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Underperform(Maintain) LG ElﬁEE-" @) |(034220)

SHEZIL 23,0009 (3518

F7H7/25): 20,4509
SR S 1S 112t e e We

—
Al7bES: 73173242

Bt Al/elAZ ol 2018 &% OffdX| Sl 3018 239620 = AKX} X|&E MYOICt LCD
Analyst 2/79f & 71Ol T ESO0| LIERID AUX|U, O|ECH=s 22Xl Santdol &2l ofjt
02) 3787-5063 (B= gHel 3 37t EolU 'BELT AHBYUN| Tt E= LCD At &
yuak pak@kiwoom.com =) ts G0l HARIED| EHK|E 24Xl HZ0| HIZASITI D TESIT Xt

7 Underperform2 {610, SEF7H= 23,000¥0=2 ofek 2ot

Stock Data
KOSPI (7/25) 2,273.03pt N
S = mopser Dot ESTS >>> 2018 YUXNKL 2,28143, O 4X| £
2| 1/2| X7} Thel 34,0008 17,5008
= “30.85% 6 86% 2018 THEN 5.6Z2A(-1%0Q0Q), BHHXL 2,28 1A(KX} X|£H)Q2, TAt
=248 o o J|CHX|of ST ZSHHM(m?, +2%QoQ)2 EEH TPt YIS0 =
M 8.8% 12.8% s N
M -37.9% -30.0% YxX J|tHXIE stai@n, JHAE(ASP/m?, -4%QoQ) 6t&el EX O|MXIE A
0 ~37.7% ~33.1% SIFMCE CHot 2712 e /2 &8 280| &otHXNt JtEol 273
AA o
Company Data H O|#E UEE AMIUE He=E mH=Ct X|&E LCDIE 7+A Sttt
dAFA> ST LISZH| 4502 Qlo UERIIES 92%E 7IS6tH, X 2Q17 CHY|
ABF HHL(GM) 26738 N _
FERR S 24.54% +15%p SSAUCL FQ HEYE HEHS TV 2.4X(-2%0Q0Q), Monitor 0.9
HH%T?)%(]SE) ‘-67"/3 X2(+6%Q0Q), Notebook & Tablet 1.1Z(-4%Q0Q), Mobile 1.2Zx¢
BPS(18E 37,4548 _ . N
== R 8 e T (-2%QoQ)2Z, Monitorg H|gt MEZe| A& SH2H0| LIEHGCt
EXX®
(Mei2l, IFRS 21Z) 2016 2017 2018  2019E >>> 3018 HYUHXt 2,396 MY, M| X|&
T 26504 27,790 23,:86 23530 3Q18= UHEY 6.2EF2(+10%Q0Q), BYUXXl 2,396H2(MXX|£)CZ2, F
210/ 1311 2462 -89  -963 R
EBITDA 4333 5676 3305 3598 AXMAPL XL MYo[Ct ZSHHH(M)L AZY 47| LD L& KN
e O e 9| Inventory Restocking Bt +3%QoQ2| ZJtsty, JHAH(ASP/m?)e
R 907 1803 -800  -598 HMY TIPJ} &2 Mobilelt Tablet PCol =3t H|E JIt FE¥o=z
EPS(¥) 2,534 5038 -2236 -1,671 o, AbASE x{af old THe o 7 ArAT} Q| /T [=1K=)
SUBOYOY) 62 988 AW NI +5£’Q_‘3Q d5¢ HYo|tt. €7 LCD TvIfEel It OfJ-f _J/’:EH ste
PER(HH) 124 59 134 -179 g5 RUE LIrgAH| B0te Hllis JHE HE0| HAoHH, ifEIEe
PBR(tH) 0.9 0.7 08 08 2| [HH| AZE AMASE 0392 J|23F HOZ ImCHE[
EV/EBITDA(HH) 3.1 2.4 6.1 6.7 |_|_7| H | = O O QBAE 7|—|E A—E [ |-
SHAIHAH 0|2 (%) 4.9 89 -3.7 =4.1
Ros PhooBe e o8 =9 B HEHL TV 2.4%8(-0.2%Q0Q), Monitor 1.0Z8(+6%QoQ),
2E5HH2(%) 152 149 539 887 _
Notebook & Tablet 1.2ZX2(+11%Qo0Q), Mobile 1.6X&(+31%0Q0Q)2Z,
Price Trend 49 47| TYOE oIt TR A MeHE Myolct,
(2) 2HZIHE) (%)
40,000 - NTAE(2) - 10.0
10000 I - 00 >>> SHFIF 23,0000 2 ot XH, E4N M2 HiEHA
’ - -100 AL Ot 20| SAe FIt= 15 YHM2MLl PremiumO| HIAHE O
20,000 4 r ~200 T12M P/B 0.58] =Z&7tX| STt LCOINE 7t&HQ| TY| 8HS0| LIEtLD
10,000 7300 UX|T O|ECH= 'ZEEHQ SaatYel |2l diA(ES= X 35 3te
e SOt 'BYBE ASHFYAK D £ LCD AIY E2) THSA'0| ThA
0 P WY N "
17.07 17.10 17.12 18,03 18.05 Ste7| MKl EHQl 20| HiEESICH FXte|A Underperform&

