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=7t G| A} RanV= 2017 2018 2019 2020 2021
Middle East
Iran Bou Ali Sina PC Eluxyl -200 200 200
Saudi Arabia Petro-Rabigh Eluxyl 1,012 338

Saudi Aramco Eluxyl 625
Total -200 1,012 538 200 625
North America
United States BP Amoco -116.67
Total -116.67 0 0 0 0
Northeast Asia
Korea (South) Lotte Chemical Parex (Light) 250 0

Hanwha Total PC Parex (Heavy) 85 85
China CNOOC Eluxyl 67 93

Liaoyang PC Parex (Heavy) 23 47

Liaoyang PC Parex (Heavy) =115 145

Shanghai PC Parex (Heavy) -250
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CIS & Baltic States
Russia Ufaneftekhim Parex (Heavy) 95
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West Europe
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Ruhr Oel Parex (Heavy) -190
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YoY(%) 3.4% 5.4% 2.6% 16.5% 3.4%
Grand Capa(th Ton) 48,282 51,048 52,386 62,718 64,893
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Analyst X4 02-3771-7567

201 7 - 2020 U.S. Product Exports

12 Month Moving Average (MBPD
Products = Gasoline + Diesel + Jet 9 Average | :
Europe Carad 1500
North America +1.7% GDP annual average pietees
+2.2% GDP annual average +5 MM population = Mexico
+11 MM population +340 MBPD product demand - Other Latin America
+70 MBPD product demand +155 MBPD CDU capacity* = Europe
+240 MBPD CDU capacity _ Net gasoline exports decrease ~100 — 150 MBPD = Other
High utilization needed to meet domestic Net diesel & jet imports increase ~100 — 200 MBPD
and export demand 1000
Africa
+3.5% GDP annual average
+31 MM population
+310 MBPD product demand
+200 MBPD CDU capacity
Latin America Net product imports increase ~150 — 200 MBPD h\
+2.7% GDP annual average pEsy
+21 MM population / Z 500
+310 MBPD product demand
+35 MBPD CDU capacity
Net product imports continue, ~1.6 — 1.7 MMBPD
0

* New STAR refinery (200 MBPD) in Turkey comes online.
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Analyst @Xl’d 02-3771-7567

3. &EX[o]A

al Valuation

RELIELLT Hesel U AeEol ol iEE oAe fxdt Afsieke At uhde umet
gt 8%l u) o328] Up—Cycle 710l gloml, 22 7} sleto g 719j) Hewe o) =
SHA slgy7] wiiZoll S-Eek 77t S ofglo] ARt AL kit AR =3 @4 o
AE 0 Blo] Lhetort, Fo] ARk Eol] wjelt, il 3Q18e) A4 &
e Ao o @202 ARolste] Fiktks FAF Y =rt
TOP Pickse Top Picks= w244/ ZuAnE/dealoltt, a34F+ Hefied 2271 olofA|aL
SUMG/EIZURAS M T 2] A se] RS SRV ol AEelelZrt 45 AOE o
deich, ZeARZS Aol Fetels Axgt A4 o Etstal @4 12M Fwd
PBR 0,768 202 I3t A%k 7lole), ojekgsiel 3% @A) 20184 9ole]
YoY+51% Folo= E5lal 12M Fwd PBR 0, 7982 Z=9] AH7} Alejo g dx)7} A
A vl eol o2 wekec
B 2. HHEYX| FIE FXA I Valuation 2% (9 9, 4o, b, %)
M Q318 (Overweight) 3-8 (Overweight)
=% LGt e S ZTMG oot ot SKO| L= H|0] 4 S-Oil
Top Picks O O o}
FxelA aff 4 4 4 aff aff aff
S2HZFIt 450,000 550,000 170,000 420,000 240,000 140,000
HZIKT/6) 322,000 330,000 111,000 240,500 193,000 105,500
Upside 40% 67% 53% 75% 24% 33%
A|7pZ0H 22,731 11,311 3,382 1,563 11,877 22,731
Ofj = 2016 20,659.3 13,223.5 3,970.4 1,596.4 39,520.5 16,321.8
2017 25,698.0 15,874.5 5,064.8 1,779.4 46,260.9 20,891.4
2018F 26,240.7 17,275.7 5,605.1 2,503.6 53,880.8 24,5925
2019F 26,7889 18,878.8 5,846.0 2,570.3 56,423.1 27,7891
Folal 2016 1,991.9 2,544 3 1571 343.0 32283 1,616.9
2017 2,928.5 2,929.7 262.6 2842 3,234.4 1,373.3
2018F 2,649.7 2,684.5 642.2 428.4 29543 1,384.1
2019F 2,700.0 3,095.0 699.0 4579 3,114.8 1,905.7
Mo 2016 1,659.8 2,487.4 1129 360.2 2,423.4 1,575.1
2017 2,563.9 3,084.7 289.8 280.1 3,234.8 1,644.9
2018F 2,405.2 2,987.5 7428 440.5 2,980.2 1,450.2
2019F 2,470.6 3,420.2 801.2 479.2 32232 1,967.3
X|dfa012} 2016 1,281.1 1,835.8 73.2 2721 1,671.3 1,205.4
2017 1,945.3 2,243.9 213.6 2143 2,103.8 1,246.5
2018F 1,757.2 2,202.4 519.3 334.8 2,1959 1,102.1
2019F 1,805.0 2,521.5 560.1 362.8 2,393.2 1,495.2
PER 2016 151 6.9 37.5 6.6 8.2 8.2
2017 16.3 5.6 15.6 8.0 9.1 10.9
2018F 143 5.1 7.2 47 8.2 1.2
2019F 14.0 4.5 6.6 43 7.6 8.2
PBR 2016 1.4 1.4 1.7 1.4 0.8 1.5
2017 19 1.1 1.8 12 1.1 2.0
2018F 1.4 0.9 1.6 0.9 0.9 1.7
2019F 1.3 0.7 13 0.7 0.9 1.5
EV/EBITDA 2016 5.8 4.5 12.5 4.6 38 5.4
2017 7.1 35 10.0 5.1 5.2 9.7
2018F 5.8 3.1 5.6 2.4 5.2 9.6
2019F 5.4 23 4.7 1.7 4.7 7.1
ROE 2016 9.5 217 4.6 235 10.1 20.5
2017 129 215 123 15.5 12.0 18.8
2018F 10.5 17.8 249 20.6 1.7 15.6
2019F 10.0 17.5 215 18.6 1.7 19.5
EPS 2016 17,336 53,561 2,187 41,867 17,834 10,337
2017 24,854 65,466 6,377 32,972 22,449 10,690
2018F 22,447 64,257 15,506 51,500 23,432 9,452
2019F 23,058 73,565 16,725 55,823 25,537 12,823
BPS 2016 188,807 273,173 49,559 198,414 183,956 54,830
2017 211,079 335,215 56,215 227,206 194,441 58,698
2018F 227,648 388,972 70,906 274,906 209,981 62,259
2019F 244,829 452,036 86,794 326,928 227,882 69,190
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4, 2Q18 A™ Preview

HEHOo 2 AN f o’y A/ 8 aAle] 2Q18 Polol> ARk om HAlALe| Faker Ao AEd o
oM 98 a2An gajelol w2 gHel o] HUHOR ANET Sdue] 27} oloiR] o))
[=LeJ Ed g
zzi;/;—;nmm_‘/ngm & olof wh} LGRSl ErAuZA/tehfa}/S—0il AL Foldh AoR o=t o
S AZ 010] SKO[LHOl o, SKolieHlo] o] 49 PX, IRl 5 ofznbel Ale] HAow AMAL ] AZ 53]
(—5%) Adolct, F24F9] 4 afeAel s i) A sx& Qlsf Al
A2 442l (+9%) 7} ol T,
B 3, AHHX] AHE 2Q18 Preview (TI91: 10191, %, %p)
2Q18F 1Q18 2Q17 % Yoy % QoQ FHA A x}o|
LGafet U RSl 6,562.6 6,553.6 6,382.1 28 0.1 6,841.5 -4
B 6943 650.8 7269 145 6.7 7022 -1
HPEoley 6118 6532 729.6 -16.1 -6.3 666.3 -8.2
20[9] 4470 5313 577.1 =225 -159 4956 -98
OO ofEo 43472 41232 38533 12.8 5.4 43277 0.5
Fgol 686.2 662.0 6322 8.5 37 715.1 -40
Ko|of 759.1 744.5 6863 106 20 794.8 -45
209 562.5 5269 5153 9.2 6.8 577.8 -26
FuMg WEDH 1,409.7 13399 1,239.1 138 52 1377.1 2.4
Fgol 150.2 165.8 442 239.8 -9.4 137.4 93
Ko|of 172.4 194.2 529 2259 -12 1480 16.5
20[] 1205 1321 36.7 2283 -88 117 7.9
Chorout e 618.2 613.2 2238 176.2 08 644.6 -4.1
Fgol 105.7 1038 -11.6 10112 18 105.5 02
Aol 108.8 106.8 -6.7 17239 19 108.4 0.4
209 82.7 81.9 -5.0 1754.0 10 85.1 -28
SKO|LH[o[ 4 OfzoH 13,592.4 12,166.1 10,561.1 287 1.7 12.937.7 5.1
%eolof 8286 7116 4212 96.7 16.4 874.6 -53
Moy 811.1 6789 4332 87.2 19.5 844.2 -39
«0|9 597.6 4583 2784 114.7 30.4 665.1 -10.1
5-Oil WTEDY 5,946.2 5,410.9 4,665.0 275 9.9 5,860.4 15
B0l 416.1 2545 173 2547 63.5 4182 -0.5
MPEol 407.8 25822 711 4736 57.9 370.6 10.0
20[9] 309.9 188.7 66.9 363.2 64.2 3111 -0.4
T2 OSSR
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24 29 HY. AQuI MY £
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2Q18 JAUo|Y, H%
2Q18 Aol 6,9439U(QoQ +7%, YoY —5%) 22 Al
(7,022 )ell F343F Ao}, Apstsl/ A= FEigh A
o] Uehtout, HEAR}/Aets- HE] ] Fxgh AHo]
o), Apakel gglelele 7,127¥(QoQ +12%)S
gttt A7RdAE B4t 3hee] shee] YA aulrt A
o= AAH gFo|t}. AFHE2E NCC/PO, ABS/PC7} A
WA 7=t 29k AR ATt HA= ESSER 7t
oF AFAR A B 79, A wiE gt A7t
Z4 5 JFORE g0l 1109U(QoQ +899)e=
olo| dlirt, A= g rhAskt B 99
o= HxEo] B(QoQ —27 =M, ks 47| an
7t AAEH o]9] £2(QoQ —315%%)7} el

— O

il

olN I

(o]

3Q18 YUOIY HEI|Q FAISH £F MY

3Q18 FHolee 6,934 U(QoQ —0.1%, YoY —12%)< ¢l
ARgeh Aqslel ggdolele 7,1209 ¢z ARy fARet
Foe Adgit, 94 ghe SRt 3R AR A
wolc}, Eg NCC/PO, ABS, PVC npile nj% FLojEayo)
A AALE fIete} ofNIs], Wolkl AL ke R
S o A} whso] 7R Aow Mt FHEAA} 5t
7] & BEP7} oPdsvhe e AR o, AAFE Fdol
o2 sh7|of hAEE o] vEhd 7hsAdol =t

[¢)

T

Aot 918 oY, FUYHX Oty BEP IOy

BUY, TP 45%heke fAg}, 22l Afatshe nlg 59
O] ESAA Aot 919t} oM 3t 5 PRFoRE XA
3ol 7=y, A7 o8 vla PESAS Al<jshd
ol AgtHo)7]of =& o]ejo] x|&d HMoltt, STy HiE
gle W7 A 5 sel7h oS dRet 5 8
e 9%t =8E A& Folth, olol| wef, sl Folle &
@A BEP @40l 7kl v 7] A wgt
Frasi,

off ro dc

5 SIUZ8EX
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BUY

| TP(12M): 450,000 | CP(746%): 322,000

Key Data Consensus Data
KOSPI X| 2= (pt) 2,272.87 2018 2019
52% A T/5X(Q)  441,500/289,000  OHEAMCHAR)  27,277.6  29,906.0
A|7FEoH(A 1) 22,7307  BYO|AU(MAL)  2,692.0 2,988.4
A|7HE0HH| F (%) 1.89 20| (MAR) 1,986.6 2,165.6
LY S (HF) 70,592.3  EPS(R) 24,483 26,752
60 B HUHFEZE 2640  BPS(®) 230,348 251,479
60 B Hftha(WAN) 929
174 i3OI, 6,000  Stock Price
178 Ui E(0)%,%) 1.86 (i20) LGeteiED
Q| 20IX| £L8(%) 37.77 452 HUFA(D) 170
FRFF XEE(%) 402 150
LG 9 4 2l 33.38 130
=UAF 8.72 2 110
FIMSSE ™M M 12M 302 4) 90
iy (11.4) (20.5  11.0 252 70
)E)PCH (4'4) (12,6) 16.6 176 179 1712 183 186
Financial Data
EXX B =] 2016 2017 2018F 2019F 2020F
o= Ml 20,6593 256980 262407 26,7839 27380.4
Yol YoM 19919 29285 26497 27000 2,769.7
Mol YA 1658 25639 24052 24706  2,549.1
202! HAL 1,281.1 19453 17572 18050 18623
EPS el 17,336 24,854 22,447 23,058 23,790
IUE % 1.1 434 9.7) 27 32
PER il 15.06 16.30 14.34 13.97 13.54
PBR dif 1.38 1.92 1.41 132 1.23
EV/EBITDA aif 5.84 7.14 575 541 511
ROE % 9.51 12.92 10.45 9.95 9.54
BPS el 188,807 211,079 227,648 244829 262,742
DPS 2 5000 6,000 6,000 6,000 6,000
ol Analyst 8XHd
‘ . 02-3771-7567
X js.yoon@hanafn.com
RA 23H
02-3771-7617
jeonghyeon kim@hanafn.com
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Analyst 8Xld 02-3771-7567

