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EX}e|7d BUY, SEZ7} 1,491,0008 KX

LGAIEAZ0 et EXtol7d BUYRE SHFIt 1,491,0008€2 |AlBILE. SHFIH= 12MF EPS
49,8130] Target PER 30HH X&510] A3 I(FRE 22 Target P/E 35HY £iY), 224 =

02 3770 5597 &7|Y H PER 338 ChH| Z2|0|Y MESIACE. &87[= BHMRNE SZ0| A5t 0]20] AX3Y
eunjung.park@yuantakorea.com OLf, 57 |= BM "iEo B0l A EatE AC2 OIMECH TRt S=H0I2 HHE &9 £
OIS0 HAHE 2HF 51817] 30% 049 HX0| O|E HoZ HYUSIC.

BUY (M)
R 2Q18 Preview: HaC $9| MxtoZ ZHMIMA CHH| A5| X9t
st 1,491,0009 (M)
° 287 ANS AA miE 1X 7,144 (YoY+15%), FH0|2 2,738AU(YoY+18%)S HUsHH A
ST} (7/20) 1,271,000 MMA o104 2 5 =2 x A
-0 - = MIMA HAHO0IQ) 2,668AHHN A= Mgt JHOZ OASICt HilE £S5 FAMO=Z &= £Q7t 0|0
17% Ao, SHEE 229 gupt A AMS 7Qloks 250| 227(0x 0|0f% HO=2 HOICY.
@ FHE &2 MES7|H| 29% MHEGIY, YAO0|AL 38% S/te A= MYSIE £ MY
A7EE 213,016%4¢ 201 p HMRES MEST|H| 77% ARG 3,646 SM6t], p S=2EOIS MEST|H| 54%

SYATAL 17,717,894% ST 1,2262% T A0 HYEL. BUE 20| 20 FIPE QA 7H2H £9 AT 45
. @ MEeE =282 1870 0|0 SKUES35}

e —— m— =S S0| 00X NAS TOHS HOR HYSIC)
02t B et o 560 o 85 X1 SEEP} x|¢5|u:| HBE TS| 2% YLTH SORIE 20% Y50 2
. . o= OYEC:. @ S& ME2 MES7| 2% X0, FYU0IAL 14% LAE GMGHH, Xz
F 14900002 71200 Ofi5| BI2EHOR I1L=|E7|H| +9140| £3t8 2102 HYBICH
2= X 851,000
opIxiEE 46.61% ; e A ok
|1 HEBc 20| =3 Okxl0| =Q
ESsE= LG 219l 34.03% 20184, HHE =2 2HE0] 32
2018 S DHE 6X 7,859U2(YoY+8%), FH0|2! 1X 638AUR(YoY+14%)S HUotH glst
Z74012(%) HY e 1Y =201 718 512520185 6802tH—5602IHOZ R0 M2t 2018, 20194 A7t 019! FHR|Z
Hrj (141) (05 354 A% 5f%f SfALh
At (113 76 444 L =0 - C
Hj(Ris 162 (64) 344 LGMEAZ| SINE B2 Mif= 9| 27t HHEE0|C). 9| 127| 7| 5= W&+ 195712
S5l 2207 OHATER| LMolH EM2 OfF2| A0 0|20 F7HM0l & S22 2o 2016 &
0| TIESH HHME 0| OtRl0| Q& ZI0|T} 1£7| J|E £= Ii™LE 71702 S 11071 &
TX QE & A 7|theict. HHE SHCH fZs 7HA, HHNQ wWe siEEQ Y, 2 01F
Mg Soff ZUQ AN IZEE w2 ZOZ 7|HolH, 59 St LOMEAZS &5 52 8%
S ZQE 702 HYsict
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
2018F MUSI[LHH| MEJ|HH| HMMA ZMMATHH| ZAH(128) 2016A 2017A 2018F 2019F
TES 17,144 12.0 33 16,626 3.1 BN 60,941 62,705 67,859 73,661
%I0[9) 2733 17.8 35 2658 30 2ol 8809 9303 10638 12149
biiz0[2!
HEPISAZOR! 2,628 193 16 2570 23 HI=OE 5682 6b67 7463 8657
ol o 6 0 12 08 PER 27.1 25.6 28.0 24.0
=01 ’ : : ’ ' PBR 6.7 5.7 6.0 5.2
20IAE (%) 160 +08%pt  -1.1%pt  16.0 0 EV/EBITDA 16.4 15.4 176 15.4
X|Hi&0|UE (%) 1.3 +05%pt  -0.4 %pt 116 -0.3 %pt ROE 24.9 21.9 22.7 225