FAOHH, SEFItE 2
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LGC|AZY0] ¢1Z AH 0| U MY (ore: doja)
1Q17 2Q17 3Q17 4017 1Q18 2Q18P 3QI8E 4Q18E 2016 2017 2018E
E5IHA ['000m?] 10,067 10,183 10,315 11,037 10,078 10,264 10,605 11,118 41,069 41,602 42,065
%Q0Q/%YoY —6% 1% 1% 7% -9% 2% 3% 5% 3% 1% 1%
ASP/m? [USD] 608 576 600 589 522 501 525 538 559 593 522
%QoQ/%YoY -5% -5% 4% 2% -11% -4% 5% 2% —12% 6% —12%
COGS/m’ [USD] 460 451 492 517 472 459 488 501 448 481 481
%Q0Q/%YoY —4% —2% 9% 5% -9% -3% 6% 3% -11% 7% 0%
Gross Profit/m? [USD] 148 125 108 73 50 42 37 37 111 112 41
GPm/m? 24% 22% 18% 12% 10% 8% 7% 7% 20% 19% 8%
= 7,062 6,629 6,973 7,126 5,675 5,611 6,154 6,546 26,504 27,790 23,986
%Q0Q/%YoY -11% -6% 5% 2% -20% -1% 10% 6% 7% 5% -14%
Monitor 1,038 1,097 1,081 968 891 947 1,000 929 3,983 4,184 3,767
Notebook & Tablet 1,139 999 1,170 1,318 1,101 1,058 1,172 1,414 5,049 4,626 4,746
TV 3,050 3,047 2,813 2,823 2,421 2,374 2,369 2,431 10,272 11,733 9,595
Mobile Etc. 1,835 1,486 1,909 2,018 1,263 1,231 1,612 1,772 7,201 7,247 5,878
=20t 5,343 5,115 5,718 6,249 5,133 5,144 5716 6,094 22,754 22,425 22,087
HEoHe 76% 77% 82% 88% 90% 92% 93% 93% 86% 81% 92%
f=%0(2 1,719 1,514 1,256 877 542 467 437 452 3,750 5,366 1,899
THOHH Q|| 692 710 670 832 640 695 677 786 2,438 2,904 2,798
Fedole) 1,027 804 586 44 -98 -228 -240 -333 1,311 2,462 -899
%Q0Q/%YoY 14% —22% —27% —92% -321% 132% 5% 39% -19% 88% —137%
IYoldlE 15% 12% 8% 1% 2% 4% 4% -5% 5% 9% -4%
SHOIMXZ M2 858 832 599 44 -96 -340 -304 —388 1,316 2333 -1,127
oM g 179 95 121 0 —47 -39 —43 -54 385 396 -183
FI1=0( 680 737 477 436 -49 -301 =261 -333 932 1,937 -944
Fol=dE 10% 11% 7% 1% -1% 5% 4% 5% 4% 7% 4%
S
Monitor 15% 17% 16% 14% 16% 17% 16% 14% 15% 15% 16%
Notebook & Tablet 16% 15% 17% 18% 19% 19% 19% 22% 19% 17% 20%
TV 43% 46% 40% 40% 43% 42% 39% 37% 39% 42% 40%
Mobile Etc. 26% 22% 27% 28% 22% 22% 26% 27% 27% 26% 25%
KRW/USD 1,154 1,131 1,128 1,096 1,078 1,091 1,105 1,095 1,155 1,126 1,093

A& 9|25 eIMXIMY
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LGCIAZO] 1274€ Trailing P/B Chart: 2 Algto] e 15 Xl F7F Premium XA

5=V — LGO|AZ 0| 7t
60,000 - 1.1
—83 A0 2 FI} Premium HIAH
—0.6 1)LCD Y% Down Cycle X|&
—05 2)32% T2 ZM ot
40,000 -