B 1. LGUI®t 2Q18 Preview (T: HAY, %, %p)
2Q18F 1Q18 2Q17 % YoY % QoQ HAH A X0]
ot = 6,562.6 6,553.6 6,382.1 2.8 0.1 6,841.5 -4.1
Yoy 694.3 650.8 726.9 -14.5 6.7 702.2 -1.1
Mol 611.8 653.2 729.6 -16.1 -6.3 666.3 -8.2
#0[9 447.0 531.3 577.1 -22.5 -15.9 495.6 -9.8
FYolag 10.6 9.9 1.4 -0.8 0.6 10.3 0.3
HHoldlg 9.3 10.0 1.4 -2.1 -0.6 9.7 -0.4
#0[9 8 6.8 8.1 9.0 -22 -13 7.2 -0.4
ISER=T Y
B 2. LGOS Zh HYK| WY (9 124U, %, %p)
2018F 2019F
HEZ HEH Xjo| HBE ikl X{0|
of & 26,240.7 26,709.2 -1.8 26,788.9 28,094.7 -46
FLoly 2,649.7 2,677.5 -1.0 2,700.0 2,804.1 -37
Mol 2,405.2 2,432.7 -1.1 2,470.6 2,573.9 -40
£0[9 1,757.2 1,777.3 -1.1 1,805.0 1,880.4 -40
FYoe 10.1 10.0 0.1 10.1 10.0 0.1
Mol 9.2 9.1 0.1 9.2 9.2 0.1
#0[9 & 6.7 6.7 0.0 6.7 6.7 0.0
NERCEEESS
J 1. LG9St 12M Fwd PBR HHE J 2. LGSt 12M Fwd PER HHE
C) )
800,000 3.2x 800,000 -
2.6X
600,000 600,000 - 24.0x
2.0x
19.0x
400,000 400,000
1.4x 14.0x
200,000 0.8x 200,000 - 9.0x
4.0x
0 T T T T T T T T ! 0
0 11 12 13 14 15 16 17 18 19 0 11 12 13 14 15 16 17 18 19
Xt o2 EXt & otda8F At
L]
5 OIUZ8EXL 3
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Analyst @Xl’d 02-3771-7567

G

2% 41, %)

1Q17 2Q17 3Q17 4Q17 1Q18  2QI18F  3QI8F  4QIsF FY2017  FY2018F  FY2019F

i[E= 6,48.7 63821 6397.1 64322 6553.6 6,562.6 66555  6,468.9 25,698.0 26,240.7 26,7889
QoQ%)|  17.7%  -1.6% 0.2% 0.5% 1.9% 0.1% 1.4%  -2.8%

YOY(%)  33.1%  223%  266%  167% 1.0% 2.8% 4.0% 0.6% 24.4% 2.1% 2.1%

M0 vt 44953 43186 43160 42970 43591 44117 45777 44159 17,4269 17,7644 18,184.8

o X} 726.0 7473 7873 801.2 759.8 744.0 742.9 741.9 3,061.8 29886 29576

x| 999.4  1,119.8  1,188.8 12526 12445 12050 12267 12274 45606 49036 49587

Lobs 253.9 185.7 9.7 67.5 236.9 195.0 101.5 709 603.8 604.3 634.5

gkl 129.4 135.2 138.8 148.0 1311 148.7 152.7 162.8 551.4 595.3 654.8

g0l 796.9 726.9 789.7 615.0 650.8 694.3 693.4 611.3 29285 26497 27000

HAO|AE(%) 123%  114%  123% 9.6% 9.9%  106%  10.4% 9.4% 11.4% 10.1% 10.1%
QoQ(%)|  72.6%  -88% 8.6% -22.1% 5.8% 67%  -01% -11.8%

YOY(%) ~ 741%  187%  717%  332% -183%  -45% -122%  -0.6% 47 0% -9.5% 1.9%

Mooket 733.7 685.5 756.0 633.6 636.9 712.7 712.0 636.4 2,819.1 26980 26355

HA0[2E(%) 163%  159%  175%  147%  146%  162%  156%  14.4% 16.2% 15.2% 14.5%
QoQ(%)  450%  -66%  103% -162% 05%  119%  -01% -10.6%

YoY(%)  57.4% 56%  462%  252%  -13.2% 40%  -58% 0.4% 32.3% -4.3% -23%

FEEXt 29.3 234 40.8 17.9 -9.7 -12.5 -2.9 -0.2 111.4 -25.2 25.2

HA0[2E(%) 4.0% 3.1% 5.2% 22% -13%  -17%  -0.4% 0.0% 3.6% -0.8% 0.9%
QoQ(%) M -201%  744%  -56.1% A ESEN| HX| HX|

YoY(%) = Zd Z TH M HH HH HH = Sk =

x| -10.4 7.5 18.1 13.7 2.1 11.0 248 248 28.9 62.8 132.2

FA0[2E(%) -1.0% 0.7% 1.5% 1.1% 0.2% 0.9% 2.0% 2.0% 0.6% 1.3% 2.7%
QoQ(%) XX TH 1413%  -243% -847%  426.1%  124.5% 0.1%

YOY(%) XX ey kewy oA T 473% 37.0%  813% ™ 1173%  110.6%

Lots 50.4 13.6 -9.7 -18.9 454 13.9 -9.7 -18.9 354 30.7 30.7

HA0|2AE(%) 19.9% 73% -100% -280%  19.2% 71%  -9.6%  -26.7% 5.9% 5.1% 4.8%
QoQ(%) S -73.0% A x| ZH -69.4% M x|

YoY(%)  30.9% A x| x| -9.9% 2.0% x| LSRN ZH  -13.4% 0.0%

g npet 20.6 18.9 13.2 0.9 7.0 8.3 7.6 9.5 53.6 324 38.5

HA0|2AE(%) 159%  14.0% 9.5% 0.6% 5.3% 5.6% 5.0% 5.9% 9.7% 5.5% 5.9%
QoQ(%)| 119.1%  -83%  -302% -932%  677.8%  183%  -77%  247%

YOY(%) ~ 20.5% = 783%  307% -904% -66.0% -56.2% -42.1%  958.7% -39.5% 18.7%

o7| 209 5481 590.3 545.5 338.1 553.9 465.0 464.5 3445 2020 1879 18777

7| 20|UE (%) 8.4% 9.2% 8.5% 5.3% 8.5% 7.1% 7.0% 5.3% 7.9% 7.0% 7.0%
QoQ(%)|  103.0% 77%  -76% -380%  638% -161%  -0.1% -258%

YOY(%) ~ 621%  572%  834%  252% 1.0% -212% -14.8% 1.9% 57.8% -9.6% 2.7%

X|H&0(2l 531.5 577.1 521.0 315.8 532.5 4470 446.5 3312 1,9453 11,7572 1,805.0

NERYEEEISY
o
9 OIUZ8EX e
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Analyst @Xl’d 02-3771-7567

EAALEM (T9: %) CHXICH = B (9 ModQd)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
(IT/ESDT 20,6593 256980 262407 267839 27,3804 QSXpA 92269 11,2056 11,7355 12,6896 13,559.2
BIESIpp 16,5951 20,1345 213928 217006 22,019.2 ZGXpAL 22284 27790 31312 39056  4,5815
BIE=SIfel] 40642 55635 48479 50883 53612 el ONE) 14744 22493 25903 33534  4017.1
| 20723 26351 21982 23883 25915 ESGRIES 37587 46897 47888 48888  49%38
] 19919 29285 26497 27000  2,769.7 X DXpAE 29652 33525 34232 34948 35719
2822 (120.3) (79.4) (68.4) (53.3) (44.6) J|EFR BRI 274.6 384.4 3923 400.4 409.0
Z 4 /37| 20! (3.9 6.6 6.6 6.6 6.6 |- QSR 11,2601 138356 142732 148310 155416
7 |EfEHQl A0 (2080)  (291.8)  (1827)  (1827)  (182.7) EXfRpA 349.1 352.5 359.9 367.4 3756
Mol 1,6598 25639 24052 24706  2,549.1 SRRt 88.2 88.4 90.2 92.1 94.2
01K 3788 5419 577.2 592.9 611.8 QXA 9680.1 112115 117289 12,3580 13,1317
BN olle] 12810 20220 18279 18777 19373 XA 8321 1832 17358 1650 1,5859
ZCEAIRI0[ 0.0 0.0 0.0 0.0 0.0 7B QXL 3988 4484 4486 4486 484
o7|20(2) 12810 2020 18279 18777 19373 RPASA| 20487.1 250412 26,0087 27,5206 29,1009
HIX[HiFFX 2 0|9 ©.1 76.7 70.8 72.7 75.0 osuRy 54469 66447 62522 63541  6,464.1
X =201 12811 19453 17572 18050 18623 =N 22126 14513 957.9 9579 957.9
N[ ESES TRl o] o] 12779 18084 17622 18101 18676 IS S 28877 42128 43018 43917 44887
NOPAT 15373 23095 20138 20520  2,1050 7 |EFS-E AL 346.6 980.6 9925 10045 10175
EBITDA 33286 43305 41516 42749 44050 g5 989.2 20580 20678 20777 20884
‘&%) = 6780 15936 15936 15936 15936
MBS IR 2.2 244 2.1 2.1 2.2 7|EfH| QS EAY 3122 464.4 4742 484.1 494 8
NOPATZ 712 13.7 50.2 (12.8) 19 26 EE 64361 87026 83199 84318 85525
EBTDAZ7S 8.1 30.1 4.1 3.0 3.0 X|uizz=x] 139374 16,1685 174656 188106 20,2128
FYo|a BTt 9.2 47.0 9.5 19 26 23 369.5 391.4 3914 391.4 391.4
(O[T ESESENCIES e 11.1 518 9.7) 2.7 3.2 XpEYoZ 11578 22744 22744 22744 22744
EPSE7tHS 11.1 434 ©9.7) 27 32 XHEE7Y (157)  (3627) (3627)  (362.7)  (362.7)
201°8(%) 7 [EFZLO|Q) [k G700 (1738 (1738  (173.8)  (173.8)
ujE50|2E 19.7 216 185 19.0 19.6 ojalyoiz 12,4628 140393 153364 16,6813 18,0835
EBITDAO|2lE 16.1 16.9 158 16.0 16.1 H|X|dli=X| &2 1136 170.1 2232 2782 3356
Fololg 9.6 11.4 10.1 10.1 10.1 X254 140510 16,3386 17,6888 19,0888 20,5484
HEA0|UE 6.2 7.9 7.0 7.0 7.1 228E% 662.3 2659  (579.7) (1354.1) (2,030.0)
SXX| B H3vE (©9): doie))
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
SN G )] JULF H3BE 25167 31807 33491 34712 355858
EPS 17,336 24854 22447 23058 23790 37|02 12810 20220 18279 18777 19373
BPS 188,807 211,079 227,648 244829 262,742 x 16178 18735 1583 16612 17216
CFPS 41765 49,691 51619 53,194 54,855 L7tz 13367 14020 15019 15749 16352
EBITDAPS 45042 55328 53034 54610 56271 [olloips I Pae 16.2 (88.7) 60.6 60.6 60.6
SPS 279,557 328329 335210 342214 349770 x| 24401 372 7.7) (6.6) (6.6) (6.6)
DPS 5,000 6,000 6,000 6,000 6,000 7|} 2277 567.9 324 323 324
FIIX|BHD FUYTAAEY HE  (382.1)  (714.8) (67.1) (67.7) (73.1)
PER 15.1 16.3 143 14.0 135 EXs HavE (1,736.8) (1,6404) (20222) (22156) (2,429.6)
PBR 14 19 1.4 13 12 EXRARIA(ZI (14.5) 32 (18.4) (18.5) (19.1)
PCFR 6.2 82 6.2 6.1 59 QWA (BT (1381.0) (1,8500) (1,9320) (2,1252) (2,337.7)
EV/EBITDA 58 7.1 57 54 5.1 7|} (3413) 206.4 (71.8) (71.9) (72.8)
PSR 0.9 12 1.0 09 09 RLS Havs (1,0073) (73650 (9535  (460.1)  (460.1)
2| &(%) 2EEMSINEA) 2319 1543 (493.5) 0.0 0.0
ROE 95 129 10.4 10.0 95 XHEBTHZA) 00 11385 0.0 0.0 0.0
ROA 6.6 8.5 6.9 6.7 6.6 T e RES (892.7) (1,643.6) 0.1 0.0 0.0
ROIC 11.0 14.6 117 11.6 114 HiEX|2 (346.5)  (3857)  (460.1)  (460.1)  (460.1)
b y=lEe 458 533 470 442 46 w30| 52+ (230.6) 7750 3410 763.1 663.7
2E2%)H & 47 16 (323) 7.1 9.9) Unlevered CFO 30864 38893 40408 41641 42941
O| Xt 481 (HH) 259 293 28.1 314 323 Free Cash Flow 1,182 9281 14171 13460 12481
XE: oSSRt
-
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2018 7¢¥ 10¥

