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2Q18 Review: ‘2’9] =2t 4%

2Q D&M 16528 (H11.1% YoY), 0|2 2,673HY (+15.1% YoY) 7|2

= +66.3% YoY, & +18.3% YoY, HA| +69.4% YoY, &= K| +67% Yoy ME
MESED 2B AW TEAZHT HIQEHO! YN FFoR B

B2 BMB0 AS 4F FN0| 02 TEEQI M| HUS 42 37t WA

EXo|74 Buy, HEF71 1,600,0008 RX|

Buy 28| SIAHE DAAO R AR TAMA 35
M=} (12748) 1,600,000 2 LGSO 227| AX2 DiEH 1668 (H1.1% YoY), Yol 26732
=T} (7.24) 1,331,000 (+15.1% YoY)E 7I=5t0 A FER| & AY ZdMA0N FERUCE FEE2 0f
As0jE 90.2% F 9534 (+232% YoY), BYOI2 1,943 (+30.1% YoY)S A5t LAt
KOSPI 2,280.20pt ZFHX| (IIEY 9,077, H0|2 1,815%) thy| ZA| Agl3ict S=0I59| &
Alrju%oﬂ”. 207,878‘%1% Ne| 27t X&xo2 SotetHA &1t £0| 282 +66.3% Yov, +18.3% Yoy, ™
HJQ'OXA_|A ‘]’562?_X _ _ B _
i c0.83% MOl +69.4% Yov, B SIEE BAHCIS +67% YoY HAUCL Eo| £ Ui
EIES 46.52% T HMETH1ET| +69% YoYof| 0|0 227/01= +71% Yoy A&t Hof 5ot
52% Ha/Hxt AR O M8 Yoz 2729HE VIS0t AL FEX| 354213 Chd| st=|3
Rl 403.0%% oo . _ _
Fo5E%) Ch. MAEFES U A XAl xRl e oiE Z4A (-6.0% YoY) &
THTT _ - = 5 =
LG el 1el 34.03 oz T1-H| 20| STtelHA 0|0 AR S2 £t HI2S Xl M2
el 6.76 OHE0] 221 (+1.8% YoY)ot 7kl &7t 2EO0| S7kstHAM 0]20] +1.3% Yoy 4
= S7f0] =R
FHdSE(%) 10 67HE  127HE
Hohot -10.1 157 419
AT -7.0 288 526 5 = =
il M| HE, D FAESt UK Tohg ol ZI7HA ol 34
ES LTS
) lougtziz . 3=7|RE X6l 7IM Feiez mols 2 Yolyoll ofgh HAE oiE JEE0|
1920 - BALRRES) 3,000 Ot E=9E 4 UAXL 5= XHes SHL2E &2 40| X&E HE0|
1440 1 Ch Eol &= S5 A5 & o] M2 F2AQ 22| o] RHEFHO
960 | 2 550 4ol JIgAs2 0[0[X[2 25| Af2[E2 L CGlEHd sids BdEsel
o7t 2 Ae= IHGI0 EXtel Buyet MM 1,600,0008S RAIBICE 2A
480 -+
2] 7|x= AZIA0] BHES] Z2 EdE Hslo] E Hsta uM SHEQ Bhs
0 T — 2,100 -] = =
17.7 17.11 '18.3 18.7 TOHE0| =0t 7|V K| Mol 2TEe=z &ES 4 QAT
o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
(&) (RlHiz=3)  (Kleis==E (%) (®) (EH) (EH) (EH) (%) (%)
2016 6,094.1 880.9 568.2 35369 228 142,927 242 6.0 14.9 249 718
2017 62705 930.4 6067 37,628 64 169,155 316 7.0 18.9 21.9 55.0
2018E 6580.2  1,0434 7488 46489 229 201,201 286 6.6 186 228 448
2019€ 70589  1,158.38 8442 52377 127 237,097 254 56 16.4 21.7 374
2020€ 74825  1,2956 9372 58078 109 276,477 229 48 143 206 314
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LGAMEAHZA 2Q18 Earnings Review

