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ItZ2: KT&G, 7125H 2IAK|

KT&G H&V|E &X F0| Y MY
(T d8) 1Q17 1Q18 20Q18P 3QI8E  4QI8E 2017  2018E  201%9E
iE= 1,178.7 1,067.6 1,1181 1,333.3 1,093.3 | 46672 46123 49882
(YoY) 8.0% -9.4%  -3.7% 43% 43% 36% -1.2% 8.2%
KT&G & 726.0 572.3 704.0 799.5 702.5 | 3,000.1 2,7783 3,049.0
(YoY) 3.5% -212% -12.1% 1.3% 2.8% 1.1%  -7.4% 9.7%
Li=EtH 426.2 405.1 4749 511.2 4243 | 1,7938 18154 18223
(YoY) 0.5% -5.0% 2.2% 0.8% 72% | -25% 1.2% 0.4%
T AL (HHEr2) 16,839 16,402 18,661 20,015 16,756 | 73,313 71,834 70,397
(YoY) -4.8% -26%  -14%  -25% -15% | -39% -20% -2.0%
MS 61.2% 57.2%  57.2%  573%  559% | 59.4%  569% = 56.9%
(YoY, %pt) 1.6%p -39%p —27%p —27%p —-0.5%p 0.2%p —2.5%p 0.0%p
THOfZHEHEEE) 10,301 9,386 10,680 11,463 9,362 | 43,540 40,891 40,040
(YoY) -2.2% -89%  -59%  —-69% -24% | -37% -61% -21%
ASP(2/2) 827 833 843 855 862 824 848 868
(YoY) 2.8% 0.6% 3.0% 3.8% 43% 1.3% 3.0% 2.3%
SEEH 236.6 132.3 184.2 181.4 180.4 878.5 678.4 766.5
(Yov) 1.9% -441% -195% -12.0% -12.8% 57% -22.8% 13.0%
THOHZH(HHAEE) 13,266 7913 12,189 10,387 9915 | 47,110 40,404 43,223
(YoY) 13.3% -40.4% 80% -100% -10.0% 85% -14.2% 7.0%
ASP(EE{/2) 0.31 0.31 0.28 0.31 0.32 0.33 0.30 0.31
(YoY) -6.4% 09% -219% -20% -50% 00%  -7.7% 3.2%
RS (/EH) 1,154 1,073 1,078 1,130 1,130 1,132 1,104 1,130
(YoY) -3.9% -7.1%  -45%  -0.2% 20% | -2.6%  -2.4% 2.3%
JIE} 63.2 34.9 44.8 106.8 97.8 327.8 284.4 460.1
(Yovy) 40.7% -448% -58.4%  403%  21.5% 100% -132%  61.8%
KGC ¥& 341.8 393.4 291.7 411.7 2629 | 1,199.9 1,359.8 1,465.0
(YoY) 15.6% 15.1% 14.7% 12.1% 11.1% 8.3% 13.3% 7.7%
J|e} 111.0 101.9 1225 122.2 127.8 467.1 4743 4743
(Yovy) 17.4% -8.2% 15.3% 0.0% 0.0% 93% 1.5% 0.0%
Igole 395.3 311.4 325.8 415.4 2373 | 14261 1,2899 14714
(YoY) 0.6% -212% -157%  -15% 6.6% | -30%  -9.6% 14.1%
(OPM) 33.5% 292%  291%  312%  217% | 30.6%  280%  295%
KT&G ¥& 319.9 2133 276.7 3218 2489 | 12448 10607 1,221.1
(OPM) 44.1% 373%  393%  402%  354% | 415%  382%  40.0%
KGC ¥& 79.2 91.9 40.6 87.4 -0.1 185.4 219.8 240.9
(OPM) 23.2% 23.4% 13.9%  21.2% 0.0% 15.5% 16.2% 16.4%
7|B -37 6.2 8.5 6.2 -115 -4.2 93 93
(OPM) -3.4% 6.1% 6.9% 51%  -9.0% | -0.9% 2.0% 2.0%
A|zolef 3317 359.8 381.7 395.1 2174 | 13456 11,3540 1,537.6
=PIl 235.0 249 4 267.4 288.4 159.7 | 1,164.2 964.9 1,122.4
AlHi===2=019| 234.4 2489 268.9 288.4 159.7 | 1,163.8 965.9 1,122.4
(Yov) -17.6% 62%  -2.0% -63% -540% | -55% -17.0% 16.2%

