%) NGB

BUY(Maintain)

=H=37t 135,000

ZIH7/18): 89,300
A|7tZ0t: 650,106 ¢

gt A/E|AZ 28 o]
Analyst BIS9SF
02) 3787-5063

yuak.pak@kiwoom.com

Stock Data
KOSPI (7/18) 2,290.11pt
52F FtsY ESinbl; ESPSPy
95,3008 61,4008
X|0/%| X7t CHH| SEHE -6.30% 45.44%
+o8 Ao A
™ 6.3% 10.3%
6M 18.8% 30.5%
M 26.1% 33.6%
Company Data
I ESNES 728,0028%
YT HNZH(3EM) 35378F
Q290 X128 50.86%
HH S 42 E(18E) 2.61%
BPS(18E) 67,3118
EXeJESS SkeEE of 3¢9l 20.07%
EXXE
(Aot IFRS ¢1Z) 2016 2017 2018  2019E
E 17,198 30,109 41,995 44,426
ool 3,277 13721 21,950 21,470
EBITDA 7,733 18748 25691 25410
MIEol2 3216 13,440 21,778 21,211
20|2| 2960 10,642 15887 15473
XIHiZ==X|220(0] 2,954 10,642 15893 15479
EPS(&) 4184 15073 22511 21,925
SUE(%YoY) -317 2603 493 -26
PER(HH) 10.7 5.1 4.0 4.1
PBR(HH) 1.4 1.6 13 1.0
EV/EBITDA(tH) 42 2.7 1.9 1.8
A 0|2 Z(%) 19.1 456 52.3 483
ROE(%) 13.0 36.8 38.4 27.6
2E51H|2(%) 08 -130 -162 -147
Price Trend
(8) — BTN (%)
120,000 ~ PN EXCIE=TE=)) r 60
100,000 A 40

|
80,000 - M 2
60,000 L 0

40,000 A -20
20,000 A -40
0 — —60

17.07 17.09 17.12 18.03 18.05

aﬂf
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Company Update

SKSIO|Y A (000sc0)
3Q18 0| 6=¢ O, F712F =™ =L}

@

2018 BRI 5502, [T 0K AF (KIS ABjet YOIt I
-0 47| wist gl/de B8 U i TS0l 3018 DRAM I 2
(+2%QoQ)t NAND Z512F 25(+27%QoQ)0l T2, 0[e] 6,0Z210] AH 4]
KIS JI2g 0K 3018 AN DI 2t XEIPt MK et 2oz
OAIBI, 2E Top PIckOR Dijd: ZEICH

>>> 2Q18 FY0IY 5552, J[tHX| &9 o

2018 OHEN 102X Y(+52%YoY), FA0| 55X(+79%YoY)C g, %2
0| =01 AI%* HMMAE Mg AR Oyt 270 =8 ¥4
Q0| WE FotE 3717t LEtRE Ao R HHE 1, siE 7|2t 2/Zd
stg F3 2 ECoE HE¥Ul WEO|C DRAMIF NANDS| =otEe
Galaxy S9 9| AOIEE MO £X& Server?t PC =2 ZAM7 LiEE 4
MFS o2 WHED, JHH Al HE Mix ¢t @it Srde|nf A% O
H O AXYES ACE FHELL

» DRAM: OHE 83Z(+19%Q0Q), FLY0| 52X Y(+26%Q0Q) Of4t.
Blended ASP +3%QoQ, Bit Growth +15%QoQZ 7|& =X A 4
gle dY

s NAND: OHZEH 1.9Z2(+11%Q0Q), 0|2l 2,495212l(+6%QoQ) MY,
SSD& NAND Iﬂa 7tA ot2fo 2 Blended ASP2| 6tH(-7%QoQ) Ofl4t.

