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SKstelq Aol 184 287] &2 10.372H9(QoQ +19%,
YoY +55%), G012 5 572H(QoQ +28%, YoY +83%)
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3Q18 Preview: YAUO|Y 6XY S MY

SKstol9 A9 184 3871 Mj&H2 11.772H(QoQ +13%,
YoY +45%), G0l 6,312 HU(QoQ +13%, YoY +69%)
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I TP(12M): 120,00094 | CP(7Y4 262): 83,100¢

Key Data Consensus Data
KOSPI X| 4 (pt) 2,289.06 2018 2019
oF duame OO0 osuwen) 413175 438162
AZHEH (A A ) 60,4970  FYO[QI(AIA) 20990.3 20,512.1
A| 75| E (%) 502 A0[Q(AO9)  15377.5 15,032.0
EI ESVPNCES) 7280024  EPS(Y) 21,154 20,841
o0y Ba Aesn 10 ees@) 68303 87,711
60Y B HAUIEAY) 3032
183 HiT =3, %) 1,300  Stock Price
183 T+ E (0%, %) 1.56 (xia) sKoto|Y £ (xh
9/ 3IX| (%) s080 105 EE
130
5% X2L%) o5 m
SKEZ < 3 ¢ 20.07 85 110
- 100
=g 10.00 75 %
—?—7%*%% ™ 6M 2M 65 ?8
Ay (1.4) 101 244 . ©
’b*CH ]2 238 323 17.7 17.10 18.1 18.4 18.7

Financial Data

NS = 2016 2017  2018F  2019F  2020F
O = Aloiel 171980 30,1094 42,3751 456897 49,114.1
oY A 32767 13,7213 223626 24,1520 256937
Mol HoAH 32165 13,4396 22,6167 244066 259456
20/ Alofel 29538 10,6415 168849 182205 19,369.5
EPS o] 4057 14617 23194 25028 26,606
zus % (31.7) 260.3 58.7 79 6.3
PER dif 11.02 523 3.58 332 312
PBR dif 131 1.61 1.21 0.90 0.71
EV/EBITDA I 423 2.74 1.79 133 0.87
ROE % 13.01 36.80 40.58 3139 25.59
BPS al 34051 47510 68912 92679 117,346
DPS al 600 1,000 1,300 2,000 2,200
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Analyst Z4E39 02-3771-7523

1. SKO[0]4A9] 8718 4% HY (4% 9) (@9 Hore)
AX MY 1017 2017 3017 4017 1018 2018E 3018F 4018F 2017 2018F 2019F
Bit Growth(%) DRAM -4% 2% 16% 4% -5% 15% 7% 0% 25% 22% 21%
NAND -3% -7% 18% 16% -11% 19% 34% 4% 18% 44% 37%
ASP(3$) DRAM 0.7 0.8 0.9 1.0 1.0 1.1 1.1 1.1 0.8 1.1 1.0
NAND 0.7 0.7 0.7 0.7 0.7 0.7 0.6 0.5 0.7 0.6 0.4
ASP Growth(%) DRAM 24% 10% 6% 9% 9% 4% 1% 0% 571% 26% -10%
NAND 15% 7% -3% 4% -2% -9% -70% -70% 34% -12% -30%
jESel DRAM 4623 5.086 6.237 6.950 6.926 8.339 9313 9252 2289 33830  37.159
(AL NAND 1,510 1,472 1,701 1,987 1,693 1,865 2,320 2,143 6,670 8,020 7.947
Others 157 134 162 90 101 168 132 124 544 525 583
SHA| 6.290 6.692 8.100 9.028| 8.720 10.371 11.765 11.519 30.110 42375 45.690
[jESSL DRAM 719% 10% 23% 71% 0% 20% 12% -71% 85% 48% 10%
QoQ Growth% NAND 11% -3% 16% 17% -15% 10% 24% -8% 54% 20% -1%
Others 28% -75% 21% -44% 17% 67% -22% -6% 4% -3% 11%
oA 17% 6% 21% 7% -3% 19% 13% -2% 75% 41% 8%
F0| DRAM 2.189 2.669 3.356 3,900 3,950 5.156 5.879 5.779 12,114 20.765 22,719