20,000 ~

0 . . . . . . . . . . . . . . . . . . . . .
'08.01'08.07 '09.01'09.07 '10.01'10.07 '11.01'11.07 '12.01'12.07 '13.01'13.07 '14.01 '14.07 '15.01 '15.07 '16.01'16.07 '17.01'17.07 '18.01'18.07
A2 71§35 SIMXE

LGC|AZ|0| ROE vs, P/B Chart: It P/BQ| 3lEte £1 L2 =Jt
(HH)

2.0 30%
25%
20%
1.4
15%
10%
- - AvgPFB=1-0 5%
0.8
0%
-std P/B=0.7
-5%
SOFX| 1 U= P/B Band
0.2 + . . . . . . . . . . . . . . . . . . -10%
'09.01 '10.01 '11.01 '12.01 '13.01 '14.01 '15.01 '16.01 '17.01 '18.01
AE: 71253 2MXME
LGC|AZg 0] HZ AX Update (=91 yoia)
2Q18P 2018E
=8 EX| ZUE Fa I NES ZUE =8 =3z EUE
iE= 5,276 5,611 6% 5,584 0% 22,358 23,986 7%
Monitor 938 947 1% 3,649 3,767 3%
Notebook & Tablet 970 1,058 9% 4,366 4,746 9%
TV 2,319 2,374 2% 9,177 9,595 5%
Mobile Etc. 1,049 1,231 17% 5,167 5,878 14%
ol -243 -228 6% =227 0% -1,104 -899 19%
Fo|AUE -5% -4% -4% -5% -4%
YI1=0lY -168 -301 -79% -163 -85% -733 944 -29%
@I|1&=01E -3% -5% -3% -3% -4%

Xt&: Quantiwise Consensus, 71253 2|AMX|AIE
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LGC|AZYH|0] 64 SHFIt 23,0008 HA|

2016 2017 2018E 2019E 2020E 2021E
Sales [42f¢] 26,504 27,790 23,986 23,530 24,401 25,157
Growth —-6.6% 4.9% -13.7% -1.9% 3.7% 3.1%
EPS [¢] 2,534 5,038 -2,236 -1,671 1,734 2,157
Growth -6.2% 98.8% ESINES ESINONES St 24.4%
BPS [#l] 36,209 40,170 37,454 35,300 36,546 37,680
Growth 6.3% 10.9% -6.8% -5.8% 3.5% 3.1%
ROCE(Return On Common Equity) 7.1% 13.6% -6.5% -5.3% 5.0% 5.7%
COE(Cost of Equity) 8.2% 8.2% 8.2% 8.2% 8.2% 8.2%
Residual Earnings(ROCE-COE) -1.1% 5.4% -14.8% -13.5% -3.2% -2.5%
PV of Residual Earnings —4,970 -4,139 -921 -638
Equity Beta 0.9
Risk Free Rate 2.6%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 8.2%
Continuing Value -12,542
Beginning Common Shareholders' Equity 40,170
PV of RE for the Forecasting Period -10,668
PV of Continuing Value —8,442
Intrinsic Value per Share — 6M TP 22,795