R SOEEH X&: S0l
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LG 48242 012 Amizia o 0| (el 4242, %)

o

2016 2017 2018F 1Q17 2Q17 3Qt17 4Q17 1Q18 2Q18F 3Q18F 4Q18F

o & 6,0941 62705 6,785.9  1,658.6  1,488.1 16708 14876  1,659.2 1,7144 17859  1,626.4
HEE 3,1565.6  3,279.9  3,909.4 845.6 773.8 172.4 888.1 941.7 996.8 966.8 998.0
dBEE 1,6945 15177  1,525.6 413.3 358.7 421.7 324.0 394.7 353.3 433.2 344.5
=54 1,344.0  1,307.7  1,350.9 299.8 355.6 376.7 275.6 316.8 364.3 385.9 283.9

% YoY -l 14% 3% 9% 3% 4% 0% 2% 6% 15% 14% 9%

3EE 25% 4% 19% 6% —-6% 4% 1% 12% 29% 25% 12%
d2EF 5% -5% 1% 1% 4% 4% -11% 5% —2% 3% 6%
=5 5% —-3% 3% -1% -1% —2% 1% 6% 2% 2% 3%
% WEHIS SHEE 52% 57% 58% 54% 52% 49% 60% 57% 58% 54% 61%
d2EF 26% 24% 22% 27% 24% 27% 22% 24% 21% 24% 21%
=54 22% 21% 20% 19% 24% 24% 19% 19% 21% 22% 17%

E50( 3,660.0  3,809.5  3,968.3 899.5 837.6 875.6 882.8 989.2 972.5 998.9  1,007.7

Ty 2| 2,779.1  2,879.2  2,904.5 639.7 605.3 622.8 697.7 705.5 698.7 715.8 784.5
kel 593.6 590.8 637.6 140.6 148.8 131.9 169.6 149.6 1568.7 144.5 184.9
At e 502.3 545.3 622.5 129.8 130.0 139.0 146.5 142.8 154.7 159.8 165.0
7|E 1,683.2 14293  1,637.6 369.3 326.5 352.0 381.6 406.2 385.3 411.5 434.6

2 oY 880.9 930.3  1,063.8 259.8 232.2 252.8 185.1 283.7 273.8 283.1 223.2
SHEE 578.1 635.4 795.1 176.7 149.3 140.6 168.7 212.3 206.7 178.7 197.5
dEES 186.6 166.6 144.3 55.0 37.7 66.2 7.8 41.8 27.8 58.1 16.6
=54 116.9 127.5 124.2 28.5 45.2 45.6 8.3 29.8 39.0 46.3 9.1

% YoY ol 29% 6% 14% 1% 3% 4% 4% 9% 18% 12% 21%

3EE 43% 10% 25% 13% —2% 7% 23% 20% 38% 27% 17%

d2EF 9% -11% -13% 2% 1% —2% —12% —24% —-26% -12% 114%

=1 % 10% -3% 28% 28% 1% -38% 5% -14% 2% 10%

% O|HIZ SHEE 66% 68% 75% 68% 64% 56% 91% 75% 75% 63% 88%
dEES 21% 18% 14% 21% 16% 26% 4% 15% 10% 21% 7%

28 13% 14% 12% 1% 19% 18% 4% 10% 14% 16% 4%

X|egFF =0[2 568.2 606.7 746.2 1771 164.6 184.4 80.6 193.7 194.5 201.9 156.1
% Margin HEZ0IAE 60.1% 60.8% 58.7% 57.7% 56.3% 55.7% 59.3% 59.6% 56.7% 56.9% 62.0%
Ho|AE 14.5% 14.8% 15.7% 16.7% 15.6% 16.1% 12.4% 17.1% 16.0% 15.9% 13.7%

}EE 18.3% 19.4% 20.3% 20.9% 19.3% 18.2% 19.0% 22.4% 20.7% 18.5% 19.8%

Y225 11.7% 11.0% 9.5% 13.3% 10.5% 15.7% 2.4% 10.6% 7.9% 13.4% 4.8%

28 8.6% 9.7% 9.2% 9.5% 12.7% 12.1% 3.0% 9.4% 10.7% 12.0% 3.2%

£0|UE 9.3% 9.7% 11.0% 11.4% 11.1% 1.7% 5.4% 1.7% 11.3% 11.3% 9.6%
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oI} A% WS T (E191: A1248L, %, %p)
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2018F 2019F 2018F 2019F 2018F 2019F

o & 6,817 7,326 6,786 7,366 0% 1%
Yol 1,081 1,218 1,064 1,215 -2% 0%
YoYU E 16% 17% 16% 17% 0%p 0%p