(E=F) 2Q18P 2Q17 (% YoY) 1Q18 (% QoQ) i EES (% diff)) MM A (% diff)
o= 1,652.6 1,488.1 1.1 1,659.2 -0.4 1,650.0 0.2 1,667.8 -0.9
degoly 267.3 232.2 15.1 283.7 -5.8 264.0 1.3 266.5 0.3
Aol 2545 220.0 15.7 267.0 -4.7 262.5 -3.0 259.2 -1.8
X|HiF=F20(9 184.7 164.3 12.4 193.7 -4.6 191.8 -3.7 191.2 -3.4
GAHOIUE (%) 16.2 17.1 16.0 16.0 0.2%p
X|HiFF20[UE (%) 11.2 1.7 11.6 1.5 -0.3%p
Xz 22555 2lMRME
FHK HE Uy
(ae1g) 2% | 283 | HlE (%)
2018E 2019E ‘ 2018E 2019E ‘ 2018E 2019E
=y 6,667.6 7,154.6 6,589.2 7,058.9 -1.2 -1.3
Fole 1,045.7 1,164.8 1,043.4 1,158.8 -0.2 -0.5
X|u{zZ20[9 753.8 847.8 748.8 844.2 -0.7 -0.4
A& HZ 2555 2MRIME
LGMEY 2I'8 AF Zo0| ¥ HY
((SE= )] ‘ 2016 ‘ 1Q17 2Q17 3Q17 4Q17 ‘ 2017 ‘ 1018  2Q18P  3Q18E  4Q18E 2018E
o= 6,0941| 15586 14881 15708 14876| 6,1051| 16592 16526 16751 1,6022| 65892
ZI42 (% YoY) 14.4 26 -4.2 05 2.1 02 65 71.7 66 7.7 7.9
wegE 1,594.5 4133 358.7 4217 3240| 1517.7 394.7 337.2 408.9 3315| 14723
HE 3,155.6 845.6 773.8 772.4 888.1| 3,279.9 947.7 953.4 885.6 990.3| 3,777.0
=31 1,344.0 299.8 355.6 376.7 2756| 1,307.7 316.8 362.0 380.6 280.4| 1,339.9
E71& (% YoY)
YEEE 54 -1.4 -4.0 -4.0 -10.6 -4.8 -4.5 -6.0 -3.0 2.3 -3.0
BIEE 246 62 -56 42 71.3 39 12.1 232 14.7 71.5 15.2
=. 4.8 -1.3 0.0 -1.5 -7.3 2.7 57 1.8 1.0 1.8 25
% of Sales
Mg E 26.2 26.5 24.1 26.8 21.8 24.9 23.8 20.4 24.4 20.7 22.3
HE 51.8 54.3 52.0 49.2 59.7 53.7 57.1 57.7 52.9 61.8 57.3
28 221 19.2 239 24.0 18.5 214 19.1 219 227 17.5 20.3
=202t 2,434.0 659.2 650.5 695.1 604.8 | 2,609.6 670.0 662.8 681.8 576.8| 2591.4
ZIk2 (% YoY) 9.3 95 62 82 4.9 7.2 1.6 1.9 -1.9 -4.6 -0.7
% of Sales 39.9 423 437 443 40.7 42.7 40.4 40.1 40.7 36.0 393
ThEH| 2,779.1 639.7 605.3 622.8 697.7| 2,565.5 705.5 722.6 720.3 805.9 | 29543
/=2 (% YoY) 15.0 -6.5 -15.4 -8.0 -0.7 -7.7 70.3 19.4 15.7 155 152
% of Sales 456 41.0 40.7 396 46.9 42.0 425 437 43.0 50.3 44.8
Feo|d 881.0 259.8 232.2 252.9 185.1 930.0 283.7 267.3 273.0 2195| 1,0435
=42 (% YoY) 28.8 71.3 3.0 36 4.0 56 9.2 15.1 8.0 186 122
% of Sales 14,5 16.7 15.6 16.1 12.4 15.2 17.1 16.2 16.3 13.7 15.8
HHEE 186.9 55.0 37.7 66.2 8.2 167.0 41.9 27.2 57.2 16.6 1429
