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(Maintain)
e . 2EZFIHI2M) 38,000
B 2Q18 ZAMMAE I d2lol=s =4
Z=7H2018/07/25) 30,8502
SAHE 227| OiE $963m(YoY +24%, QoQ +19%), ZHE OfE0| MAE7
el 25% AJRsh A% ZICHE MBI UStRE DF5Y 1 385%2Q0Q grock Indicator
+19%), URI0|2l 1,38921Q(+472%), OPM +134%2 THA} GilAHECH 0|2k A= 4641912
0| 20%~30% ZEUCI<E1>. e b 10,0258t
A7}z 309349
L 1H7| AXO| T2 OA S =0| 2atx|o 40| Ab
Ol 17| 79 ZReMo| X4E/T, XaH| S0l gAY I Al oo o oo
= Y5 AIZRED, 2) #of S7tof ME 07™H| 74 2ot IEO0|C) SAHs 7 = 2(2017) 800
o= AUFS 159$E M=, ZHELH ZIds 2|oto|Haol At EPS(2018E) 2,555
2 QI7F $41m O|X}H|RO| Z=Ch<a21s. 2Q AHF0|2UL YoY 325%2 O A BPS(2018E) 36373
RReHC} ROE(2018E) 7.2%
523 =t 30,000~38,2002
0= FEIARC| =X, OMELC 7HIHE AR HE0| M2t oHs| ot 60U TR 22t 208,559
S22 2 X1, Oj=2| M-53t E2A X|&H<as>, FE| HdYy A2 60LHF A 6749l
K= 4EM S22 SHHV|oe HE2 Aogh MYO|Ch<H2>.
Price Trend
B 2019 SIEE7| AJ=fsf, 20204 02 F{H2|X| ZCH 000
40.0 4 1.19
SAkE, is3gt SRS Sdlf Compact Tractor AK|IE ZA[SH 20194 o} 38.0 114
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COMPANY BRIEF

2Q18 Review: Al of 4 S AMMA A5
<H 1> FAEEH 2Q18 Review: 22 OiE MUES7|CiH| 24%2 H27|20F S8E o O0IE

N1} PRA0|2l0] 242} +17%, 11% AARID
2TjO|AIS £+ O[XHH|S 242 Faf 33%, A0|QTHE +558%Lt A%

(MY, HHDtg)
SUEA@Z) 207 QU 4Q7 118 2080 Yo Q@ S e S
201740l = §fiH| 7} =%t
o= 1,085.0 1,013.2 1,050.1 870.3 1,038.5 19% 994 910 14%
geto) 136.0 101.0 36.0 94.3 1389 47% 124 104 33%
A9|/7|E} 396 122 15.0 7.8 247 -11 -15 70%
Mo 96.4 88.7 51.0 86.5 114.2 32% 113 90 27%
0|2 49.2 55.3 110.0 62.3 76.7 23% 84 65 19%
A H|FEF+0]2 49.2 55.3 127.5 62.3 76.7 23% 81 65 19%
FoHo/E 12.5% 10.0% 3.4% 10.8% 13.4% 0.8%p 2.5%p 12.5% 11.5% 1.9%p
=40/ 5 45% 55%  121% 7.2% 74%  29%p  0.2%p 82% 71%  0.3%p
Shof DjE(TLS) 776 728 800 812 963 24% 19%
Compact 706 666 739 737 880 25% 19%
PP 70 62 61 75 83 19% 11%
NAO 706 605 635 562 701 -1% 25%
EMEA 174 242 249 193 202 16% 5%
Asia/LA 70 48 63 57 60 -14% 5%
A2 SIO|EXEA 2K
<3 1> 2|mo|ty, XUF R7|deto2 o7t $41M O[XHH| 8 2%
AR s
l. 7ta3e| =4 : 1.81%p (L+3.81% — L+2.0%)
- 2017 58 Refinancing (L3.81% — L+2.75%) $15M
-201749 11 MBS T A8k (L+2.75% — L+2.5%) $3M ) $15M
- 2018 38 Repricing (L+2.5% — L+2.0%) $6M
$24M
py = X3 =] o
WM -2018 58 : $1 $5M
-2018E 7€ : $19 5Hat $7M ) $8M
$12M
Cash management 7jj41(1H18)
- Global Banking Platform £% & $5M ) $4M
gloto| e S st & R M=} $41M A
LaM S st
- EH 37% — 25% 2 12%p 915t $40~45M

