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=877} 470,000 (M) 71A-AMETN0| M2 HEZ0(Y S7HES 607AY0(UCt AT HOfZITF ADHE7} FET|Ch|
ST} (7/23) 317,000 212t 2o| gt Aol SIS UWMAZIOLL T +XIE HAAZIE 42 HiF ADERZ OISt Of

48% £20/9] B1E2 O|0[FCE o= siME o QIO JE0: 276! 2018 H FY0|A0| M2
7|CHH| 19% Z4Tt A2 KiEoh| 022 HIE 1HIY HIZS0| 7137 MEez HHEMD &
ME MM S HIE 37171 ME7|0H| 2,00730| ST 9Sic) o7 2% & dalg HiEg
A7IEY 276,38221% B} e
o S= ZotE 42 0 g FHO|A2 7|Tjo Fast F0(2t HEHECE
ZUHZAL 87,186,835% L } 3
(QZ: 2 EEE JA0|Y YA FHA| vs HHANES H|WotH CZd 20 OELER(EAAL):
60 Ha Hehthzg 746242
1,64093 vs 2,01093. @FHEE: 1,220%3 vs 1,40043. @OEACEE: 61043 vs 860,
60 T HeHat 216,387% S . o
o E—— @7|EfRE 6709 vs 67092, ™ 220IM DA 7|HXIE H3lots ANE ARRCH E5| EY
o R L A =t - -
507 305.000% H29| 32 QIZHA0F PT.KPZ 27| ZIf Y0|2(OPM 11.2%)2 7IS5tH ¢ FYo|o 2
T s =
NN AHsk2 O|x| 7102 LIEFAT
opIRiES —— NA Faks 01d A2 LRI
Zzozxx =2UAF 10.82% _ o AL=l=iL
3Q18, CiA| gHH 1XHS H3l6k= H Feo[Yof| =X
Z71201Z(%) HY 3 1274 3018 g Z0/Y 1£ 1,67098, HZ FH0/Y 1X 572097 &5t
= 77) 04 G2 3018 EAZASPE L4 904 2 WO DHEZ1A QIATL S /Y &8 ALl M2 AE2
AlTH (4.1) (1.3) 45 (LG [ T =2 x od o« = o =] =/ =2 = oo — T==20
R ©7) (44) @3) ASP d& RINHRVIF)E T30 M2t 7| 1.02E/E d458 AC= Oiyett. BEM &
HRE 7HA0| 2 = 2N 3HE LEHY Qe HE 2 EXig SUE7} SA| Bl gks
BHAX|2E ME7|0H| -0.50HY/E Sffet Ao MHEC}, MMl HijZF2 890TES RAISI=
7 of0l 20182 &2 UsY HIE S L0 GITiH AT E JWMSIPE FHOY JiMe= 0]
& 2 QUCk= THOICE oo 2t ZAl= POSCOE 22/24 Y3 U Top—pickCE XIS
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
2Q18P HUS7|CHH| MEJ(CHH] HMUMA FHMIMACHH| Zi(128) 2016A 2017A 2018F 2019F
OHEY 160,833 7.6 1.4 150,023 7.2 = 530,835 606,551 646,505 660,767
F0[2} 12,523 279 -158 12,636 -0.9 M 28443 46218 57129 60143
X|Hi202]
HEPISAZOR! 10,018 206 324 10861 5.1 S 13633 27900 w43 37723
X|fiz0e] 5,808 133 415 7220 196 PER b o4 80 I
=01 ’ ' ' ’ ' PBR 0.5 0.6 0.5 0.5
Cgogol‘ll% (%) 7.8 +1.2 %pt -16 %pt 8.4 -0.6 %pt EV/EB|TDA 6.2 5.2 45 4.2
X|Hiz=0[E (%) 36  +02%pt 2.7 %pt 48 1.2 %pt ROE 33 65 76 79

Tz folEsH T RS



. POSCO (005490)