SIHE 578.1 176.5 149.3 140.6 169.7 636.1 212.0 194.3 169.1 193.1 768.6
=¥ 115.9 28.3 452 456 8.2 127.2 29.8 457 44.2 9.8 129.5
% of Sales
HEHEE 11.7 13.3 10.5 15.7 24 11.0 10.6 8.1 14.0 5.0 9.7
AYE 18.3 209 19.3 18.2 19.0 19.4 224 20.4 19.1 19.5 20.3
2= 8.6 9.4 12.7 12.1 3.0 9.7 9.4 12.6 11.6 35 9.7
R LGEEHY, =535 2MRIME
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LGAEAY M2 ofE 0| U Y
(Mg ‘ 2016 ‘ 1Q17 2Q17 3Q17 4Q17 ‘ 2017 ‘ 1Q18 2Q18P 3Q18E 4Q18E 2018E
ML ZALRH 1,594.5 413.3 358.7 421.7 3240| 1,517.7 394.7 337.2 408.9 3315 1,4723
12 (% YoY) 54 -1.4 -4.0 -4.0 -10.6 -4.8 -4.5 -6.0 -3.0 2.3 -3.0
Oral Health 189.6 48.8 48.4 46.4 45.0 188.6 49.3 43.5 46.9 45.9 185.6
&7/ (% Yoy) 39 -3.0 2.8 -0.4 -1.3 -0.5 1.2 -10.2 1.0 2.0 -1.6
Hair Care 254.6 68.2 50.6 53.6 45.0 217.4 50.5 42.5 48.2 47.3 188.5
12 (% YoY) 0.3 2.0 -18.5 -17.6 -22.3 -14.6 -25.9 -16.0 -10.0 5.0 -13.3
Skin Care 123.3 29.3 31.9 35.4 34.7 131.4 29.2 30.7 35.8 34.7 130.3
Z/2 (% YoY) 230 4.5 18.6 3.4 1.8 6.5 -0.5 -39 1.0 0.0 -0.8
Laundry Detergent 144.5 36.8 359 34.2 28.8 135.6 32.4 28.0 31.8 29.4 121.5
212 (% YoY) 4.0 7.0 2.1 -12.7 -19.6 -6.1 -12.0 -22.0 -7.0 2.0 -10.4
Fabric Softener 102.3 256 26.5 27.0 21.4 100.5 221 209 251 220 90.1
37/Z (% Yoy) 6.3 54 7.6 -0.9 -18.0 -1.7 -13.7 -21.2 -7.0 3.0 -10.4
Dishwashing Detergent 66.6 16.5 16.9 17.7 14.6 65.7 16.2 155 17.9 15.0 64.6
&7/ (% Yoy) 3.2 -1.4 2.5 6.1 -12.5 -1.3 2.1 -8.0 1.0 3.0 -1.6
Others 713.6 188.1 148.5 207.5 134.5 678.5 195.0 156.1 203.3 1371 691.6
37/Z (% Yoy) 54 -3.9 -8.0 -1.4 -7.9 -4.9 37 51 -2.0 2.0 1.9
SIEHEAIYE 3,155.6 845.6 773.8 772.4 888.1| 3,279.9 947.7 953.4 885.6 990.3| 3,777.0
&7lE (% YoY) 24.6 6.2 -5.6 4.2 71.3 39 72.1 232 14.7 71.5 15.2
Whoo 1,201.0 346.7 290.2 347.6 429.0| 14134 469.1 482.4 458.8 5233 | 1,933.7
&7/ (% YoY) 48.6 7189 -8.1 24.3 36.5 17.7 353 66.3 320 220 36.8
O HUI 169.9 43.1 371 31.7 33.7 145.7 37.9 39.1 33.9 35.8 146.7
37/Z (% Yoy) 36 -11.3 -21.9 -14.6 -8.0 -14.3 -12.1 52 7.0 6.0 0.7
SUM 343.0 98.1 97.5 85.0 97.7 378.2 104.2 115.4 95.2 108.4 423.2
&7/ (% Yoy) 82.3 231 7.6 -1.2 20.1 70.3 6.3 7183 720 71.0 71.9