X|Hf 73 0[ 759 869 746 866 —2% 0%
=0|UE 11% 12% 1% 12% 0%p 0%p

EPS 47,538 54,406 45,354 52,998 -5% -3%

R SIS BlMTIME

22 AIME} gl X0 (2L A, %)
2016 2017 2018F 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18F 3Q18F 4Q18F

3,155.6 3,279.9 3,909.4 845.6 773.8 772.4 888.1 947.7 996.8 966.8 998.0

2,454.9 2,4529  2,893.7 661.3 579.6 582.4 629.7 703.2 753.7 733.9 702.9

(HAMI2l) 1,424.5 1,408.3 1,463.3 378.5 373.3 330.8 325.6 364.9 389.1 358.1 351.3
1,030.4 1,044.6 1,430.4 282.7 206.2 251.6 304.0 338.3 364.6 375.8 351.7

700.7 827.0 1,015.6 184.3 194.2 190.0 258.4 2445 243.1 232.9 295.1

IL

270.9 364.6 5241 78.4 79.9 85.5 120.8 1251 122.6 121.9 154.5

151.3 246.2 350.0 54.1 58.3 58.7 75.7 91.5 84.0 80.5 94.0

6.1 40.0 100.0 4.7 6.4 12.0 18.0 18.1 23.0 26.0 32.9

ER 25% 0% 18% 3% -11% 0% 9% 6% 30% 26% 12%
- I (M) % -1% 4% -3% 1% -3% 1% 4% 4% 8% 8%
il 62% 1% 37% 12% —-26% 3% 19% 20% 7% 49% 16%
af<l 24% 18% 23% 20% 13% 21% 18% 33% 25% 23% 14%
-3 34% 35% 44% 25% 25% 44% 42% 60% 54% 43% 28%
7 58% 63% 42% 55% 62% 8% 60% 69% 44% 37% 24%
& - 557% 150% - - - 430% 285% 260% 17% 82%

X2 SOEREH BlMAIME
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LG &7 (051900) FHMZRIE (K-IFRS %1Z)

