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DRAM Supply and Demand Analysis: Tightst =3 X[
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DRAM: Global Wafer Input Capacity (ctel: ®zt/9)
1017 2017 3Q17 4Q17 1Q18  2QI8E  3QI8E  4QI8E 2016 2017  2018E
Wafer Input Capa 1,093 1,094 1,132 1,165 1,155 1,175 1214 1,216 1,080 1,121 1,190
%YoY 1% 2% 5% 7% 6% 7% 7% 4% 0% 4% 6%
Samsung 350 345 360 375 365 379 412 413 368 358 392
Fabll 40 40 40 35 25 20 20 20 50 39 21
Fabl3 100 100 100 100 100 100 95 85 101 100 95
Fabl5 170 165 165 160 160 155 150 150 171 165 154
Fablé 15 40 40 5 24
Fabl7 40 40 55 80 80 80 80 80 40 54 80
Fabls 9 27 38 19
SK Hynix 275 275 305 305 310 320 330 330 261 290 323
M10 90 85 85 80 80 80 80 80 95 85 80
Wuxi Fab2 130 135 140 140 140 140 140 140 127 136 140
M14 55 55 80 85 90 100 110 110 39 69 103
Micron Group 335 342 331 345 345 340 335 335 318 338 339
Dominion Fab6 25 25 25 25 25 25 25 25 25 25 25
Fabl1(Inotera) 15 122 116 130 130 125 125 125 102 121 126
Fabl15(Elpida) 100 100 100 100 100 100 95 95 100 100 98
Fab16(Rexchip) 95 95 90 90 90 90 90 90 91 93 90
Nanya 55 55 60 65 65 68 69 70 60 59 68
Powerchip 53 52 51 50 45 43 4 42 51 52 43
Winbond 25 25 25 25 25 25 26 26 24 25 26
% of Total
Samsung 32% 32% 32% 32% 32% 32% 34% 34% 34% 32% 33%
Fabll 4% 4% 4% 3% 2% 2% 2% 2% 5% 3% 2%
Fabl3 9% 9% 9% 9% 9% 9% 8% 7% 9% 9% 8%
Fabls 16% 15% 15% 14% 14% 13% 12% 12% 16% 15% 13%
Fablo 1% 3% 3% 0% 2%
Fabl7 4% 4% 5% 7% 7% 7% 7% 7% 4% 5% 7%
Fabls 1% 2% 3% 2%
SK Hynix 25% 25% 27% 26% 27% 27% 27% 27% 24% 26% 27%
M10 8% 8% 8% 7% 7% 7% 7% 7% 9% 8% 7%
Wuxi Fab2 12% 12% 12% 12% 12% 12% 12% 12% 12% 12% 12%
M14 5% 5% 7% 7% 8% 9% 9% 9% 4% 6% 9%
Micron Group 31% 31% 29% 30% 30% 29% 28% 28% 29% 30% 28%
Dominion Fab2 2% 2% 2% 2% 2% 2% 2% 2% 2% 2% 2%
Fabl1(Inotera) 11% 11% 10% 1% 1% 1% 10% 10% 9% 1% 11%
Fab15(Elpida) 9% 9% 9% 9% 9% 9% 8% 8% 9% 9% 8%
Fab16(Rexchip) 9% 9% 8% 8% 8% 8% 7% 7% 8% 8% 8%
Nanya 5% 5% 5% 6% 6% 6% 6% 6% 6% 5% 6%
Powerchip 5% 5% 5% 4% 4% 1% 3% 3% 5% 5% 4%
Winbond 2% 2% 2% 2% 2% 2% 2% 2% 2% 2% 2%
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SKoIo|HA AZ X A EY @ yoey
1Q17 2Q17 3Q17 4Q17 1Q18  2QI18E  3QI8E  4QISE 2017  2018E  2019E
DRAM
EO1Y [HRHGb] 5,926 6,075 7,078 7311 6,910 7,877 8,350 8434 26390 31571 36,938
%Q0Q/%YoY -5% 3% 17% 3% -5% 14% 6% 1% 25% 20% 17%
