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i0r2r NAVER (035420)

aeis EXt Xl A KI4?
287| X Review : 0159 1%3,6362/% YoY +20.7%, FHI® 1%1,130%¥ YoY
0/ Al +31.8%. 20%S HOIME (H5) NYES 7IS5I9OL, 1 OlYl HIRERNETIR, EYolele
¢ ¢ ‘??A 2,5062 YoY -12.1%. AIK7|tHX| 55| AZESIO| LINE MOBILE £XIZ Qlet £47|HEAt

02)3770-5596 2012 1,127 S0| LM, 20[22 3,140%2 YoY +83.1%.
changyoung.lee@yuantakorea.com
NAVER E31Z 877792 YoY +20.2%, 0| 2,766, YoY +5.9%, FHO|AUE 31.5%.

LINE & 7|E} OHE 4,859%% YoY +21.6%, 260X HHKXKTIE

rio

3=7| & ol7] HY : 227| Uiz Z7t O S7f5t HIS2 TiRR £X 4249 HIZIHARl 0I
ZBI(NAVER YoY +25.7%, LINE YoY +45.4%) Z7i9f O[22 DRAEHIE S7KNAVER YoY

+45.9%)7t B2 FES AXGHL 0M, BIZS7I0 TE DRSS siE7|ol= XI&E He=z

=

SXZI} (7/26) 751,000

30% oA

i

Cigt HIEEADS7I0I= HOHEO| 2l J710 ME ITS3E UHE 28T (8579 YoY

A ZIT +62.4%), AAE 27t 2 EPIE BT SO T2 LINE T DY (272901 Yoy
SEgEAT 32.962.679% +2.0%)2 SIS QXY ZOR MY i B YEZH HIS BTt WS SVt FME K42 A
602 Tz HzciZ 755218 O oA
602 T HaHs 104,839% ESH 227] LINE Pay 7212 1,950 YoY +83.1%, JCB2t QUIC Pay M2 728t 71UH =t
5= 1 950,008 HOQILf 1002 7tAN =8, 22 S@Y LINE S8 A8, HOIEANE R2EAL S(01Y),
507 X 652,004 LINE 23 S2OiIF), LINE RN 28, 7HdsimAzs 88 S LINE 2SS 283t
. 50,019 FINTECH AIIS 22 AR 00|01, 0|2 U5t HZ0| 7|CHE(="ES 001 HEIE 371
RS 201812 10.33%
EX{e|Ad BUY, SEF7} 982t {X|
ZIRE(%) hE e 127 N ¥ IR OhE dF 0142 HIZE7IZ 0|U(E) A7t M= Q11, A7IXMCZ YouTube
:E: Zf, éf) gg MNEARZE 27101 T2 NAVER S22 242 o3t et 2 M8, J2il, 7|Z s 554
A 2 00 69 O ZiZotu, HO|, EE, HUA S DY AIHO] DYt OH, YouTube ARBARZE 2HO|
AX| NAVER AH0| DOjXlz G822 3| Q§0F, Text I4,, 2L ZSAAHHA MAKSOIA X 27t
5t NAVER E3Z2| 7IX[= RAIE AC= O, E8H £529 WeBank, =2 717128594
20| 19 A0 7|8kt LINE FINTECH 20| 8lEt7| ZIAEQI Huprt LIEFATIH, F7pX0| w
20018 ASE 7| = 4 UCHE THY. EXf|A BUY, 2HFI} 98Rrele XA
Quarterly earning forecasts (A%, %) Forecasts and valuations (K-IFRS &%) (12, 2, %, Hi)
2Q18E HMUSJ[CHH| HEJ|CHH|  ZHMIMA  HMAACHH| ZA (128) 2016A 2017A 2018F 2019F
&Y 13,636 20.7 42 13508 0.9 = 40,226 46,785 55,961 63,702
F0[2} 2,506 -12.1 =25 2664 5.9 M no0 - M7z 10137 1205
MEISAIRI0l] 3883 273 519 2725 1025 i 7,493 7,729 8,651 9414
KHt=012] 2,963 7.2 794 1,902 55.8 PER 320 47 280 23
PBR 6.7 5.6 4.0 34
HH0[2UZ (%) 184  -68%pt -12%pt 197  -1.3%pt EV/EBITDA 17.0 174 221 18.9
KHIEOIE (%) 217 +64%pt  +9.1%pt 141 +7.6 %pt ROE 26.2 185 16.8 15.7

