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2Q18 Review: HAMMAO| FTot= AN

<E1> $0}7447|7) 2Q18: 8Ll PPA 121 o4elo] SISITH, OPM 2 95%0] ek ZIXOZ T Ot X ZHIMAY 23t

] T xtol
A% 2Q17 3Q17 4Q17 1Q18  2Q18®@ y-y Ll et 2A® @/®
O = 683.2 613.2 590.3 930.5 922.7 35% -1% 947 961 -4%
g0 35.8 44.2 15.2 61.8 75.2 110% 22% 70 72 4%
IAHQ| -2.0 -1.5 -21.9 -0.8 -13.4 ESDN| FSPN -5 -1
M ZEo|a 33.8 42.7 61.0 61.8 83% 1% 66 71 -13%
Z=0|a 26.8 32.6 49.8 47.7 78% -4% 50 53 -11%
gdAo|dE 5.2% 7.2% 26% 6.6% 8.1% 2.9%p 1.5%p 74% 7.5% 0.6%p
MZFo|elg 49% 7.0% -11% 6.6% 6.7% 1.8%p 0.1%p 6.9% 74%  -0.7%p
X|Hj2=0| 25 39% 53% -22% 33% 36%  -03%p 0.3%p 39% 55% -1.9%p
UB|ME 3Q17 4Q17 1Q18 2Q18
T OXpA OJ A 2~0f -0.8 -18 -48
ety -68
stg FEEFH) -44
i 2| & 2IPPA -121
QFE 24 QO -0.8 -13.0 -4.8 -121
| Ato| Qi0|Q IHH 45.0 282 66.6 873
(AH) Ho|auE 7.3% 4.8% 7.2% 9.5%
A& s10|EAS A 2K
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7| 55 37| 45 & HY,
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2019 = O§E FLAT 3t ZHOZ2 &

Al

4% 2 1 0jRE ofFf <1

ES
X> 2

(Mofel)
S| AM 7| A| 1Q17 2Q17 3Ql7 4Ql7 | 1Q18 2Ql18 3Q18 4Q18 | 2016 2017 |=®2018 2018 | 2019
Of 2 o4 644 683 613 590/ 930.5 923 811 735 2,011 2531] 3,283 3400 3,354
Yoy -4% 0%  34%  44%| 44%  35%  32%  25%| -10% = 26% 30%  34% -1%
AEY =N 66% 34%| A7) 55% 45% 19 FLATI
ogeiolQl 43 36 44 15 62 75 58 39 102 138 234 228
28/7|EFE Q| -10 -2 -1 -22 -1 -13 0 1 -36 -13 19
M AL 0| 32 34 43 -7 61 62 58 40 102 221 247
X Z=Z=40|2 25 27 33 -13 30.5 33 30 21 72 115 121
geiojas 6.6% 52% 72%  26%| 66% 81% 72%  53%| 50% 54% 6.9%  6.8%
x|y F=Z=20[002 39% 39% 53% -22%| 33% 3.6% 37% 2.9% 2.8% 3.4%  3.6%
EPS(&) 7,059 7487 9,097 -1,299 3,091 3,379 3,078 2,134 19,531 7,281 11,681 12,227
BPS(&) 121,892 125271 128,349 130,784| 200,025 118,638 130,784 143,011
At&: SIO|FEXEH 2|MX|
T EPSE RAEKIE BHIst X
<H3-1> HAAE7 A2l 3 27| OiE Ofl4: 4H7|9] XY Yoy S&ZED HIRsH| F= 7HeO, 521 100%2 7P