EOIAIAAM (o9 o) KHRAElE 9l 4l)
AM (128) 2016A  2017A  2018F  2019F 2020F  EM (128) 2016A  2017A 2018F 2019F 2020F
E 60,941 62,705 67,859 73,661 79665 RSN 14,246 15,133 22,629 29,517 37,455
W&} 24340 24609 28176 30,211 32,292 HSLHSYRM 3,389 382 10478 16376 23,291
ZZ0| 36600 38095 30683 43450 47,373 WEHRE U e 4934 5,398 5825 6,309 6,809
| 27791 28792 29045 31301 33,750 MR RRA 5,359 5,469 5919 6,425 6,948
%odolol 8,809 9303 10638 12,149 13623  HREXM 30776 32646 31413 30317 29342
EBITDA 10,146 10,768 11,885 13258 14610 [ERRA 14638 16166 15104 14174 13361
ojg| &0l 1,282 -689 -501 449 -389 AIIUE K2R 579 555 568 581 594
Qlatpra &9l 2 42 -20 -20 -20 J|EFERIRFA 58 466 466 466 466
0| Rl -159 -105 47 5 65 e 45022 47,780 54,04 50,833 66,797
27| Y a0l 73 13 50 50 50 SEER 11469 12441 12587 12589 12596
7|E} -1,193 555 484 484 484 NIRRT U JIERHS 6,648 6,910 7,245 7437 7,632
HOIAH| 21 2R 240! 7521 8614 10137 11,700 13234 o2 923 710 521 332 143
HOINH 1,735 2429 2572 2925 3,308 SENFT|EA 1,849 2,650 2,650 2,650 2,650
ALl a0l 5,792 6,185 7,565 8775 9,925 H S E =5 7,344 4513 4,669 4,825 4,980
ZCA R 20l 0 0 0 0 0 A2 78 183 339 495 651
7120/ 5,792 6,185 7,565 8775 9925 A 5,092 2497 2497 2497 2497
KlHi X220 5,682 6,067 7,463 8,657 9,791 LS e 18813 16954 17,256 17414 17,576
ZZ202 6,020 6,025 7404 8615 9,765 e 25324 29971 35764 41242 47,855
XHj X 2 EZ0[2l 5913 5909 7,262 8,449 9,577 N 886 886 886 886 886
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 973 973 73 73 s
0|YAY0iF 25395 30450 36404 42042 48815
H| K| B X 5 885 855 1,021 1177 1,366
RS 26208 30826 36785 42419 49,221
exid2 4,285 2,010 4639 10571 17519
Exlel 2 7,943 6,041 6,007 5974 5941
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
AM (128) 2016A  2017A  2018F  2019F 2020F  EM (128) 2016A  2017A 2018F 2019F 2020F
HoEs sFSE 7,134 7,355 8,432 9249 10,249 EPS 35369 37628 45354 52998 60,263
271019 5,792 6,185 7,565 8,775 9,925 BPS 142927 169155 213439 246132 285507
2Lz 1,157 1,271 1,062 930 813 EBITDAPS 57266 60,773 67,076 74830 82461
Qa0 -9 23 20 20 20 SPS 343949 353906 382995 415745 449,629
Z& 7|20 73 A3 -50 -50 -50 DPS 7,500 9,000 9,000 9,000 9,000
TR0l 52t 1352 1,083 -041 -1,196 1,226 PER 274 256 28.0 24.0 214
JEfEEEE 1,618 971 776 a4 766 PBR 6.7 57 6.0 52 45
EXgS sIsE 4,055 -3,338 -2,528 2,133 1,804 EV/EBITDA 164 154 176 154 135
EXRIA 46 406 0 0 0 PSR 238 27 33 34 238
Q&N 7 (CAPEX) 3315 2842 -2,368 1974 1,645
FETM LA 4 23 0 0 0 M=Hg (2H): BY, %)
JEtE3sE -736 -112 -160 -160 160 ZAH(128) 2016A  2017A 2018F 2019F 2020F
HRes #3252 -3,671 3,51 41,913 41,913 41,913 HES Z7I2 (%) 14.4 29 8.2 86 82
ch|Al2 28 -189 -189 -189 -189 oi0lo! Z7IS (%) 28.8 56 143 142 124
AR 2 E7|RI2 2772 169 156 156 156 KIHj£0(2! S748 (%) 234 6.8 230 16.0 134
2 0 0 0 0 0 HEZ0|2UE (%) 60.1 60.8 585 59.0 59.5
ety 933 -1,340 -1,591 -1,591 -1,591 AAOIUE (%) 145 14.8 15.7 16,5 174
JEfE#35E 7 -288 -288 -288 -288 XHi 20| E (%) 93 97 1.0 18 123
HHHAHE S J|E 1 -32 2625 694 383 EBITDA AF (%) 16.6 172 175 18.0 183
30| =2t -581 473 6,616 5,898 6,915 ROIC 23.1 213 250 292 329
VER:E] 3,969 3,389 382 10478 16376 ROA 13.0 131 147 152 155
Ty 2 3,389 3862 10478 16376 23291 ROE 24.9 219 227 225 220
NOPLAT 8,809 9303 10638 12,149 13,623 S2RHHS (%) 718 55.0 469 411 35.7
FCF 3,449 4,220 5,876 7,051 8,334 SR Z/REI|REE (%) 169 67 130 -256 -36.6
251 E;ét;fg 5! PER, PBR2 AIthF%F 7|12 IH0IA/ZBHIZ (HH) 443 66.7 767 88.0 993
2. PERS valuation X|£9 4%, &FA|= GET F71 7|F, HYA= EMFt 712
3. ROE,ROASAER, Rtz AHA S22 01X L B 7|7z o
‘ i) QOIEIE TA®
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P/E band chart P/B band chart
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LG M&4Z (051900) EXlSE X SEFV} 30|

s swi swiy M

ol
(@) @ o B ARE

FI ——=EFT} »

1,600,000 - 20180723 BUY 1491000 14
rw - [E
1400,000 - 2018-0530 BUY 1491000 14
— SHER}
1,200,000 - 73
1,000,000 - - .
800,000 o 201707-18 o= 19 1322 692
600,000 - 20160718 BUY 12300000 14 2278 692
400,000 -
200,000 -
0

16.07 17.01 17.07 18.01 18.07

T&: KOS
= 1lg = (MHZ| - 2EF7) / SEZIHX 100
+ 1) SEFV} HA| CHAAIRIS]  BREp
2) 2EF7| HA| QAR RIS " HT(EE 2H) o1
T2 B2l A HIE(%)
Strong Buy (A 4) 2.2
Buy (I <) 84.9
Hold (5&) 12.8
Sell(H15%2) 0.0
| 100.0
Z1EY 2018-07-20 #3l2] ARSI S0| AMBIILL ZES 2|ZES SAS2 Hig MEA| A2
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» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

Iz 1=

o AT FXSZ Guide Line: FAZIZH1270E, AI71E ThH| AE HIZ 7179 £XSE 3EH (Overweight, Neutral, Underweight) 2 &

o
o 2014 221U FE AL FASEO| 7|E 3EA| + 2EAOIA 4T 2 HY

* Strong Buy: 30%014} Buy: 10%0[4, Hold: —10~10%, Sell: —10%0|
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