Z: Equity Beta= 1 F2t Beta B, Risk Free Rate2 1049E =X 2 &, Market Risk Premium2 A|7tE5 2ZE 2 0|4 6% X
AE: 71253 2MXME
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LA LN (2ol doe) IHRAENE (Erel: dofed)
128 Fit, IFRS oA 2016 2018E 2019E 2020E 128 &k IFRS ¢1&A 2016 2017 2018E 2019E 2020E
TET] 26,504 23,986 23530 24,401 QEXpAb 10,484 10,474 8299 7522 7761
WESIP 22,754 22,087 21,669 19,719 2oz ZAIXpA 1,559 2,603 649 198 188
LTEEX]] 3,750 1,899 1,861 4682  QEIQIA 1,171 775 783 796 804
THOHH| D QR ] 2,438 2,798 2,824 2928 iSRS SHH 5466 4,744 4651 4392 4,554
Fio|ey(em) 1311 -899 -963 1,754 JHDXpAH 2,288 2,350 2216 2,134 2213
Q10| 2Y(BHAl) 1311 -899 -963 1,754 J|EtSSH|Z XA 0 2 2 2 2
PefuleIESe] 5 -228 -447 —422  H|QEXpAF 14,400 18,686 22,974 25699 25869
O|xt==2f 42 60 33 34 HI|HEMAAUTEH|ISSHH 390 423 293 264 299
C|23= 2] 0 0 0 0 EXXtAt 217 162 133 102 104
Q|3t0]2} 1,625 955 970 970 QXA 12,031 16,202 20911 23,755 23,897
O|XtH| 113 267 437 425 XA 895 913 786 743 705
QhAl 1,553 1,211 1,172 1172 J|EHH|Q S XA 867 985 850 834 865
A 7| K| S 20 8 -27 -27 0  XAtEH 24,884 29,160 31,274 33,221 33,631
EXFQT|ERRHAR 220 7 13 14 0 o= 7,058 8979 9415 9008 9,145
S EENUIEIFE0Y -2 1 1 0 T I=EIpI =Y Vi]=1 6,077 7,125 7,267 6535 6,777
J|E -10 247 171 171 =¥IP I 113 0 150 450 395
HolN|xt2txi0[Q] 1316 -1,127  -1,410 1332 g=syxixela 555 1,453 1,652 1,683 1,621
HolNH| ] 385 -183 ~704 665  JIEIQSER 313 401 346 340 352
SHHOINE (%) 29% 16% 50% 50% HQSEH] 4364 5199 8000 11,239 11,024
g7]20|2 ’ 932 -944 ~706 667  EI|IHUMEUHIQLEMNS 69 901 778 763 791
X|HH == X| £2240]2)(2 ) 907 -800 -598 620 ARHZIEZ|RFQIZ 4111 4150 7,100 10,365 10,128
EBITDA 4333 3305 3,598 6436 J|EH|IQEER 184 148 122 11 105
#122:0/2|(Cash Earnings) 3,953 3,260 3,854 5349 ==y 11,422 14,178 17,415 20,247 20,169
P = El] 928 -956 -713 667  x=Z 1,789 1,789 1,789 1,789 1,789
=2t2(%, Yov) EJNEToTE S =1 2251 2,251 2251 2251 2,251
GTELT] -6.6 -13.7 -1.9 3.7 ooz 9,004 10,622 9,650 8879 9325
Folo|el(E 1) =193 HXpHe MXX|g SAHE J|EfRHR -88 -288 -288 -288 -288
Q102 (SHAl) -19.3 HApMe  MIX|L  SAEE xjuEEx|2XE s 12,956 14,373 13,402 12,631 13,077
EBITDA -13.4 -41.8 8.8 78.9  H|X|HIEZ=X|EXHEEH 506 608 457 343 385
PN EESVER= P ENCI[] -6.2 DN ESE SRS ONE RN ESE PRTCE S 13,462 14,982 13,858 12,974 13,462
EPS —6.2 HApde  MIpX|L  SXEE axea 2,049 2,226 7,471 11,504 11,152
AX20[9Q -85 HIpEE MXX|g SIS zgeiz 4779 5603 8902 12,498 12,144
IS5 EH (g dode)  EXRX|H (THQl: 1, B, %)
128 3 IFRS A 2016 2018E 2019 2020E 128 &Y, IFRS & 2016 2017 2018E 2019E 2020E
UL EHISE 3,641 3,526 3,410 5277 ZGX|E(Y)
o47]20|2f 932 -944 ~706 667  EPS 2534 5038 -2236 -1671 1,734
Lot 2,643 3,807 4,287 4395  BpS 36,209 40,170 37,454 35300 36,546
S XA 2HH| 378 397 273 288  =CIEBITDA 12,110 15,863 9,237 10,054 17,988
QB! -73 256 201 201 CFPS 11,048 14397 9,111 10,772 14,949
RpAbe S0 -7 -13 -14 0 DPS 500 500 500 500 500
x2ge -8 27 27 0 ZEIHH4=(H)
UASERAERY S2 -847 323 -384 7 PER 12.4 59 =134 179 17.2
J|Et 623 -326 -276 -280  PBR 0.9 0.7 0.8 0.8 0.8
ENHLSHISE -3,189 -8574 7,266 -4,749  EV/EBITDA 3.1 2.4 6.1 6.7 35
EXIXtALO KE 610 -5 -10 -9 PCFR 2.8 2.1 33 2.8 2.0
SR HE 278 70 74 78 201x(%)
OHRIAO| X|E -3,736 -8517 -7,130  -4,537 FA0|AE(E D) 4.9 8.9 -3.7 -4.1 7.2
SR K -405 -270 -230 =250  FO|US(HA]) 49 8.9 -3.7 -4.1 7.2
J|E 64 148 30 =31 EBITDA margin 16.3 20.4 13.8 15.3 26.4
Hegssase 308 3,094 3,406 -539  Zo|o 35 7.0 -39 -3.0 2.7
CHRtl2el St -1,413 150 300 =55 X}7|Xt=0|2lE(ROE) 7.1 13.6 -6.5 -53 5.0
MkteIZe| =0t 1917 3,149 3,296 =299  E3IXt=20|2E(ROIC) 6.7 13.4 -4.1 -2.2 3.7
ST 0 0 0 0 ormN%
==L =179 -179 -179 =179 =xjH|e 84.8 946 1257 1561 1498
J|Et -17 -26 =11 -6 &ktUIHIE 15.2 14.9 53.9 88.7 82.8
S 2SI RALO| & Z T} 807 -1,954 -450 -10 O| X} A4HH & (HH) 11.6 27.2 N/A N/A 4.1
pIESSEEIEYE) N 752 2,603 649 198 sr=d(h)
7| Y T UB TR 1,559 649 198 188 OiEA|HTHE 5.2 5.4 5.1 5.2 5.5
Gross Cash Flow 4,488 3,204 3,794 5271  xyaxps|ime 11.4 12.0 105 10.8 11.2
Op Free Cash Flow -1,038 -5,013  -3,666 780 U R 3| X 48 4.2 33 3.4 3.7
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Compliance Notice