Z4i#0]Z(011170)

24 S gl HYHE OjH| ;=0 g7t

2Q18 U0 MM A HOt oY Top Picks
2Q18 g%o]2le 6,86221U(QoQ +4%, YoY +9%) o= AAl BUY

AA(7,151e ol ek Aol 2 /Eolgo] W&
e Az o] Fa9le2 2get dgeln, of=Znfe)/Sr
el 27 el gejo] avddnth. SldseE 9ol

| TP(12M): 550,0009¥4(0}%) | CP(7¢¥ 6Y): 330,000

Key Data Consensus Data
212 4,4169¥(QoQ +6%) o= JhdE HAgolct A7PFAF  kosei x4 (oo 2272.87 2018 2019
E0lyl 38 B g7} A % oJ&ko LCElo ﬂ% 52% A T/E(@)  474,500/324,000 ]| =l ES ez cT)) 17,152.7 18,535.7
T o] A mat A gl Etold A|ZFEOH (A1 Q) 11,3109 FLolAd(dAR)  2,782.6 29953
A Avle] A Ao FAsht Aok fARE 2E arsassee 094 2ol 22531 24350
~ _ i IS ESNPNETES) 34,275.4 EPS(%) 63,972 68,982
© 7113k Auto slxul olanlkel /2E|RThe. 3 : : :
L 1‘6‘& o ]E} ]' ]1_., ]‘i ]“‘!//x ﬂ U ng ABS 602 TR HeH(H= 120.9 BPS(2) 386,568 441,801
o] miRl AR 4% ole 7|5Y Aow AYE 602 2 HeChFAAY) 456
174 i3OI, 10,500 Stock Price
oiplol 0 A o) 17 HiE A S0, %) 3.18 ey T FeORD
3Q18 YOI2 QoQ +7% Oy, tamut g gy oI e R
3Q18 ol 7,3409U(QoQ +7%, YoY —4%) 02 A5 FREZF X220 a2 130
o - . THESL 9 4 ¢ 53.55 120
7] fu] S ARSIty AE AjAe Sy LCEtolgto] 20012 9.08 2 .
- o - - K IIALA 2 342 920
AUG ik, SME AR FYH MG MECHIGO]  TIUE w an .
N _ =2 . . . 292 70
7=} E38], MEGE AW 7FsE0] 90%0] 841t A2 A @sn 32 02 176 179 172 183 1856

L) SR =gk AT E3E 7 jy] 2 Zoa sl ¢
?_]'il' 91:/\1]7} %ﬂE]D:] XHI’E!'E 237)9] XH7H7} 7]]:]1%]:]_ LC Financial Data

EXX|E =5 2016 2017  2018F  2019F  2020F
Efo|Ek PP 20RHE/W(QF 50% 54)2 At 7Hso] WE & oizy MOl 132235 158745 172757 188788 194795
_ - g Folel | MHQl | 25443 29297 26845 30950 31812
2F = bl olzn}ElL vl 3% FEgId o= s ' ’ ’ ' '
¢ S Bk 7IdE, ofEubE e PETHR o, RdH Mol MY 24874 30847 29875 34202 35370
A= PC 322 AE7)9} SAE AAS dAfsi) &0 Mo 18358 22439 22024 25215 26075
EPS ol 53561 65466 64257 73565 76076
o= o . =2t % 85.0 22 ) 145 34
OYE AT HOHY thy] U=V XYt 4 PER m 689 562 514 449 434
= 70uko]A] 55THelo 2 lERITh nlE Holz PBR ah 135 1.10 0.85 073 0.64
TPE TORFYA 55utel i ol e ) EV/EBITDA | Hj 448 3.53 3,07 231 178
2 Jufg A 5 ujag2 gAaE ek o|dFAAE ROE % 74 205 1775 1749 1569
s e BPS 2l 273,173 335215 388972 452,036 517,612
~ 5okl =Ko} = BoIsk XA of] & € ’ ' y d ’
10~12% SFF7] wheolt. Aeell= 2akal @ AldelA DPS 2 4000 10,500 10,500 10,500 10,500
7Rt mi o AS AARI, 7199 HewE e | Sk
Bt A7} F7ko)7] whioltt @ F7H= 19M Fwd PBR
H 2~=%0 EP R S} BAAMoZ § =F
0.768) =02 2014¥~20154d 22 477} E4& o7 35} 1 anayst o

23l 408/bbl71A] =2 e e Valuationof sty TA ‘Y. 92*3772@*;567f
S.yoon anarnN.com

ogojolele 1000219 Ufelol] MjEolE Eat 0,6% Jzol Y

Bakct s @ B7] gelolole 67,0009 4%

ol Wig<olE E 3% Asid) Eels] e Hejwe Mo
2 otsld & Zrk= whest Aot jeonghyeon kim@hanafn.com
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Analyst @Xl’d 02-3771-7567

E 1. 2G30]Z 2Q18 Preview (©9): Ajol9l %, %p)
2Q18F 1Q18 2Q17 % YoY % QoQ HA A Xto|
aff ot 43472 41232 3,853.3 12.8 5.4 43277 0.5
FYold 686.2 662.0 632.2 8.5 3.7 715.1 -4.0
NHo« 759.1 744.5 686.3 10.6 2.0 794.8 -45
=01 562.5 526.9 515.3 9.2 6.8 577.8 -26
Fgojal s 15.8 16.1 16.4 -0.6 -0.3 16.5 -0.7
NXolalg 17.5 18.1 17.8 -0.3 -0.6 18.4 -0.9
0|8 12.9 12.8 13.4 -0.4 0.2 13.4 -0.4
NEREECISY
B2 ZHAOZ 2 YR HY (T M4, %, %p)
2018F 2019F
HPFE HPH Xto| HPE HET Xto|
aff o 17,275.7 17,4315 -0.9 18,878.8 19,665.6 -40
Fgol|d 2,684.5 3,006.9 -10.7 3,095.0 3,525.6 -12.2
NHoly 2,987.5 3,311.5 -98 3,420.2 3,854.6 -11.3
=01 2,202.4 2,4413 -98 2,521.5 2,8417 -11.3
Fojals 15.5 17.2 -1.7 16.4 17.9 -1.5
NXojalg 17.3 19.0 -1.7 18.1 19.6 -1.5
=04 & 12.7 14.0 -13 13.4 14.5 -1.1
Xt2: ofUg§EAt
J2 1. 29A|0jZ 12M Fwd PBR HiE J 2. 2G#|ojZt 12M Fwd PER HiE
G} )
1.4x _ 7.4x
600,000 - 600,000 F 6x
1.2x
500,000 - 500,000 - 5.8x
1.0x
5.0x
400,000 - 0.8¢ 400,000
3 4.2x
300,000 - 0.6¢ 00,000
200,000 - 200,000
100,000 100,000 -
0 0
0 11 12 13 14 15 16 17 18 19 0 11 12 13 14 15 16 17 18 19
Rta: ol 8RRt ERV =LY
-— =
5 OtLUE8EAt 3
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Analyst @Xl’d 02-3771-7567

H 3. EG0jZ 229 A BreakDown (B8 Aol %)
1Q17 217  3Q17  4Q17  1QI8  2QI8F  3QI&F  4QIgF FY2016  FY2017  FY2018F  FY2019F
e 39960 38533 39902 40350 41232 43472 44655 43398 132235 158745 17,2757 188788
QQ%)  88%  -36%  36%  11%  22%  54%  27%  -28%
YoY@)  489%  120%  164%  99%  32%  128%  11.9%  7.6% 129%  200%  88%  93%
Olefin &3 21702 19312 19736 20399 20920 21095 21572 20885 69802 81149 84472 84682
Aomatic 29 7241 7507 7355 7542 7799 839 9061 8917 20760 29645 34416 38386
Titan Chemica 4958 4570 5329 5592 5966 5953 6054 5850 22852 20449 23822 23816
SCETATY 7052 7096 7672 7121 7632 7785 7968 7746 19507 28941 31131 31760
%2Ho[Q! 8148 6322 7662 7165 6620 6862 7340 6023 25443 29297 26845  3,0950
%4210/012(%) 204%  164%  192%  17.8%  161%  158%  164%  13.9% 192%  185%  155%  16.4%
QQ@®) 1%  -224%  212%  -65%  76%  37%  70% -17.9%
YoY@) 721%  -89%  191%  -23% -188%  85%  -42% -159% 57.9%  152%  -84%  153%
Olefin &122 6007 3984 5028 4502 4128 4416 4667 3635 17017 19521  1,6846 18833
F0[IZ(%) 7.7%  206%  255%  21%  197%  209%  216%  17.4% 4% 241%  199%  22.3%
QQ@%) 253% -BI%  262% -105% 83%  70%  57% -221%
YoY(%) ~648%  jsyoo  192%  -61% -313%  109%  7.2% -19.3% 2%68%  147%  -137%  12.1%
Aromatic 58 1023 1137 1124 890 1088 1011 1097 1012 1420 474 4208 4542
F0[IZ(%) 141%  151%  153%  11.8%  140%  117%  121%  11.4% 68%  141%  122%  11.8%
QQ@%) 804%  111%  -11%  -208%  222%  70%  84%  -7.7%
YoY(%) 847.2% 1335%  3357%  57.0%  64% -11.0%  -24%  138% TH 1939%  08%  7.9%
Titan Cherrical 69.2 527 66.2 93.0 719 80.2 92.6 819 5126 2811 3266 4089
%4010/012(%) 140%  11.5%  124%  166%  121%  135%  153%  14.0% 4%  137%  BI%  17.2%
QQO%) -522% -238%  256%  40.5% -227%  11.6%  154% -11.6%
VoY) 229%  -654%  -473% -357%  39%  523%  399% -12.0% 56.5%  -452%  162%  25.2%
SEHTHATY 706 783 1010 826 90.1 84.8 86.6 774 2297 3325 3389 3158
%4210/012(%) 100%  11.0%  132%  11.6%  118%  109%  109%  10.0% 123%  11.5%  109%  99%
QQ@%)  35%  109%  290% -182%  9.1%  -59%  21% -107%
YoY(%) -16%  218%  21.1%  27.6%  83% -142%  -63% B87%  19%  -68%
947|200l 6414 5155 6310 4967 5432 5199 6276 5198 18372 22846 22705  2,599.4
7| A012(%) 161%  134%  158%  123%  132%  133%  141%  12.0% 139%  144%  131%  13.8%
QQ@%)  10.6%  -19.6%  224% -213%  94%  68%  82% -17.2%
Yov(%) 855%  12.0%  398% -143% -153%  125%  -05%  46% 85.5%  244%  -06%  14.5%
xJHf20[°] 6402 5153 6162 4722 5269 5625 6088 5042 18358 22439 22024 25215
T2 o2 SR
.
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Mootot/ S Analyst QX4 02-3771-7567

