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_— 2Q Review: 22| £Q7} 705t Al

EX}e|74 BUY, SEZ7} 1,491,0008 X

—

GMEAZ0| 5 EXfO|d BUYSE 2HZV} 1,491,00092 QXBICE 2HZFIM= 12MF EPS
8,621%0] Target PER 308 H2510] ME5IRI(SAE 22 Target P/E 35tf BiY), 224 S
X

aN

| 02 370 5507 719 TP PER 3300 Ol TR0/ MBSIACH Tt SR 407} 0hETH 0/ MRS HlsHDy
SHelivg PRr S ARl e s AESH AHS S 22 RO, BH17| 44 EIZI0| S31E 22 OOID] SO, SHFV
= QRpIC,
BUY (M)
smzt 1,491,0008 (M) 2Q18 Review: 22| SIUE 7|0I 78%, B3 HNE +67%
VES =1 ~ _
stz 1,331,000 LGYETIZI0| 227| AHS o1 DS 1X 6,526242(+11% yoy), F0I2| 2,673242U(+15% yoy)
12% 2 7|Z5{0f ZHMA BR0Jo] 2,65101200] BEste AR SAISIC

> SIHE ME2 MISTIH| 23% &5t 9,634, FH0[A2 +30% HEFH 1,9429%42 24
ol L oi0] DAL HES FEHCL W7t SR 7107t 78% K] AE0HH, BHUE S9F £0] X AE0i|A
LR 17,717,804% HS 2T F2 YHEEY O U M2 MEST|H| +70% FEE 3,499%S 7I=5I
602 B2 72HCHZ 403242 1, @ F=HY AY2 1,326 Yo HESH| +67% JESIRCE BUE 2= S AH|A
602 TR 72 20,8865 o EtESSH Q2 K| OHE0| MAST|H| +71% AAIH, 27| 2F 1HAYS ot
o 1,480,002 > SUSE HES WASTIH| -6% LASH 3,372908, F092 -28% st 273240 2y
52% M 851,0002 AL 127101 010f 227/01 SKUESEe K& M1 £Z3t XLEH 21t 0[0] ST
QoIRIES 46.52% _ _ _ ]
P SE HE2 MEST|H| +2% EE 3,6209%, FA0|AS +1% YT 4674HS 7ISCL
rexs 919l 34.03% - _ _ _
. OATE o BIERA HIZO0] SILIEIT 10D, S 712 550| 4040l BISEHOR AL
=) vhe 3E 127H
o (101) 51 419 N
LS C 20 3%* (o] =
o (700 135 526 20184, HHE =2 20l 32
(gt 123)  (04) 392 _ _ _
iRy 029 04 2018 ¢1Z IS 6% 6,499%RU(YoY+6%), R0 15 39394(YoY+12%)S HAUBITE g5t
F=2 7Kg M| 34% S718t bA02HE, TAE AIPOIMS] LCHETZe| HRas 7% &
S 71o10] SARS] BIMA 0| +33% ARG 12 3,8664US FHOIUCE LGHETIZS SIS
FE9 = 29 #7t HRECZ 227| 29| HME 7I0=E 78%, S=HL 7|0EE 75%0
O|2Lt. BE 20| 00 YHS YUY 59 &= AZ0| SQ5I0, &= 59 Pt LGdgHZe
S HRE Ao HYSICt
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
2018F MASI|UH| HEJ|CH| HMMA HMMACHH| 74 (128) 2016A 2017A 2018F 2019F
E=2 16,526 8.0 -04 16,609 -05 ES 60,941 62,705 66,499 72,238
F0[2} 2,672 149 58 2651 08 M 8.809 9303 10393 11.8%
Rlet0[2]
MEZISARIOI! 2,545 155 47 2583 03 ol 5,682 6.067 7,282 8.467
. o 1 17 101 , PER 27.1 256 30.1 257
0] & ' ' 9 3 PBR 6.7 5.7 6.3 55
FO04E () 162 +1.0%pt -09%pt 160 +02%pt EV/EBITDA 16.4 15.4 188 16.4
X|Hi&0|UE (%) 1.2 +04%pt  -0.5%pt 115 -0.3 %pt ROE 24.9 21.9 222 22.1