ASP/Gb [USD] 0.68 0.75 0.79 0.86 0.94 0.96 0.98 0.98 0.78 0.97 0.85
%Q0Q/%YoY 24% 1% 6% 9% 9% 3% 2% 0% 52% 24% -12%
Cost/Gb [USD] 036 0.35 0.35 035 0.37 0.35 0.36 0.36 0.36 036 0.37
%Q0Q/%YoY 3% -2% -1% 0% 6% -5% 1% 0% -5% 2% 2%
Operating Profits/Gb [USD] 032 0.39 0.44 051 0.56 0.61 0.62 0.62 0.42 0.60 0.48
OPm/Gb 47% 53% 56% 59% 60% 63% 63% 63% 54% 63% 57%
NAND
ZBI2U[ TN 1GB Eq]) 5,358 5,009 5,836 6,741 6,033 7,119 9,041 10216 22943 32,409 48,290
%QoQ/%YoY -3% -6% 16% 16% -10% 18% 27% 13% 17% 41% 49%
ASP/GB [USD] 0.24 0.26 0.26 0.27 0.26 0.24 0.22 0.21 0.26 0.23 0.18
%QoQ/%YoY 15% 8% -3% 4% -1% -8% -7% -6% 34% -11% -24%
Cost/GB [USD] 0.20 0.21 0.21 0.21 0.23 0.21 0.19 0.18 0.21 0.20 0.14
%Q0Q/%YoY 3% 6% 3% -3% 9% -8% -9% -5% 8% 5% -29%
Operating Profits/GB [USD] 0.05 0.06 0.04 0.06 0.04 0.03 0.04 0.03 0.05 0.03 0.04
OPm/Gb 20% 21% 17% 22% 14% 14% 16% 15% 20% 15% 20%
o=y 6,290 6,692 8,100 9,028 8720 10,102 11,239 11,495 30,109 41,555 43,855
YoY Growth 72% 70% 91% 68% 39% 51% 39% 27% 75% 38% 6%
DRAM 4,634 5,152 6,328 6,965 6,929 8,196 8,942 9,040 23079 33,107 34,200
NAND 1515 1,497 1,698 1,984 1,697 1,856 2,222 2,361 6,694 8,136 9,241
Oi=20t 2,985 2,859 3,398 3,460 3,383 3,549 4,032 4207 12,702 15171 17,809
oi=2ore 47% 43% 42% 38% 39% 35% 36% 37% 42% 37% %
=50/ 3,305 3,833 4,702 5,567 5,336 6,553 7,207 7287 17408 26384 26046
THOfH etk 837 783 965 1,102 969 1,123 1,249 1,278 3,686 4,619 5,021
Feoly 2,468 3,051 3,737 4,466 4,367 5,430 5,958 6,010 13,721 21,765 21,025
YoY Growth 339% 574% 415% 191% 7% 78% 59% 35% 319% 59% -3%
DRAM 2,157 2,715 3512 4,109 4,161 5,182 5,660 5720 12493 20,723 19373
NAND 298 314 284 436 236 263 350 354 1332 1,202 1,882
Feo|YE 39% 46% 46% 49% 50% 54% 53% 52% 46% 52% 48%
DRAM 47% 53% 56% 59% 60% 63% 63% 63% 54% 63% 57%
NAND 20% 21% 17% 22% 14% 14% 16% 15% 20% 15% 20%
HOIMKI &2 2,370 3,069 3,843 4,157 4,291 5,386 5,934 5985 13440 21596 20,769
HelMH| S 471 601 787 938 1,169 1,454 1,602 1,616 2,797 5,842 5618
F71=0|9| 1,899 2,469 3,056 3,220 3,121 3,931 4332 4369 10642 15754 15,151
YI1&0|dE 30% 37% 38% 36% 36% 39% 39% 38% 35% 38% 35%
KRW/USD 1,155 1,132 1,130 1,105 1,072 1,080 1,095 1,095 1,128 1,086 1,090
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2O AN (Tel dofe) THRAENE (EH9l: aofe)
128 L, IFRS 94 2016 2017 2018E 2019E 2020E 128 &, IFRS ¢1E 2016 2017 2018E 2019E 2020E