= $67~72M
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MR & Ot Fu{E|X| B He

<E2> SAITE A oA, 2019 HE A

EAHEH 1Q17 2Q17 3Q17 4Q17 | 1Q18 2Q18 3Ql8 4Ql8 | 2016 2017 2019
o= 930 1,085 1,013 1,050 870 1,039 925 944 3,287 4,079 3,803
Yoy -5% 8%  15%  307%| t oJH FE: YoV H@ o g2  -186%  241% KEERFIPY 5/ o= ¢
0|9l 93 136 101 36 94 139 90 95 414 433
28/7|EFY Q| -15 -40 -12 15 -7 -25 -13 -12 -127 -46
O|Xp=2l -20 -17 -15 -15 -14 -14 -13 -13 -86 -49
M|F AFRIO] 2! 79 96 89 51 87 114 77 83 286 387
20|92 42 49 55 110 62 77 56 61 177 284
Yoy 19% 11%
95/0/9E 100% 125% 100%  34%| 108% 134%  97% 101% 126% 114%
#~0/92 45%  45%  55% 121% 51% 68% 7.5%
EPS(2) 417 491 552 1,272 622 765 563 604 1,779 2,731 2,554 2,830
BPS(2) 30,914 33,417 35,038 34,190| 34,393 35,158 35,722 36,372| 33,435 34,190 36,372 38,403
AWE
o=l 709 806 754 819 790 949 845 868 2,979 3,088 3,452 3,468
Yoy 2% -10%  14%  18%| 11%  18%  12% 6% -20% 37% 11.8% 0.5%
A& SIO|EXISH 2lMX|
<2l 2> =AHEPHO| O3 Z{H 2| X| 20 F2F 2019 | CWL SAL SA| & QIZA|ZH0| BHL ZA|
FEolg
90%
AMHE Al
@ Organic : CWL/SAL
@ In-organic : BHL

2018 2019E 2020E

RGN E SRV
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Valuation: E}zil PER 15HiQ} 2EZ7} 38,0008 SX|

<H 3> E}Z PER 15 HiQ} 2HZJ} 38000 Y QK|
PBR Valuation Oj|A{ ROE 7.2%, % PBR 103 H{0flA{ 37,600 Y02 £Z

Vv PER
S AHERIH 20144 20154 20164 20174 20184 20194
EPS 1,779 2,731 2,554 2,830
YoV 54% -6% 11%
PER(Z2) 254 149 14.8
PER(H) 20.2 131 121
PER(XN) 0.0 10.3 0.0
E}ZIPER 15.0 15.0 15.0
&I X PER 121 109
HEFL 41,000 38,000 42,000
BHFI} 38,000 42,000
Z7}07.25) 30,850
23%
V¥ PBR Cross-Check
S AMERH 20144 20154 20164 20174 20184 20194
BPS 33435 34,190 36,372 38,403
EPS 1,779 2,731 2,554 2,830
PER 17 113 121 109
PBR(Z2) 12 13 11
PBR(X) 10 10 09
ROE 1.9% 51% 5.5% 8.1% 7.2% 7.6%
COE(4) 4.8% 6.1% 6.6%
COE(X) 7.0% 7.9% 8.6%
HECOE = TRL &= 6.5% 7.0% «<AVG(17d B2
Etz PBR 1.03
SiX PBR 0.85 0.80
S5 2 BPS 36,372
HEF0t 38,000
Xtz: SIO|IEXEH 2lMX|
<2l 3> SAEEH PER BHE: 28 15 Y|, S4X} 12.1 bY <JE2l4> S=AEH PBR HHE: M7 10 Hf, S4X}| 0.85 HY
(52l S AHERIH PER Band Chart (He = AFEFZH PBR Band Chart
80 -
80 -
25.0x —/—/L/
60 1 60 - —/—/L/
207 P Aol (GuH 1.2x
Al
40 - EF2U 15.0x 40 - Mﬁ/—
0.8
20 | 10.0x 2 | X
O T T T T 1 O } } }
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COMPANY BRIEF

