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LHAHCHZ (671, R 37,369
FEFAHIS/QIZ0IXIEE(%) 59.8/46.6
FRFH(%) LG 21 @l 34.0
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Valuation A&
2017A 2018F 2019F
PER(X) 32.8 28.2 254
PBR(x) 6.9 6.4 5.4
ROE(%) 219 238 22.0
DY(%) 0.8 0.8 0.8
EV/EBITDA(x) 18.8 18.0 16.0
EPS(®) 36,199 47,175 52,381
BPS(S) 173,155 208,049 246,890
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<H 1> 227| YOI HMMA F5t

2017  3Q17  4Q17  1Q18 2018 QoQ(%) YoY(%) ZHHAMA
o &4 1,488.1 1,570.8 1,487.6 1,659.2 1,652.6 (0.4) 111 1,668
g0l 232.2 252.8 185.1 283.7 267.3 (5.8) 15.1 266
F0|21 B (%) 15.6 16.1 12.4 17.1 16.2 16.0
M&ol< 220.0 2461 149.7 267.0 254.5 (4.7) 15.7 259
#=0[< 164.3 184.5 80.5 193.7 184.7 (4.6 12.4 191
xE: sEERE
(B 2) LGMEAHZ F2E A& =3 breakdown (EH9l: AR, % Yo, %)
2017 2018F ozt
1Q 2Q 3Q 4Q 1Q  20P  3QF  4QF 2016 2017 2018F 2019F 2020F
e 1,559 1,488 1,571 1,488 1,659 1,653 1,694 1,615 6,09 6105 6621 7,071 7,619
Sz 846 774 772 888 948 953 891 988 3,156 3,280 3,781 4,145 4,560
HEHEE 413 359 422 324 395 337 413 342 1,595 1,518 1,487 1,532 1,609
sz 300 356 377 276 317 362 390 285 1344 1308 1,353 1,394 1,450
ST 260 232 253 185 284 267 285 239 880 929 1,075 1,186 1,209
SIEE 177 149 141 169 212 194 178 201 577 635 786 866 962
HEHEE 55 38 66 8 42 27 59 30 187 167 158 179 185
= 28 45 46 8 30 46 48 8 16 127 131 140 151
s 32 2.6 (4.2) 0.5 2.1 6.4 111 7.9 8.6 14.4 0.2 8.5 6.8 7.7
SIEE 6.2 (5.6) 4.2 11.3 121 23.2 15.4 11.83 24.6 3.9 15.83 9.6 10.0
EEES (1.4) (40 (4.0  (10.6) @5 60 (2.0 5.6 54 (48 (20 30 50
sz (13) (13 (1.5 (7.9 5.7 18 3.5 3.3 48 (27 35 30 40
[0l S 11.3 3.0 8.5 4.4 9.3 15.2 12.7 29.4 28.6 5.6 15.7 10.3 9.5
SIEE 12.6 2.1) 71 23.7 20.1 30.2 26.8 19.3 42.8 10.1 23.8 10.2 111
EEES 1.7 08 (22 (71.8) (23.9)  (27.5)  (11.4) 2835 9.0 (10.7) (5.4 137 32
=11 28.5 27.9 1.0 (39.6) 4.6 1.0 5.2 (4.0) 6.9 9.6 3.0 7.0 7.9
Aol E 16.7 15.6 16.1 12.4 171 16.2 16.8 14.8 14.4 15.2 16.2 16.8 17.0
sz 209 193 182  19.0 204 204 200 204 183 194 208 209 211
WEEES 133 105 157 2.4 10.6 8.1 142 8.7 17 10 106 117 115
=11 9.5 12.7 12.1 3.0 9.4 12.6 12.3 2.8 8.7 9.7 9.7 10.1 10.4
2 LB, BRERED
<(E 3 LGYEHY 3EE AHF DiE breakdown (EH9l: AR, % Yo, %)
2017 2018F ozt
1Q 2Q 3Q 4Q 1Q  20P  3QF  4QF 2016 2017 2018F 2019F 2020F
of = 846 774 772 888 948 953 891 988 3,156 3,280 3,781 4,145 4,560
o 31 48 47 4 46 47 46 4 45 182 183 179 182 186
HAH 280 207 249 301 338 350 337 354 1,030 1,037 1,379 1,586 1,824
gf 2 ey 94 102 90 75 90 98 93 80 331 361 361 379 398
J1E} 424 #8302 466 472 460 420 510 1613 1,699 1,861 1,998 2,152
WE s718 62  (56) 42 113 12.1 232 154 113 26 39 153 96 100
ELEeIvS| 0.8 (2.4) 0.4 3.4 (1.7) (3.0) 0.0 (3.0) 8.8 0.5 (2.0) 2.0 2.0
AR 12 (25.7) 20 176 209 694 350 17.7 616 06 330 150  15.0
a2 oy 9.1 65  12.8 8.8 @1 39 3.0 6.8 239 92 00 50 50
7|t 3.1 5.1 4.2 8.9 11.4 10.0 7.3 9.3 10.4 5.4 9.5 7.3 7.7
fE HIE 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 101.0
o 31 5.7 6.1 5.3 5.2 5.0 4.8 4.6 45 58 56 47 44 41
BAIE 331 267 323 339 3.7 367 378 358 327 316 365 383 400
gf 2 ey 111 13.2 1.7 8.4 9.5 10.3 10.4 8.1 10.5 11.0 9.5 9.1 8.7
J1E} 501 540 507 525 498 482 472 516 511 51.8 492 482  47.2
X2 LGHERIY, BREREH
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<H 4> Valuation