x% TSH B

SN (T 4otel) CHA[CHE B (©9): 4oieh)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
(TEST 132235 158745 17,2757 188788 19,4795 SXpA 58517 82255 952.1 114064 13,1399
BIESIpp 99568 12,0819 136419 148316 153320 28Rt 26648 48795 59410 75634  9,175.1
BIE=SIfel] 32667 37926 36338 40472 41475 el ONE) 22029 16852 24647 37646 52554
| 7225 862.9 949.2 9523 966.3 iESVEIRSS 15564 16820 18305 20004  2,064.0
] 25443 29297 26845 30950  3,181.2 X DXpAE 14772 1530 16128 16934 17473
2820 (84.9) (20.1) 722 945 125.1 J|EFQ S XA 1533 1280 137.8 1492 153.5
&/ G E 714 284.4 284.4 284.4 284.4 H|QSXpA 100152 11,3255 119278 125165 12,907.6
7 |EfEHQl A0 (435  (109.3) (53.7) (53.7) (53.7) EXfRpA 25282 27272 29680 32434 33466
Mol 24874 30847 29875 34202 35370 SRRt 3920 3427 3729 407.5 4205
01K 650.2 800.1 717.0 820.9 848.9 QUEXfA 55467 67162 7,562 75417 78960
BN olle] 18372 22846 22705 25994  2,688.1 XA 17924 17106 16321 15599 14935
ETAtRio|el 0.0 0.0 0.0 0.0 0.0 7B QXL 1479 1715 1715 1715 171.5
o7|20(Q 18372 22846 22705 2594 26881 RPASA| 158668 19,5510 21,4499 239229 260475
HIX[HiFFX 2 0|9 1.4 40.7 68.1 77.9 80.6 osuRy 34488 37909 37128 38704 36333
X =201 18358 22439 22024 25215  2,607.5 =N 17472 15144 15158 15174 12268
X|HjZ x| £ Lol 19205  1,859.1 22740 26034 26923 oiUE S 1259 16885 16027 17514  1807.1
NOPAT 18792 21698 20403 23522 24177 7|EFS S ExH 4447 588.0 5943 601.6 604.4
EBITDA 31734 36209 34057 38671 39970 H|-Q.5Ex 30172 35053 35717 36477 36762
%) 288 24448 27527 27527 27527 27527
IESMES/ IR 12.9 20.0 838 93 32 7 |EMH| 952 572.4 752.6 819.0 895.0 9235
NOPATE71 67.4 155 6.0) 153 28 EE 64660 72962 72846 75181 73145
EBTDAS 7S 512 14.1 (5.9) 13.5 34 by} ESN I 93631 114897 133322 154937 17,7413
FYo|a BTt 579 15.1 (8.4) 153 28 22 1714 1714 1714 1714 171.4
(O[T ESESENCIES e 85.0 222 (1.8) 14.5 34 xtEYo2 4786 880.7 830.7 830.7 830.7
EPSE7tHS 85.0 222 (1.8) 14.5 34 X2 0.0 0.0 0.0 0.0 0.0
228 (%) 7 [EFZLO|Q) [k 2262 (1446)  (1446) (1446)  (144.6)
ujE50|2E 247 239 210 214 213 ojaqoj=2 84870 10,5821 12,4247 145862 168339
EBITDAO|2lE 240 2.8 19.7 20.5 20.5 H|X|dli=X| &2 37.7 765.1 833.2 911.1 991.7
Felolols 19.2 18.5 155 16.4 16.3 X254 9,4008 12,2548 14,1654 16,4048 18733.0
HEA0|UE 139 14.4 13.1 138 138 2288 15271 (6124) (1,6725 (3,2934) (5,195.6)

SXIX| B UIvE (S84 gl
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
SN G )] JULF H3BE 27006 31290 26635 32394 33363
EPS 53,561 65466 64257 73565 76076 37|02 18372 22846 22705 25994 26881
BPS 273173 335215 388972 452,036 517,612 x 1,002.1 774.4 641.2 669.9 683.1
CFPS 93730 106472 105869 119332 123,122 L7z 629.2 691.2 721.1 7721 8158
EBITDAPS 92,585 105,641 99362 112,825 116,614 [elleip I Rtel 347 (38.5) (36.6) (36.6) (36.6)
SPS 385802 463,146 504,026 550,798 568,321 x| 24401 (714)  (284.4) 0.0 0.0 0.0
DPS 4000 10,500 10,500 10,500 10,500 7|Et 409.6 406.1 (43.3) (65.6) (96.1)
FECD LOOES MR w7 00 a2 @9 (49)

[Ee)

PER 6.9 56 5.1 45 43 EXgs wgve (3,5646) (4717.6) (14174 (1473.1) (1,090.6)
PBR 14 1.1 0.8 0.7 0.6 EXXRARIA (B (6122)  (199.1)  (2407)  (2754)  (103.2)
PCFR 39 35 31 28 27 QUXPARFA (B} (1,577.2)  (2017.0) (1,0827) (1,0854) (1,103.7)
EV/EBITDA 45 35 3.1 23 18 7|Ek (13752)  (2,501.5) 940)  (1123) 116.3
PSR 1.0 0.8 0.7 0.6 0.6 RS wavs 1,005 1,145  (466.6) (4664)  (754.9)
X} SH|-&(%) 2EEMEIHZA) 1,776.7 75.1 14 16 (290.5)
ROE 217 215 17.7 17.5 157 2SI 2.1 402.2 0.0 0.0 0.0
ROA 134 127 10.7 11.1 10.4 I |ERRES (594.1) 7720 (108.1)  (108.1)  (104.5)
ROIC 256 226 19.7 215 214 o= (842) (1348) (3599  (359.9)  (359.9)
CE VIS 63.8 59.5 514 458 39.0 30| =9t 2607  (517.7) 7795 12999 14909
ENCISI e 16.2 (5.0) (11.8) (20.1) (27.7) Unlevered CFO 32126 36494 36287 40902 42200
O| Xt (HH) 333 273 248 286 30.5 Free Cash Flow 1,1125  1,009.1 15808 21540  2,2326

xfa: ofLtE SRt
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2018 7¢¥ 10¥

=29M.0(011780)

Of7|7IX] O[01E HX MI20o|X, U=XQI 0|2 QUY HY

2Q18 4 24 48| oy, iKY, S41T X FY Top Picks
2Q18 Foloe 1,5029U(QoQ —9%, YoY +240%)°& BUY
Zj’;ﬂ(l,SM‘ﬁ%)% oF 9% *Pﬂﬁ}ﬂi B %—'1—0}1] 01]*&]‘3}7(% s
B I
_ o Key Data Consensus Data
Latex)Q] A& 327} 53] AR Arto]7] wjFo ]E} = KOSPI X (pt) 2.272.87 2018 2019
—rrEZﬂ Oﬂ(ﬁo]@_]L_ ,‘_'_7] /\]_/L]-*]q]x]o] 7709_] oJo 7] x%]. 527 A 2/2xM@)  117,000/67,100 s W AX) 54855 57395
AZHEAU(HA ) 33819 FYOIAWAYH) 555.7 520.7
olt},  BPARFIO] QOQ +1508/& 7k WA A7|HS A| 75U 5 (%) 028 £0Q(A1ofel) 4657 4527
FIE AT U Ao]y] wjRo|c} AT oo} CIESNPNETES! 30,4677  EPS(Y) 13,024 12273
i 602 B2 HHZHE 1519  BPS(Y) 80,367 94,325
g dEriet v*b} ol dldEd. 5s], NB 602 W2 HACHISY) 160
Latex/NBR ©hdo] 7jMEn wio] Azst Alz(gol] 174 BT 3IY,) 1,000  Stock Price
179 T+ E0)14,%) 0.90 P
3029)S 79I Mgolct, FalE, NB Latex(409HE/4) 9| 201X 28 (%) 246 120 WD) 180
z=Qx= XHL(%) 110 160
= 15 /\Pﬁ‘r LHOHH E]'O]xﬂ'ﬁ‘ 7]'r‘ Capa7]‘ 7]‘7(1‘ ELE]' uria o] 6§;\>_| 24.70 100 140
- 90 120
3Q18 A Eo MIO|X oy ios R
25 LT A=HV= ZIMEE M 6M  12M 0 %
= | . 23 512
3Q18 FRlo1oe 1.679918QoQ +12%, YoY +191%)& 3 T o e s e
o . . .
AR AN, 28100S oF 30% ABishe 4R0R. B
AR AR = A& AFeF 24 A o7 dusith Hls8A Financial Data
) i} EXX|E Tl 2016 2017  2018F  2019F  2020F
= AR AP Fdol2l(805 )& BT Aol A WTES Motel | 39704 50648 56051 58460 60203
R7|H2 G QAT w5 A ZajplEdlo]Ee] 27F ROy Mol 1571 2626 6422 6990 7402
MHEole Mo 1129 2898 7428 8012 8444
Al A&/Z-doll w2t BPATHY EQE A7 A58 71sd0] 20l otey 732 2136 5193 5601 5903
7] wizoltl WEIHE 23 Shen Hua SBR 189HE/Y EPS ] 2187 6377 15506 16725 17,626
) ) ) =g % (384) 1916 1432 79 54
(M/S 3.4%)9] 27| A7184> A3 FFoz AIHEs 714 PER m 3749 1560 706 664 630
O] 7 E/\—]UL ﬁ 2:5_ /na E%O] X]él\ﬂe ;ﬂ%]'c’]‘:]' Oﬂ PBR ]| 1.65 1.77 1.57 1.28 1.07
) EV/EBITDA = Hf 1252 1004 556 471 3.99
Y= A71H4 2zt A A= ROE % 461 1234 248 2154 1875
BPS 2 49559 56215 70906 86794 103,582
0," EI,IUI. 7ILI,I |. | [[I,I H OIQI E'ﬂ%’ E19r DPS el 800 1,000 1,000 1,000 1,000
BUY, TP 179r4& lé}tq A H% e}, 7o of
71 9 AVHole), 591 NB Latox 354, 25 5

L _ oot Analyst 8X44d
0 NB Latex?] Z2H No.1 #Ho]AM/S 30% A3, 16 ‘ { 02-3771-7567

30%
" 207HE—17d 407HE—194 S5UHE) 2S4S B3 U js.yoon@hanafn.com
20l X915 thA7}kaL e}, NB Latex= HAZEAS s}
o g =87 10948 ZHR oz ARslal 9t AR Ft RA 21504
o] L 02-3771-7617
& $E2 109 A A 164 EOPX)\LE’ 20189 54 4 jeonghyeon kim@hanafn.com
7% YoY +15%2 A Folch 20184 ©]elE7ke Yoy
<t 140%= ol o] Al wlE w3l H.93)a Q)

5 OIUZBEXR} 39
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B 1. 39XM02 2Q18 Preview

Analyst 8Xld 02-3771-7567

2Q18F 1Q18 2Q17 % YoY % QoQ HAM A xto|
o ZoH 1,409.7 1,339.9 1,239.1 13.8 5.2 1,377.1 2.4
o« 150.2 165.8 442 239.8 -9.4 137.4 9.3
Mol 172.4 194.2 529 225.9 -11.2 148.0 16.5
#0[¢ 120.5 132.1 36.7 2283 -8.8 111.7 7.9
Fo|as 10.7 12.4 3.6 7.1 -1.7 10.0 0.7
MHIHolag 12.2 14.5 43 8.0 -23 10.7 1.5
=0|dE 8.5 9.9 3.0 5.6 -13 8.1 0.4
12 oiUZSE
B2 guMQ o7 HYK| $P (9 HotQ %)
2018F 2019F
HPFE HEH Y| HPE HPEH Y|
o= oH 5,605.1 5,610.2 -0.1 5,846.0 6,032.0 -3.1
ol 642.2 624.5 2.8 699.0 694.9 0.6
NqHoly 742.8 725.0 2.5 801.2 796.9 0.5
#0[¢ 519.3 506.9 2.4 560.1 557.1 0.5
FYoIUE 11.5 1.1 0.3 12.0 11.5 0.4
MHHo|ag 133 12.9 0.3 13.7 13.2 0.5
0| E 9.3 9.0 0.2 9.6 9.2 0.3
NERCEETESS
Jg 1. 29A8 12M Fwd PBR YHEXIE J 2. 29AM0 12M Fwd PER YHEXIE
@) @)
300,000 33x 300,000 -
250,000 -
250,000 }
2.7X 13.0x
200,000 -
200,000 ' 11.0x
2.1x
150,000 9.0x
150,000
1.5% 100,000 7.0x
100,000 5.0x
50,000 A
0.9x
50,000 0 i
0 . . . . . . . . . -50,000 -
10 1N 12 13 14 15 16 17 18 19 10 11 12 13 14 15 16 17 18 19
Xt o2 EXt & otda8F At
L]
—1
9 OIUS 85X 40
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Analyst @Xl’d 02-3771-7567