Xt2: KT&G, 71253 a|MX|
1) Uigtl 3229 MR8 L MXey




KT&G (033780) 2018.8. 1
KT&G U=EHl 7HE A

(TH: Aoa) 1Q17 2Q17 3Q17 4017 1Q18 2Q18P 3QI8E 4Q18E 2017 2018E  2019E
o= 1,1787 1,161.7 11,2789 11,0479 | 1,067.6  1,1181 11,3333 10933 | 4667.2 46123 49882
(YoY) 8.0% 6.8% 48%  -5.1% | -9.4% -3.7% 43% 43% 3.6% -1.2% 8.2%
KT&G E& 7260 8013 7895 683.3 572.3 704.0 799.5 702.5 | 3,000.1 2,7783 3,049.0
(YoY) 3.5% 7.5% 47% -11.0% | -21.2%  -12.1% 1.3% 2.8% 1.1% -7.4% 9.7%
L=t 4262 464.6 507.2 395.9 405.1 4749 511.2 4243 | 1,793.8 18154 11,8223
(YoY) 05% -0.7% 18% -11.9% | -5.0% 2.2% 0.8% 72% | -2.5% 1.2% 0.4%
UerEH 426.2 464.6 507.2 393.0 380.8 4319 456.2 3699 | 1,7909  1,6389 15758
(YoY) 05% -0.7% 18% -12.5% | -10.6% -7.0% -10.1% -5.9% | -2.6% -85%  -3.9%
XIS Stick(Fiit) 29 10.0 18,5 34.0 334 29 95.8 162.6
(YoY) 1041.9% 3175.9%  69.7%
TXIEHH] Device(lil) 143 245 21.0 21.0 80.8 84.0
(YoY) 4.0%
EPNESICUIEO)) 16,839 18935 20,528 17,011 | 16,402 18,661 20,015 16,756 | 73,313 71,834 70,397
(YoY) -4.8%  -2.4% 0.1%  —91% | -2.6% -14%  -25% -15% | -3.9% -20%  -2.0%
ot 16,839 18896 20,027 16,023 | 14,977 16,842 17,760 14,705 | 71,785 64,285 61,161
(Yov) -48%  -2.6% -23% -144% | -11.1%  -109% -113% -82% | -59% -104%  -4.9%
RN 39 501 988 1,425 1,819 2,255 2,051 1,528 7,549 9,236