[#-1] POSCO ¥E7|E (Tl MR, ME, H/E)
2017  2018E  2019E | 1Q17  2Qi7 3Q17  4Qi7 1Q18 2Q18P QoQ  YoY 3QI8E  4Q18E
o £ 28554 30980 31,246 | 7067 713 7285 7097 7761 7705 -0.7%  80% 71767  T,747
Etag 22614 2485 25154 | 5525 5606  579% 5688 6239 6156 -1.3%  9.8% 6240 6230
7|E 5939 6115 6093 | 1543 152 1459 1409 1521 1549  1.8%  13% 1527 1518
oy 34709 36141 36251 | 872 8463 8962 8564 9294 895  -36%  59% 8936 8951
Etag 32712 34085 34198 | 8239 7953 8440 8080 8784 8432 -40%  60% 8426 8443
7|E 1997 205 2083 483 509 521 484 510 58  35%  3.6% 511 508
Et2Z ASP(A) 691 729 736 671 705 687 704 710 730 28%  3.6% 741 738
HEE 126 38 6 87 34 -18 17 6 20 . - 10 3
VATE FYUIIZHEB) 255 241 43 268 270 244 237 241 24 11%  -9.8% 239 242
HER 89 13 1 64 3 -26 7 4 3 - - 5 3
£ AZYS(AB) 437 488 493 403 435 443 467 469 486  3.6% 11.9% 502 496
HER 37 52 5 24 32 8 25 2 17 - - 15 6
gl 2902 3964 4290 795 585 722 800 1,016 822 -19.1%  405% 1,151 975
0/9& 102%  128%  137% | 11.3% 8.2% 99%  1.3%  131% 14.8%  12.6%
THE: ROIEEST 1) HBA(1 6 E+AREN0TH ) IKY
[E-2] POSCO EZIIE, 2 ¥tz F8 T X0
1Q17 2Q17 3Q17 4Q17 1018 2Q18E 3Q18E 4Q18E
gy g8 (B3 1,153 1,130 1,132 1,105 1,072 1,080 1,130 1,130
BN Y 68 67 66 60 63 63 59 56
(H24/=,FOB) | 2% Index? 57 78 67 62 58 68 61 57
27| 79 56 65 58 68 58 56 56
e 7op? (=28 194 148 143 152 176 158 158 167
(22//=,FOB) | Z&EEP 238 190 189 205 228 190 190 200
Index 285 190 189 205 228 190 190 200
27| 168 190 189 205 228 190 190 200
S8 1E MM|F, N2 5 0o 255 219 213 210 233 220 212 215
(/=) HoM 168 109 108 106 9% 101 101 94 90
YBE 075 145 M 107 14 132 19 19 125
AE1E MWIF, ANz 3 Y 268 270 244 237 241 244 239 242
(HA/E) | #smy 52 64 3 26 7 4 3 5 3
HIYM 168 16 124 121 13 107 109 107 104
| M|y 52 15 8 -3 -8 -6 2 -1 4
gREL 0758 152 147 123 124 134 135 131 138
| &=y 52 49 5 .23 0 10 1 4 6
RHE: QOIS 2 MAIME
F1)Index ¥ ZE7| 2F SF £F 71240(0 Index o ZE7| FOHIES A7 |off Tt 60:40 or 50:50 S22 7FY, F2) 1Q17 2 2016 H 9~11 & Fdo14
Z3) Index & TEI| BF 5% 42 7120010 Index 9 HE7| FOHEISS AP0l Tt 80:20 or 60:40 S I, F 4) ZHEL 0[KEL POI TR4Q) Tk B
Z5) ®EI| T2 50%, SHEI| TOHE 50% AR I
: i) QOIEI BN TAES



Company Report .