O3 3. 39X 2018 OP 24 F0j9f OILIFE 37| i I 4. 3YMQ O] OP A 0|9} OHLIZE #7Y%| b|d
HAY) Hoe)
TS ——2018d OP HMIMA SIUZE 23K ——3QI180P 4Q18 OP 3Q180tL2E =X K|
700 - 180
P )
600 - 160
140
500 - 120 —/,_f
400 100
300 - 80 1
60 ﬁ
200 -
40
100 1 20
0 T T T T T T 0
17.7 17.9 17.11 18.1 18.3 18.5 18.7 17.7 17.9 17.11 18.1 18.3 18.5 18.7
X2 oSSRt X2 OB SEAt
B 3. 2uAl0 1O MM BreakDown (T M)
FY2017 FY2018
1Q17 2Q17 3Q17 4Q17 1Q18 2QI18F 3QI18F 4QISF FY2016  Fr2017 Rl FY2015F
oj= 1,4082 12391 12052 12123| 13399 1,409.7 14537 1,401.7 39704 50648 56051 5,846.0
QoQ(%)| 288% -12.0%  -2.7% 0.6%| 10.5%  52% 3.1% -3.6%
YoY(%)|  61.6%  225%  212% 109%| -49% 13.8% 20.6% 15.6% 09%  27.6%  10.7% 4.3%
el ink= 636.2 499.5 463.5 4689| 4745 5480  556.1 5385 1,559.2 20681 21171 272317
[ ESN] 303.5 293.8 308.9 2993 2996 3126 3191 3026 1,0357 12055 12340 1,285.0
01|L-4X|/7§;UE'QB;+ 159.3 150.3 145.4 155.2|  149.6 1430 1564 1554 516.0 610.2 604.4 619.7
Il =(23% P&B) 309.2 295.5 287.3 2889 4162 4062 4221 4052 859.5 11,1809 1,649.6 1,709.6
Fgo| 65.7 442 57.8 949 165.8 150.2 167.9 158.3 157.1 262.6 642.2 699.0
FUO0|2UE (%) 4.7% 3.6% 4.8% 78%| 124% 107% 11.5% 11.3% 4.0% 52%  11.5%  12.0%
QoQ(%)| 2002%  -32.8%  30.7%  64.4% 746% -94% 117% -57%
YoY(%)|  42.0%  -32.5% 146.1%  333.5%| 152.2% 240.0% 190.6% 66.7% -42%  672% 144.5% 8.8%
eHgns 17.1 6.5 1.3 23.4 332 30.2 333 331 29.9 58.3 129.8 158.2
FAU0|2E (%) 2.7% 1.3% 2.4% 5.0% 7.0%  55% 60% 6.1% 1.9% 2.8% 6.1% 7.1%
QoQ(%) T™ -61.9%  735% 108.2%| 41.7% -91% 104% -0.7%
YoY(%) 328% -72.1% 2869.4% M| 948% 364.8% 196.0% 41.3% 720%  949% 1229%  21.8%
opd 4| 8.8 10.0 229 18.0 240 15.6 19.0 19.0 42,9 59.6 77.6 88.6
FHO|UE(%) 2.9% 3.4% 7.4% 6.0% 8.0% 5.0% 6.0% 6.3% 4.1% 4.9% 6.3% 6.9%
QoQ(%)|  69.5% 13.5% 128.8% -21.4%| 33.5% -348% 21.6% -0.1%
YoY(%)| -59.8%  -8.1% 361.2% 2457%| 1723% 56.6% -16.8%  5.8% -189%  389%  302% 14.1%
oY x| /gL afst 29.6 23.6 21.8 39.0 42.0 27.4 35.0 35.0 67.5 114.0 139.4 139.9
FAU0|2E (%) 18.6% 15.7% 15.0%  25.1%| 28.1% 192% 22.4% 22.5% 131% 187%  231%  22.6%
QoQ(%)|  24.8% -205%  -7.6% = 793% 78% -349% 27.8% -0.1%
YoY(%)| 137.5%  31.6%  62.5% = 64.4%| 419% 163% 60.8% -10.4% -20.6%  688%  22.3% 0.4%
H=(Z2% P&B) 10.2 4.1 19 14.4 66.6 77.0 80.5 71.2 16.1 30.7 295.3 312.3
FUO0|2AUE (%) 3.3% 1.4% 0.7% 50%| 16.0% 19.0% 19.1% 17.6% 1.9% 26%  179%  183%
QoQ(%) M -595% -54.9%  673.5%| 361.0% 156% @ 4.6% -11.5%
YoY(%) I™M -69.1%  -61.2% IH™| 552.6% 1761.3% 4211.0% 393.2% 27.6%  89.8% 863.5% 5.8%
27| &0|Ql 70.4 375 56.7 53.00 1436 1310 1444 1455 80.8 217.6 564.5 608.9
G720 E (%) 5.0% 3.0% 4.7% 44% 107%  93% 99% 104% 2.0% 43% 101%  10.4%
QoQ(%) 5™ -468%  512%  -64%| 170.8% -88% 102%  0.8%
YoY(%)| 83.5% -21.8%  207.2% M| 103.9% 249.4% 154.8% 174.3% -33.7% 169.5% 159.4% 7.9%
X|Hy40[2 69.1 36.7 56.5 513 1321 120.5 1328 1339 73.2 213.6 519.3 560.1
Xt2: ofI St
[ o |
7 OIUZ8EX #
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J% 5. BPA OFEl 0|

JY 6. bz 0Pl 0]

Analyst 8Xld 02-3771-7567

$/8) "13~'17 Range $/5) '13~'17 Range
—— '"13~'17 Average — '"13~'17 Average
1,200 1 2016 600 1 2016
o o o 207
—_— 4 —_——
1,000 ol 500 1 @ (o'® (e
900 1 400
800
700 300
600
500 200
400 100
300
200 T T T T T T T 0
W 8W  15W  22W 29W  36W  43W  50W W 8W  15W  22W  29W  36W  43W  50W
Xf2: Platts, 01U ZGEXS XIR: Platts, 01U SGEXS
E 4,.20184d %= £l Polycarbonate(PC)
glAt AX| AH| 72 I AE Y
Lihuayi Group Shandong 108tE /A CHY-7HE
Luxi Group Shandong 130tE/E 8U-9¥Y
Sichuan Lutianhua Sichuan 109+HE /4 9%l-104
Wanhua Chemical Shandong 13¢tE/E AL
Xt&: Industry Data, OtLa85Xt
7% 7. 3vMQ0| YYIS Capa Hla
2oMQ0| YT Capat NB
a =TT =] T ) —
(th Ton/yr) m2016 ®2017 #2019

Latex > SBR > BR > NBR > SB Latex 600 -

24

5 SIUZ8EX

500 - 150
400
300
200

100

NB Latex SBR

BR NBR SBLatex

NBR

SBS SSBR NdBR

TtE: UM, OiUZEFA

42



Moot/ Y& Analyst QX4 02-3771-7567

J% 8. $H20| NB Latex 45 0|

10'F Qrof| 9t=19| NB Latex $+&2 HE)

(Sl

(] xak
160 ZUH 4. 20188 U KA p0 B

SEFL YoY +15% 7L X2, 60 -
NB Latexs 0|28 1SHZo| =
22 AMgElE WA HE 2
TMOIF 22 M/S30% 2Z0z 40
228 No.1 30 1
20 A
10 A
O -
09.1 10.1 1.1 12.1 13.1 14.1 15.1 16.1 17.1 18.1

X}2: KITA, Ot42-8EXt

JZ 9. 22 NBR F4 %0|

22 NBR ZML YT MDot 2 (th Ton/yr) — — oy
_AE —eo— YO
2tof| ZI). NBR(Acrylonitrile 250 - © 5500
Butadiene Rubber, O[3 2UEH ®
[=| ay 2 oM O HIZ 200 7 - 20%
SEANF)L OE YYUT HE ®
off HIoH L3 g (mitt4)0l EfUTH H| 150 + - 15%
-0
o E AAH A A HI-
ZOZ T, 7tA, v, U It 100 - - 10%
HYE 5ol AR 2TMZE M/S e
16% AZ02 224 No3 sole |\ ./ KN Y /o\ 1 - 5%
0 ¢ e No-e-0-e-0-e) 0%
-50 - L -5%

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

X2 o8

33 10. 22 SB Latex 54 F0|

=2 SB latex TEL Y¥ HRU
SBlLatex 54 —e—YoY
S2tof| Ty 200 54 o
b F 4%
100 o
- 2%
NN o \ / b
0 s 2\ ® ,,...0.0/"40:0:_0,—_0:_0,—_0_- 0%
- \./ -1%
o -1% / - -2%
-100 0o
® 4% ° b —4%
-150
o ¢ B
-200 6%
-250 | e

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

T2 O3S A

5 OIU28EX 5



490101/

Analyst @Xl’d 02-3771-7567

J% 11. 229 BR/SBR FHEF %0|

2016 5E LT HH|O| AFHO| (th Ton/yr)
HEIL XAd BR/SBR 3HEZE) —e—YoY(%)
LIEHE 20, 201885 e 5E0] 600 1 530 - 6%
HR0E 22H0] TS 500 | [® 5%
400 - 4%
()
300 - 3%
200 11% - 2%
100 0.3% L 0.4% - 1%
o | e °
0 \ o ®— 0%
-100 ° F-1%
-200 Lo - -2%
-300 - -3%
14 15 16 17 18 19 20 21 22 23
e ota e St
B 5.SBR/BR 2 7| 224 AN 2 Hlu
SBR Capa?| & &¢ 20189 7| E(HE/D) I BR Capa?| & &9 2018 7| F(HE/D) HlE
1 ZuMe 360 6.84% 1 Z¥MQ 395 7.78%
2 Lion Copolymer 340 6.46% 2 Lanxess 355 7.00%
3 Arlanxeo 285 5.42% 3 Goodyear 260 5.12%
4 Goodyear 271 5.15% 4 NKNK 200 3.94%
5 QiluPC 250 4.75% 5 LCufef 196 3.86%
6  Fushun PC 200 3.80% 6 Arlanxeo 175 3.45%
7 Synthos Dwory 185 3.52% 7 Bridg/Firestn 165 3.25%
8  Shen Hua Chem 180 3.42% 8 PetroChina Daqing PC 160 3.15%
9  Yangzi PC/CGPRO 180 3.42% 9 Voronsynkchk 155 3.05%
10 LCRfet 160 3.04% 10 Sichuan PC 150 2.96%
7|t 2,849 54.16% 7|k 2,863 56.42%
=l 5,260 100.00% Bl 5,074 100.00%
ItE: o3 EEAt
6. 22¢ WJu? 5H 30| (th Ton/yr, %)
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
BR Capa 4,470 4,784 5,006 5,092 5,019 5,074 5,174 5214 5,257 5,257 5,257
YoY(th Ton/yr) 314 222 86 =73 55 100 40 43 0 0
YoY(%) 7% 5% 2% -1% 1% 2% 1% 1% 0% 0%
SBR 5,282 5,486 5,619 5,411 5,285 5,260 5,275 5,275 5,275 5,275 5,275
YoY(th Ton/yr) 204 133 -208 -126 -25 15 0 0 0 0
YoY(%) 4% 2% -4% -2% 0% 0% 0% 0% 0% 0%
SSBR 1,468 1,625 1,771 1,869 1,958 2,134 2,291 2,341 2,341 2,341 2,341
YoY(th Ton/yr) 157 146 98 89 176 158 50 0 0 0
YoY(%) 11% 9% 6% 5% 9% 7% 2% 0% 0% 0%
BR/SBR @FAt 9,752 10,270 10,625 10,503 10,304 10,334 10,449 10,489 10,532 10,532 10,532
YoY(th Ton/yr) 518 355 -122 -199 30 115 40 43 0 0
YoY(%) 5% 3% -1% 2% 0% 1% 0% 0% 0% 0%
BR/SBR/SSBR gf4t 11,220 12,413 12,751 12,251 12,063 12,498 12,855 12,870 12,916 12,873 12,873
YoY(th Ton/yr) 1,193 338 -500 -188 435 358 15 46 -43 0
YoY(%) 1% 3% 4% 2% 4% 3% 0% 0% 0% 0%
Xt&: Industry Data, OtLE85Xt
-—
5 OIS 8EXL ”



Moot/ Y& Analyst X4 02-3771-7567

I3 12,2018 0|3 HANT 43T WAAE HUHOR JhMH) oy

Natural Ruober Demand & Supply

(Lngit: million tons) Demand(LHs) == Supply(LHS) —e— Supply Surplus / (Deficit)(RHS) (Unit: “000 :o(r)wgé
° ,
i - 800
15
10 - '/911 - 600
6 - 400
51 - 200
0 - N e T
_ 35 2 17 73 40 3 - (200)
5
© (106) | (400)
(10) 1 - (600)
(15) - -~ (800)
12 13 14 15 16 17 18F 19F 20F 21F 22F 23F 24F 25F 26F
New planting and replanting area (‘000 HA)
s New planting(LHS) [ Replanting(LHS) Total area(RHS)
600 13,500
500 12,500
‘3‘88 11,500
200 10,500
100 9,500
0 8,500