R SOEEH X&: S0l



. LGAYEZ42 (051900)

LG ME712 94 ARHYY 2 0| (219l 410491, %)

2016 2017 2018F 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P 3Q18F 4Q18F

A O 5 6,0941  6,270.5 6,649.9 1,558.6  1,488.1 1,670.8 14876  1,6589.2 16526 17345  1,603.6
}EE 3,1565.6  3,279.9  3,816.2 845.6 773.8 172.4 888.1 941.7 953.4 933.3 981.8
Y2ES 1,945  1517.7  1,486.5 4133 358.7 4217 324.0 394.7 337.2 416.7 337.8
28 1,344.0  1,307.7  1,347.2 299.8 355.6 376.7 275.6 316.8 362.0 384.5 283.9

% YoY U 14% 3% 6% 3% —4% 0% 2% 6% 1% 10% 8%

HYE 25% 4% 16% 6% —-6% 4% 1% 12% 23% 21% 1%
dEES 5% -5% —2% -1% 4% 4% -11% -5% —-6% -1% 4%
=5 5% —-3% 3% -1% -1% —2% 1% 6% 2% 2% 3%
% WEHS HYE 52% 52% 57% 54% 52% 49% 60% 57% 58% 54% 61%
dEES 26% 24% 22% 27% 24% 27% 22% 24% 20% 24% 21%
=5 22% 21% 20% 19% 24% 24% 19% 19% 22% 22% 18%

HES0I 3,660.0 3,809.5  4,013.7 899.5 837.6 875.6 882.8 989.2 989.8 11,0189  1,015.8

oy 22| 2,779.1  2,879.2 29744 639.7 605.3 622.8 697.7 705.5 722.6 743.0 803.3

HE FHole 880.9 930.3  1,039.3 259.8 232.2 252.8 185.1 283.7 267.3 275.9 212.5
}EE 578.1 635.4 770.5 176.7 149.3 140.6 168.7 212.3 194.5 173.3 190.4
Y2ES 186.6 166.6 143.5 55.0 37.7 66.2 7.8 41.8 27.3 58.0 16.4
28 116.9 127.5 125.7 28.5 45.2 45.6 8.3 29.8 45.7 44.6 5.7

% YoY ol 29% 6% 12% 1% 3% 4% 4% 9% 15% 9% 15%

SHEE 43% 10% 21% 13% —2% 7% 23% 20% 30% 23% 13%

dEES 9% -11% -14% 2% 1% —2% —72% —24% —-28% -12% 110%

=1 % 10% -1% 28% 28% 1% —-38% 5% 1% —2% -31%

% O|H|S SHEE 66% 68% 74% 68% 64% 56% 91% 5% 73% 63% 90%
dEES 21% 18% 14% 21% 16% 26% 4% 15% 10% 21% 8%

=1 13% 14% 12% 1% 19% 18% 4% 10% 17% 16% 3%

A|eyFF =012 568.2 606.7 728.0 1771 164.6 184.4 80.6 193.7 184.7 196.5 153.0
% Margin HEZ0IAE 60.1% 60.8% 60.4% 57.7% 56.3% 55.7% 59.3% 59.6% 59.9% 58.7% 63.3%
Fo|AE 14.5% 14.8% 15.6% 16.7% 15.6% 16.1% 12.4% 17.1% 16.2% 15.9% 13.3%

HEE 18.3% 19.4% 20.2% 20.9% 19.3% 18.2% 19.0% 22.4% 20.4% 18.6% 19.4%

Y2EF 11.7% 11.0% 9.7% 13.3% 10.5% 15.7% 2.4% 10.6% 8.1% 13.9% 4.8%

= 8.6% 9.7% 9.3% 9.5% 12.7% 12.1% 3.0% 9.4% 12.6% 11.6% 2.0%

=0|UE 9.3% 9.7% 10.9% 11.4% 11.1% 1.7% 5.4% 1.7% 11.2% 11.3% 9.5%
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N2t UM HEH (421 A, %, %p)
25 255 S