[£-3] POSCO Z7|= (Tl Alded)
2017 2018E 2019 | 1Q17 2017  3Q17  4Q17 1018 20187 QoQ  YoY 3QI8E  4QI8E
o £% 60655 64650 66077 | 15077 14944 15036 15507 15862 16083  14%  7.6% 16234 16471
Y 47611 50724 51278 | 12260 11597  M919 11835 12508 12724 17%  97% 12762 12730
(24 28554 30980 31246 | 7067 7134 7255 7007 7761 7,705 -0.7%  80% 1767 1747
(EAbQ) | 19058 19745 20031 | 5192 4463 4664 4738 4747 5019 57% 125% 4995 4,983
2 3878 37383 38308 | 8279 9586 8477  85% 932 9507  20% -0.8% 919 9355
E&C 7286 715 715 | 1737 1808 1821 1919 1592 1825  146%  09% 1821 1919
7|E 5285 5878 6374 | 132 1212 1341 1410 1429 1420 -07% 174% 1483 1546
(HAZE) 34405 36491 37120 | 8520 9259 8523 8102 8989 9391 - - 902 907
Helo2! 4622 5713 6014 | 1,365 o79 1,126 1152 1488 1252 -158% 27.9% 1572 1401
0/9/8 76%  88%  91% | 91%  66%  75%  74%  94%  18% -16%p 12%p  97%  85%
Y 3605 4697 5021 | 1,023 715 912 954 1184 1024 -13.6% 432% 1325 1,164
0/98 76%  93%  98% | 83%  62%  77%  81%  95%  80% -14%p 19%p  104%  91%
(24 2002 3964 4290 795 585 722 800 1016 822 -19.1% 405% 1,151 975
(0128 | 102%  128%  137% | 11.3%  82%  99%  11.3%  131%  10.7% -24%p 25%p  148%  126%
(ZAF9)) 702 734 731 228 130 190 154 168 201 19.8%  55.2% 175 189
(0/9/8) 37% 3%  37% | 44%  29%  41%  33%  35%  40% O5%p 1%  35%  38%
29 423 554 513 127 103 93 100 160 140 -126%  354% 124 131
0/98 12%  15%  13% | 15% 1% 11%  12% 7%  15% -02%p 04%p  13%  14%
E&C 289 310 269 135 65 32 58 84 86  29% 327% 64 77
0/98 40%  43%  38% | 7%  36%  18%  30%  53%  47% -05% 11%  35%  40%
7|Et 381 373 416 132 85 114 50 109 67 -384% -20.7% 118 78
0/%/8 7% 63%  65% | 100%  70%  85%  35% 6%  47% -29%p -23%p  80%  51%
(HAZE) 75 222 205 52 M 25 10 49 65 - - 59 49
Aol 4180 5225 5608 | 1,325 73 1231 850 1483 1002 -324% 296% 1446 1,295
0/98 69%  81%  85% | 88%  52%  82%  54%  93%  62% 3% 11%p  89%%  7.9%
Rt 0/ 2790 3438 3772 851 513 869 557 994 581 415%  13.3% 985 879
0/98 46%  53%  57% | 56%  34%  58%  36%  63%  36% -27% 02%p  61%  53%
Tz QOIS 5 1) HAZES HYES, £0) 228 T0lUES ChEt vlE
[E-4] POSCO 41} 2% H2LHS (Ei2k: Ajoie)
2 o wy 3 B2 ohl
2018E 2018E 2019E 2Q18P 2018E 2019E 2Q18P 2018E 2019E
=L EL 7,567 30,693 30,805 7,705 30,980 31,246 1.8% 09% 14%
Helo|2! 984 4,181 4,260 822 3964 4,290 16.4% 52% 0.7%
oPM 13.0% 13.6% 13.6% 10.7% 12.68% 13.7% -2.3%p 0.8%p 0.1%p
o mEY 15,987 64,064 64,776 16,083 64,650 66,077 06% 09% 20%
Helo2! 1,361 5874 5969 1,252 5713 6,014 -80% 27% 08%
oPM 8.5% 9.2% 9.2% 7.8% 8.8% 9.1% 0.7%p 0.3%p 0.1%p
R0/} 826 3,755 3844 581 3438 3772 29.7% 84% 1.9%
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[3-1] 3= EA W47 TE7|hH| HSEa POSCO ek ME7(0hH| HEE (27])
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[J8-4] 5= F2HE W7H(ncl. 17% vat)
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[32-8] POSCO 2 #rZ FUHIS H HE EA7 HEHEET(CHH])