12 13 14 15 16 17 18F  19F  20F 21F  22F 23F  24F 25F  26F

Xtg: Sri Trang, OlLU=§SX

5 SIUZ8EX
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Analyst @Xl’d 02-3771-7567

EAALEM (9 Mot CHXICH = B (9 ModQd)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
(TEST 39704 50648 56051 58460 60203 ISV 12553 13327 20199 27380 34797
BIESIpp 36375 46365 47428 49045 50457 ZGXpAL 2326 2503 8314 14634 21184
BIE=SIfel] 3329 4283 862.3 9415 974.6 el ONE) 197.0 2344 8139 14451  2,099.5
punlel 1758 165.6 220.1 2426 2344 iESVEIRS 566.8 621.2 630.9 7463 818.0
] 157.1 262.6 642.2 699.0 740.2 X DXpAE 4455 4268 4723 492.6 507.3
2822 67.2) (27.5) (23.9) (22.3) (20.4) J|EFR BRI 10.4 34.4 353 35.7 36.0
&/ G E 27.6 89.1 150.0 150.0 150.0 H|QSXpA 32908 32471 32794 32788 32774
7 |EfEHQl A0 (4.6) (34.4) (25.5) (25.5) (25.5) EXfRpA 664.7 768.6 850.6 887.2 9136
Mol 1129 289.8 742.8 801.2 844.4 SRRt 247.0 280.7 3106 3240 3336
01K 321 72.1 1783 192.3 202.6 QUEXfA 25648 24403 23928 23577 23314
BN olle] 80.8 2176 564.5 608.9 641.7 SEXA 17.3 149 126 10.6 9.0
ZTIARR0[Q 0.0 0.0 0.0 0.0 0.0 7|EfH| QB XA 440 233 234 233 234
o7|20(Q 80.8 2176 564.5 608.9 6417 RPASA| 45461 45798 52993 60169 67571
HIX|EiFFX 2 «0[Y 7.5 4.1 452 4283 514 osuy 2,1456 19139 20831 22140 23363
X =201 73.2 2136 519.3 560.1 590.3 =N 1,521 12332 13339 14343 15345
X|HjZ x| £ Lol 87.1 2450 5513 594.6 626.6 oiUE S 596.3 625.6 692.4 7221 7436
NOPAT 112.4 197.2 4881 531.2 562.5 7 |ELS S AL 2822 55.1 56.8 576 58.2
EBITDA 363.0 480.5 853.0 904.1 941.1 Y= 6727 709.1 7221 7280 7322
‘&%) = 560.5 586.9 586.9 586.9 586.9
IESMES/ IR 09 276 10.7 43 30 7 |EH| 952 112.2 1222 135.2 1411 1453
NOPATE7H (4.6) 75.4 147.5 88 59 EIES 28182 26230 28053 29420 30685
EBTDAS 7S 6.8 324 77.5 6.0 4. X|uf==x|& 16197 18427 23346 2868 3,429.1
FYo|a BTt 4.2 67.2 144.6 83 59 22 167.5 167.5 167.5 167.5 167.5
(O[T ESESENCIES e (38.4) 191.8 143.1 79 54 xtEYo2 266.5 266.5 266.5 266.5 266.5
EPSE7HS (38.4) 191.6 1432 7.9 54 EXY (40.4) (40.4) (40.4) (40.9) (40.4)
2019(%) 7 |EFELZO| Q=7 ok 182 46.1 46.1 46.1 46.1
WIEESSIES 84 8.5 154 16.1 162 ojaqoj=2 12079 14030 18950 24271 29894
EBITDAO|2lE 9.1 9.5 152 155 156 H|X|dli=X| &2 108.2 114.1 159.4 208.1 259.5
Fololg 40 5.2 11.5 12.0 123 X254 17279 19568 24940 30749 3,6886
HEA0|UE 20 43 10.1 10.4 10.7 2288 1,8490 15698  1,089.4 5578 30
AR wu3og (94 Hoied
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
SN G )] JULF H3BE 298 210 5848 598.4 616.3
EPS 2,187 6377 15506 16,725 17,626 371202 80.8 2176 564.5 608.9 641.7
BPS 49559 56215 70906 86,794 103,582 x 236.2 2429 449 393 350
CFPS 11,666 15767 24770 26295 27,400 L7z 206.0 2179 2108 205.1 2009
EBITDAPS 10,840 14347 25,471 26,995 28,100 QA0 16.5 (12.3) (15.9) (15.9) (15.9)
SPS 118,552 151,227 167,360 174554 179,759 X| 26 401 (36.6) (®887) (15000  (150.0)  (150.0)
DPS 800 1,000 1,000 1,000 1,000 7|Et 50.3 126.0 0.0 0.1 0.0
FECD LOPES TR 0y 95 e @w® 604
[Ee)
PER 375 156 7.2 6.6 6.3 Eys wave (2507)  (106.0) 78.9) (39.4) (34.7)
PBR 17 18 1.6 13 1.1 EXRARIA(ZI 29.4 (14.9) 63.0 1134 1236
PCFR 7.0 6.3 45 42 4.1 QUXPARFA (B} Q711  (1008)  (161.1)  (1680)  (173.0)
EV/EBITDA 12.5 10.0 56 47 40 7|e} 9.0) 9.7 142 152 153
PSR 0.7 0.7 0.7 0.6 06 RS wavs 1036  (276.7) 735 723 722
X} SH|-&(%) 2EEMNEINLA) 1654 (261.5) 100.8 100.3 100.2
ROE 46 123 249 215 18.8 SIS CAES) (1.3) 0.0 0.0 0.0 0.0
ROA 17 47 10.5 9.9 9.2 T B RES (38.0) 6.9 0.0 0.0 0.0
ROIC 38 6.7 17.0 184 19.3 o= (22.5) 2.1 (27.3) (28.0) (28.0)
CE VIS 163.1 134.0 112.5 957 83.2 30| =9t 149.7 375 5794 631.2 6544
ENCISI e 107.0 80.2 37 18.1 0.1 Unlevered CFO 390.7 528.1 829.6 880.6 917.7
O| Xt (HH) 2.7 40 10.2 10.6 10.7 Free Cash Flow 240 315.1 4238 4303 4433
X2: oSSRt
-
5 OIUZ8EXL 4
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2018 7¢¥ 10¥

t-3.01(006650)

CHOL

AP E|CHX[0f] K40

2Q18 YOI UMMA B oy

2Q18 Folole 1,0579U(QoQ +2%, YoY ZH) o= Al
APIA|(1,055% el Fetohs AAE AET Holch AV
2o £7] Aol 1Q170] 7153t 1,078 HelNd & 7
kst AV HthAlo] SHleh= AHole} & tisitt,
Ab FUT 2R el whE 3 At BkgE AR 49
AL PE 7R55-2 75% WelolA GAE 1 Q=

ofe]H, of"al o] AZF 209HE Vo]
A= Aog FAFITL

3Q18 FAUUUL QoQ +12% TY. AMY ZUiX] MY
3Q18 Folele 1,1869U(QoQ +12%, YoY +42%)°&
AR 2 7] A8 AR AR Aos kit AR
SAE Anl9] 7hsEo] ZAIRle] 100%014 7Hs Sl 9l
o, AlZ E3F JiAE TRl = 53], olgdEly MEG
Algdo] Z|diEe}, ofddle A 8 Tx= ] Higo]
BRIl itk MEGE AW E2]olE 7hsEo] 90%0l =5t
8 Arg =0 Alsloln A1 EdF 1A djn] Yol 9jor
o} oM XA AR o R vEso] Uehd 7RsAe] &=
t} E3 HDPEL 32 7lAd o @ 229 Zy)o] 437}
7Fssith, E3F PP 202067H4] a0l AlgHao]7]of &3f
HE] 347]Up—Cycledl| AYe Ao 2 ettt

3P Valuation 17 I 0. 20184 AR Kt HRlo|
o 7I?=III 02 5o 2ot Al X|LpH HHI} 3

UYE AR, ERFTR ATl 4201810 ® slakt
u} U BolEA 5 ulaw elaas 7ok olo] 2412

A% oFglel| whE A}, NCC 54
ol 20199¥7H] olojd A{3kst Up—Cycles FSHH
2018 AR} ) A} 784S 7Fs/de] =it et
A, A PBR 1Y 14~1058= 83 =2 7ksd
Valuationo|2} Teksic) 2018 34 g¢o]olL 4,28491¢
O Hdde] 51% F7I3E Ao At sHAg | St
£ 20184 7]¥ PBR 0.884l], PER 4,782 Fw=2] A%7}
Felict. A7} 4 Efo|golet At
5 OHLIZ8EX

ol w2 o} Sehol 4

o
4z

He giole! Chu| Bpot

| TP(12M): 470,000 | CP(74 62): 240,500

Analyst 8Xld 02-3771-7567

zotorey
Top Picks

BUY

Key Data Consensus Data
KOSPI X| 2= (pt) 2,272.87 2018 2019
52% K D/AM(R)  342,000/234,000  OHEUMAY) 2,551.4 26245
A|ZFEOH (A1 Q) 1,563.3 @Yol (M) 410.1 412.0
K| 7FEOHH| F (%) 013 &0[(HHA) 321.4 3278
LY S (HF) 6,500.0  EPS(¥) 49,513 50,408
60 B HUHFEZE 403 BPS(H) 285,934 334351
60 B Hefthz(WAH) 105
174 i3OI, 4,000  Stock Price
1798 UiS 2 E(0|4,%) 1.66 xi9l) —— CforgoKED
Q| HQUX| 2&(%) 7.62 351 HORIS) 160
FOREF XLB%) o 140
ol 9 12 ¢l 40.25 291 120
=UAF 12.46 271 100
FhgsE M M v 2 0
2 7.1 73 @6 211 4 60
el 0.2 18 23 17.6 179 1712 183 186
Financial Data
EXX| B o 2016 2017  2018F  2019F  2020F
DH ol M9l 15964 17794 25036 25703  2,6583
ool Alotel 3430 2842 4284 4579 4768
*1|"JOIC4 YA 360.2 280.1 440.5 4792 506.8
202! HAL 272.1 2143 3348 362.8 383.7
EPS el 41,867 32,972 51,500 55,823 59,035
3UE % 357 (1.2) 56.2 8.4 5.8
PER dif 6.58 7.99 4.67 431 4.07
PBR dif 1.39 1.16 0.87 0.74 0.63
EV/EBITDA aif 4.63 5.07 2.44 1.74 1.09
ROE % 23.51 15.53 20.56 18.59 16.68
BPS el 198,414 227206 274906 326,928 382,163
DPS el 4,000 4,000 4,000 4,000 4,000
ot Analyst @Xi’gd
‘ . 02-3771-7567
X js.yoon@hanafn.com
RA 23H
02-3771-7617
jeonghyeon kim@hanafn.com
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B 1. Uj3EQ3} 2Q18 Preview

Analyst 8Xld 02-3771-7567

2Q18F 1Q18 2Q17 % YoY % QoQ LSS xto|
o &= 618.2 613.2 223.8 176.2 0.8 644.6 =41
Feo|al 105.7 103.8 -11.6 1,011.2 1.8 105.5 0.2
NHoly 108.8 106.8 -6.7 1,723.9 1.9 108.4 0.4
=0|e 82.7 81.9 -5.0 1,754.0 1.0 85.1 -2.8
Fgojal s 17.1 16.9 -52 223 0.2 16.4 0.7
NXolalg 17.6 17.4 -3.0 20.6 0.2 16.8 0.8
0|8 13.4 13.4 -2.2 15.6 0.0 13.2 0.2
12 olUZSER
B 2. UjorQat o7t HYX| HP
2018F 2019F
HPFE HEH Y| HPE HPH Xto|
oz 2,503.6 2,570.0 -2.6 2,570.3 2,754.1 -6.7
I« 428.4 447.9 -4.4 457.9 475.6 -37
Mo 440.5 458.9 -4.0 479.2 494.0 -3.0
=019 334.8 348.8 -4.0 362.8 374.0 -30
Fojals 17.1 17.4 -0.3 17.8 17.3 0.5
NXojalg 17.6 17.9 -0.3 18.6 17.9 0.7
=04 & 13.4 13.6 -0.2 14.1 13.6 0.5
A& OfLIZ SR
I 1. o8t 12M Fwd PBR HHIE I 2. YiotQ8}t 12M Fwd PER HHE
G} (&)
400,000 1.2x 400,000 7.3%
6.3x
1.0x
300,000 300,000 5.3x
0.8x
4.3x
200,000 0.6x 200,000
3.3x
0.4x
100,000 100,000
10 1 12 13 14 15 16 17 18 19 10 1 12 13 14 15 16 17 18 19
& otz 8FAt 112 O3 SER
-—
7 O{UIZ8EX %



Mootot/ S Analyst QX4 02-3771-7567

B 3. CPLQ0t 3¢ % BreakDown (T9: 4ol %)
Q17 2Q17  3Q17  4Q17  1QI18  2QI8F  3QI8F  4QI8F FY2017  FY2018F  FY2019F
WTET 4346 2238 5258 5952 6132 6182 6501 6221 17794 25036 2,5703

QoQ(%) -0.5% -48.5%  134.9% 13.2% 3.0% 0.8% 5.2% -4.3%

YoY(%) 10.2%  -44.7% 45.8% 36.3% 41.1%  176.2% 23.6% 4.5% 11.5% 40.7% 2.7%

ol 107.8 (11.6) 83.8 104.1 103.8 105.7 118.6 100.4 284.2 428.4 457.9

FUOIUE (%) 24.8% -5.2% 15.9% 17.5% 16.9% 17.1% 18.2% 16.1% 16.0% 17.1% 17.8%
QoQ(%) 10.3% ESES zH 24.2% -0.4% 1.9% 122%  -15.3%

YoY(%) 38.5% ESES 21.7% 6.5% -3.8% ZH 41.5% -3.6% -17.1% 50.7% 6.9%

g7|20/9 76.9 4.9 66.5 76.0 81.9 82.7 929 77.3 2145 3348 364.2
QoQ(%) -0.8% HMH ™ 14.4% 7.7% 1.0% 123%  -16.8%

