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Earnings Preview

| TP(12M): 430,0009 (O}%F) | CP(7Y 25Y): 260,000

Key Data
KOSPI X4 (pt) 2,273.03

328,500/249,00

Consensus Data

2018 2019

527 | T/A| () o DHEHoIY)  98,488.0 103,567.6
AZHEA A ) 182937 FYOIAEAY) 61509  6,664.0
A|74E4H] 5 (%) 1.52 209 (HAY) 5633.6  6,070.7
EIRESNENCIES 70,360.3 EPS() 29,574 30,663
602 B HAHHFEZFE 105.8 BPS() 278923 311972
60 H HASHAY) 29.4
183 BT =1, %) 5,000 Stock Price
188 HiT+ 4 BOIE,%) [T ——— KT 4(9)
Q| =QIX| £ &(%) 2518 34 120
FREF X 22(%) = 1o
HEN o 4 ¢l 3088 100
L o %
FHEEE ™ 6M e, %
oy 0.6 (18.6) 6.5 24 1 70
)brCH 43 (8.3) 04 7.7 17.10 181 18.4 18.7
Financial Data
LVNDNE: =L 2016 2017 2018F 2019F 2020F
oot NISEY 82730 93296 97,527 100,669 100,947
golojel | Ao 5281 5861 5974 680 6950
o)l HA 4,390 7,442 8,312 9,212 9,346
WL HAH 766 1,677 2,275 2,507 2,573
EPS ] 13,577 29748 40338 44465 45633
UL % -100.0%  119.1% 35.6% 10.2% 2.6%
PER dif 16.9 9.5 6.4 58 5.6
PBR aif 1.0 12 0.9 0.8 0.7
ROE dif 6.04% 12.68% 1549% 1491% 13.51%
BPS % 226961 242,249 278586 318,051 357,688
DPS ] 3700 4000 5000 6000 8000
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Consolidation