HE/E) —omgar 53 HET|CH POSCO Fa AT SYHIS BB MF| HE7|cfHl POSCO S njE et waR) HE/E
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POSCO (005490) =HMFHE (K-IFRS %Z)

LUAMA (9: o) TEAEE (91 ot2)
44 (124) 2016A 2017A 2018F 2019F 2020F AL (128) 2016A 2017A 2018F 2019F 2020F
ey 530,835 606,551 646,505 660,767 674,913 RS 293,038 311,274 331,989 338,047 348,416
ELY 463940 522992 550474 560433 571,989 HIHHEF YR 24,476 26,125 24,005 26,712 32,713
&0/ 66,896 83,559 96,032 100,334 102,924 &AL J|ER A 108,946 99,584 107,548 109,481 111,543
T 38,452 37,341 38,903 40,191 41,052 T D RpAH 90,517 99,510 106,319 107,736 110,042
Ao 28,443 46,218 57,129 60,143 61,873 H| 7SR 504,592 478975 487,970 502,831 514,164
EBITDA 60,582 79,193 90,622 95283 100,540 RERY 337,703 318835 331250 349,885 364,405
U & -14,115 4,421 4,878 -4,062 -3,305 LAI|IUS X2 BRI 38,824 35,579 36,093 36,093 36,003
Qg e -1423 1,701 -1,086 0 0 J|EFERERFA 32,327 25,738 25,384 25,384 25,384
[ofpaE=]] 4,763 -4,407 -3,333 2,896 2,139 RAESH 797,630 790,250 819,959 840,877 862,580
A 7| 20! -887 105 374 0 0 [EE 189,154 189460 187,709 176341 163979
7|Et -7,042 -1,821 -833 -1,166 -1,166 T & 7IEHY 7 72473 62,447 68,150 68,782 76,420
oI H| A2 2 20 14,329 41,797 52,251 56,081 58,568 ch|Rje 2 79,797 81,748 72,429 60,429 40,429
RIS 3,847 12,062 15,330 15,703 16,399 SEEYTIEH 22,151 30,997 29419 29419 29,419
HEANH L0l 10,482 29,735 36,921 40,379 42,169 H RS2 150,002 126,149 129439 129439 129,439
EpapN el 0 0 0 0 0 A|R 2 63,648 48,027 49,273 49273 49,273
EEE 10,482 29,735 36,921 40,379 42,169 N 61,454 49,864 50,700 50,700 50,700
KIEHR| =01 13,633 27,901 34,381 37,723 39,395 SRHEA 339,246 315610 317,148 305780 293,418
ELF0|Y 15,024 24,123 34,490 37,947 39,738 K Hi x| 2 423734 437329 463446 493168 524,563
KW A 2 E20[Y 18,225 22,183 31,610 34,816 36,459 2= 4,824 4,824 4,824 4,824 4,824
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 13078 14126 1413 14M3 14113
0jYoiz 411,738 430,566 461295 491,017 522412
H| X|HY x| 2 34,650 37,311 39,366 41,929 44,598
X=EAH 458,384 474640 502,812 535097 569,162
E = 147,715 109,513 94,967 80,259 54,258
BRG] 228,762 212530 203916 191,916 171,916
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
A4 (124) 2016A 2017A 2018F 2019F 2020F AL (128) 2016A 2017A 2018F 2019F 2020F
HYES HISE 52,694 56,073 70,352 84,664 95,969 EPS 15,637 32,001 39,433 43,266 45,185
271201 10,482 29,735 36,921 40,379 42,169 BPS 486,007 501,600 579301 616453 655697
A7HSZH| 28,358 28,876 29,330 31,364 35,480 EBITDAPS 69,485 90,831 103940 109,286 115,315