TET] 17,198 30,109 41,555 43855 45917 QSxtit 9,839 17,310 21,575 23,674 29,276
WTETpI 10,787 12,702 15,171 17,809 18,432  &HZQUsIMKIA 614 2950 6,351 7,240 12,150
ITEESPe]] 6,411 17,408 26384 26,046 27,484  S=IQXA 3525 5608 5664 5760 5818
THIRH| S QUERta | 3,134 3,686 4,619 5,021 5257  OiEMELLSHH 3,664 6,109 6,672 7398 7,745
geofo|el(E ) 3277 13,721 21,765 21,025 22227  F{TXtAF 2,026 2,640 2885 3,272 3559
Q10| 2y (SHAl) 3277 13,721 21,765 21,025 22,227 J|ELQ SH| 2 8XIAH 10 3 4 4 5
oo -60 -282 -169 -256 -146  HIQEXtAL 22377 28,108 39265 51,716 60,399
O|Kp2=0! 34 54 55 56 56  HI|HEMAAUTEH|ISSHH 602 768 831 877 689
tiga+a 0 0 0 0 0 EXixpat 288 430 417 418 424
Qlgto|el 763 893 1,090 1,169 1,373 Qsxtat 18,777 24,063 34616 46,614 55163
O|XHH|& 120 124 171 180 189  SsixtAt 1916 2,247 2657 3,021 3347
Qe Al 725 1,125 1,159 1,270 1,385 J|EFH| QS XA 794 600 745 786 777
ZHH I |G| 2 Al 23 12 17 17 18 XpAMEH| 32,216 45,418 60,841 75390 89,675
EX9I7|EFRHAY B A0) 22 72 8 8 8 9=y 4,161 8,116 8456 9220 9,522
SeYEENUIEIFE0Y 1 1 0 0 0 AN R |ELQ SRS 3036 4867 5076 5706 5897
J|E} -58 -66 -9 -55 =2 cH|xtE 0 193 198 209 218
HIOI| X2 E 02 3216 13,440 21596 20,769 22,081  QEAMEI|ARIZ 705 581 530 470 437
HOlMHIE 256 2,797 5,842 5618 5,973 7|EFQS 2 420 2,475 2,652 2836 2,969
QBN (%) 80% 208%  27.1%  27.1%  27.1% HIQE=H%Y 4032 3481 3516 3562 3,555
o47120]2 ’ 2960 10,642 15754 15,151 16,108  EJ|OHUMEUHQLEME 27 8 20 21 22
X|HY =2 X] 54-0]2f(2} 9 2,954 10,642 15760 15,157 16,114  ApQiRb7|RrQl2 3631 3,397 3398 3438 3426
EBITDA 7,733 18,748 25506 24,965 27,001 J|EH|QE SR 373 76 98 103 107
#20|Q)(Cash Earnings) 7,417 15668 19,495 19,091 20,882 ==y 8,192 11,598 11,972 12,782 13,077
AXE7|20(9 2,939 10,584 15748 15,145 16,102  x=2 3,658 3,658 3,658 3,658 3,658
=242(%, Yov) EINETTE Sn/ =1 3,626 3,626 3,626 3,626 3,626
oot -85 75.1 38.0 5.5 47  oloojz 17,067 27,287 42341 56,086 70,082
aeiolol(& 1) -386 3187 58.6 -3.4 57  JEfRpR -333  -755  -755 =755 =755
0| 2l(&Al) -386 3187 58.6 -34 57  X|H{ZEZX|SXHEEH 24017 33815 48869 62,614 76610
EBITDA -16.8 142.4 36.0 -2.1 8.2 H|X|HjZEFEX|EXHLEH| 7 6 =1 -6 -12
I EESER=SIPNGI] -31.7 260.3 48.1 -3.8 63 xEE3 24,024 33,821 48869 62,608 76,598
EPS -31.7 260.3 48.1 -3.8 6.3  2xppla 197 -4386 -7,888 -8,883 -13,886
2X20[9 -31.6 260.1 48.8 -3.8 63  =xpa 4336 4,171 4126 4,117 4,082
HNISEH (Tl o) EXMX|H (29l 2, HH, %)