HI £EX52 of &
X9 1Q17 2Q17 3Q17 4Ql7| 2017 YoY| 1Q18 2Q18; YoY1H YoY|3Ql8(e) 4AtHL7| Z=A| 7|t
=32 96.2 795 80.7 97.8| 354.2 93%| 2424 256.8 223%| 184%| 161.4 4382 100% 23%
AMBAERHEZ Q) 259 271.2 238.4 264.6| 1033.2 20%| 335.6 301.1i 11%| 20%| 276.8 16% A=
T ] 179.8 197.2 1851 186.9 749 15%| 2347 2191, 11%| 20%| 212.9 15% A&
Lo 792 74 533 777\ 2842 36%| 1009 821 11%| 19% 64.0 20%
LY AR 1649 175 136.7 103.6| 580.2 32%| 142.3 126.8] -28%| -21% 108.0 -21%
MEIA|E 228.1 250.9 2339 210.5| 9234 28%| 249.3 280.7] 12%| 11% 257.3 10%
L CNHi 258 362 281 280| 1181 127\ 277 3261 -10%| -3%
Of=2017WE A7) | 748.2 776.6 689.7 676.5/2,891.0 31%| 969.6 965.4! 24%| 27% 803.5 17%
A& SIO|FXIEH 2lMX|
<H 3-2> SAM7| A2l 2018 A1t 2019 H OiE M HEME: 2018 4 GI7h2 A7 §&E F4 EX,
2019 HE Off-Highway O A|HUX] Mg
)

HI X5 3 o4t

o 2018(e) AHL7| =K 7|8t 2019(e) Off-High Way M 7|4t
S 850.1 2067.5 140% 49% 765.1 1964.0 -10% -5%
MEAHEZ Q) 1,217.4 18% A= 1,198.9 -2% =
L=32 0 g 876.3 17% A% 823.8 -6% NESS
LolE 341.0 20% 3751 10%
ZUYA|R 4584 -21% 4584 0%
MEIA| R 1015.7 10% 1071.6 6%
L CNH/
0f&E (20179 HA) 3,5415 23% 3,493.9 -1%
X2 SHO|FAISH 2|AMA|
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. — g
Valuation MZA: ZHT7| 180tRIC = of2f
<H4> E} PER 15 H{(AQY|ARE S&)2F EF PBR 14 H{OIM SHS7} 18 BHY
D 7|E 25 BHAIOIAM SFeF &7 - 1Q18 FE{O| X|HiFF=0|Y 43 A ofa%| £F W2
AH 2017 20184 20194 AN 20174 20184 201944 202044
EPS 7,281 11,681 12,227 ofj = o 2,531 3,400 3,354 3,493
BPS 118,638 130,784 143,011 oL Yol el 138 234 228 245
PBR(11) 3.33 1.66 KHiFEF=+0]| ,,,,,,,szg..mm““_}lsw,wM..wE} “““““““ j’L § ’?,N
PBR 2.48 0.90 EPS 7,281 11,681 12,227 13,488
PBR(X]) 1.27 0.89
X 2ROE 7.6% 13.9% 10 73,000 117,000 122,000 135,000
L g oY, ches 1v +0Y +0Y 12 87,000 140,000 147,000 162,000
X 2ROE = FWD +0Y 7.6% 13.9% E}Zll PER 15 109,000 175,000 183,000 202,000
®8COE 10.0% 20 146,000 234,000 245,000 270,000
Target PBR 14
ESESEVIt 183,000 2018 EPS 2019 EPS
2rF7} 180,000 SIxY PER 10.1 9.7
Z7H07.24) 118,000
24504 3%
X2 S[O[EAIEH 2IMA|
T EPSE RHBKE B £=X|
<H5> AM7|AYEZE 22Y H|0{1E52| VALUATION Table: 2018 1 PER O] O{Y M%&+ & F7t Sjeto 2 HOtNS
0[2{3t 7|27t ALE Z2 ot 7447|A| 0o[7{S0i| CHSt EfAE 15 BYECH SHA| ZsHof ot == US
six A7bEY PER EV/EBITDA PBR ROE
= (2HELS) 2017 2018t 2019E 2017 2018E 2019E 2017 2018E 2019E 2017 2018E 2019E
AR
33
Sl at T Of 1,783 139 6.5 60 743 643 620 11 11 0.9 80 169 157
S ArEH 2739 148 111  102| 945 740 699 11 09 0.8 8.2 7.9 8.1
S AN 7| A 1,041 8.7 7.8 6.17 576 2.8 0.9 0.8 103 11.0
B3t
SANY HEAVY INDUSTRY ! 10,159 33.2 17.3 13.4( 13,53 10.20 8.81 27 24 21 8.3 146 16.5
XCMG CONSTRUCTION N 4,290 331 159 13.6( 21.69 1399 1232 15 1.2 1.1 49 74 8.4
Y=
KOMATSU LTD 29,205 241 16.6 128 11.12 10.55 7.83 1.7 1.8 1.7 7.5 114 14.2
HITACHI CONSTRUCTION 7,360 73.6 154 12.6( 14.31 8.48 7.33 15 1.8 1.7 23 120 13.6
TAKEUCHI MFG CO LTD 1,155 139 13.2 12.2 5.60 6.40 6.33 1.8 18 1.6 135 14.7 14.0
KUBOTA CORP 20,545 200 153  143| 1399 1122 1058 21 16 15/ 105 110 110
o|2/8d
CATERPILLAR INC 81,489 229 126 114| 1302 743 676 6.9 48 33| 307 403 338
DEERE & CO 43,950 214 14.3 116 7.03 8.96 7.63 4.5 39 31 251 28.6 28.3
TEREX CORP 3272| 360 148 116/ 1760 920  7.90 32 27 23 94 181 209
CNH INDUSTRY 13,725 28.1 147 12.3 5.15 6.48 5.88 4.2 2.6 2.2 14.7 19.6 19.8
SANDVIK AB 22410/ 136 153 144/ 833 915 904 37 34 30 240 249 220
VOLVO AB-A SHS 37,262 148 118 115/ 844 781  7.80 29 25 23| 215 234 212
UNITED RENTALS INC 12,356 183 95 84/ 817 567 530 47 36 28| 338 408 334
Update: 2018-07-24
Heavy H# 33.6 124 125
20 HA3 23.9 14.5 124