2018F 2019F 2018F 2019F 2018F 2019F

R 6,786 7,366 6,650 7,024 2% -2%
#elo|of 1,064 1215 1,039 1,190 2% -2%
LR 16% 17% 16% 17% 0%p 0%p

Rz 0] 746 866 728 847 2% -2%
£0|UE 1% 12% 1% 12% 0%p 0%p

EPS 45,354 52,998 44,193 51,784 -3% -2%
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AMFaL gl X0 (SH: MR, %)
2016 2017 2018F 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18P 3Q18F 4Q18F

31866 3,279.9  3,816.2 845.6 773.8 772.4 888.1 947.7 953.4 933.3 981.8
2,454.9 24529  2,709.3 661.3 579.6 582.4 629.7 703.2 688.4 668.6 649.2

I

— S (EAH ) 1,4245  1,408.3  1,322.8 378.5 373.3 330.8 325.6 364.9 338.5 313.4 306.1

1,030.4 10446  1,386.6 282.7 206.2 251.6 304.0 338.3 349.9 355.2 343.2
700.7 827.0  1,106.9 184.3 194.2 190.0 258.4 244.5 265.0 264.7 332.6

270.9 364.6 564.4 78.4 79.9 85.5 120.8 125.1 132.5 139.3 167.4

151.3 246.2 400.0 54.1 58.3 58.7 75.7 91.5 100.0 100.0 108.5

6.1 40.0 100.0 47 6.4 12.0 18.0 18.1 20.0 26.0 35.9

f 25% 0% 10% 3% -11% 0% 9% 6% 19% 15% 3%

- I (M) 7% -1% -6% -3% 1% -3% 1% —4% =9% —5% —6%
oA 62% 1% 33% 12% -26% 3% 19% 20% 70% 41% 13%
24% 18% 34% 20% 13% 21% 18% 33% 36% 39% 29%

3 34% 35% 55% 25% 25% 44% 42% 60% 67% 63% 39%
58% 63% 62% 55% 62% 78% 60% 69% 1% 70% 43%

- 557% 150% - - - 430% 285% 213% 7% 99%

IR HE




. LGAYEZ42 (051900)

LG &7 (051900) FHMZRIE (K-IFRS %1Z)