2019F Note
SHAE FItHR| 22,985 SHEE NOPLAT Of SHHi 358 &E, 22 I¥E B 20% &3
MESE oIt 3,125 MESE NOLATO| SHEH4 238f Mg, 224 10| HP
sz "YU 1,810 SE2 NOPLATO| =X Hi4 16H] Mg, SA2 95 HP

24217/ (A) 27,919

#7121 2(B) (582)

=A4(0) 17,718

2E57HA-B)/(C) 1,608,613

xE: HEEXEA
<HE 5> Global peer valuation (E+SI: USD mn, x, %, % YoY)
sy s smE if,;“% 2=y sE 2=y yuss

;\g‘c‘l’fzg LG H&H Amore G Shiseido ~ Kao  Kose Unicharm Shi’éﬁ'ﬂ L'Oréal Lan:i:i Be'e'Sd:g Pg’acmlt Urc‘;":’)‘;e;
Mki Cap. 14,278 17,598 7,603 30,011 36,645 11,602 19,550 3,952 139,715 51,782 20,495 197,849 168,258
PER 2017 533 328 580 956 255 415 326 636 271 250 331 224 217
2018F 377 271 322 454 264 346 333 479 304 316 291 188 215
2019F 319 244 274 367 243 302 299 369 284  28.1 072 179 195
PBR 2017 5.1 69 40 5.1 27 6o 44 a6 42 8] a4 a2 e
2018F 44 61 2.9 70 47 59 4.9 46 44 113 40 37 106
2019F 40 52 27 6.1 43 52 44 42 41 102 36 37 103
EV/EBITDA 2017 239 1ss 136 74 137 213 145 857 178 172 145 144 141
2018F 181 173 92 207 145 188 164 320 196 188 162 126 158
2019F 158 154 80 176 135 170 152 258 184  17. 151 123 149
ROE 2017 o8 21970 56 198 176 143 73 s 14 138 278 40.4
2018F 123 237 92 167 185 182 152 95 150 354 142 194 486
2019F 131 219 99 181 186 181 157 115 149 411 137 202 535
oY 2017 04 oo 05 14 o7 0.7 0s 19 TG 07 31 31
2018F 06 08 04 04 15 08 0.7 08 18 1.0 0.7 35 31
2019F 07 09 04 05 16 09 0.8 10 19 12 0.7 38 34
EPS 2017 (36.8) 9.6 (41.1) (31.5) 139  37.9 0.9 902 177 130 (35 526 205
gowth  2018F 40 357 483 2256 57 143 163 443 124 314 194 (7.9 104
2019F 182 109 175 238 83 147 115 306 69 123 72 50 102
OPM 2017 116 Tias 121 80 137 160 135 57 173 143 155 215 16.9
2018F 124 162 132 10.8 141 169 142 90 182 167 159 218 183
2019F 132 167 140 119 146 174 145 100 185 173 164 221 186
Sales 2017 209 124 257 (72 (1.6 04 (02 192 19 77 o4 (71 @7
gowth  2018F 145 60 118 (6.6 (82 68 2.0 75 6.3 (1.0 (1) 49 6.1
2019F 155 115 154 103 103 216 87 (35 (1.6 45 07 77 (.3

F7d 20 B 7IE

Xt&: Bloomberg, S EXSH
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(38 1] LG 4 TAE, Y3t fARH 2& (38 2] LGYA S= 88X & ==