(Yov) 4564.1%  350.0%  107.6%
MS 61.2%  599%  60.0%  56.4% | 57.2% 57.2%  57.3% 55.9% | 59.4% 56.9%  56.9%
(YoY, %pt) 1.6%p 0.7%p 0.4%p —22%p | —3.9%p =2.7%p —2.7%p -0.5%p 0.2%p -2.5%p 0.0%p
ot 61.2%  600% 615%  59.6% | 61.7% 619%  62.0% 60.6% | 60.6% 61.6%  61.9%
(YoY, %pt) 1.6%p 08%p 19%p  1.0%p | 05%p 1.9%p  0.5%p 1.0%p | 1.4%p 1.0%p  0.3%p
RN 40% | 10.5% 13.7%  20.4% 22.1% 2.6% 17.4%  23.8%
(YoY, %pt) 18.0%p 148%p  6.5%p
THOfZH(ETHR) 10,301 11,345 12,307 9,588 9,386 10,680 11,463 9,362 | 43,540 40,891 40,040
(YoY) -22%  -1.4% 07% -125% | -89% -59%  —6.9% -24% | -3.7% -6.1%  -2.1%
ot 10,301 11,345 12,307 9,548 9,236 10,430 11,003 8,910 | 43,500 39,579 37,837
(Yov) -22%  -14% 0.7% -12.8% | -10.3% -8.1% -10.6% -6.7% | -3.8% -9.0%  —4.4%
RN 40 150 250 460 452 40 1313 2,203
(YoY) 3181.9%  67.8%
ASP(2/2) 827 819 824 826 833 843 855 862 824 848 868
(YoY) 2.8% 0.7% 1.0% 0.7% 0.6% 3.0% 3.8% 43% 1.3% 3.0% 2.3%
et 827 819 824 823 825 828 829 830 823 828 833
(YoY) 2.8% 0.7% 1.0% 03% | -03% 1.1% 0.6% 0.9% 1.2% 0.6% 0.6%
TRt 1,462 1,330 1,476 1,476 1,476 1,462 1,459 1,476
(YoY) 1.0% -0.2% 1.1%

It&: KT&G, 7I1835d 2|lMX]
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KT&G LH-Sf Toi 0| 9 MY KT&G LiHll T Mix 0| X Y
(ei) o KRG USHEE PO (R (%) (%) o SR
50 - e KT&G TXFEHY THOHZHE - 15 100 -
A YoY SIHE(R)
L 10 80 -
45
L g 60 -
40
Lo 40 -
35 - L s 20
30 A . . . . - -10 0 -
15 "6 "7 "18E "19€
X2: KT8G, 1S5 2IMK A& KT8G, 71858 2IMA
Li4 MXISH) Qg =o0| 9 Mg KT&G Ui==Eti ASP 30| 9 XY
(%) e (TG e Philip MorTis (g)  mem KT&G L ASP(R)  emmmmYoY B7HS(R) (%)
10 - 880 - 868 -4

8 A 860 1 848 | 3
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4 820 - 814
2 - / 800 -J
0 T T T T T T T | 780 - . . . L0
16 17 '18E '"19E
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Xt&: KT&G, Philip Morris, 71233 2|AX] At&: KT&G, 7I&3d 2IMX
1) HH| G AEoIMe HReS Qo|(URrEH ) 1) YgrHHE MR ASPE 5@t ZH(Device THE HQ))
SIROIMBAL OIZ/OPM %0| 3 HY AT YOI 0| Y XY
(Uoe) m (HEH(E}) e OPM(R) (%) (Hde) mKTGEE mKGCHE m J[E
500 + r 25 2,000 -
- 20
400 1,500 -
- 15
300 + L 10 1,000
200 o 500 A
0
100 i
| 5 0 T T
0 - +-10 -500
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KT&G (033780) 2018.8. 1
Peer Group Valuation
zZ=23C 033780 KS BATS LN 2914 Jp PM US
SArE KT&G BAT Japan Tobacco Philip Morris
HeoiE o KRW GBP JPY uso
FoHS3h 110,500 41525 3,176 87
NP E=SLCLE =) 13,565 125,145 56,806 134,651
PER(HY 2017 12.5 2.7 16.6 AR
2018E 14.2 14.0 14.2 17.1
2019E 13.3 12.8 13.1 15.9
PBR(HH) 2017 1.9 1.9 2.4 N/A
2018E 1.8 16 2.0 N/A
2019E 1.7 1.4 1.9 N/A
EV/EBITDA(HH) 2017 6.8 219 9.9 15.5
2018E 7.9 12,6 9.6 16.1
2019E 73 11.8 9.0 14.6
ROE(%) 2017 15.7 108.8 15.0 N/A
2018E 13.0 113 14.1 N/A
2019E 13.1 15 14.8 N/A
HiF =215 (%) 2017 35 39 39 4.2
2018E 38 49 47 5.2
2019E 39 53 5.1 5.4
Xt&: Bloomberg, 7125 2|AX|
KT&G PER tHE 20| KT&G HiY+2AE WHE 0]
@) KT&G &7t 10x (2l KT&G &7t 45%
200,000 - 12x 14x 200,000 - a% 3.2%
’ — 16x 18x : 3% —25%
150,000 - 150,000 -
100,000 100,000 -
50,000 - 50,000 -
0 . ; ; . 0 ; . . ;
1471 "15/1 16/1 17/1 "18/1 '"14/1 15/1 "6/1 "17/1 18/1