EOIAIAAM (o9 o) KHRAElE THe: i)
AM (128) 2016A  2017A  2018F  2019F 2020F  EM (128) 2016A  2017A  2018F 2019F 2020F
BN 60941 62705 66499 72238 77,862 AN 14246 15133 22271 28940 36,504
e 24340 24609 26362 28133 29,865 HIUSHIMRW 3,389 3862 10352 16042 22736
TEESET 36600 38095 40137 44105 47,99 WEHRE U e 4934 5,398 5,712 6,190 6,659
| 27791 28792 20744 32209 34,700 kS 5,359 5,469 5,800 6,301 6,791
ST 8,809 9303 10393 11,896 13296  H|REXM 30776 32646 31413 30317 29342
EBITDA 10146 10,768 11,639 13005 14,284 [ERRA 14638 16166 15104 14174 13361
EE LR 1,282 -689 -502 452 -393 AIIUE K2R 579 555 568 581 594
9etazol 2 42 -20 -20 -20 J|EFERIRFA 58 466 466 466 466
0| xp20! -159 -105 48 2 60 KIAEEH 45022 47,780 53,684 59,256 65,935
7| 2 20l 73 13 50 50 50 SE=;5 11469 12441 12416 1234 12368
J|E} -1,193 -555 484 -484 484 NIRRT U JIERHS 6,648 6,910 7,075 7,241 7,404
HOIN H R} 2R 2 20! 7527 8,614 9,891 1444 12903 ORI 923 710 521 332 143
HOINH 1,735 2429 2510 2,861 3226 SENFT|EA 1,849 2,650 2,650 2,650 2,650
ALl a0l 5,792 6,185 7,381 8,583 9677 H S 7,344 4513 4,669 4825 4980
ZCA R 20l 0 0 0 0 0 AR 78 183 339 495 651
7120/ 5,792 6,185 7,381 8,583 9677 AW 5,092 2497 2497 2497 2497
I X| 202 5,682 6,067 7,282 8,467 9,546 EhEY] 18813 16954 17,085 17,218 17,348
ZZ202 6,020 6,025 7,221 8422 9516 e 25324 29971 35583 40871 47239
)R] 2 EZO[2 5913 5,909 7,082 8,260 9,333 N 886 886 886 886 886
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 973 973 73 973 s
0|YAY0iF 25305 30450 36222 41671 48199
H| X[ HY | 2 885 855 1,016 1,167 1,348
RS 26208 30,826 36598 42,038 48,587
2RI 4,285 2,010 4514 10237  -16965
Ex193 7,943 6,041 6,007 5974 5,941
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A  2018F  2019F 2020F  EM (128) 2016A  2017A  2018F 2019F 2020F
HYes sISE 7,134 7,355 8,309 9,043 10,032 EPS 35369 37628 44193 51784 58693
7|20/ 5,792 6,185 7,381 8,583 9677 BPS 142927 169155 212357 243918 281919
2Lz 1,157 1,271 1,062 930 813 EBITDAPS 57266 60,773 65692 73400 80618
9ataol -9 23 20 20 20 SPS 343949 353906 375321 407,714 439452
Z& 7|20 73 13 -50 -50 -50 DPS 7,500 9,000 9,000 9,000 9,000
TR 52 1352 1,083 880  -1.210 1,194 PER 274 256 301 257 27
JEfEEEE 1618 an 776 m 766 PBR 6.7 57 63 55 47
EXIZE #3355 4055 3338 2867 2415 -2,039 EV/EBITDA 164 154 18.8 16.4 145
XA 46 406 -339 -282 -235 PSR 238 27 35 33 3.0
Q&N 7 (CAPEX) 3315 2842 2368 1,974 -1,645
ST La 4 23 0 0 (R =TS (2H): BY, %)
JEl2EE -736 -112 -160 -160 160 ZAH(128) 2016A  2017A 2018F 2019F 2020F
HRes #3252 -3,671 3,51 41,913 41,913 41,913 HES Z7I2 (%) 14.4 29 6.1 86 78
ol Atel2 28 -189 -189 -189 -189 A0 SIS (%) 288 56 "7 145 18
LI 2772 169 156 156 156 KIHj£0(2! S748 (%) 234 6.8 20.0 16.3 127
2 0 0 0 0 0 HEZ0|2UE (%) 60.1 60.8 60.4 61.1 616
ety 933 -1,340 -1,591 -1,591 -1,591 AAOIUE (%) 145 14.8 15.6 16,5 174
JEfEEE 7 -288 -288 -288 -288 XHi 20| E (%) 93 97 109 "7 123
HAHYHE S J|E} 1 -32 2,960 974 614 EBITDA OF& (%) 16.6 172 175 18.0 183
820 =7t -581 473 6,490 5,689 6,695 ROIC 231 213 244 286 322
VER:E] 3,969 3,389 3862 10352 16,042 ROA 13.0 13.1 14.4 150 153
g §2 3,389 3862 10352 16042 22736 ROE 24.9 219 222 221 217
NOPLAT 8,809 9303 10393 11,896 13,296 S2RHHS (%) 718 55.0 467 410 357
FCF 3,449 4,220 5,754 6,847 8,121 SR Z/REI|REE (%) 169 67 127 250 -359
251 E;ét;fg 5! PER, PBR2 AIthF%F 7|12 IH0IA/ZBHIZ (HH) 443 66.7 749 86.2 96.9
2. PERS valuation X|£9 4%, &FA|= GET F71 7|F, HYA= EMFt 712
3. ROE,ROASIZR, At It B=2 HE L HAS 7|72 &
‘ i) QOIEIE TA®
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P/E band chart P/B band chart
(&) (&9)
2,000 - Price(adj.) 3,000 - Price(adj.)
1,800 - 18.0 x 5.3 x
1600 1 21.2 x 2,500 4 6.5 x
1400 1 —24.3 X —7.7X
: ——27.5x 2000 {——8.9x
1200 1 ——30.6 x —10.1x