(29l M9, %) 1Q17 2Q17 3Q17 4Q17 1Q18|  2Q18F| 3Q18F 4Q18F 2016 2017 2018F
e 23063 21968 23763 24503 24615 23638 24365 24,909 82,730 93296 97,527
Yoy 11.6% 40%  184%  17.5% 6.7% 7.6% 2.5% 17% -12.7% 12.8% 4.5%
QoQ 10.5% -4.7% 8.2% 3.1% 0.5% -4.0% 3.1% 2.2%
AR 878 911 944 931 720 720 804 876 3168 3,664 3121
SKO| & 11387 10561 11759 13,120 12,166 12,098 13,608 13257 39,521 46,827 52,029
sk2a 4234 4,346 4443 4,497 4182 4,260 4301 4397 17,092 17,520 17,139
1017  2Q17  3Q17 4Q17 1018]  2Q18F]  3Q18F 4Q18F 2016 2017 2018F
%210/9| 1707 1,102 1619 1433 1,581 1520 1387 1485 5281 58610 5974
Yoy 128%  -346%  764%  23.0% ~7.4% 380%|  -143% 3.6% 13.4% 11.0% 19%
QoQ 465%  -354%  469%  -11.5% 10.4% -3.9% -8.7% 7.0%
OPM 7.4% 5.0% 6.8% 5.8% 6.4% 6.4% 5.7% 6.0% 6.4% 6.3% 6.1%
AR 92 116 120 80 90 108 115 107 291 408 419
SKO| = 1,004 a1 964 845 712 829 652 77 3229 3234 2,963
k2 an a3 392 310 326 321 359 318 1,536 1537 1323
1017 2Q17  3Q17 4Q17 1018]  2Q18F]  3Q18F 4Q18F 2016 2017 2018F
x| &0] | 594 407 454 23 661 596.5 550 467 7656 1677 2275
Yoy 533%  416%  1160% H 11.4% 46.5% 211%  1097%  -1000%  119.1% 35.6%
QoQ oM -314%  115%  -51.0%  197.0% -9.8% 78%  -151%
NPM 2.6% 19% 19% 0.9% 27% 2.5% 23% 19% 0.9% 18% 23%
SKO| = 847 278 683 364 458 598 462 519 1672 2,173 2,037
skey2 589 625 796 648 695 695 765 666 1676 2,658 2,821
2. SK C&C RHHAHY
(29 Mo, %)  1Q17  2Q17  3Q17  4Q17 1Q18|  2Q18F|  3QI8F  4QI8F 2016 2017 2018F
T 878 911 944 931 720 720 804 876 3,168 3,664 3121
Yoy 37.0%  103%  124% 82%  -180%|  -209% -14.8% -5.9% 18.6% 157%  -14.8%
QoQ 2.1% 3.7% 36%  -13%  -227% 0.1% 11.6% 8.9%
TAfH| & 356 397 381 a 337 427 478 555 1452 1554 1797
# HOLAH|A 41 55 51 66 47 60 56 73 200 213 235
7|t 481 459 513 444 337 233 271 248 1515 1897 1,088
1Q17  2Q17  3Q17  4Q17 1Q18]  2Q18F|  3QI8F  4QIgF 2016 2017 2018F
o3910|] 92 116 120 80 90 108 115 107 291 408.0 4192
Yoy 834%  531%  364% 3.9% ~2.6% -6.9% -4.5% 33.5% 3.0% 40.2% 2.8%
QoQ 19.0%  25.5% 40%  -331% 11.6% 20.0% 6.7% ~6.6%
oPM 105%  127%  127% 8.6% 12.4% 14.9% 143% 12.2% 9.2% 11.1% 13.4%
TAH| A 36 54 46 21 28 53 60 56 167 158 197
HIObH| A 4 6 6 8 4 6 6 7 21 2 23
7|t 52 55 68 52 S8 a8 49 44 103 227 199
SK E&S
(U9: 4ol %)  1Q17  2Q17  3Q17 4Q17 1Q18]  2Q18F|  3QigF 4Q18F 2016 2017 2018F
AT 1,665 1154 1075 1,641 2,131 1203 1026 1610 4,045 5,535 5,969
Yoy 41%  627%  784%  448% 28.0% 4.2% -4.6% -1.9% -13.1% 36.8% 7.8%
Q0Q 470%  -307%  -68%  52.6% 299%|  -436%  -147% 56.9%
o 363 508 530 613 784 526 500 632 748 2,013 2,442
CAIA 1302 646 546 1028 1347 676 526 978 3296 3,522 3527
1Q17  2Q17  3Q17  4Q17 1Q18]  2Q18F)  3QI8F  4QIgF 2016 2017 2018F
g20|f 163 82 50 60 261 9.8 68 109 154.5 356 537
Yoy 537%  7906%  38469%  58.8% 59.5% 21.7% 35.3% 81.3% -462%  1302% 51.0%
QoQ 3328%  -498%  -385%  188%  3347%  -617%  -316% 59.2%
OoPM 9.8% 7.1% 47% 37% 12.2% 8.3% 6.7% 6.8% 3.8% 6.4% 9.0%
1Q17  2Q17  3Q17  4Q17 1Q18]  2Q18F|  3Qi8F 4Q18F 2016 2017 2018F
x| 20/ 9| 145 97 25 84 188 106 67 113 172.1 350 474
Yoy 760%  3076%  -52%  110.4% 30.2% 93%|  168.9% 34.3% -548%  103.6% 35.3%
QoQ 2630%  -330%  -743%  237.1%  1247%  -438%  -368% 68.4%
NPM 8.7% 8.4% 2.3% 51% 8.8% 8.8% 6.5% 7.0% 43% 6.3% 7.9%
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1% 8. SKMEEZ ‘18 YUY +156% =73