128 4t IFRS & 2016 2017 2018 2019E  2020E 128 3N, IFRS ¢& 2016 2017 2018E 2019E 2020E
o= ase 5549 14,691 18901 18,626 20,638 FYX|HE(Y)
g7|20(2 2,960 10,642 15754 15,151 16,108  EPS 4,184 15073 22,323 21,469 22,824
2THAR2HH| 4,134 4,619 3,418 3,532 4290  BpS 32,990 46,449 67,128 86,009 105,234
DEREAA 2| 323 407 323 408 484  Z=SEBITDA 10,622 25752 35,035 34,292 37,089
Qo] -38 232 70 101 12 CFPS 10,188 21,523 26,778 26,224 28,684
XpAHR 220 =22 =72 -8 -8 -8 DPS 600 1,000 2,000 3,000 3,500
X0l -23 -12 -17 -17 —18  =JHu4(HH)
HISEX ALY 2t -1,459  -3,190 -474 -344 -120  PER 10.7 5.1 3.7 3.8 3.6
J|E} -326 2,065 -163 -197 -109  pBR 1.4 1.6 1.2 0.9 08
ExjgEsasE -6,230 -11,919 -14,772 -16320 -13,580  EV/EBITDA 42 2.7 1.9 1.9 15
EXtRtAt] X8 91  -2,256 -40 -95 -60  PCFR 4.4 36 3.1 3.1 28
SERA| K8 162 245 108 111 112 2014(%)
OB tAto| £ =5956 -9,128 -13,971 -15530 -12,840 AAH0[AE(E 1) 19.1 45.6 52.4 479 48.4
DALY K& -529 -782 -732 -773 -809  @oio|alE(sHAl) 19.1 45.6 52.4 47.9 48.4
7|Et 1 2 -137 -33 17 EBITDA margin 450 623 61.4 56.9 58.8
Hegssass 117 -352 =729 -1416 -2,149  xo0|2s 17.2 35.3 37.9 345 35.1
CH|XtU 29| Bt 0 0 5 11 10 Xt7|XH20|2E(ROE) 13.0 36.8 38.1 27.2 23.1
MI|kFRIZ2| =7t 470 72 -50 -20 -45  EBXE0|2E(ROIC) 14.2 43.0 47.4 337 28.7
ST 0 0 0 0 0 ormH%
2|2 -353 -424 -706 -1,412  -2,118  =xu|e 34.1 343 24.5 20.4 17.1
J|E} 0 0 22 5 4 2XQ3HIE 08 -13.0 -161 -142 -181
LB TR RS T -562 2,336 3,401 890 4910  O|XHE A (HH) 273 1107 1273 1165  117.6
PIESCECISERShON 1,176 614 2,950 6,351 7,240 == A(HY) )
7| U 2B T KA 614 2,950 6,351 7,240 12,150  OfEMHALHE 5.1 6.2 6.5 6.2 6.1
Gross Cash Flow 7,008 17,881 19,376 18969 20,759  IjmAtAIB|EE 8.7 12.9 15.0 14.2 13.4
Op Free Cash Flow -472 2,791 4,441 2,631 7,219 EIby[=k-1P S k=3 55 7.6 8.4 8.1 7.9
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Compliance Notice

o YAtz 79 232 HXY SKOLO|HA LHFAZS 1% OlY 2ROt UAKX| ASUCEH

* JAs & AU=E JIHEATL E= MBXOIA AR HMSTH AHMO| SISLICH

=20l S8FARZAAE Atz HEY oI & A=Y e 7|USe S8FAMYE U TS BRIt UX| @S
2

X0 HAE HESE 2219 oS FadtH gtIota A2, 2fo| fFvt oIt 2Hd3H0] ZPIEIUSS 2HletLich

=

ofn ol

EXte|AHS WA (290 H) SHEFI0((271d)
7-5'-11 |2|8(%)
B2 axt Extol st M e T
Azl ot
SYXd  2016-07-27 BUY(Reinitiate) 42,0009 6  -1895 -18.10
SKSlO|H4 2016-08-01  BUY(Maintain) 42,0002 6%  -18.63 -17.02