Belif 98.7 271 271 23.2 27.5 104.8 25.6 24.8 239 28.1 102.3
37/Z (% YoY) 13.4 9.6 6.6 4.2 4.6 6.3 -54 -8.5 3.0 2.0 2.4
Luxury Others 355.3 727 82.8 51.8 70.2 277.4 71.1 79.1 52.3 71.6 274.0
&7/ (% YoY) 79.8 -10.5 -8.2 -34.8 -32.9 -21.9 2.3 4.4 1.0 2.0 -1.2
Luxury (1371 2,167.8 587.7 534.7 539.1 658.1 2,319.6 707.9 740.8 664.0 767.2| 2,879.9
&7/2 (% Yoy) 40.4 71.8 -7.0 6.9 76.9 7.0 20.5 385 232 76.6 24.2
Premium (3X71) 987.8 257.9 239.1 2333 2300 960.3 239.8 212.6 221.6 2231 897.1
37/Z (% YoY) -0.2 -4.8 2.5 -1.7 -1.9 -2.8 -7.0 -11.1 -5.0 -3.0 -6.6
SEAIYE 1,344.0 299.8 355.6 376.7 2756 | 1,307.7 316.8 362.0 380.6 2804 1,3399
&7/ (% Yoy) 4.8 -1.3 -1.3 -1.5 -7.3 2.7 57 1.8 1.0 1.8 2.5
Coca-Cola TM 546.5 1325 141.2 144.7 121.5 539.9 1441 147.7 146.1 124.0 561.9
S5 (% YoY) 8.2 1.0 2.0 -1.8 -6.3 -1.2 8.8 4.6 1.0 2.0 4.1
Cider (Kin/ DK/ Sprite) 98.6 24.0 27.0 275 215 100.0 25.0 279 289 221 103.9
37/Z (% Yoy) 1.7 6.7 1.4 57 -85 1.4 4.3 317 50 3.0 39
CSD Others 150.6 315 39.5 411 27.6 139.6 31.4 38.4 37.0 26.2 1329
&I/2 (% Yoy) 9.8 -4.0 -9.5 -5.9 -70.0 -74 -0.4 2.8 -70.0 -5.0 -4.8
CSD Total 795.8 188.0 207.7 213.2 170.6 779.5 200.5 2139 2119 172.3 798.7
212 (% YoY) 7.6 0.8 -0.5 -1.7 -7.2 2.1 6.7 3.0 -0.6 1.0 2.5
Juice 2241 49.8 54.8 61.8 40.5 206.8 49.7 56.5 63.0 41.3 210.5
&I/2 (% Yoy) =32 4.2 -13.17 -1.5 -12.7 -7.7 -0.7 37 2.0 2.0 1.8
Coffee 100.9 19.2 25.2 31.3 22.6 98.3 20.0 26.8 335 237 103.9
212 (% YoY) 39 -7.1 2.7 9.0 -11.6 2.5 4.0 6.1 7.0 50 57
Hydration (Sports) 75.3 15.6 30.2 335 15.4 94.8 17.4 29.3 35.2 16.2 98.2
212 (% YoY) 1.7 46.7 37.1 75.3 23.6 259 71.8 -3.0 50 50 3.6
Water 82.1 16.5 22.0 23.0 15.7 77.2 18.1 17.0 237 16.2 74.9
&I/2 (% Yoy) 2.8 4.7 -1.3 -13.0 2.2 -5.9 95 -22.8 3.0 3.0 -3.0
NCSD Others 26.8 5.1 6.4 7.5 5.0 24.0 5.1 11.9 7.9 5.2 30.1
&2 (% YoY) 710.6 -6.8 -6.5 -14.4 -12.2 -10.4 -0.5 86.6 50 50 256
NON-CSD Total 509.1 106.1 138.7 157.1 99.2 501.1 110.2 141.5 163.3 102.6 517.7
12 (% YoY) 0.5 o1 -1.8 0.9 -6.6 -1.6 39 2.1 39 35 33
Others 39.1 5.7 9.2 6.4 5.8 271 6.0 6.5 5.4 55 235
&71E (% YoY) 7.4 -49.3 -11.5 -35.6 -22.2 -30.5 57 -29.5 -15.0 -5.0 -13.5