Xt&: Fn Guide, 7185 2MX|(FW 12M PER 7|&)

Xt&: Fn Guide, 71§53 2IMXI(FY1 O DPS 7|F)
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2O ARA (Te: o) T RAENE (Sl of2d)
128 3M, IFRS 9 2016 2017 2018E 2019E  2020E 12®€ AL IFRS ¢ 2016 2017 2018 2019  2020E
o= 45033 46,672 46,123 49882 51567 QEXtAt 66,155 65854 69,964 76211 82,290
EXIpH 17967 19089 19,334 20,803 21,601  SHIUHIAXIA 8508 12302 17,042 18975 23,121
MEESI 27,066 27,583 26,789 29,079 29966  QEIQXtAt 16762 15819 15633 16,908 17,479
T DIl Y| 12370 13322 13,890 14365 14767  OHEMELQLSH 18020 14558 14,387 15559 16,085
%010]2l(K 1) 14,696 14261 12,899 14714 15199  Z§IXHAH 22,654 23,175 22902 24,769 25605
%4Q10|2)(8HAl) 14696 14261 12,899 14714 15199  J|E}QEHZSXHA 212 0 0 0 0
Q10|20 1177 -805 641 662 692  HIQSXpA 31,966 33905 34,108 35392 36,221
O|Xt0] 379 432 155 167 173 ZI|0HEMHELI|EHISSHA 1233 1,021 1,009 1,091 1,128
B2 151 198 206 223 230 EXpRHAL 13,261 14,073 14,194 15269 15,906
Q[ztolol 900 181 645 645 645 QXA 16065 17,570 17,674 17,801 17,952
O|XHH| 2 67 86 55 55 55  omxp 1,049 847 798 751 708
QBkaAl 495 1,605 860 860 860  J|EMHISEXtAL 358 394 434 479 527
27 AX| S A0 21 44 44 44 44 xpAEH 98,121 99,759 104,072 111,603 118511
EXtOJ|ELRIAY 2 a0] 236 14 0 0 0 ozux 21534 18,030 17,965 19,272 19857
SYEYINUIEIZE0Y -78 -160 0 0 0 T I=EIpI =Y Vi]=1 17,970 14,465 14,295 15460 15,982
J|Ef 129 177 507 499 516 ok 1366 1,747 1,747 1747 1,747
01Kk} 2t H0| 2l 15873 13456 13540 15376 15891  QEMEIXAZ 9 37 163 163 163
ol Kt 3618 1814 3891 4,151 4291  JEtoEsx) 2102 1,781 1761 1902 1,965
2BHOINE (%) 228%  135%  287%  27.0%  27.0% HQEEA) 5409 3431 3211 3262 3,287
gol=oe 12255 11,642 9,649 11224 11600  X7|jQHEHQEMHS 246 453 447 484 500
X|HYZ= =X 20 0l(019l) 12308 11,638 9,659 11,224 11600  ApfLE7Aea 629 652 652 652 652
EBITDA 16283 15872 14494 16315 16,809  J|EfH|QSER 4535 2326 2111 2125 2,135
#132:0|2|(Cash Earnings) 13,842 13252 11,245 12826 13210 exy=y 26943 21461 21,176 22533 23,144
AXTHI|20]9 12,133 11,768 9,649 11,224 11,600 ez 9,550 9550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
Y 8.0 36 -1.2 8.2 34 ooz 60,089 67,452 72,097 78303 84,630
Feiol(Em) 7.6 -3.0 -9.6 14,1 33 JEfE 813 719 719 719 719