1,000 + 1,500 -
800 + .
600 | 1,000 -
400 -
200 | 500 *
11.112.113.1 141 15.1 16.1 17.1 18.1 19.1 20.1 21.1 111 12.1 13.1 14.1 151 16.1 17.1 18.1 19.1 20.1 21.1

LG M&4Z (051900) EXlSE X SEFV} 30|

sx 2w} swp U8

@, 77} A TERK)
& -] AM|K] ©=T-
(#) B o () ok SR
FIb  —sEF} »
1,600,000 - 2018-07-25 BUY 1,491,000 14
r - E
1,400,000 2018-05-30 BUY 1,491,000 14
— ShER
1,200,000 - .
1,000,000 - 1 23 .
800,000 2017-07-18 o= 19 1322 692
600,000 A 2016-07-18  BUY 1,300,000 14 -22.78 6.92
400,000 A
200,000 A
0

16.07 17.01 17.07 18.01 18.07

T&: KOS
= 1lg = (MHZ| - 2EF7) / SEZIHX 100
+ 1) SEFV} HA| CHAAIRIS]  BREp
2) 2EF7| HA| QAR RIS " HT(EE 2H) o1
T2 B2l A HIE(%)
Strong Buy (A 4) 2.2
Buy (I <) 84.9
Hold (5&) 12.8
Sell(H15%2) 0.0
| 100.0
Z01EY 2018-07-22 #3l2] ARSI S0| AMBIILL ZES 2|ZES SAS2 Hig MEA| A2
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o O] R=0| AME WES2S =019 HE o ghdstn oM EfRI9] fEdt 4H0|LE 7Hd §l0] HYEES =Rl
o = NESEY o & 5 THFAHE 1%01d 2701 UK BEHCL
o A= NESEY ON oS 7|Ynt A5l SE Ofsh 27t ELitt

o SAE
+ & N2 SERAZAAR HRAs NESEY X thadolel FAUE S8FAE ¥ A2IE BRI AR 25

» 25 EX52 (Guide Line): FAPIZH 1274, HU4AE 7|1F FXSE 484 (Strong Buy, Buy, Hold, Sell) 2 F=3iCt
* Strong Buy: 30%0|4 Buy: 10%014, Hold: —=10~10%, Sell: =10%0[5tZ -2

+ 4T FASE Guide Line: FADIZH 1270, A7HEY CfH| 25
o 20141 2221URE A EASE0] 71 3EA + 2EA M 4T 2 HY

HOE Qe Z0] OfL|2}, FXIAIQ| FAHHEO]

Azt F=2of 27sl0] TEUT ZO[X|2, ARt 28FAEAAPE 1
0

=
FROAEYE HH2ZE TR RO EHE Moiof

Q I-¢|_| |:|..

It Ei= YEAZS SHOR HAE &1 X

HIS 7|29 £XI52 32 (Overweight, Neutral, Underweight) 2 7=

LT Tf2hd, 2 XIZS ED3H SXIR |SO{MOF sin, YALE & 20f o[7sfo] ol
X o] SRR ZBo| Cfslof OB MOIT XX| HALICEL 3 2 KRS GAF SXXOIA I MBEE (2R PAR S9| 90| & XES fHoz
=7 M 018 HiEsts #= HoR BX|S/0f YALICE

6 W SCtEIE A TAHE