o Al 78 252 S LGCIAZ O] YBENS

1% Ol¢ 2R3t AUX| A&LICH

* YAte & ARE JRFAPE E= MBI AR HiZSH AHRO| &L

o 5 A=9 FEFARMAE At Y WX & XtEH0| AZE VUS| SEENYE X H2lE ERotn UX| &L
o 3 Xt=0| HAE LIS 2219 ojHE Moot BrIstn Qon, Qo BEst 2oLt 2HISl0] ZHEASE 2hRlRtLICh
EXto| AHSH(20H) SHFIH3E0](294)
S8 j218(%)
z2% uxt 3o e
W mg i
AR oM oty
LGCJAZ#0] 2016-01-28  BUY(Maintain) 350009 6JH®  -31.25 -2171
(0342200  2016-04-11 BUY(Maintain) 3500080 &g  -3028 -21.71
2016-04-28  BUY(Maintain) 35,0009 671  -28.19 -13.00
HExi#E  2016-07-28 Outperform(Reinitiate) 34,0009 6JH¥  -12.13  -5.44 ()
=F=IHE)
2016-10-13 Outperform(Maintain) 34,000& 6JH& -1239 -5.44 TEAT
e 50,000 - =
2016-10-27 Outperform(Maintain) 34,0002 6%  -13.62 -5.44 — DT
2016-11-15 Outperform(Maintain) 34,0002 6J{®  -13.02 -5.44 40,000 -
2017-01-11 Outperform(Maintain) 34,0008 6%  -1249 -4.41 '
2017-01-25 Outperform(Maintain) 34,0009 6J1€ -1438 -8.48 30,000 -
2017-04-18 Outperform(Maintain) 34,0009 6J1€ -1400 -7.65 '
2017-04-27 Outperform(Maintain) 34,0009 6J1€ -12.95 4.12 20,000 |
Marketperf
2017-06-08 ORI 3i0008 e 762 1441
(Downgrade) 10,000 |
Underperf
2017-07-26 "o PO 30002 6@ 868 000
(Downgrade) 0 . . . .
Underperf
2017-10-12 nderperform o) o e 660 -0.63 16/7/26 17/1/26 17/7/26 18/1/26 18/7/26
(Maintain)
Underperf
2018-01-15 PO 00002 eE 611 1224
(Maintain)
Underperf
2018-01-24 NAGTRETTOTM 55 o007t 67 0.11  14.66
(Maintain)
Underperform
2018-04-11 T 26,0002 6IHE -344 019
(Maintain)
Underperform
2018-04-26 T 26,0002 6JME  -1592  0.19
(Maintain)
Und f
2018-07-26 o e O o3 0008 e2HR
(Maintain)
EXtolA o HgIIE
71Y HEIIE(67HE) g4& HEIIE(671E)
Buy(Oi=~) AIFTHH] +20% Ol =7t &5 oy Overweight (H|S2TH) AIERTHE] +10% Olef ZntQl oflef
Outperform(AlZ=+S& 43l) AIZTHE] +10~+20% F7t 45 oY Neutral (S8 AIZTHH] +10~-10% & ol
Marketperform(A| &2 &) AETHH] +10~-10% F7t HS o4 Underweight (H|5%2) AHTHH| —10% O+ X1tstet ofl4f
Underperform(AlE =& 5t2])  AIFTHHI -10~-20% 7t 512 o4
Sell(Oi&) AIETHE| -20% Olst =7} oF2f ofl&f
EXtsa Hl& E4l (2017/07/01~2018/06/30)
Exsa e HI2(%)
'PS 160 95.24%
5 6 3.57%
= 2 1.19%
o =a1 N
6 =2



