)
HHE SR = (428)  (460)  (505)  (568)  (631) X/ K2 Z A H| S (%) 3.7 3.6 3.1 3.0 2.9
7|E 5 (19 (64)  (64)  (64)  Valuation(X)
S (2) 5 . ; , PER 103 125 135 115 100
e PBR 1.9 2.0 1.8 1.7 1.5
EEEEV 305 379 165  (241)  (95) EV/EBITDA 7.0 8.2 8.1 7.0 6.1
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