(Q%%) [eTeiTo)[e]] (QQ%> OHZ=0H —e— CiO{0]|0IZ(0
3ol &t ® SHOIAE(R)
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E 2. SK SOTP #&o0j0|M (9l Aol 9
xEe 7y 7fo k|
EXIXRHAT | 31,089
AFREAF 13,068 2018-07-25 £t 7|1 =
SKO| &= 32.96% 6,038
SR 25.22% 4,928
SKO{E|2|Y % 49.10% 902
7|&f 1,201 SKHIER A, SKC, Of| A0 &
YA 18,021 B FT A0l U= E&S, HIO| QE, HIO| Q8! Fair value T7f. 7|&f FEIf
SK E&S 100% 6,256 SOTP Valuation X (A% X|S7K| 40% SOl SPH S p/E 104 X42)
SKHFo| Q &l 100% 1,512 20184 Ol & TfH| P/E 208l HE(M|IFA 237 54 1)
SKfo| QI 100% 5068  SKHIO| QW WO|I20l & ZQ 37f JHK| THAF HHAI(YKP3089, YKP-GI, JZP110)
SKAE=Z 71% 3,568 12M Forward EBITDA CHt| 8.14H =& (Global Peer #120fj0|4)
7|Ef 1,617 7B HI7AL Sk SKHA R IH(5,4534) 2 H|Q
YU 3,039 2018 OfI% XPHIAIY M =B THe| 1044
BEELUIHK] 344 20183 o1y M|% A= 49 ChH| 104y
SHEH| 1,058 20183 Cff4} BT 201 Chs| 206§(SH=HDH| 30% K1), SHXH FEItor 4t
axrela 6,676 127 & eXtes
3 71971% 29,755
STEAL 40% oIE H8A| 7|7 24,528
FAXHEF) 56,389 AR HQoE Q45 HYF & WAL T|F
F9 NAV(R) 430,000
GXHF7HH) 260,000 2018-07-25 7t 7|1&
AFA 02 65.4%
xtz: sk, ot g EXt
E 3. SKHI0|QILo| To|Z2fol I IH|H} 2% (E9F Hoie)
mo| Z2fol MgE MUY 1Y ¥ W B W D
0|= JAZZ Pharmaceuticalsol| 7| &0, 2015@ %4 34 A[XF
— — A THAL| - o 20
SKL-NO5/jzP-110  &@7%of 776 50183 3% NDA filing, 20194 % A[THO{7} 7|cH
~ 201 287| 34 EoIE Y ¥R
M= = [y i
Cenobamate HESES 3992 Sl or NDAfiling 7|cf. 20193 OfE| Amoi7t 7|ch
Relenonrid Brguit] SHIH|o CHORY Q4 2% 2
CENOPNEE I proycpg s o 20f X 22f0[AAKIO} B MFAL X|2H BSIHY
Carisbamate YT
SKL136865 WY
& /0| 1| Kt 300 20184 191 24y QA+ 14 FlvY
N [ = =} (]
SKL20540 | ZAHT/AXIH 20183 39 HEAHZI MDA U2 M
YKP10461 IE]PN
SKL-PSY/FZ-016 xe=
SK HIO| QT 7|9 7HK| 5,068
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AL (9 o) CHXICH = 8 (EETEESER))
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 827299 932964 97,5273 100,669.0 1009469 SSXt 324500 351989 40,4026 453057 49,2645
=7t 730056 82399.7 868294 889808 89,0725 2GXfAE 12,0034 11,1639 14,1521 16,1197 19,991.8
BIEES[e] 97243 108967 106979 116882 118744 x| A KpAE 70870 71458 97322 112578 151152
]| 44435 50357 47241 48281 49247 i ESVETESS 12,2512 135744 156106 179522  18,006.6
Feolel 52808 5810 59738 6860.1 694938 XX A 60189 81779 83135 88023 88289
Zga9l (813.6)  (4324)  (811.4)  (6759)  (540.0) T[ELQ B AF 21765 22827 23264 24315 24372
S&/2A 7| YEY 7218 24878 668.3 0.0 0.0 H| QS XAt 70,5973 745780 73,1612 71,1791 69,986.1
7 |EfF Q| &0l (7993)  (4743) 24817 30273 29363 SEXRpAE 13,7854 17,0880 194563 22,2070 25117.8
M=ol 43897 74422 83123 92116 93460 SR 22255 24585 26324 28595 28681
01| 13596 22608 23257 25332 25702 QXA 410325 412864 37,6146 339926 30,880.5
AHl&Arg0(Ql 30300 571814 59867 66784 67759 DA 11,7724 123508 11,2422 10,1314  9,1396
ZChfeiolQl (207.5)  (1149) 133.0 0.0 0.0 7 |EfH]| QXA 40070 38528 48481 48481 48482
7| &0]2] 2825 50665 61196 66784 67759 RHAESA| 103,047.3 109,7769 113,563.8 1164848 119,250.6
HIX|H =X 2 |
2000 20569 33891 38450 41711 42024 287166 313680 314511 32,6931 32,7608
X|Hljz=Z20|Q| 7656 16774 22746 25073  2,5735 S 85015 96962  9,181.1 91900  9,190.4
X|HFFX| £ZL0[ 7665 13955 25840 28049 28458 e S 16,679.7 18,1820 184834 19,5700 19,629.3
NOPAT 36451 40806 43024 49736 50386 7|ELQ S EKY 35354 34898 37866 39331 39411
EBITDA 10,4940 11,5027 114334 115929 11053.6 H2SEA 320040 326525 321632 312158 31,2460
974 (%) =& 23,1962 234052 227626 212626 212626
IEIES ey 110.5 128 45 32 03 7|EfH| Q. 5 E1Y 88078 92473 94006 99532 99834
NOPATE 72 185.5 1.9 54 156 13 SiHEA 60,7206 640205 636143 63,9089 64,0068
EBTDAZ 7S 190.9 9.6 0.6) 14 4.7) XuiEFx|& 13,1123  13660.1 16439.6 186679 20,9064
Felol|el =Tt 2754 11.0 19 14.8 13 e 154 154 15.4 154 15.4
(R[HiEZ)2AZTIS (85.7) 119.1 356 10.2 26 XpEYoi 2 56456 50170 50181 50181 50181
EPSZ7tS (88.5) 119.1 356 10.2 26 HEEY (904.5) (9045  (904.5)  (904.5)  (904.5)
291°4(%) 7 |EF O[O Aok (123)  (3054) (3219 (3219 (3219
jz30/28 11.8 11.7 11.0 11.6 11.8 ojyoig 83681 98376 12,6326 148608 17,099.3
EBTDAC|2IE 127 123 11.7 11.5 109 H| XU =X & 292144 32093 335099 339080 343374
Feloelg 6.4 6.3 6.1 6.8 6.9 NI 423267 457564 499495 52,5759 552438
H&AloldlEs 37 56 6.1 6.6 6.7 2282 19,6942 219374 177916 143329 10,4613
S| B HFLEER (9 doie)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ESSNFC) s wWaves 91107 69301 107726 102615 10,8903
EPS 10,794 23650 32,070 35351 36,284 g7/20|Y 28225 50665 61196 66784 67759
BPS 197,625 205348 244537 275953 307,514 x 6,157.8 44234 52685 47328 4,038
CFPS 154633 164215 198229 206,133 197,244 U7t 52132 56417 54506 47328 41038
EBITDAPS 147956 162,178 161200 163450 155845 Q27220 703 (106.6) (3.3) 0.0 0.0
SPS 1,166,418 1315396 1,375,049 1419344 1423263 X| £ A0 (527.8) (2,5762)  (805.7) 0.0 0.0
DPS 3,700 4,000 5,000 6,000 8,000 7|E} 1,402.1 14645 617.9 0.0 0.0
= =]
FIRIEHD LoOEE MR 304 s 61559 (007 106
[uliye]
PER 213 12.0 8.1 74 7.2 EXRS Havs (7,380.5 (6,2929) (6,5707) (69656) (6,698.5
PBR 12 1.4 1.1 0.9 0.8 EX R AETh 6517  (814.8) (1,700.1) (2,750.7) (2,910.8)
PCFR 1.5 17 13 13 13 R INNFIPNE]! (47679) (4,6962) (1,545.5) 0.0 0.0
EV/EBITDA 6.2 6.4 6.1 57 57 7|} (3,2643)  (7819) (3325.1) (4,2149) (3,787.7)
PSR 0.2 0.2 0.2 0.2 0.2 HEUSs Havs (1,6224)  (4080) (162900 (1,7702) (3345
|| &(%) ZEENBIHZA) (2762) 14037 (1,1577) (1,491.1) 0.5
ROE 6.0 12.5 15.1 143 13.0 WCESTICIES) (32.8)  (628.7) 1.1 0.0 0.0
ROA 038 16 20 22 22 TERYS (180.8) 1734 (246.8) 0.0) ©.1)
ROIC 6.6 7.1 7.5 9.2 99 X2 (1,1326) (13564)  (2256)  (279.1)  (334.9)
HxjjH) & 143.5 139.9 127.4 121.6 115.9 w2o| =3t 917 589 25864 15256 38574
28110 465 479 356 273 189 Unlevered CFO 10967.6 116472 140597 146202 13,989.8
O| Xt A2 (HH) 6.6 6.4 55 6.6 6.9 Free Cash Flow 41753 19582  9,1952 10,2615 10,890.3
g o2 EXt
-
9 OIUS8EXL 6
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SXj0/H WE U W SEFIL A2