RiE: FUEEH NERE=LISE]
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NAVER 41X 30| & ®Y (THol: A2, HHRIRH)
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P  3Q18E  4Q18E 2017  2018E  2019E
AT (AR) 10,822 11,296 12,007 12,659 13,091 13,636 14,185 15,050 46,784 55,962 63,702
41 1,122 1,338 1,329 1,505 1,331 1,487 1,428 1,630 5,294 5,876 6,229
HZUAZSHE 5,105 5218 5,498 5,756 5,927 6,116 6,293 6,521 = 21,577 24,857 27,342
TEAE 434 494 586 664 725 857 965 1,112 2,178 3,659 5,013
ZEZMH[A 247 250 272 276 296 317 325 347 1,045 1,285 1,478
LINE ZV[EEE 3,914 3,996 4,322 4,458 4,812 4,859 5174 5439 16,690 20,284 23,639
UH|E 7,914 8,444 8,886 9,748 10,521 11,130 11,793 12,380 34,992 45,824 = 51,677
SASNL/2Y 1,481 1,513 1,596 1,466 1,832 1,902 2,032 2,103 6,056 7,868 9,429
HE/mEYH 1,887 2,043 2,157 2,486 2,404 2,622 2,727 2,951 6,056 7,868 9,429
or=et 501 552 580 617 603 638 652 662 2,250 2,555 2,814
A 472 582 700 670 710 849 916 1,009 2,424 3,484 4,148
LINE Z7[Et 3,574 3,755 3,852 4,509 4,972 5,119 5,467 5,665 15,690 21,213 22,782
oy 2,908 2,852 3,121 2,911 2,570 2,506 2,392 2,670 11,792 10,137 12,025
YUO|AE 26.9%  252%  26.0%  23.0% 19.6% 18.4% 16.9% 17.7%  25.2% 18.1%  18.9%
LINE Corp. (24 2toi)
Revenues 40,652 41,579 44,342 47,800 48,736 50,625 53,388 56,258 = 174,463 209,007 241,773
Other Operating Income 329 10694 491 497 1473 9655 697.6  1063.5 12,011 12,889 6,225
Ads 18,254 19,145 22,036 23,712 25190 27,180 30,214 31,868 83,147 114,451 139,954
Account Ads 10,5643 10,148 11,509 12,619 13,486 14,010 15,369 16,623 44,819 59,487 69,333
Display Ads 5,033 5,680 7,833 8,476 9,128 9177 10,590 11,060 27,022 39,945 57,458
Portal Ads 2,678 3,317 2,694 2,618 2,575 3,993 4,255 4195 11,307 15,018 13,163
Communication 8,067 7,548 7,526 7,084 7,415 7,313 7,315 7,275 30,225 29,318 28,439
Content 10,441 10,080 9,879 9,744 9,243 9,349 9,417 9,727 = 40,144 37,735 36,603
Fintech/Al/Commerce/Mobile 574 1,777 1,179 2,201 2,668 1,958 2,154 2,369 5,731 9,149 16,468
Operating Expenses(AdE) 36,955 37,670 38,982 47,815 48,962 51,205 53,062 55,096 161,422 208,325 227,825
Payment processing and Licensing 7,684 7,340 7,296 7,296 7,306 7,837 7,786 7,879 29,616 30,808 31,116
Sales commission 1,872 1,934 1,978 2,428 3,011 3,939 4,062 4,247 8,212 15,258 15,386
Employee compensation 9,718 9,547 10,799 12,405 13,493 13,884 14,793 15577 42,469 57,747 67,264
Marketing 4,026 3,832 2,538 5,081 3,931 4,655 4,57 5218 15,477 18,375 20,284
Infrastructure and communication 2,142 2,243 2,225 2,477 2,601 2,482 2,669 2,704 9,087 10,456 | 11,429
Outsourcing expense 4,815 5,622 6,338 7,234 7,937 6,976 7,829 7,773 24,009 30,515 | 32,191
Depreciation and armortization 1,476 1,541 1,870 2,262 2,329 2,620 2,598 2,740 7,149 10,287 | 11,841
Other operating expenses 5,222 5,611 5,938 8,632 8,354 8,812 8,755 8,959 25,403 34,880 38,313
Operating Income 4,026 14,603 5,851 572 1,247 9,075 1,023 2,226 25,052 13,671 20,173
Operating Income (7| Eb=2R| <) 3,697 3,909 5,360 75 —-226 -580 326 1,162 | 13,041 682 13,948
YUO|AE 9.1% 9.4%  12.1% 02% -05% -1.1% 0.6% 2.1% 7.5% 0.3% 5.8%

Ttz NAVER, LINE, FIERSH 2l MAIHIE




Company Report .