A= LGYEHY, Hel=538H EMAME

Meritz Research 3



Company Brief

LG deH (051900)

Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 60941 62705 65892 70589 74825 QEYuE HIsE 7134 7355 9054 9935 1,100.2

HEASIIE (%) 14.4 29 5.1 7.1 60  TI20/Q24) 5792 6186 7595 8562 9505

EIPl 24340 24609 25914 27459 28433  QERAAAH| 1157 1271 1278 1469 1639

E=R 36600 38095 39978 43131 46391  SHXMA2| 18.0 19.3 17.0 16.6 16.2

bt UL 27791 28792 29544 31543 33435 2o =Y -1352  -108.3 1.1 -26.3 -304

A0y 8809 9304 10434 11588 12956 Ex&E HzsE -4055 -3338  -306.1 -3089  -308.0
FHo|UE 14,5 14.8 15.8 16.4 173 QEXIAMOZIHCAPEX) -3316  -2842  -3000  -3000  -300.0
2829 -16.1 -1 5.8 -02 59  EXXAIZAEI 22 -37.1 -5.2 77 -6.9
B4/2D|geY 73 1.3 0.0 0.0 00 MRYE 32 3671 -3511  -2609  -291.1  -318.2

ety el -119.4 -59.1 -10.0 -5.0 50 XU2e B -2669  -1902  -1100 1100  -110.0

HEA LA 01 7527 8614 10277 11536 12965  XH2O| Z3t 0.0 0.0 0.0 0.0 0.0
HOIAH|& 1735 2429 2682 2974 3460  #©ZO| ZIHUA) -58.1 473 3384 3935 4739

g71&019 579.2 618.6 759.5 856.2 9505  7|x%3Z 396.9 338.9 386.2 7246  1,118.1

XefFFxE 0|9 568.2 6067 7488 8442 9372  J|¥EZ 3389 3862 7246 1,181  1,592.0

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 14246 15134 18753 23508 28987  FYO|O|E|(Y)

HIYHI LT 3389 3862 7246 11181 15920  SPS 390,190 401,485 421,891 451,969 479,087
UE R 4697 5228 5214 5586 5921  EPS(XHjEZ) 35369 37,628 46489 52,377 58078
Ik ey 5359 5469 5689 6095 6460  CFPS 66,010 69,504 75440 84,348 94,169

HIRE R 30776 32646 34250 35691 36959  EBITDAPS 64,965 68,943 76,080 84,668 94,489
xR 14638 16166 17888 19419 20780  BPS 142,927 169,155 201,201 237,097 276,477
YR 14199 13928 1,3758 1,359.1 13429  DPS 7500 9000 10,800 12,420 14,283
EXpRpA 637 1022 1073 1150 1219  H{E2olE(%) 09 08 08 1.0 1.1

PNEY 4502.2 47780 53003 59200 6,594.6 Valuation(Multiple)

REEH 11469 12441 12297 12386 12408  PER 242 316 286 254 229
T2 228.6 2315 241.7 259.0 2745 PCR 13.0 17.1 16.9 15.1 135
ERI ] 923 71.0 61.0 51.0 410 PSR 22 3.0 3.0 2.8 2.7
REYYIRH 1849 2650 2160 1670 1180  PBR 6.0 7.0 6.6 5.6 48

HIR 2K 7344 4513 4096 3723 3337  EBITDA 10146 10768 11882 13224 14757
AR 509.2 2497 1997 1497 99.7  EV/EBITDA 14.9 18.9 18.6 16.4 14.3
oI 7.8 18.3 17.3 16.3 15.3 Key Financial Ratio(%)

EhEY 1,8813 16954 16393 16109 15745  API|X=0|UE(ROE) 249 219 228 217 206

Tted 88.6 88.6 88.6 88.6 88.6  EBITDA 0|25 16.6 17.2 18.0 18.7 19.7

THeEYoz 97.3 97.3 97.3 97.3 973 Exf|g 71.8 55.0 44.8 374 314

7|EHEZO| A -924  -1328  -1328  -1328  -132.8  38H|REYE 03 02 0.2 0.1 0.1

0]9Yoiz 25395 30450 36128 42488 49465  O[XtEAHIS(x) 443 66.7 952 1322 1973

HIX| e X2 88.5 85.6 9.2 108.2 1215 DHEMAESHEK) 13.7 12,6 12.6 13.1 13.0

25 26208 30826 3661.0 43090 50201  XIDXMHIHE(X) 125 11.6 11.8 12.0 11.9
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Compliance Notice
= Jl2s ZANY B
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ST AGsAe] ATt glen 2018E 72 269 Sl & At=of AFE
O *\’818 S) &l PRSI X e7hE 2H FIANZ FHOIGIA| LUBLTL GAE 2018 78 25% B & K=ol SgE 59
ZNEN Yk 20188 72 252 Sl 3 X=of AFE S=2| X2E EFotl X tsUth = A=l
b1 Qlom, Q|F9| Hotst of2i0|Lt 7+ASi0