Rfe SOEAS 2N

T EPSE QUSTIS HHist 4%
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K-IFRS & Q9 |2 &E

HFAHENE Eoiaog)  EEEUALM (EHR M AR%)
2017 2018 2019 2020 2017 2018E 2019 2020E
SEXIAL 1,553 1,727 1,779 1878  Of=H 1,887 3400 3354 3493
2 9 SITMRpAL 426 597 630 757 =718(%) - 802 -13 41
== 3 3 3 3 OjEYTt 1,537 2841 2807 2915
hIESVE]] 425 494 471 467 Of=Z0|9 350 559 547 578
N Inby%; 691 623 614 640  HHOjH|QFIE|H| 254 324 320 333
HISEXHA 675 765 846 26 AT 23 41 41 42
SEXIAL 539 563 577 589 J|EfQILQl - - - -
SR 122 122 122 122 7|EFHIR - - - -
RRARS 2229 2492 2625 2803 Qo 95 234 228 245
Sz gy 786 839 7% 774 Z718(%) - 1460 29 74
Of QAN 178 232 213 207 GY0|AE%) 50 69 68 70
C XIS 215 182 155 132 O|Rj=2l 3 34 55 62
SEMELT|EAY 258 258 258 258  O[XH|2 14 25 30 29
HQZ=A) 272 307 300 299 K|l - - - -
AR 140 140 140 140  J|EfQIQla0l -11 -14 - -
E7|XIZ 61 55 49 44 NEAHLEAI0|2 70 221 247 272
SIVES 1,058 1,146 1,096 1,073 BolNH|IE 23 50 64 71
XH|Z=Z=X| &2 1172 1,292 1412 1546  AEAZ0|2E%) 37 65 74 78
22 49 49 49 49  grjxolQl 47 171 183 201
2oz 1,024 1,024 1,024 1024  20|2E%) 25 50 54 58
oAz 45 160 281 414 X|HIZEZ= 20|12 47 115 121 133
7|EfRpRSIE 53 58 58 58 7|EpmZO|Q| 0 2 2 2
HIX|HI= =X -1 55 117 185 ZZTo|Q 46 172 184 203
XHESA| 1171 1,347 1,529 1731  R|HIZEZBEZI0Q - - - _
SIZSEE ERNYY)  FREXX|E
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
gggs ase 8 313 231 220 FEX|ER)
=PIl 47 171 183 201 EPS 7,649 11,681 12,227 13488
SERIAIZITIAIZH| 18 6 26 27 BPS 118638 130784 143011 156499
SIS RARAIZHH| 21 - - - CFPS 13,956 12,309 14,869 16252
X Hareaa0]9) - - - - DPs - - - -
Exjes 3I2s2 -105 -158 -168 -168  Valuation(Hl)
SERIAS| HE(H ) 26 -30 40 40  PER 21 102 97 88
SSXIALS| HE(H|S) -15 - - - PBR 14 09 08 08
2 gAk=Zo| =7t 0 -67 -67 67 PCR 121 97 80 73
TRes siase 225 -180 -174 -169  EV/EBITDA 143 50 43 36
Co 128815 - -32 -27 -23  Key Financial Ratio(%)
7|28 ERo|EZ - 6 5 5 ROE 80 94 89 90
o5zt 379 - - - EBITDAO|2IE 71 71 76 78
Fl=E=bE=r - - - - EBExjuig 903 851 717 620
SIS T RArO|SZE 130 171 83 77 2EHE 209 26 53 -107
7| A2 OIS 2 RFAL 29 426 597 680  OfSAIES|HEX) 89 74 70 74
7|22 QIS AR FAL 426 597 680 757 RDXAEEEX) 55 52 54 56
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2 287t BXo|d HE WY S SEFIL FO|(FHUAEL7(A)