NAVER B2Z 3! 210! 220/Y(®) (et )
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18  3Q18E  4Q18E 2017 2018E 2019E

NAVER ®H FH+ 10,822 11,296 12,007 12,659 13,091 13,636 14,185 15,050 46,784 55,962 63,702
Yoy 15% 4% 19% 17% 21% 17% 17% 19% 4% 20% 4%

NAVER ®H FHold 2,908 2,852 3,121 2,91 2,570 2,506 2,392 2,670 11,792 10,137 12,025
Yoy 13% 5% 11% 0% -12% —12% -23% -8% 7% —14% 19%

NAVER ®H FHo|AE 26.9% 25.2% 26.0% 23.0% 19.6% 18.4% 16.9% 17.7% 25.2% 18.1% 18.9%
NAVER 23 E 344 6,908 7,300 7,685 8,201 8,279 8,777 9,011 9,611 30,094 35,677 40,062
Yoy 18% 19% 25% 21% 20% 20% 17% 17% 21% 19% 12%

NAVER 23 E 30| 2,568 2,611 2,651 2,962 2,730 2,766 2,684 2,886 10,792 11,066 11,168
NAVER 2AE FEHO|AUE 37.2% 35.8% 34.5% 36.1% 33.0% 31.5% 29.8% 30.0% 35.9% 31.0% 27.9%
LINE & J|Ef EHE S 3,914 3,996 4,322 4,458 4,812 4,859 5174 5,439 16,690 20,284 23,639
Yoy 11% 7% 8% 9% 23% 22% 20% 22% 9% 22% 17%

LINE & J|Ef ERE FY0[Y 340 241 470 -51 -160 -260 -293 -216 1,000 -929 857
LINE & J|Ef EHE FY0|UE 8.7% 6.0% 10.9% -1.1% -3.3% -5.4% -5.7% -4.0% 6.0% -4.6% 3.6%

Rh&: NAVER, FAERSH 2 MRIHE]

NAVER 23E WE Y& vs 22iH| B7tE LINE D& HEE vs Q11| B7t8
“NAVER E% & H+2 Yoy 4&E =LINE BfE% Yoy 4 E
=NAVER EHZ QHH|(EHE /L/2Y) Yoy 78 =LINE I ZiH| Yoy 57t8
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= Bl ITEAE &Y 2 MaE 50|
CEY HIZUAZHE (H) (242 ITEAE )
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AF2: NAVER Atz NAVER
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Company Report .

NAVER (035420) F=Yx{FHE (K-IFRS ¢1Z)