Ci2t 3D NANDQ| X|E H|SO0| 65%& 45otH Cost/bit -6%Q0Q o2t
OZ O|0}E Ao= Wt

>>> 3018 FY0[ 6.0% 8, Aty A &X X5 MY
3018 OHE 11.4XQ(+41%Y0Y), FUOIQ 6.04ER(+62%Y0Y)CE, At
o 2o &H0| X|&E MYO[Ct. DRAMS| JtAE2 MY W Tightet o =
ZoF PSS OMSE XA 52 SF2Z +2%QoQ It 45otl, =%

—_

T2 +0 Y47 JIDP HFED +7%Q0Q BT HoE MYHECLH
NANDO| Zot2re SSDO| A% W &EJH BHsteln +27%QoQ 358
Yo|m, JIH2 SSDY HE Jt2 of20| XAEIH -6%QoQ dt2et 2=
O EICt

>>> ZEFIL 13,5809, YZF Top Pick |X

Aol 492 92iel 231 DRAME! 12 ABHPE KISEID SO0, NAND
S 27 ol2o| SSD 42 B71E XFot0 A Zoky ZIt Lierd

SSD
71OIEr SAte] FIts ¥ Ol =
P/B 1.28{7tX| WOFXI AFEHO|CE 3Q1
HOZ O¢otH, €& Top Picke2 O

2HE X|LHHA 12MF P/E 3.8f,
AN ARV10| =7t THEIF LIEtE

—
="
4 FHEBIC

[y

>ﬂ]