490,000

390,000 A u‘

WW W
290,000

190,000 ! NN

90,000 \ \ \ \ \ \ \
17/05 17/07 17/09 17/11 18/01 18/03 18/05 18/07

FIHH) — S EFTIHE)
@zt sxelz | sERNE) | o s
Al | masvioel | amEm)aice

2017-08-07 Hold 450,000 14 -62.3% -58.3%
2017-09-05 Hold 390,000 14 -58.9% -57.6%
2017-09-20 Buy 450,000 14 -59.2% -56.6%
2017-11-20 Buy 250,000 14 -31.9% -16.8%
2018-07-25 Buy 180,000 14
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Compliance notice

o =1 2EY J|EoR s 7|eDt B0l
b BltE ST 22 1%014 BRokn UK LU
> BEFAHAMCL 1 WO BE Jl9el £ Rtk oA LIt
b A ECHIAT AR ABAR B0 YULICE
b & BA ISR} 3 A SR EmalSE S8ioi Ao MEE! ALol LI
b SIS 647 BT 7IR0) SIS WD T FTAR HOBIX AYSLCE
b o =00 ARE LSS 2olo| o#g el Heiskn o0, olsol Sevh eziolt ZHY gio] B
2SS HOIFLICL (SHRF : A4
2 SNREE SISl SUSAIE £7) U8 ATRIROID), Wakh, & Xt=0| ot SXpRRe| S Cish of
3 2xo| SYRBZE AIBE 4 8100, Ofmdt Z0I= SR U iAol Si7h 10| HAY, A £ TofE 4
YBUCH RETY SO Olgh SRLMA| B MO0 SS FASAI7| BRI
1L 3238 SXS2 GHY JIE Bl 3%&) SeExjoAe Y3 124F FHY Fokh| B2l o4
SE4ES o0 (0174 78 122E

- Buy(@f 4 ZHY F7HchH| +15%01Y

- Hold(-9): =M ZJ}CHH| -15% ~ 15% L{e| St
- Sell(I}E): =M ZI|CHH| -15%0|A¢
2. MATFH BEXSE (MZHEA7|E AHE ALH|ISOH| 274|152 HatE FH5k= AQ)

- Overweight(H|&ElCl), - Neutral (&), - Underweight (H|E34)

SIO|EXISH EXH|E S2 ZA| 2018-06-30 7|

TE of=~ SEER Oh =

EXto|A H|2(%) 939 % 6.1% -
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