YoY(%) 21.8% HMH 18.9% -1.9% 6.5% zH 39.7% 1.7% -21.4% 56.1% 8.8%

X|d&0[< 76.7 -5.0 66.6 76.0 81.9 82.7 929 77.3 2143 334.8 362.8

Tz O g A
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% MTH &

Analyst @Xl’d 02-3771-7567

EAALEM (T9: %) CHXICH = B (9 ModQd)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
(IT/ESDT 1,594 17794 25036 25703 26583 QSXpA 4283 4117 7986 1,1529  1,5255
BIESIpp 12006 14440 20173 20555 21217 ZGXpAL 97.1 9.7 387.5 7335 1,097.8
BIE=SIfel] 395.8 3354 4863 5148 536.6 EHI XA 87.0 9.7 387.5 7335 1,097.8
| 52.8 512 57.9 56.9 59.8 ESGRIES 190.3 2230 227.4 2320 236.6
] 3430 2842 4284 4579 4768 X DXpAE 1387 174.2 177.7 181.2 1849
aead 0.7 (5.7) @ 72 15.9 J|EFR BRI 22 48 6.0 6.2 6.2
&/ G E 75 74 7.4 74 74 H]- S SXpAF 13354 15589 15404 15342 15334
7|EfFYQ & 9.0 (5.8) 6.8 6.8 6.8 EXpRpAL 1429 1432 1473 150.3 153.4
Mol 360.2 280.1 4405 479.2 506.8 SEKXAL 50 33 46 47 49
01K 87.3 65.6 105.7 115.0 121.6 QUEXfA 1,612 13892 13665 13574 13535
BN olle] 2729 2145 3348 364.2 385.2 SEXA 53 57 57 57 57
ZCEAIRI0[ 0.0 0.0 0.0 0.0 0.0 7|EfH| QB XA 260 208 20.9 20.8 208
o7|20(2) 272.9 2145 33438 364.2 385.2 RPASA| 17636 19706 23389 26870 30588
HIX|EiFFX 2 0 0.8 0.1 0.0 14 14 osuRy 3189 260.2 279.6 2846 291.2
X =201 272.1 2143 3348 362.8 3837 =N 1285 80.0 450 450 450
X|HjZ x| £ Lol 2752 2139 3345 364.0 3849 oiUE S 1223 1235 1738 178.4 184.5
NOPAT 259.9 2176 3256 348.0 3623 7[ELQ F KL 68.1 56.7 60.8 61.2 61.7
EBITDA 407.4 3793 558.4 5857 603.3 H|-Q.5Ex 1517 2372 276.1 279.7 2844
‘&%) = 580 1415 1415 1415 1415
IESMES/ IR (7.6) 11.5 40.7 27 34 7 |EH| 952 93.7 95.7 134.6 138.2 142.9
NOPATE7H 283 (16.3) 496 6.9 4.1 EVES 4706 497 4 5557 564.3 5756
EBTDAZ7S 215 (6.9) 47.2 49 3.0 by} ESN I 1,286.1 14732 17833 21214 24804
FYo|a BTt 26.5 7.1 50.7 6.9 4. 23 410 410 410 40 410
(O[T ESESENCIES e 357 (212 56.2 8.4 58 xtEYo2 2643 2643 2643 2643 2643
EPSEIHE 35.7 (21.2) 56.2 8.4 58 NS (3.6) (5.7) (5.7) (5.7) (5.7)
228 (%) 7 [EFZLO|Q) [k ©.1) 0.2 0.2 0.2 0.2
ujE50|2E 248 188 19.4 20.0 20.2 ojaqoj=2 9844  1,1737 14838 18219 21809
EBITDAO|2lE 25.5 213 223 2.8 27 H|X|dli=X| &2 7.0 0.0 0.0 14 238
Fololg 215 16.0 17.1 178 179 X254 1,2931 14732 17833 21228 24832
HEA0|UE 17.1 12.1 134 142 14.5 2288 89.4 2118 (201.0)  (547.0)  (911.3)
EXX| B’ HasE (9 HAH)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
SN G )] JULF H3BE 3226 2279 5442 4876 509.9
EPS 41867 32972 51500 55823 59,035 g7|20(2 2729 2145 3348 364.2 385.2
BPS 198,414 227206 274906 326928 382,163 x 65.1 933 1252 123.0 121.8
CFPS 53255 47436 86499 90,696 93411 L7tz 64.4 95.1 130.0 127.8 126.6
EBITDAPS 62675 5835 85906 90,103 92818 Qe AQ 0.2) 0.1 26 26 26
SPS 245596 273758 385168 395432 408967 x| 24401 (7.5 (7.4) (7.4) (7.4) (7.4)
DPS 4,000 4,000 4,000 4,000 4,000 7|} 8.4 55 0.0 0.0 0.0
FIX|BHH) BUL SR HE (15.4) (79.9) 84.2 0.4 29
PER 6.6 8.0 47 43 4.1 EXSs wavs (2780) (3063) (1067) (1169  (121.0)
PBR 14 12 0.9 0.7 0.6 EXXRARIA (B 28 7.1 32 44 43
PCFR 52 56 28 27 26 QWA (BT (262.7) (3182  (107.3)  (1186)  (122.7)
EV/EBITDA 46 5.1 2.4 17 1.1 7|Ef (18.1) 48 (2.6) Q2.7 (2.6)
PSR 1.1 1.0 0.6 0.6 0.6 s H3VE (91.9) 1.1 (59.7) (24.7) (24.7)
X[ &%) 2EERIZIHZA) (73.9) 350 (35.0) 0.0 0.0
ROE 235 155 20.6 186 16.7 INCESTICIPN 0.0 0.0 0.0 0.0 0.0
ROA 16.5 11.5 15.5 14.4 13.4 7 [ERHRYS 0.5 9.2 0.0) 0.0 0.0
ROIC 203 143 19.9 217 27 HiEX|2 (18.5) (24.7) (24.7) (24.7) (24.7)
b y=lEe 36.4 338 312 26.6 232 ®320| 52t (47.3) (77.4) 3778 346.1 364.2
2EKHH| & 6.9 14.4 (11.3) (25.8) (36.7) Unlevered CFO 346.2 3083 562.2 589.5 607.2
O|XtE2/uli& () 88.5 639 9.3 112.6 117.2 Free Cash Flow 59.8 (90.5) 4369 369.0 387.3
XE: oSSRt
-
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Moot/ Y& Analyst QX4 02-3771-7567

2018 7¢¥ 10¥

SKO| L-4|0]A1(096770)

3Q18 S GHIE A

2Q18 PYUOIY Ml 5% OIY] oI, SKFHLIE £ Y Top Picks
2Q18 FYolo> 82869 U(QoQ +16%, YoY +97%)O= BUY
A APgR(8, 74649 E oF 5% 71k skald Agolct, ol
22 sl3leke AL SKESIH] HA1(2,96391Y, QoQ — | TP(12M): 240,000 (01 | CP(7-6Y): 193,000
21%)l 71913tk PX, WAl vprlo] Hgh 355 AldsSl7]
- Key Data Consensus Data
(4,855%1¢, QoQ +49%)=tt. CDU(20%h/d) A7]|H4 avt 527 ATAME)  217,500/159,500  OIEUAAY) 517434 535726
ole N 5 ol olo A7HE AR 17,8921 FHO[A(HHH) 30880 33388
(_350 -,-[_)OHE E:T_Lo]'—ﬂ XHI,-"L}%O]—IO] 2,000—1'\":]_ 7]‘7]]'01 A| 7 0HH| 3 (%) 149  20|QA Q) 21662 2,375.0
RSl Ao AWEE Uyl opd E=3F ufe 20 52 YA A (K ) 92,4656  EPS(Y) 22817 24967
o . e o 602 WA HepFEZ) 2505  BPS(Y) 217293 235,566
O] L}E]J)f&]-ﬂ ]IHT':O]E]' ‘:}‘?}, 6'?—:101]‘1: U]‘%_].O] H%}OH 7H}1\j“:\'15*x:‘ 602 T Hefo2(AALY) 523
tha AekE Aos Holth SKEHgAzl 97} AR IR =G 8000  Stock Price
o - 178 YT+ E (4, %) 413 gy T SKolusol(E)
2% 74)(QoQ —9%)& 33t 9| 201X £2(%) 4012 241, YIS 120
ZARF X 28(%) 21 "o
3Q18 Y¢0|2 QoQ -21% Zel MY sk 9 29l 33.42 201 ;ZO
=UHS 9.71 181
3Q18 Jolo}e 6,578%AQ0Q —21%, YoY —32%)& ol wigzE  wm e M g .
. . N 79 (13 213
ATk SKelUA7E 44 gele] aclow g% Aow T R S OO T

A SKelUAY gelolele 2,82301A(QoQ —42%)%
SR, AE71o] MG f7kRol) Ak 2EEy, 4 Finandal Data

N L S N ) EXKE Tl 2016 2017  2018F  2019F  2020F
‘%_‘%'0“] %§]-7}x] Haﬂ}—oﬂ U:]"C '?_UH TB— Q]]il\ﬂi (‘)‘1]:9}% Xc"]ZﬂU]— OH==0H AlHQ| 395205 462609 53.880.8 564231 58794.6
HEﬁ (= Ran lrind y 8 ) . B K y . y A

Z0] oJu|gl 7et HEES UERly] olEe Aoz Awsh) gofolel Al 3283 32344 29543 31148 33032
s L o1 MOl MOl 24234 32348 29802 32232 33828

ot} SKE3Fet SKEH A== AR7]e}F AR 20/ Molol | 16713 21038 21959 23932 25118

< . = . o

‘ﬁ%}@ol Z]—’J:—E]Et] /5——;] 51 Eﬂﬁ]&f U]U]?’;;-l' 7}4\ o7 CI]]/})H‘Y_]-E]-' EPS ] 17,834 22,449 23,432 25,537 26,802
=212 % 105.1 259 44 9.0 50

PER B 821 9.1 826 758 722

MZZ0] £ Y|=20] YHapxl JjMel X T PBR B 080 105 092 08 078
~ . EV/EBITDA  tf 381 523 525 472 419

BUYE AU TPx= 28THoA 247toa  shafslct ROE % 1013 119 1167 1174 1136
9018~194 0]A12AXZ 16~23% AT wjio|c} sh}2 BPS ol 183956 194441 200981 227.832 247,049
DPS ] 6400 8000 8000 8000 8000

$EAL 17 2 AaAe] e B oS st 5
/785 A AR a2 AT oaS A A £
8, QI /elEHlol ek WAl 5% 5 AT 20 7 3

) 29U T, SR 22 ol ek S G ki
dEA o|gr T oJgFo T AlTto] Edla|y) FEehEA S/ X js.yoon@hanafn.com
A% S0t ESpE o2 FAEL, ARl Qi H

Sohs A&Ee] E7] Aol wigui=(@ F7171E 4.3% %) RA 2B
N 02-3771-7617
oflof] AF mHlEe x| ¢k AOR ofifgit jeonghyeon Kim@hanafn.com
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Analyst @Xl’d 02-3771-7567

B 1. SKO|.-H[0]M 2Q18 Preview (T A, %)
2Q18F 1Q18 2Q17 % YoY % QoQ Al A xto|
HITETH 13,592.4 12,166.1 10,561.1 28.7 117 12.937.7 5.1
Folel 828.6 711.6 4212 96.7 16.4 874.6 -53
M|Ho[e 811.1 678.9 43322 87.2 19.5 844.2 -39
&0[9 597.6 4583 278.4 1147 30.4 665.1 -10.1
FYolUE 6.1 5.8 40 2.1 0.2 6.8 -0.7
Mmool g 6.0 56 4.1 19 0.4 6.5 -0.6
&0[9E 4.4 38 2.6 18 0.6 5.1 -0.7
X O3St
B 2. SKO| L=H[o|d ¢iZH HYX| 3
2018F 2019F
HPT HYH Xto| HPT HEH Xto|
WITET 53,880.8 52,069.7 35 56,423.1 56,006.2 0.7
FolY 29543 35196 -16.1 3,114.8 4,059.5 -233
M|Ho|el 2,980.2 3,621.1 -17.7 32232 41826 -229
&0[9 2,195.9 2,668.1 -17.7 2,393.2 3,105.6 -229
FYoIUE 5.5 6.8 -13 5.5 7.2 -1.7
MHol|alg 55 7.0 -14 5.7 7.5 -18
&0|98 4.1 5.1 -1.0 42 55 -13
Tz OfLt g At
I 1. SKO|\H|[0]M 12M Fwd PBR HHE % 2. SKO|L=H||0]M 12M Fwd PER YHE
@) @)
300,000 1.3 400,000
' 14.0x
250,000 1.1x 300,000 12.0x
10.0x
200,000 0.9
200,000 8.0x
0.7x
150,000 6.0x
0.5x 100,000
100,000
50,000 0
0 r r r r r r r r ) -100,000
0 11 12 13 14 15 16 17 18 19 0 1M 12 13 14 15 16 17 18 19
JEENEEL NESTEEE
-—
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Analyst @Xl’d 02-3771-7567