o o oA
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SKoFo|YA 127HE Trailing P/B vs. &7| ¥&0[Y HlW: B +=Z0|= £ 0/X|= P/B Multiple
(HH) SKB10|HA @i0|2)(2) — SK3o|HA Trailing P/B (=)
35 - - 6.0
30 A
2.7 2-7 2 F 40
27 :
25 1 23 2.2 2.2
20 2.0 2.0
20 {19 : 420
15 10 h oy LY J oy ] A R 1l 0 L UL WA o LA
~~~~~~~~~~~ - 0.0
10 }
28971 P SE Y- AN
0.5 . — . iaa . . . . . : : . . -20
‘04 '05 '06 07 ‘08 ‘09 "0 1 "2 13 "4 "5 "6 "7 18
A& 71853 2MXME
SKto|HA 12742 Trailing P/B Ratio: Enterprise SSD Al% ZIQI0f| T2 7t XHHIL o4
(&) ——— SK Hynix
140,000 - 2.2
120,000 - 18
— 156
100,000 { —— 122
80,000 - 09
1) DRAM B2 QI3 YA X BT 25 -
60,000 1 2) 3D NAND 283 85 1) DRAM 7| 8
40,000 A N 2) Enterprise SSD A% ZIY
AL "V
20,000 - s 2

’ 04 05 0% 07 08 09 10 mom 3 14 5 16 7 8
Itz I125H 2IMXE
SKoto|HA AHZE AN Update (et yota)
1Q18 2018E
>3 EREy| ZUE A A xto| >3 +HE ZUE

DRAM
Bit Growth 14% 15% 20% 21%

ASP/Gb Bzt 3% 3% 24% 24%

NAND
Bit Growth 18% 18% 1% 1%

ASP/Gb st 7% 7% -8% -10%

Ofi= 9,939 10,194 3% 10,158 0% 40,930 41,995 3%
DRAM 8,044 8,268 3% 32,468 33,475 3%
NAND 1,850 1876 1% 8,168 8,209 0%

Foly 5,257 5,475 4% 5,263 4% 21,100 21,950 4%
FYolls 52.9% 53.7% 51.8% 51.6% 52.3%

g71&019| 3,802 3,964 4% 3,907 1% 15,257 15,887 4%
Yrle0/dE 38.3% 38.9% 385% 37.3% 37.8%

Xt2: WiseFn Consensus, 7|252 2|AX|ME
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SKSIO|HA HE MH EURSEC N CEIRSER)
1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E  3QI8E  4QIsE 2017 2018  2019E
DRAM
EO1Y [HRHGb] 5,926 6,075 7,078 7311 6,910 7,947 8,527 8612 26390 31,995 37434
%Q0Q/%YoY -5% 3% 17% 3% -5% 15% 7% 1% 25% 21% 17%
ASP/Gb [USD] 0.68 0.75 0.79 0.86 0.94 0.96 0.98 0.98 0.78 0.97 0.85
%Q0Q/%YoY 24% 11% 6% 9% 9% 3% 2% 0% 52% 24% -12%
Cost/Gb [USD] 036 0.35 035 035 0.37 0.35 0.36 0.36 036 0.36 0.37
%Q0Q/%YoY 3% -2% -1% 0% 6% -6% 1% 0% -5% 1% 2%
Operating Profits/Gb [USD] 032 0.39 0.44 051 0.56 0.61 0.62 0.62 0.42 0.61 0.48
OPm/Gb 47% 53% 56% 59% 60% 63% 63% 63% 54% 63% 57%
NAND
ZBI2U[ TN 1GB Eq]) 5,358 5,009 5,836 6,741 6,033 7.119 9,041 10216 22,943 32409 48290
%QoQ/%YoY -3% -6% 16% 16% -10% 18% 27% 13% 17% 1% 49%
ASP/GB [USD] 0.24 0.26 0.26 0.27 0.26 0.24 0.23 0.21 0.26 0.23 0.18
%QoQ/%YoY 15% 8% -3% 4% -1% -7% -6% -7% 34% -10% -24%
Cost/GB [USD] 0.20 0.21 0.21 0.21 0.23 0.21 0.20 0.19 0.21 0.20 0.14
%Q0Q/%YoY 3% 6% 3% -3% 9% -6% -7% -5% 8% -2% -31%
Operating Profits/GB [USD] 0.05 0.06 0.04 0.06 0.04 0.03 0.03 0.03 0.05 0.03 0.04
OPm/Gb 20% 21% 17% 22% 14% 13% 14% 13% 20% 14% 21%
o=y 6,290 6,692 8,100 9,028 8720 10,194 11,424 11,658 30,109 41,995 44,426
YoY Growth 72% 70% 91% 68% 39% 52% % 29% 75% 39% 6%
DRAM 4,634 5,152 6,328 6,965 6,929 8,268 9,089 9,189 23079 33475 34,665
NAND 1515 1,497 1,698 1,984 1,697 1,876 2,260 2,375 6,694 8,209 9,347