(% YoY) (% YoY)
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SAENE (rel: woiel) QAL (Erel: detdl)
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F 2020F
TS 1,425 1,513 1,779 2,199 2,864 o ZoH 6,004 6,270 6,621 7,071 7,619
IR B}
= ) 339 386 5% 778 1,143 b 2,434 2461 2432 2543 2,707
&R0 L 7| EHH A 493 540 563 601 648 o
TR 535 547 578 617 664 I EEE] 3660 3,810 4,189 4,528 4,911
H| S S XpAH 3,078 3,265 3,499 3,692 3,823 ZHf 2| || 2,779 2,879 3,114 3,342 3,601
FRREE 64 102 108 115 124 oojolol 881 930 1,075 1,186 1,311
S H KA
ik N 1,464 1,617 1,773 1,919 2,066 2540l . A 6 i 9
DEILA 1,420 1,393 1,457 1,485 1,448 o
RME7 4502 4778 5278 5891 6,688 Ol 4 3 8 12 19
/S 1,147 1244 1150 1,195 1,236 =8HIE 20 15 15 12 9
MU FHI|ERY 665 691 730 779 840 O|XHH| & 20 14 14 11 8
Cly|xtol 2ot %
CH| RHQI B Y TH| ALY 9 71 51 31 31 J|Etielel 2ol 119) (59) 0 0 0
ENET| S 185 265 265 265 265 ) o
HI RS 24 734 451 412 275 pa1  DNVIEEREH ! ! 0 0 0
ARRA 509 250 200 50 0 NEASAH0Y 753 861 1,068 1,186 1,321
IIMNASASEA 8 18 18 18 18 golnu|g 173 243 267 297 330
HAHEA 1881 1,695 1,562 1470 1477 ouciaoo 579 619 801 890 990
NEE=SAE 2,532 2,997 3615 4,303 5,074
A= 89 89 89 89 89 X|H F x| 2202 568 607 786 873 971
o2 97 97 97 97 97 7|EtE 0] 23 (16) 0 0 0
7| EfRtE (101) ~ (101)  (101)  (101)  (101) Zx 2ol 602 602 801 890 990
olelel =2
%8 2,539 3,045 3,663 4351 5122 X FFA 2 E20(Q 591 591 786 873 971
H| X[ 6 =5 x| 2 88 86 101 118 137
A=A 2621 3083 3716 4422 5211 EBITDA 1,016 1,077 1,236 1,359 1,494
HE55R 9 gotw)  FREXKXE
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F  2020F
HYHEHIES 713 735 852 1,069 1,143 FYNE(R)
EPS 33,905 36,199 47,175 52,381 58,309
271202 579 619 801 890 990
BPS 146,927 173,155 208,049 246,890 290,358
R AT S ZH] e 127 140 152 163 ppg 7,500 9,000 10,000 11,000 12,000
DE KA ZH| 18 19 20 20 20 MM (%, YoY)
WEZlS
AR S (135)  (108) (128) (14  (54) H&S7tE 14.4 29 56 6.8 7
ool =te 28.8 56 156 103  10.5
ZIE 135 8192 24 sojozvlg 234 68 205 110 113
EXEEHBEE (406)  (334) (389)  (516)  (508) EPSS7t8 23.4 6.8 30.3 1.0 1.3
QERAER} (332)  (284)  (299)  (301)  (312) EBITDASIHE 25.1 6.1 147 100 10.0
94 (%)
FEA 4 2 2 2 2 oeolos 145 148 162 168 172
SRS 0 (31 (6) @ (9) #ololg 9.3 9.7 119 123 127
SR AAE ® 7 64 49 18 EBITDA Margin 166  17.2 187 192 196
ROA 133 133 159 159 157
=
7IE o 4 (@ ae)  (207) ROE 249 219 238 220 207
HRHEHZEE (367)  (351) (253) (372)  (270) Hj 4ol 5 0.9 0.8 0.8 0.8 0.9
X0l = ot 0 0 0 0 0 B A 22.1 249 213 211 20.7
erg
xol2o| A=
HessEs er4)(188) (70 (1700 80 013 (yoil) 429 201 (80)  (591) (1,200)
HHE SR = (93)  (134)  (151)  (168)  (184) X/ K2 Z A H| S (%) 30.3 19.6 14.4 8.2 6.0
7|E 0 (290 (3  (34) (3  Valuation(X)
B 1 @ ) . . PER 25.3  32.8 282 254 228
-V PBR 5.8 6.9 6.4 5.4 4.6
=287t (58) 47 210 182 365 EV/EBITDA 14.8 18.8 18.0 16.0 14.1
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2016.10.05 of< 1,100,000 -17.2 —-14.4
2016.10.25 of< 1,000,000 -13.1 0.7
2017.07.05 Of==  1,150,000¥ -171 -6.9
2017.10.24 of< 1,280,000 —6.6 -2.3
2018.01.15 of< 1,450,000 -13.8 2.1
2018.07.11 of== 1,600,000 - -
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