(000660)  2016-08-02  BUY(Maintain) 42,0002  6Hg  -17.99 -14.29
2016-08-23  BUY(Maintain) 47,0009  6H®  -23.22 -22.45
2016-09-01  BUY(Maintain) 47,0002 6%  -21.30 -17.13
2016-09-12  BUY(Maintain) 47,0002 6%  -19.87 -15.96
2016-09-27  BUY(Maintain) 53,0009  6IHY  -22.31 -22.26
2016-09-29 BUY(Ma!nta?n) 53,0009  6IHY  -22.28 -19.62 (=) AHEIHY)
2016-10-25  BUY(Maintain) 53,0009  6JHY  -21.88 -18.87 150,000 - -
2016-10-31  BUY(Maintain) 53,0009  6IHY  -22.18 -18.87 ST
2016-11-14  BUY(Maintain) 53,0009  6IHY  -22.17 -18.87
2016-11-23  BUY(Maintain) 530009  6MME  -2071 -12.74 100,000 -
2016-12-14  BUY(Maintain) 59,0009  6IHY  -21.26 -12.54
2017-01-12  BUY(Maintain) 68,0008  6H®  -26.69 -2559
2017-01-19  BUY(Maintain) 68,0002  6Hg  -25.19 -21.62 50,000 4
2017-01-31  BUY(Maintain) 68,0002  6J4g  -24.98 -21.03
2017-02-01  BUY(Maintain) 68,0002  6g  -24.22 -20.59 0
2017-02-06  BUY(Maintain) 68,0008  6M®  -24.46 -19.71 16/7/24 s 114 87124 1877724
2017-02-17  BUY(Maintain) 680008  6H®  -2654 -19.71
2017-03-29  BUY(Maintain) 72,0009  6IHY  -29.91 -27.22
2017-04-26  BUY(Maintain) 72,0008 6 -26.65 -20.97
2017-05-24  BUY(Maintain) 72,0009  6IHY  -25.49 -19.58
2017-06-08  BUY(Maintain) 72,0009  6IHY  -24.49 -1583
2017-06-19  BUY(Maintain) 83,0008 6  -19.52 -14.94
2017-07-14  BUY(Maintain) 950008 6  -2496 -23.16
2017-07-25  BUY(Maintain) 950008  6JH®  -28.60 -23.16
2017-09-11  BUY(Maintain) 950008  6JH¥  -2134 -6.21
2017-11-06  BUY(Maintain) ~ 120,0008 6%  -31.41 -27.67
2017-12-05  BUY(Maintain) ~ 120,0008 6%  -34.09 -27.67
2018-01-15  BUY(Maintain) ~ 120,0008 6%  -3471 -27.67
2018-01-25  BUY(Maintain) ~ 120,0008 6%  -3527 -27.67
2018-02-07  BUY(Maintain) ~ 120,0008 6  -3550 -27.67
2018-02-13  BUY(Maintain) ~ 120,0008 6%  -3544 -27.67
2018-03-08  BUY(Maintain) ~ 120,0009 6g  -34.06 -24.42
2018-04-18  BUY(Maintain) ~ 120,0008 6  -33.89 -24.42
2018-04-24  BUY(Maintain) ~ 120,0008 6%  -3361 -24.42
2018-05-29  BUY(Maintain) 1350008 6  -34.87 -29.63
2018-07-19  BUY(Maintain) 1350008 6%  -34.92 -29.63
2018-07-24  BUY(Maintain) 1350009  6JHg
Ot 283018 J1F0Z 12188 HEN%S.
EXtol2 U HEI|E
71 HEIIE(6H7) g4& EEIIE(67H7)
Buy(O==) AIZTHE| +20% Ol4 F7t &5 ol Overweight (HIZS2TH) AIFTHE] +10% Ol Z=1k==9f ofl4
Outperform(AIg =& d32) AIFTHE] +10~+20% =7t &5 oY Neutral (5&) AETHE] +10~-10% HS o4
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