Oi=20t 2,985 2,859 3,398 3,460 3,383 3,586 4113 4296 12,702 15378 17,872
iEeore 47% 43% 42% 38% 39% 35% 36% 37% 42% 37% 40%
=50/ 3,305 3,833 4,702 5,567 5,336 6,608 7311 7362 17,408 26618 26554
THOfH etk 837 783 965 1,102 969 1,133 1,270 1,296 3,686 4,668 5,085
Feoly 2,468 3,051 3,737 4,466 4,367 5,475 6,041 6,066 13,721 21950 21,470
YoY Growth 339% 574% 415% 191% 7% 79% 62% 36% 319% 60% -2%
DRAM 2,157 2,715 3512 4,109 4,161 5,241 5,768 5829 12493 20,999 19,691
NAND 298 314 284 436 236 249 325 302 1,332 1,112 2,009
Feo|YE 39% 46% 46% 49% 50% 54% 53% 52% 46% 52% 48%
DRAM 47% 53% 56% 59% 60% 63% 63% 63% 54% 63% 57%
NAND 20% 21% 17% 22% 14% 13% 14% 13% 20% 14% 21%
HOIMKI &2 2,370 3,069 3,843 4,157 4,291 5,430 6,016 6,041 13440 21,778 21211
HelMH| S 471 601 787 938 1,169 1,466 1,624 1,631 2,797 5,891 5,738
F71=0|9| 1,899 2,469 3,056 3,220 3,121 3,964 4,392 4410 10642 15887 15473
YI1&0|dE 30% 37% 38% 36% 36% 39% 38% 38% 35% 38% 35%
KRW/USD 1,155 1,132 1,130 1,105 1,072 1,080 1,090 1,090 1,128 1,084 1,090

A& I eMXE




FIEEETES Sisto|=lA (000660)

2018.7. 19

T2 OAIARA (&9l doie) IHEMEHE (EH9l: Hode)
128 L, IFRS 94 2016 2017 2018E 2019E  2020E 129 3N, IFRS ¢i& 2016 2017 2018E 2019E 2020E
TET] 17,198 30,109 41,995 44,426 46,514 Q=xXtit 9,839 17,310 21,746 24,181 30,125
WESIPS 10,787 12,702 15378 17,872 18,497  siZusizAMXiAt 614 2950 6,420 7,608 12,852
ITEEX]] 6,411 17,408 26,618 26554 28017 2=2gXpA 3525 5608 5664 5760 5818
THOHH| D QR | 3,134 3,686 4,668 5,085 5324  OEMPLLSHE 3,664 6,109 6,743 7,494 7846
FeiolQl(E ) 3277 13,721 21,950 21,470 22,693  XjmXpAt 2,026 2,640 2916 3315 3,605
10| (SHAl) 3277 13,721 21,950 21,470 22,693  J|EtQSH|Z XA 10 3 4 5 5
oo -60 -282 -172 -259 -148  HIQEXtA 22,377 28,108 39,283 51,741 60,423
O|X}22] 34 54 55 56 56  HI|HEMAAUTEH|ISSHH 602 768 840 889 698
C|23= 2] 0 0 0 0 0  EXiXpAt 288 430 418 419 425
Qlzto| 763 893 1,102 1,182 1373 QXA 18,777 24,063 34,616 46,614 55163
O|XtH| & 120 124 173 183 191 S XA 1916 2,247 2,657 3,023 3350
QehAl 725 1,125 1,173 1,284 1,385  J|EHH|QSXIA 794 600 753 796 787
27| U X 220 23 12 17 18 18 XpArEH| 32,216 45418 61,028 75922 90,548
EXIST|EFRHAI 229 22 72 8 8 8 gsayy 4,161 8116 8509 9295 9,599
SeYEENUIEIFE0Y 1 1 0 0 0 AN R |ELQ SRS 3036 4867 5130 5780 5974
J|E} -58 -66 -9 -56 =27 oRUE 0 193 198 209 219
HIOI| X2 E 02 3216 13,440 21778 21211 22545  QEMEI|AQI2 705 581 530 470 437
L IE= 256 2,797 5,891 5738 6,099  JEtQEHRY 420 2475 2,652 2836 2,969
SHHOINE (%) 80%  208%  27.1%  27.1%  27.1% HIQEEAM 4,032 3481 3517 3564 3,557
27]20|2f ’ 2960 10,642 15887 15473 16,447  EI|UMEUHQLEME 27 8 20 21 22
X|HHZ =X 540 21(21 9l 2954 10,642 15893 15479 16,453  Ap{QIRI|AIQIE 3631 3,397 3398 3438 3426
EBITDA 7,733 18,748 25691 25410 27,468  J|EHH|S==i| 373 76 99 104 108
#220|2|(Cash Earnings) 7417 15668 19,627 19413 21,221 =gyEy 8,192 11,598 12,027 12,859 13,157