SK
=g
it Sxjof ChES]
@) — 47T - - T Yz X 2/4H
500,000 - 18.7.25 BUY 430,000
450,000 18.5.2 BUY 470,000 -40.92% -35.32%
: 1835 BUY 430,000 -31.02% -27.09%
400,000 1 17.86 BUY 410,000 -30.02% -19.88%
350,000 1 17.5.15 BUY 360,000 -23.99% -20.14%
300,000 1 17.3.27 BUY 340,000 -29.58% -26.32%
250,000 1 16.11.14 BUY 310,000 -26.76% -20.97%
200,000 1 1687 BUY 300,000 -27.50% ~22.67%
150,000 1 16.5.19 BUY 330,000 -35.02% -29.09%
100,000 1
50,000
0 ——————
16.7 16.9 16,11 17.1 17.3 17.5 17.7 17.9 17.11 18.1 18.3 18.5 18.;
FXtog LAY X SX1oA H[&FA|
* SXjojzio] QUIZHE FHY 0|3 1V}UL 71FOR X
. 7ol = G
BUY(Olf)_SEFI7F HEIF TfH] 15% O] 5 ol Overweight(H| 52TH)_&5X| 47t SIHX| = THH| 15% o| f 4% o
Neutral(38) S BEZFI17F HEIF OH| -15%~15% S Neutral(53E)_EEX| 471 HIHX| 4 TH] -15%~15% S
Reduce(f &) SHFIH7F It THH| -15% O Ot 7t5 Underweight(H| & =4)_ & X471 HXX| 4 Cid] -15% O ot 75
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