MM (o9l og)  THRMEE (H9l: og)
AM (128) 2016A  2017A 2018F 2019F 2020F  EM (128) 2016A  2017A 2018F 2019F 2020F
E 40,226 46,785 55,961 63,702 70690 RSN 41,999 47,842 49,729 49,018 49,044
EL W 0 0 0 0 0 HSLHSYRM 17262 19076 20908 19,934 19,723
EEE] 40226 46785 55961 63702 70,690 WEHRE U e 7193 10250 12131 12,340 12528
| 29206 34993 45824 51677 56,734 T DRRAY 103 362 395 450 499
%oio|2 1,020 11,792 10437 12,025 13956  HRSXA 2707 32350 44481 57378 70324
EBITDA 12650 13854 10137 12,025 13,956 [ERRA 8,633 1500 12320 13464 14,608
Fole 29l 297 166 1,921 505 624 IS KB BBRIA 1,822 2810 14603 26356 38,158
Qg &0 9 -159 0 0 0 J|EFERIRFA 6,148 1067 10616 10616 10,616
0| Kp0l 295 361 306 428 453 e 63,706 80,193 94210 106,396 119,368
| B 20 94 -140 118 -08 49 SEH5 18039 23027 26547 28552 29310
7|E} 88 105 1,733 175 221 W2 & TIER 2 9808 12458 9,818 9,818 9,818
Ol H| RAFZIH 2201 1,318 11958 12058 12530 14,580 = bt 2273 2,110 2,982 3,740 4,498
oIk H| 2 3,609 4232 3424 3,132 3,645 SEMT| 2 0 1,500 1,500 1,500 1,500
ALl a0l 7,709 7727 8,635 9,397 10,935 H oS 4371 4113 5,536 5,666 6,176
ZCA R 20l 118 26 8 8 8 7|22 0 499 1,010 1,520 2,029
=7|20] 7,591 7,701 8,642 9,405 10,943 A 1,500 0 0 0 0
KIHj x| 2202 7,493 7,729 8,651 9M4 10,953 EV e 2410 27141 32,083 34218 35485
E220| 7,236 6,272 9980 10,133 11,640 e 35047 47623 55578 64570 75041
AHi x| = EZ0[2 7330 6725 10931 11,009 12,750 N 165 165 165 165 165
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 12172 45079 45134 45134 15,134
0|YAY0iF 38102 45555 54335 63326 73797
H| K|t K| £ 5,349 5428 6,549 7,608 8,842
RS 4296 53052 62127 72178 83883
i1z 30170  -31,817 30,015 27,773 -26,295
ZXU3 3,773 4,156 5516 6,783 8,051
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A 2018F 2019F 2020F  EM (128) 2016A  2017A 2018F 2019F 2020F
doels sigqsE 11,640 9,400 12132 13,086 14,600 EPS 2732 23447 26244 28560 33230
2712019 7,591 7,701 8,642 9,405 10,943 BPS 109,055 144477 190099 220,853 256,667
ZoHAzH| 1,457 1,827 0 0 0 EBITDAPS 38377 42,031 30,754 36480 42339
Qlgtaol -37 54 0 0 0 SPS 122036 141932 169772 193254 214455
Z& 7|20 %4 140 88 %8 49 DPS 1,131 1,446 1,446 1,650 1,750
TR0l 52t 883 1,385 1,210 76 102 PER 320 347 286 263 226
JEfEEEE 1,653 1,063 2,191 3,507 3,507 PBR 6.7 56 40 34 29
EXEE 8338 947 13103 12860 14432 14,432 EV/EBITDA 17.0 174 224 18.9 16.5
EXRIA -1,999 7787 12631 11851 11,851 PSR 6.0 5.7 44 39 35
Q&N 7 (CAPEX) 1538 4722 1,154 1,154 1,154
FETM LA 566 60 10 10 10 MjEH8 (2H): BY, %)
J|ElIZEE -6,446 -654 915 1437 1437 ZM(128) 2016A 2017A 2018F 2019F 2020F
HRes #3252 6,978 6,362 779 2,025 1,965 HES Z7I2 (%) 236 16.3 19.6 13.8 1.0
th|R 2 2,352 -9 758 758 758 A4AH0|Y =718 (%) 327 7.0 4.0 186 161
AR BRI 2 -1,055 490 510 510 510 KIHj£0(2! S748 (%) 444 34 19 8.8 16.3
2 0 0 0 0 0 HEZ0|2UE (%) 100.0 100.0 100.0 100.0 100.0
ety -321 -326 -425 423 -482 AAOIUE (%) 274 252 181 189 19.7
JlEfE35E 10,707 6,207 64 1,180 1,180 XHi 20| E (%) 186 165 155 148 155
HHHOHE S J[E} 73 -846 1,782 -1,653 -2,345 EBITDA O (%) 314 296 18.1 189 197
82o| 52 9,128 1,813 1,832 974 21 ROIC 256.6 162.2 9.9 122 187
VER:E] 8134 17262 19076 20908 19,934 ROA 139 107 99 94 97
PR 17262 19076 20908 19934 19,723 ROE 26.2 185 16.8 15.7 15.7
NOPLAT 1,020 11,792 10437 12,025 13,956 SiHHE (%) 543 51.2 516 474 423
FCF 8,481 3,575 7,315 7,941 9,415 SR Z/REI|REE (%) -83.9 -66.8 -54.0 430 -35.0
AE ST w@ofo|2l/2SH|2 () 1815 20739 20388 19650 19204

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, EJX|= ABa 7t 7IE, HUAI= SMFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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KERE 3R SXRIOIA| AR & Set AFHO| glEU tt
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» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

2 =

o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &

o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY

* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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