AXciy|20[Q 2939 10,584 15881 15467 16441  x=a 3,658 3,658 3,658 3,658 3,658
=242(%, Yov) EINETTE Sn/ =1 3,626 3,626 3,626 3,626 3,626
GTELT] -85 75.1 395 5.8 47  oloojz 17,067 27,287 42,474 56,541 70,876
aeiolol(& 1) -386 3187 60.0 =22 57  JEfRpR -333  -755  -755 =755 =755
0| 2l(&Al) -386 3187 60.0 -22 57  X|H{ZEZX|SXHEEH 24017 33815 49002 63,069 77,404
EBITDA -16.8 142.4 37.0 -1 8.1  HIX|HEZ=X|IEXHEE 7 6 =1 -7 -13
I EESER=SIPNGI] -31.7 260.3 49.3 -2.6 63 xtExy 24,024 33,821 49,002 63,063 77,391
EPS -31.7 260.3 493 -2.6 63 2z 197  -4386 -7,957 9,250 -14,587
AX20[9] -31.6 260.1 50.0 -2.6 63 =xpz 4336 4171 4126 4,118 4,083
HNISEH (Eel dotd)  EXX|HE (29l 2, HH, %)
128 3 IFRS A 2016 2017 2018E 2019E 2020E 1289 &k IFRS ¢33 2016 2017 2018E 2019E 2020E
goigtssiasz 5549 14,691 18978 18928 20974 =X m(Y)
g7120/9 2960 10,642 15887 15473 16,447  EPS 4,184 15073 22,511 21,925 23,304
2THAR2HH| 4,134 4,619 3418 3532 4290  gps 32,990 46,449 67,311 86,633 106,324
S XA 2HH| 323 407 323 408 484  =CIEBITDA 10,622 25752 35,289 34903 37,730
Qghol -38 232 71 102 12 CFPS 10,188 21,523 26,960 26,666 29,149
XpAHR 220 =22 =72 -8 -8 -8 DPS 600 1,000 2,000 3,000 3,500
X220 -23 -12 -17 -18 -18  Z=JHh2(Hy)
IASIE XA S22 -1,459  -3,190 -531 -363 -124  PER 10.7 5.1 40 4.1 3.8
J|E -326 2,065 -164 -198 -109  pBR 1.4 1.6 1.3 1.0 0.8
ExgEsase -6,230 -11,919 -14780 -16,324 -13,582  EV/EBITDA 42 2.7 1.9 1.8 1.5
EXpXtALO] KE 91  -2,256 -41 -95 -60  PCFR 4.4 3.6 33 33 3.1
SBIXALY] K& 162 245 108 111 112 2014(%)
OB tAto| £ =5956 -9,128 -13,971 -15530 -12,840 AAH0[AE(E 1) 19.1 45.6 52.3 483 48.8
SEXALS| K -529 -782 -732 -774 -811 0[S (BHA]) 19.1 45.6 52.3 483 48.8
J|E} 1 2 -145 -36 17 EBITDA margin 45.0 62.3 61.2 57.2 59.1
HRsssiase 17 -352 =728 -1,415 -2,149 20|28 17.2 353 37.8 348 354
CHRtl2el St 0 0 5 11 10 Xt7|XH20|2E(ROE) 13.0 36.8 38.4 27.6 234
MkteIZe| =0t 470 72 -50 -20 -45  E3IXH=0|2E(ROIC) 14.2 43.0 47.8 343 293
ST 0 0 0 0 0 ormH%
g 2x2 -353 ~424 -706 -1,412  -2118  ExjH|g 34.1 343 245 20.4 17.0
J|E} 0 0 23 5 5 &kt 08 -130 -162 -147 -188
LB TR RS T -562 2,336 3,470 1,189 5,244 O|XtEAMHIS(HY) 273 1107 1270 1174 1185
J|EHSUBI LI 1176 614 2950 6420 7,608 mEA®M)
7| Y T UB TR 614 2,950 6,420 7,608 12,852  DjExjuz|Ee 5.1 6.2 6.5 6.2 6.1
Gross Cash Flow 7,008 17,881 19,508 19,291 21,097  IjnXpAEEE 8.7 12.9 15.1 143 13.4
Op Free Cash Flow -472 2,791 4,520 2,934 7,555  OjQtfSB|Ee 5.5 7.6 8.4 8.1 7.9

JezuA
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Compliance Notice

o YAt= 72 182 HXY ‘SKOLO|HA LHFAZS 1% OlY 2ROt UAKX| ASUCE

* JAs & AU=E JIHEATL E= MBXOIA AR HMSTH AHMO| SISLICH

=20l S8FARZAAE Atz HEY oI & A=Y e 7|USe S8FAMYE U TS BRIt UX| @S
2

X0 HAE HESE 2219 oS FadtH gtIota A2, 2fo| fFvt oIt 2Hd3M0] ZPIEIUSS 2HleLich

=

ofn ol