<H5> ZA7|H = 22 m0{122| VALUATION Table: 2018 & PER O] Ol A% & 7} sj2toz Wopge
J2iLt s71A W 206 YXSQ| PER 2 15 Y HHOIA AHzj

a1 A7pEY PER EV/EBITDA PBR ROE
(#40t$)[ 2017 2018 2019E | 2017 2018 2019E | 2017 2018E 2019E | 2017 2018E 2019E
2z
33
SMQIZaLTO| 1,783 139 65 60| 743 643 620 11 11 09 80 169 157
ISNCIE 2739 148 111 102| 945 740 699 11 0.9 0.8 82 79 8.1
SHOHAT| A 1,041 87 78 617 576 238 0.9 08 103 110
33t
SANY HEAVY INDUSTRY 10,159 332 173  134| 1353 1020 8381 27 24 2.1 83 146 165
XCMG CONSTRUCTION N 4290| 331 159 13.6| 2169 1399 1232 15 12 11 49 74 8.4
uaz
KOMATSU LTD 29,205 241 166 128 1112 1055 7.83 17 18 17 75 114 142
HITACHI CONSTRUCTION 7360| 736 154 126| 1431 848 733 15 18 17 23 120 136
TAKEUCHI MFG CO LTD 1,155 139 132  122| 560 640 633 18 18 16| 135 147 140
KUBOTA CORP 20545 200 153  143| 1399 1122 1058 21 16 15 105 110 110
o2/ R
CATERPILLAR INC 81,489 229 126 114| 1302 743 676 6.9 438 33| 307 403 338
DEERE & CO 43950 214 143 116 703 896  7.63 45 39 31| 251 286 283
TEREX CORP 3272|360 148  116| 1760 920  7.90 32 27 23 94 181 209
CNH INDUSTRY 13,725\ 281 147  123| 515 648 588 42 26 22| 147 196 198
SANDVIK AB 22410 136 153  144| 833 915 904 37 34 30 240 249 220
VOLVO AB-A SHS 37,262| 148 118 115 844 781 780 29 25 23| 215 234 212
UNITED RENTALS INC 12,356 183 95 84| 817 567 530 47 36 28/ 338 408 334

Update: 2018-07-24

Heavy @ 336 124 125
20 HF 239 145 124
A& SIO|FXIEH 2lMX|
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(0|2 ANM7|H ST 674 A —e—=oh-AaerhE dd (HWE OjZ Yov)
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Fol-Tj = 2017 Sof 211t 40
o A Metof M3,

20
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HIS)2 A% N8 W 5
HIFHO H & = St Al 50
s740] 2ol SIAS O] Chgt A
& OJAKI7} Al A% FEED
ULk e, AN E £ .
U} HEE(0{0f B 2
MSHTHChA 2O BRIBE O o,
&) (+) Bel~E Klasin g

-100

%)

DEERE CNHI

TAKEUCHI

e KUBOTA  —— TEREX

I~ .

161 163 165 167 169 1611 171 173 175 177 179 17.11 181 183 185 187 189

Atz StO|RASH 2AfK]