= *WLIIQF LS AFE0| gEUL. s S M=o =g
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AME eSS 9 9\73 = Gl o] TN PHISM0] HNEIRASE SQISLICE (RHERELXIE)
S MAMEe EARES EXHHE| Hurt He HEMISS SHOR HixEs ARYUCh 5 A=0 5 UWE2 A elMRMES FEX|=M A7t
Ll 2 Qlon HetyolLr AHEE B EELUMHL & XAIRE 0|8otA=R2 & A=et HEsh £Xte] & Z2FES RHle| HEo=Z stAI7| HIZLC
FASE BUME Ccovu 1E TURE J1E HE ) FA vE
71 &= 2IHE7 FHIIEY 2 1N BRSOt FHES oY SE,USES Q0| ExtolH g
FHIIEY Buy FR7IEY A 14E2 BREICH| +20% Ol
eV SR . ooy —
= < lrading Buy — &X7|EY =F 17§¥7F BREIIH| +5% O|Af ~ +20% 0|t [ES 97.1%
&7tie| 452
Hold FHIIEY 2 117t STt —20% 014 ~ +5% 0|2t ) 2.9%
Sel ZH7IZY 2 1 HYZ BREIHE] —20% O]9t = 0.0%
At AZHEOH7|E Mefs ARHIZ Cfy| 96150 HEE X 20181 68 30 71Eo2
- s Zl2 18 S 8EXEE0 it
1 §7|i?u ., |Ovemwen (IS 23 229 EXS39 H1g
[SRItEl 3 S= Neutral (&)
Underweight (HIZ&A)
LG 412 (051900) FASEEZ WE * EEIH A 1
EY| X Exto|AH HE=) =115 nif=l *
34 2 %9/ S L 2218 (%) sof 31 AEES} HE)
Byt g4 (#) B D)
2016.10.13 AN Buy 1,700,000  ¥X[8] -17.8 -16.0
2016.10.26  J|¥E2Z  Buy 1,700,000  ¥X8] -22.3 -16.0 () Ledeud
20161124  MPEM  Buy 1,100,000 X3 234 -160  1850,000 | HEFH
2017.01.06  J|¥EEZ  Buy 1,100,000  ¥%[8] -23.1 -16.0
2017.01.25  J|¥ER|ZT  Buy 1,700,000  ¥X8] 234 160 200000 |
2017.0323 J|YE2/T  TradingBuy 960,000  ¥X|3] -146 8.2 o
2017.0502 J|YE2T  TradingBuy 960,000 X3 -89 42
2017.05.29  AYEM  TradingBuy 1,150,000  ¥X[3] -14.8 124 650,000 1
2017.07.11  J|YER|Z  TradingBuy 1,150,000 X4 -16.3 -12.4
2017.09.18  AMEM  TradingBuy 1,150,000  ¥X[8] -16.2 1.7 o
2017.10.25 JlgeeT Trading Buy 1,300,000 PIE| -85 -3.8 16.7 17.1 17.7 18.1 18.7
20171113 AN Buy 1,500,000  ¥X[8] -19.3 -17.5
2017.11.27  AiEH Buy 1,500,000  ¥X[8] -20.2 -175
2018.01.08 A4 Buy 1,500,000  ¥X[8] -19.9 -16.7
2018.01.24 J|YEIT  Buy 1,500,000 %% -21.6 -16.7
2018.02.27 AERZT By 1,500,000 %% -19.6 -7.3
2018.06.04 AN Buy 1,600,000 X8 -11.7 -75
2018.07.06  A4ERZT  Buy 1,600,000 %% -136 -7.5
2018.07.25 7|¥E2T  Buy 1,600,000  ¥X|4 - -
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