EXro|AHSHE(270H) SHEFI130[(2713)
75'-'1I |2|8(%)
s=% uxt =xo samt 08 e
Azl ot
SK&IO|HYA 2016-01-27  BUY(Maintain) 36,0008  6M®  -19.77 -11.25
(000660)  2016-04-27  BUY(Maintain) 36,0008  6M®  -19.12 -8.19
gk 2016-07-27 BUY(Reinitiate) 42,0008 &I  -1895 -18.10
2016-08-01  BUY(Maintain) 420008  6H®  -1863 -17.02
2016-08-02  BUY(Maintain) 420008  6M®  -17.99 -14.29
2016-08-23  BUY(Maintain) 47,0008  6M®  -23.22 -22.45
2016-09-01  BUY(Maintain) 47,0008  6®  -21.30 -17.13
2016-09-12  BUY(Maintain) 47,000¢ 6 -19.87 -15.96 (3 £H=IHH)
2016-09-27  BUY(Maintain) 5300089  6H®  -2231 -2226 150,000 - 2E=;
2016-09-29  BUY(Maintain) 530008  6M®  -22.28 -19.62 T
2016-10-25  BUY(Maintain) 530008 6®  -21.88 -18.87
2016-10-31  BUY(Maintain) 53,0008 &MY  -22.18 -1887 100,000
2016-11-14  BUY(Maintain) 530008 6  -22.17 -18.87
2016-11-23  BUY(Maintain) 530008 6M®  -2071 -12.74
2016-12-14  BUY(Maintain) 59,0008  6M®  -21.26 -12.54 50,000 -
2017-01-12  BUY(Maintain) 68,0008  6M®  -2669 -2559
2017-01-19  BUY(Maintain) 68,0008  6M®  -25.19 -21.62
2017-01-31  BUY(Maintain) 68,0008  6®  -2498 -21.03 0 — — T .
2017-02-01  BUY(Maintain) 68,0008  6M®  -24.22 -2059 Nz L EEEEY: S LT
2017-02-06  BUY(Maintain) 68,0008  6H®  -2446 -19.71
2017-02-17  BUY(Maintain) 68,0008  6J¥  -2654 -19.71
2017-03-29  BUY(Maintain) 72,0008  &H¥  -2991 -27.22
2017-04-26  BUY(Maintain) 72,0009  &H¥  -2665 -2097
2017-05-24  BUY(Maintain) 72,0002  &H®  -2549 -19.58
2017-06-08  BUY(Maintain) 72,0008  &H®  -24.49 -1583
2017-06-19  BUY(Maintain) 83,0002  &H¥  -1952 -14.94
2017-07-14  BUY(Maintain) 950008  &H®  -24.96 -23.16
2017-07-25  BUY(Maintain) 950008  &JH®  -2860 -23.16
2017-09-11  BUY(Maintain) 950008  6JH¥ 2134 -621
2017-11-06  BUY(Maintain) ~ 120,0008 &g  -31.41 -27.67
2017-12-05  BUY(Maintain) 1200008  &H¥  -34.09 -27.67
2018-01-15  BUY(Maintain) 1200008 &H¥  -34.71 -27.67
2018-01-25  BUY(Maintain) 1200008 &H¥  -3527 -27.67
2018-02-07  BUY(Maintain) 120,008 &JH¥  -3550 -27.67
2018-02-13  BUY(Maintain) ~ 120,0008 &M  -3544 -27.67
2018-03-08  BUY(Maintain) 1200008 &H¥  -34.06 -24.42
2018-04-18  BUY(Maintain) 120,000 &JH¥  -3389 -24.42
2018-04-24  BUY(Maintain) 1200008 &JH¥  -3361 -24.42
2018-05-29  BUY(Maintain) 1350008 6H®  -34.87 -29.63
2018-07-19  BUY(Maintain) 1350008  6JH¥
FlE 2570IE 1E02 Je8e LEN%S.
EXrelA A H8I|E
719 HEIIE(6H7) g4z HEI|E(6H7)
Buy(OH=~) AIETHE| +20% Ol =7t &S ol Overweight (HIZ=H) AIRCHH| +10% Ol ZntQl oflef
Outperform(A|Z=+ & 43l) S| +10~+20% 7t 45 oY Neutral (&) AIKTHH] +10~-10% HS 04
Marketperform(AIE =2 &) A|ZCHH] +10~-10% FIt BE O Underweight (HI5%2) AIZCHH| -10% O|4 X1tster ofj 4k
Underperform(A|&£=2E ot3])  AIHCHH| -10~-20% 37} 82t of|4f
Sell(Oi&) AlZCTHH] -20% O[St It Stef of| 4t

EXISZ Hlg E3 (2017/07/01~2018/06/30)

EXsg Fa ) H|&(%)
ITES 160 95.24%
=) 6 3.57%
0= 2 1.19%