10| Ql(BHAl) 7.6 -3.0 -9.6 14,1 33 XHYEZX|EAEEH 70452 77,721 82366 88572 94,898
EBITDA 6.6 -25 -8.7 12,6 30 H|XHIEEX|EXH2E 726 577 530 498 468
XH==X| 8 ot7|20/2 18.8 -54  -17.0 16.2 33 xpmEy 71,178 78298 82,896 89,070 95367
EPS 188 -54  -17.0 16.2 33 axz -22,649 -25332 -29,759 -32,967 -37,684
AH20]9 219 -30 -180 163 33 =xz 2621 2789 2916 2916 2916
CIgsER (9 o48) EX(X|H (SH9l: 21, b, %)
128 &M, IFRS oA 2016 2017 2018  2019E  2020E 12® &M, IFRS ¢i& 2016 2017 2018 2019  2020E
dolstEsiass 14978 11399 11263 10797 12,146 =ox|m(Q)
©7]2009| 12,255 11,642 9,649 11224 11,600  gps 8965 8476 7,035 8175 8449
2IHAL2tH| 1528 1557 1546 1,555 1567  Bps 51,315 56609 59,993 64513 69,121
S XLARALZHH| 59 53 50 16 44 =UEBITDA 11,860 11560 10,557 11,884 12,243
Q[BkA0) -484 1,033 215 215 215 CFps 10,082 9,653 8190 9342 9,622
XA S0 158 50 0 0 0  DPS 3600 4,000 4000 4200 4,200
x| 2eaol =21 -57 -44 -44 —44  ZJHH(HH)
FASEX AR S2t 1,755 -1,524 260  -1,779 =797 PER 11.3 13.6 15.7 13.5 13.1
J|Et -273  -1356  -413  -421 -438  ppR 2.0 2.0 18 1.7 16
Exzssass -7026 -3299 -1384 -3827 ~-2707  EV/EBITDA 7.1 8.4 8.4 73 6.8
EXIXpAtO] K& -5083  -270 307 -2,100 -941  pCFR 10.0 12.0 135 118 115
SRRl HE 120 43 0 0 0 ol(%)
OBXpALO] 2= -1,617 -3,183 -1650 -1683 -1717 FA0|AE(E D) 326 30.6 28.0 29.5 29.5
SERpALO| A5 -77 -49 0 0 0 woolAB(SA) 326 306 280 295 295
I\t -368 161 -40 -44 -49  EBITDA margin 36.2 340 314 327 326
Hostssass -4884 -4338 -5140 -5037 5294 20|92 27.2 249 209 225 225
cHIRpZo| =9t 0 0 0 0 0  X}7|Xp=0|21Z(ROE) 183 15.6 12.0 13.1 126
DT -549 449 126 0 0  E3IX=0[2Z(ROIC) 280 312 228 26,1 26.1
x| E} 0 0 0 0 0 orMEm)
w22 -4283 -4604 -5051 -5051 -5303  sfjHg 379 274 255 253 243
7|E -52 -183  -215 14 9 axzHe -318 -324 -359 -37.0 -395
eI Pe T 3046 3794 4740 1933 4146  O[RpEAIS(H) 2186 1663 2328 2656 2744
I AS DY TEXIA 5462 8508 12302 17,042 18975 mmaHy)
7| UBZUS TR 8508 12302 17,042 18975 23,121  mhEmpsxe 25 2.9 3.2 33 33
Gross Cash Flow 13222 12923 11,003 12,576 12944  IjOXASIEE 2.1 20 20 2.1 20
Op Free Cash Flow 12,994 9,192 9397 8881 10,191  mjmeme 28 2.9 3.2 3.4 33
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Compliance Notice