HI Research

6



COMPANY BRIEF

K-IFRS @17 Q9 Max|E

HFAHENE Eokdog)  EEEUALM (SRl AR%)
2017 2018 2019  2020F 2017 2018E 2019 2020E
SEXIAL 1651 1,869 2010 2117 o= 3,389 3,777 3,803 3818
2 9l SITMRpAL 47 233 371 488 Z7+8(%) 31 114 07 04
== 2 2 2 2 o=t 2581 2915 2901 2,907
WIESVE]] 378 619 607 590  OfE=0|Q) 808 862 902 910
RYTRpAF 524 682 687 690  EHOjH|QKIE|H| 414 444 469 487
HISE XA 4533 4563 4579 4598  QIL7fgiH] 55 61 61 61
SEXIAL 408 445 476 502 J|EpEQi4el - - - -
SERIAL 3,983 3941 3901 3861  7|EfFHIR - - - -
RHAESA 6,184 6432 6,589 6715 ol 395 419 433 423
EE=pY 854 960 1,028 1059  Z7+8(%) -09 62 33 23
Of QUAHS 350 410 464 480  F0|AS(%) 116 111 114 111
tIXE - - - - O[xt=9f 3 2 2 3
S MELT|ERY 20 20 20 20  OxH|E 7 56 51 46
HI RS2 1,903 1826 1711 1607  X|[EH0|QA) 0 1 - _
AR - - - - 7EreiQeo -11 -10 -4 4
EI|XZ 1318 1,187 1,068 %1 MEALAL0|2 315 361 387 383
SVES 2756 2786 2,740 2,665 BolgH|I2 59 105 103 103
N RN 3428 3646 3850 4049 NTALOILE%) 93 96 102 100
22 46 46 46 46 g7)x0|Q 274 256 284 280
AH2Qloj2 2985 2971 2971 2971 20|2AE%) 81 68 75 73
ooz 770 945 1,149 1348  X|HIZEZ=7 20| 274 256 284 280
7|EfRpRSIE -373 -316 -316 316 7|EfmO|Q] 279 279 279 279
HIX|HIEZX|2 - - - - BEIolQ 552 535 563 559
XHESA| 3428 3646 3,850 4049  RH|EZP IO - - - -
SIZSEE ERHYD)  FREXX|E
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
doletE sias= 377 215 569 541 ZREEX|E(Y)
= PNl 274 256 284 280 EPS 2731 2555 2830 2,789
SERIAIZITIAIZH| 60 83 89 9% BPS 34190 36373 38403 40392
SIS RARAIZHH| 46 42 41 39 CFPS 3,780 3,806 4126 4119
NELE = BN (o] e]) 0 -1 - - DPS 800 800 800 800
Exjes 3I2sE -115 -145 -145 -145  Valuation(Hl)
SERIAS| KE(H ) -46 -120 -120 120 PER 131 121 109 111
SSXIALS| HE(E|S) -40 - - - PBR 10 08 08 08
g Ak=Zo| =7t -35 -29 -29 29  PCR 95 81 75 75
HRes sass -179 226 -199 -187  EV/EBITDA 90 75 68 64
Ch | 288ol=2t - - - - Key Financial Ratio(%)
7|28 o152 -112 -132 -119 -107  ROE 81 72 76 71
o|zzt - -14 - - EBITDAO|2E 147 144 148 146
HYSHEX| 2 - - - - EBExjuig 804 764 712 658
SIS T RArO|SZE % -183 138 117  «ExHg 2638 266 186 121
7| A2 OIS 2 RFAL 322 417 233 371 DISKIESHEN) 85 76 62 64
7|22 QIS AR AL 47 233 371 488 T DRPAS|IEE(N) 55 63 56 55
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e

2z sxold | sEINE | eE

oAl | massioel | mnEmeis
2016-11-08 Buy 38,000 671 -6.7% -14%
2017-01-31 Hold 38,000 6711 -2.7% 5.8%
2017-05-02 Buy 47,000 671 -22.3% -17.0%
2017-08-07 Buy 47,000 14 -22.1% -18.7%
2017-11-20 Buy 49,000 14 -30.7% -24.5%
2018-04-27 Buy 38,000 14
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Compliance notice

J1=02 oliE

g 2N sBY 7|t 2B,
> SAtE BlE BFS 1%01Y Erotl UX| HEEU Tt
> =EFAREAAR O HiRARE S 7|”el FHE 2ROt UX| BEELCH
> I EOME 72T R M 3XA E-mailSS SOt AFHO]| BiZZE ARO[ BlELICE
> SlAl= 671 oY 7|l RUIS T Hlah 2HE FEAR HOBHA| HASLICH
> T E0Mo| AXE LIES2 22| 2lHS Fdh Hotn flen, o fo| fEvh AHo|Lt ZHY §10] Agx|
ASE FelgtLich. EEAt)
= TMAEE TS| SUEAE 57| floh YOALROH, MEh, = Xt=20f st XA EXFADLO| Cifs o
ot 24| SYARZE AEE & glon], Ofiet 320 HgAt A GAte] o7t §lo| TR, =AF = TiolE =
gEU ot FEHEN S22 Qlot 2T YAl A HMY0| ASS FAISHA|7| HIELICE
1 355 FASE FHY 7IE S7ItiH| 358) SEFAE2 g 127037 FHY S7ttH| sigE52| oY
SETYES 2I0[Eh(0174 78 127H H8)

A

|
HY FICH] +15%014
MY F7I0HH] -15% ~ 15% L9l 52t
- SellDiE): 222 Z7HCHH| -15%0[A
2 AEH EXIST AZHEUTIE MY AFHISTH| BRHIZ| HalS FHsts 2

- Overweight(H|&ElCl), - Neutral (&), - Underweight (H|E34)

SO EREH SAH|E S 34| 2018-06-30 7|F

TE of=~ SEER Oh =

EXto|A H|2(%) 939 % 6.1% -
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