(M) NAND 272 370 364 561 414 407 434 325 1,567 1,580 1,404
Others 6 11 16 5 3 11 1 2 39 18 29
oA 2.467 3.050 3.737 4,466 4,368 5.575 6.314 6.106 13.721 22363 24152
Aol E DRAM 47% 52% 54% 56% 57% 62% 63% 62% 53% 61% 61%
NAND 18% 25% 21% 28% 24% 22% 19% 15% 23% 20% 18%
Others 4% 8% 10% 6% 3% 7% 1% 2% 7% 3% 5%
oA 39% 46% 46% 49%) 50% 54% 54% 53% 46% 53% 53%
Ut 2| 1.291 1.346 1.307 1.338 1.446 1.572 1.719 2.139 5.281 6.877 7.694
EBITDA 3.758 4396 5.044 5.804 5.814 7.147 8.034 8246/ 19.002 29240  31.846
EBITDA Margin % 60% 66% 62% 64% 67% 69% 68% 72% 63% 69% /0%
2 SKoto[H A, LSS EAF
B 2. SKoto|qA9] 27| ¢H HY (+79 H) (B9): oie))
AX MG 1017 2017 3017 4017 1018 2018F 3018F 4018F 2017 2018F 2019F
Bit Growth(%) DRAM 4% 2% 16% 4% -5% 14% 9% 4% 25% 22% 20%
NAND -3% -7% 18% 16% -11% 20% 19% 9% 18% 37% 42%
ASP($) DRAM 0.7 0.8 0.9 1.0 1.0 1.1 1.1 1.1 0.8 1.1 1.0
NAND 0.7 0.7 0.7 0.7 0.7 0.7 0.6 0.5 0.7 0.6 0.5
ASP Growth(%) DRAM 24% 10% 6% 9% 9% 3% 1% 0% 571% 25% -10%
NAND 15% 7% -3% 4% -2% 7% -10% -10% 34% -171% -24%
=N DRAM 4,623 5,086 6.237 6.950 6.926 8.135 8.960 9.348 22.896 33.369 35,468
(A1) NAND 1,510 1,472 1,701 1,987 1,693 1,889 2,041 2,000 6,670 7.623 8,257
Others 157 134 162 90 101 118 116 106 544 440 479
il 6.290 6.692 8.100 9.028] 8.720 10,142 11.116 11.454 30.110 41,432 44 204
o=y DRAM 19% 710% 23% 11% 0% 17% 10% 4% 85% 46% 6%
QoQ Growth% NAND 11% -3% 16% 17% -15% 12% 8% -2% 54% 14% 8%
Others 28% -15% 21% -44% 7171% 17% 2% -8% 74% -79% 9%
oA 17% 6% 21% 7171%) -3% 16% 10% 3% 75% 38% 7%
oY DRAM 2.189 2,669 3,356 3,900 3,950 4810 5,503 5,636 12,114 19.898 21,072
(Ao1Q] NAND 272 370 364 561 414 377 287 124 1,567 1,201 1,174
Others 6 11 16 5 4 17 17 21 39 59 49
il 2.467 3.050 3.737 4,466 4.367 5.204 5.807 5.781 13.721 21,158 22,294
FHOIAE DRAM 47% 52% 54% 56% 57% 59% 61% 60% 53% 60% 59%
NAND 18% 25% 21% 28% 24% 20% 14% 6% 23% 16% 14%
Others 4% 5% 710% 6% 4% 74% 15% 20% 7% 13% 10%
oA 39% 46% 46% 49% 50% 571% 52% 50% 46% 51% 50%
It 2| 1.291 1.346 1.307 1.338 1.446 1.582 1.648 1915 5.281 6.591 7.123
EBITDA 3,758 4.396 5.044 5.804 5814 6.786 7.455 7.696 19.002 27.750 29417
EBITDA Margin % 60% 66% 62% 64% 67% 67% 67% 67% 63% 67% 67%
X2 SKOto[H A, LIS SEAF
% 1. SKOIo|Y A9 PBREHE O 2. SKoo|HY A9| Trailing PER HHE
@) PR 1.8x 1.5x @) PEEST 7.7% 6.2x
180,000 — 1.2 — 1.0x 0.7x 200,000 —4.7x — 3.2 1.7x
160,000 180,000 -
140,000 - 160,000 -
120,000 140,000 -
120,000 -
100,000 -
100,000 -
80,000
80,000 -
60,000 1 60,000 -
40,000 1 40‘000 4
20,000 A 20,000 -
0 0