Q| &9l 0 0 1,200 0 0 SPS 608,848 695,691 741517 757,875 774,099
I 7| 0 887 -105 -374 0 0 DPS 8,000 8,000 10,000 10,000 10,000
NI Iy 4258  -19,263 -15,451 2,975 3,012 PER 14.1 9.4 8.0 73 70
JIElEESE 17,225 16,830 18,726 15,896 15,309 PBR 0.5 0.6 0.5 0.5 0.5
EXE 3358 -37,546 -38,179 -55,835 -56,899 -56,899 EV/EBITDA 6.2 5.2 4.5 4.2 37
ERPRIA 2139 9552 655 0 0 PSR 04 04 04 04 04
SR 57t (CAPEX) -23,241 -22,876 41,541 -50,000 -50,000
RN L4 443 392 128 0 0 XRH|IE (249 HY, %)
JEfdEEE 12609 25247 -13,767 6,899 6899  ZM(128) 2016A 2017A 2018F 2019F 2020F
NRES 8358 -39,510 15,655 -15,805 -18,762 -26,762 WEY ST (%) 8.8 143 6.6 22 21
CI|R 2 -8,859 5,581 9,253 -12,000 -20,000 AAHo|Y B7tE (%) 18.0 62.5 236 5.3 29
AR 2 F7IAR 2 -22,862  -14,100 44 0 0 Kijz01e Z7+8 (%) 654.7 104.7 232 9.7 44
N 0 0 0 0 0 HEZ0|UE (%) 126 138 14.9 15.2 15.3
#aug 700 8834 583 6035 6035 0B (%) 54 76 88 94 9.2
JEEEEE -699 1,499 -962 127 -127 X &0lUE (%) 26 46 53 5.7 58
AZHAHS S JIE 126 -590 -832 6,296 6,308 EBITDA DR (%) 14 131 14.0 144 14.9
sigel 524 24,236 1,649 2,121 2,707 6,001 ROIC 39 6.3 78 8.1 8.1
Iz ¥3 48,712 24,476 26,125 24,005 26,712 ROA 17 35 43 45 46
Y sz 24476 26,125 24,005 26,712 32,713 ROE 3.3 6.5 76 79 17
NOPLAT 28,443 46,218 57,129 60,143 61,873 2ifHg (%) 74.0 66.5 63.1 571 516
FCF 25,446 23,716 16,869 25,467 36,227 =R /AR (%) 349 250 205 16.3 10.3
= SoEEH HAH0|2A/28H|2 (Hl) 43 71 92 104 1.9

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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P/E band chart P/B band chart
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350,000 - 20170829 BUY | 450000 19 2545 -14.00
300,000 1 20170711 BUY 410000 14 -2002 -16.59
zggggg 1 20170308 BUY | 390000 14 2884 -23.08
150000 4 20161027 BUY | 330000 14 2003 -11.06
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Rz RoEE
F Iplg = (MHF)) - SEFV)/ SEFIFX 100
)2 t

B HA| CHEAERIS] Bt
2) SEF7L HAl AR "H(EE EH) 271

Tz EXI2AH HIE(%)
Strong Buy (A <) 2.2
Buy (0 =) 84.9
Hold (58 12.8
Sell(H|554) 0.0
2 100.0
FJ1EY 2018-07-21 o2l ABEIA 50| AEsALt SES 2[ZEE FAEE g LAl Q|
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KERE 3R SXRIOIA| AR & Set AFHO| glEU tt
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» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

2 =

o AT FXSE Guide Line: FAIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 +&
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* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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