o TAks 72 31 AXY KT&G (033780) LHFAES 1% Ol 2Q6tn UX| b&LCH

* JAs & N=E JI-ERTL E= HBXOIA ALY HMSeh AHMO| SiELICH

o = g9 FBEANEMAE Xt ZEY ol S Az CigE J|YSe SEEANLE ¥ HE B/t AX| &L
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* S T20| ANE UBSS 20l0| oig FelohH| wgeln o, ool e ol

SO HHSLHH(20HE) SHEFII0|(20E)
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=9 Uxt SXteld SHIIL

KT&G 20160722 BUY(Maintain) 1440008 &M@ -1400 486 200,000 +
033780) 2016-10-04 BUY(Maintain) ~ 144,0002 6JHY¥ -14.47 -4.86
2016-10-28 BUY(Maintain) ~ 144,0002 67 -24.94 -21.53 150,000 1 I_,J_l_\_\_r
2016-11-22 BUY(Maintain) ~ 144,0008 6J4& -27.50 -21.53 100.000 -
2017-01-17 BUY(Maintain) ~ 144,0008 6JH® -27.62 -21.53 '
2017-01-20 BUY(Maintain) ~ 144,0002 6J4% -28.53 -2153 50,000 -
2017-03-21 BUY(Maintain) ~ 144,0002 674% -29.05 -21.53
2017-04-17 BUY(Maintain) ~ 144,0008 6JH® -28.99 -21.53 0 , .
2017-04-28 BUY(Maintain) ~ 144,000¥ 671& -25.00 -18.06 "16/8/01 '17/8/01 '18/8/01
2017-06-15 BUY(Maintain)  144,0002 6J4% -22.89 -16.32
2017-07-12 BUY(Maintain)  144,0002 6I§® -22.48 -16.32
2017-07-27 BUY(Maintain) ~ 144,0008 6JH® -23.05 -16.32
2017-10-17 BUY(Maintain) ~ 132,0008 6JH® -17.93 -17.05
2017-10-26 BUY(Maintain) ~ 132,0002 67H% -16.35 -10.98
2017-11-20 BUY(Maintain) ~ 146,0008 6J§% -17.81 -14.38
2017-12-18 BUY(Maintain) ~ 157,0009 6JHE -28.92 -22.61
2018-02-01 BUY(Maintain) ~ 140,000% 6JHe -28.18 -23.21
2018-04-03 BUY(Maintain) ~ 124,0002 674% -20.15 -18.15
2018-05-11 OutperformDowngrade 1130008 6JHY  -9.08 -2.65
2018-07-25  Outperform(Maintain) 121,0009 674  -10.15 -8.68
2018-08-01  Outperform(Maintain) 121,0008 671
FolE 257018 NECR Jelgs MBS,
EXfOIA Y HBIIE
71 HEI|E(67ME) A5 HEI|E(6MY)
Buy(Oi=+) AIRITHE] +20% O|4F =7t A ofl4 Overweight (HIZSHH) AIZSTHY| +10% Of4f ZX1p2=0l of| 4
Outperform(Al&=2E 42l) APZTHE] +10~+20% 7t &5 ol Neutral (5&) AIFTHE] +10~-10% HE Ol
Marketperform(A| &2 &) AZTHE] +10~-10% 37t HS oA Underweight (HI5Z2) AHCTHH] -10% Ol Xntstet ofl 4
Underperform(A&=2& 6tal)  AIFCHH| -10~-20% 7} 5t2f o4
Sell(Ti ) AIRTHE] -20% OISt 37t 8t of 4
EXtSZ Hl& €4 (2017/07/01~2018/06/30)
Exisg o+ HIR(%)
TS 160 95.24%
5 6 357%
= 2 1.19%