13.1 14.1 15.1 16.1 17.1 18.1 13.1 14.1 15.1 16.1 17.1 18.1
Xt2: WiseFn, OfLt2-§EXt Xt&: Bloomberg, 055X
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A AN (9 o) X x B (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 17,1980 30,1094 42,3751 456897 49,114.1 QS 9,839.0 17,3104 238033 348137 486256
=7t 10,787.1 12,7018 155868 16,1702 17,477.4 2GXfAE 41388 85575 12,6362 227732 356829
ujz%0|2 64109 17,4076 26,7833 29519.5 31,6367 HFg XAt 6138 29500 54812 150586 27,390.0
Tht| 31341 36863 44257 53675 59429 ESVRIRES 32741 55875 71294 76871 82632
Folel 32767 137213 223626 241520 25,6937 XX A 20262 26404 33691 36326 39049
2822 (314)  (253.1)  (285.4) 479 144.1 7| Ef -SRI 399.9 525.0 668.6 720.8 774.6
S&/2A 7| YEY 28 12.4 562.9 2739 148.1 H QS XHAE 23770 281080 389057 457824 504139
7|EfgRiQ| A0l (51.6) (41.0) (23.4) (67.2) (40.3) EX[XpAF 2852 4145 5288 570.2 612.9
Ai=ojel 32165 134396 226167 244066 259456 ZGXfAr 154.2 546 69.7 75.1 80.7
01| 2560 27973 57247 61785  6,563.1 QXA 187774 240626 34,1315 403162 44,1888
P ESNLI[e] 29605 106422 168919 182281 19377.5 ST 19156 22473 28401 34907 42070
Aoy 0.0 0.0 0.0 0.0 0.0 7 |EfH]| QXA 1,3988 13836 14053 14053 14052
7| &0|Q 29605 106422 16,8919 182281 19,3775 RHESA| 322160 454185 62,7089 80,596.1 99,039.6
STl 2 67 07 70 76 g0 o 41608 81161 93743 9928 104120
_i_ o|q . . . . . y X y . 'y . 'y . y .
X|HjZ=F20]9 29538 106415 168849 182205 19,369.5 S 705.1 773.8 5415 615.3 573.5
X|HiZ= x| £ X 0|2l 29827 102211 169940 182224 193715 e S 30319 48642 62065 66920  7,1935
NOPAT 30160 108653 16,7022 18,0380  19,189.4 7|ELQ S EKY 4238 24781 26263 26355 26450
EBITDA 77332 187476 292420 316166 33,6050 H2SEA 40316 34814 39262 39345 39432
974 (%) =R 36311 33975 38191 38191  3819.1
N[ESSESyEeE (8.5 75.1 40.7 78 7.5 7|EH| 95 21| 400.5 83.9 107.1 115.4 124.1
NOPATE 72 @31.1) 260.3 53.7 8.0 6.4 SiHEA 81925 115975 133004 13,8773 14,3552
EBTDAZ 7S (16.8) 142.4 56.0 8.1 6.3 X|bfF=FX| & 240169 338153 493959 66,6986 84,656.1
FU0|ASIHS (38.6) 318.8 63.0 8.0 6.4 e 36577 365/7 36577 3657 36577
(RHiEZ)2AZTIS (31.7) 260.3 587 7.9 6.3 XHEYoi 2 41437 41437 41437 41437 41437
EPSE7HE (31.7) 260.3 58.7 7.9 6.3 INICR N (7719  (771.0)  (7708)  (7708)  (770.8)
24°4(%) 7B ZO| Q] 7| (79.1)  (6023)  @377.)  @77.)  @377.0)
jE30|128 373 578 63.2 64.6 64.4 oY=z 17,0666 272873 427424 60,0452 78,002.6
EBTDAC|2IE 450 62.3 69.0 69.2 68.4 H| XU FX| & 6.6 56 126 202 282
Feloelg 19.1 456 52.8 529 523 N 240235 338209 49,4085 66,7188 84,6343
P ESN ST [eII= 17.2 353 399 39.9 39.5 2282 197.4 (43863) (8,2756) (18338.9) (31,290.3)
S| B HILE (9 doie)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ESSNFC) IYs WavE 55489 146906 218924 253615 269462
EPS 4,057 14617 23,194 25028 26,606 g7|20[Q 29605 106422 168919 182281 19377.5
BPS 34,051 47510 68912 92679 117,346 x 40474 72385 69922 75037 79513
CFPS 10915 25499 40,492 43708 46,265 LM 2| 44565 50262 68794 74646 79112
EBITDAPS 10,622 25752 40,167 43429 46,160 eljelgg BT RSl 9.7 (64.7) 19.3 107.6 105.7
SPS 23624 41359 58207 62,760 67,464 X| 2 20 (22.4) (12.4) (14.8) (11.3) (10.8)
DPS 600 1,000 1,300 2,000 2,200 7|t (396.4) 22894 108.3 (57.2) (54.8)
TP EEH) oy S BRI (14590) (3,190.1) (19917)  (370.3)  (382.6)
[ulyre}
PER 11.0 5.2 36 33 31 EXRS Havs (6,230.5) (11919.2) (188744) (149526) (13,172.8)
PBR 13 16 12 0.9 07 EXXPAZEA(Z ] (200 (1169  (104.1) (30.0) (31.9)
PCFR 4.1 30 2.1 19 18 QUXARZEA (BT} (57942) (8,883.4) (16,111.3) (13,000.0) (11,000.0)
EV/EBITDA 42 2.7 18 13 0.9 7|E} (4343) (29189) (2,659.0) (1922.6) (2,1409)
PSR 19 18 1.4 13 12 Hees Havs 169 (35190 (5132) (1,0822) (1,243.4)
5| & (%) ZEENBIHZA) 5170  (165.0) 189.3 738 (418
ROE 13.0 36.8 40.6 314 256 WCESTICIPS) 0.0 0.0 0.0 0.0 0.0
ROA 9.5 274 312 254 216 J|EFf RS (47.1) 2367 35 300.0 400.0
ROIC 134 39.6 453 389 36.6 Higx|2 (353.0) (4236)  (706.0) (1,456.0) (1,601.6)
x| & 341 343 269 20.8 17.0 wgo (5619) 2,3362 25312 95774 12,3315
EbEIEeY 0.8 (13.0) (16.7) (27.5) (36.9) Unlevered CFO 79458 185634 294783 318199 33,6809
O| Xt A2 (HH) 27.3 110.7 2229 233.5 2475 Free Cash Flow (407.4) 55623 57751 123615 15946.2
Xt&: otg§Ext
-
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140,000 18425 BUY 120,000
17.10.27 BUY 110,000 -27.61% -17.55%
120,000 17.7.26 BUY 92,000 -19.69% -3.15%
17.620 BUY 78,000 -12.37% -6.41%
100,000 1 17131 BUY 68,000 -23.06% -10.88%
80,000 | 16.12.7 BUY 57,000 -16.50% -6.49%
16.9.21 BUY 49,000 -15.41% -9.39%
60,000 - 16.7.27 BUY 37,000 -3.64% 5.95%
40,000 - 16.5.10 BUY 35,000 -15.19% -5.57%
20,000 -
0 -
16.7 169 16.11 17.1 17.3 17.5 17.7 17.9 17.11 18.1 183 185 18.
SXtog UHAY ¥ £X(oA H|&FA
* SXoIHO| UYIZHS FHY 01% 1VHYS 7|F0E HE
. ol £8 . Moo B2
BUY(Olf)_SEFI7F BRIt TfH] 15% O] 45 o Overweight(H| 52TH)_& X4t SXHX| = THH| 15% O] 5 o
Neutral(3g)_SEZ71F W2} O] -15%~15% S Neutral(33)_2EX| 7 TXHX| 2 Ch| -15%~15% S
Reduce(@f &=)_SHFIH7F HEIf THH| -15% O Ot 7ts Underweight(H| & =4)_2F X471 HXX| 4 ] -15% O ot 75
EX55 BUY(04) Neutral &) Reduce(@liE) A
ZGERMEO| |2 93.7% 5.4% 0.9% 100.0%
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