E 3. SKO|.HO|M 2 MM BreakDown (THQ): Ao, %)

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18F 3Q18F 4Q18F FY2017  FY2018F FY2019F

o= 11,387.1  10,561.0 11,7589 13,119.5 12,166.1 13,5924 14,4303 13,692.0 46,826.5 53,880.8 56,423.1
QoQ(%) 13.0% -7.3% 11.3% 11.6% -7.3% 11.7% 6.2% -5.1%

YoY(%) 20.4% 2.7% 21.2% 30.2% 6.8% 28.7% 22.7% 4.4% 18.5% 15.1% 4.7%

SKO| 1|04 261.6 252.4 288.6 300.5 260.0 327.4 327.2 316.4 1,103.1 1,230.9 1,3109

E&P 176.5 135.5 150.1 173.7 157.2 204.7 209.7 202.0 635.8 773.6 842.7

HEXH 85.1 116.9 138.5 126.8 102.8 122.7 117.4 1143 467.3 4572 468.2

SKof|4 x| 8,063.6 7,387.6 8,428.5 9,457.1 8,687.3 9,955.7 10,637.8 10,088.5 33,336.8  39,369.3 412513

SKEgtutot 23333 21642 22917 25500  2,439.0  2,490.1  2,600.2  2,449.2 93392 99785 10,319.2

SKEEZAHX 728.6 756.8 750.1 811.9 779.8 819.3 865.1 837.9 3,047.4 3,302.1 3,541.6

Fod 1,004.3 421.2 963.6 845.2 711.6 828.6 657.8 756.3 32343 2,9543 3,114.8

FHOIUE(%) 8.8% 4.0% 8.2% 6.4% 5.8% 6.1% 4.6% 5.5% 6.9% 5.5% 5.5%
QoQ(%) 18.3% -58.1% 128.8% -12.3% -15.8% 16.4% -20.6% 15.0%

YoY(%) 18.9% -62.4% 132.3% -0.5% -29.1% 96.7% -31.7% -10.5% 0.2% -8.7% 5.4%

SKO| LHj|o] 44 0.8 -45.2 -329 -72.6 -27.2 -0.6 24 -24 -149.9 -27.8 10.5

FHO|UE(%) 0.3% -17.9% -11.4% -24.2% -10.5% -0.2% 0.7% -0.8% -13.6% -2.3% 0.8%
QoQ(%) S HH HX| HX| HX| HX| ZH o

YoY(%) = HX| HX| HX| HH HX| oH HX| HX| HX| =

E&QP 573 35.2 447 51.2 448 714 744 69.6 188.4 260.2 298.5

HEBXT -56.5 -80.4 -77.6 -123.8 -72.0 -72.0 -72.0 -72.0 -338.3 -288.0 -288.0

SKAHX]| 453.9 12.5 526.4 509.3 3254 485.5 282.3 401.9 1,502.1 1,495.1 1,576.7

FHO|UE(%) 5.6% 0.2% 6.2% 5.4% 3.7% 4.9% 2.7% 4.0% 4.5% 3.8% 3.8%
QoQ(%) -25.5% -97.2% 4111.2% -3.2% -36.1% 49.2% -41.9% 42.3%

YoY(%) 15.7% -98.0%  5441.1% -16.4% -28.3% 3784.1% -46.4% -21.1% -22.5% -0.5% 5.5%

SKEetutst 4547 333.7 326.0 262.8 284.8 226.3 2477 249.6 1,377.2 1,008.5 1,111.3

FLOIUE(%) 19.5% 15.4% 14.2% 10.3% 1M1.7% 9.1% 9.5% 10.2% 14.7% 10.1% 10.8%
QoQ(%) 108.1% -26.6% -2.3% -19.4% 8.4% -20.5% 9.5% 0.8%

YoY(%) 41.0% -15.2% 9.5% 20.3% -37.4% -32.2% -24.0% -5.0% 49.9% -26.8% 10.2%

SKEHYAHX 949 120.2 1441 1457 128.6 117.3 125.4 107.2 504.9 478.5 416.2

FHOIUE(%) 13.0% 15.9% 19.2% 17.9% 16.5% 14.3% 14.5% 12.8% 16.6% 14.5% 11.8%
QoQ(%) 10.1% 26.7% 19.9% 1.1% -11.7% -8.8% 6.8% -14.5%

YoY(%) -28.2% -9.6% 23.2% 69.0% 35.5% -2.4% -13.0% -26.4% 7.8% -5.2% -13.0%

g7|40]9] 859.9 2921 696.3 296.7 472.7 616.4 535.5 640.3 2,145.1 2,265.0 2,449.6

G2 &UE(%) 7.6% 2.8% 5.9% 2.3% 3.9% 4.5% 3.7% 4.7% 4.6% 4.2% 4.3%
QoQ(%) 446.0% -66.0% 138.4% -57.4% 59.3% 30.4% -13.1% 19.6%

YoY(%) 51.9% -53.3% 87.3% 88.4% -45.0% 111.0% -23.1% 115.8% 24.6% 5.6% 8.2%

x|t &0(<d 847.0 278.4 682.8 295.5 4583 597.6 519.2 620.8 2,103.8 2,195.9 2,393.2

It&: otgsSAt
o
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Analyst @Xl’d 02-3771-7567

AN (T} Hoied) CHXICH =B (S HESE )
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
I[EN 39,5205 462609 538808 564231 587946 SSXpAt 149877 162192 186145 20,5180 22,4909
o=t 345617 40,9052 488440 511145  53,127.2 2GRt 57557 43431 47839 60354 74000
ujE3%0(Q 49588 53557 50368 53086 56674 el ONE) 26442 20037 20592 31821 44268
TR| 17305 21213 20825 21937 23642 UEtE S 44037 54673 63679 66683 69486
3ol 32283 32344 29543 31148 33032 X DXpAE 44453 59786 69634 72920 75984
2822 (289.9)  (169.8) (81.8) 0.6 20.1 7|EFR- SRt 383.0 430.2 4993 5223 5439
F4 /27| A (124.0) 33 2483 2483 200.0 |- QSR 17,5936 180244 186049 189118 19,2379
7 |EtE el A0 (391.0)  (141.1) (14050  (140.5  (140.5) EXfRRA 25673 28203 32849 34399 35844
ApHo|Yy 24234 32348 29802 32232 33828 SRRt 3888 389.1 4532 4746 4946
01K 7019 1,079.1 7153 7736 8119 QXA 13,603.5 13,587.2 138042 140496 14317.7
P ESNlollel 17214 21557 22650 24496  2,5709 XA 12723  1,52008 14199 13263  1,2397
FTHARI0[ 0.0 (10.6) 0.0 0.0 0.0 7B QXL 150.5 9.1 959 9.0 96.1
o7|20(9) 17214 21451 22650 24496 25709 N 32,5813 342436 372194 39,4298 41,7288
HIX[HiFFX 2 0|9 50.1 413 69.1 56.4 59.2 258 87365 99548 11,2657 11,7030 121110
X =201 16713 21038 21959 23932 25118 =N 18084 16061 16210 16260 16307
X[ Z x| £ X Z0[0] 16608 18467 22270 24086  2,5279 oiUte S 64732 77306 90039 94287 98250
NOPAT 22932 21554 22453 23673 25104 7 |ELS S AL 4549 618.1 640.8 6483 655.3
EBITDA 41427 471344 38543 40268 42303 H|- QS5 55397 49795 51303 51806 5227.6
‘(%) 288 48715 40638 40638 40638 40638
I ESME e (18.3) 17.1 16.5 47 42 7 |EH| S S EA 668.2 9157 10665 11168 11638
NOPATZ 712 92.1 (6.0) 42 54 6.0 Ex{E7| 142763 149343 163960 16,8837 173386
EBTDAS7HS M3 0.2) (6.8) 45 5.1 by} ESN I 17,1031 180857 19,5420 212196 23,0158
Fo|aEIte 63.1 0.2 8.7) 54 6.0 23 468.6 468.6 468.6 468.6 4686
(O[T EESENCIE 5] 105.1 259 44 9.0 50 xHEYo 2 58842 57658 57658 57658 57658
EPSE7tHS 105.1 259 44 9.0 50 ISP (136.1)  (136.1)  (136.1)  (136.1)  (136.1)
201°8(%) 7 [EfEZO| Q=7 ot 2157 (54.2) (54.2) (54.2) (54.2)
I E==SlSIE 12.5 11.6 93 9.4 9.6 ooy 10,670.8 12,0417 134980 151756 16,9717
EBITDAO|2lE 105 8.9 7.2 7.1 7.2 H|X|dli=X| &2 1,2019 12236 12814 13265 13744
Fololg 8.2 7.0 55 5.5 5.6 X254 18,3050 19,3093 20,8234 22,5461 24,3902
BN ol leli= 44 47 42 43 44 a2 9242 13267 9009  (345.6) (1,705.5)
AR wu3og (94 Hoied
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
YN EE@) JULF H3BE 36778 21802 23957 28607 30567
EPS 17,834 22449 23432 25537 26302 37|02 17214 21451 22650 24496  2,5709
BPS 183956 194441 209981 227,882 247,049 2% 16884 12493 638.4 580.5 643.8
CFPS 43489 44148 39464 41305 43476 U7MSZ| 914.4 900.1 900.0 912.0 927.1
EBITDAPS 44206 447118 41128 42969 45141 [olloips I Pae 293 (75.5) (305 (1005  (100.5)
SPS 421714 493640 574950 602,077 627,384 x| 24401 1240  (3113)  (2483)  (2483)  (200.0)
DPS 6,400 8,000 8,000 8,000 8,000 et 620.7 736.0 172 17.3 172
7 BED FAULFIAELY B 2680 (12142)  (507.7)  (169.4)  (158.0)
PER 8.2 9.1 83 76 7.2 EXYs Havs (2,056.1) (1,066.1) (1,5983) (1,009.9) (1,0839)
PBR 038 1.1 0.9 08 08 EXXRARIA (B 337.1 163.6  (227.6) 82.0 441
PCFR 34 46 49 47 45 SYIAZIA (B (566.6)  (8639) (10159 (1,0639) (1,108.6)
EV/EBITDA 38 52 52 47 42 7|Et (18266) (3658  (354.8) (28.0) (19.4)
PSR 03 0.4 03 03 03 s H3VE (,0186) (16707) (7247) (7106)  (711.0)
|- &(%) 2EEMSINEA) (1,579.4)  (1,010.0) 15.0 50 47
ROE 10.1 120 1.7 11.7 11.4 XHEBTHZA) 00  (1184) 0.0 0.0 0.0
ROA 52 6.3 6.1 6.2 6.2 7B RYS 12.1 2143 ©.1) 0.0 ©.1)
ROIC 12.7 11.7 11.5 11.8 122 X2 (4513)  (756.6)  (739.6)  (7156)  (715.6)
b y=lEe 780 773 787 74.9 71.1 w30| 52+ (3755  (640.5 555 1,129 12447
EylEey 50 6.9 43 (1.5) (7.0) Unlevered CFO 40755 41373 36983 38708 40743
O|XtE2/uli& () 128 157 15.6 16.4 17.4 Free Cash Flow 30708 12418 13797 17968 19481
XE: oSSRt
-
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2018 7¢¥ 10¥

S-0il(010950)

TEAAEY YHOPE 9]50] 3Q18 HXQ| WU

2Q18 YYO|Y M HIt of HAMFS

2Q18 dgolole 4,1619€(QoQ +63%, YoY +255%) O BUY

A A(4,1829 ) 0] Hetshy HE7] div] 2 = Sold A

olc} ASHE o3efo]olo] 2,74722(QoQ +204%) 0% | TP(12M): 140,0009 (1) | CP(7€6Y): 105,500

2 Jjel] UL RS A Ao AR ol 3%
H

Key Data Consensus Data
=] O 7] ApA 2 A7 olo] ok olo
=l 1) f7F Aol whE Aareielefe] oF 1,200 7t KOSPI X2 (pt) 2,285.80 2018 2019
|91 9) 4~5Y F7)avto| ule} YEuapzlo] nfe & 527 E|I/H%(Y) 132,000/97,400  OHECH(YIYU)  23,666.1 25707.5
i A|ZFEOH (A1 Q) 11,8775 FYolAWAM) 15797 2,047.8
22O 2= ’ ’ ’
'8.‘ ‘l—z\L’ﬁ %X]ﬂﬂ [LHE,LO]I‘J— q’ ]— 6%0“‘— U]—X]O] o]‘% )‘|7|'250HH|6(%> 0.99 20|21 (Alo1Ql) 1,233.0 1,608.5
A AA AL T ABKE Aoz 2" Aeskst Y EI ESVPNCIES| 112,582.8  EPS(Y) 10,574 13,794
o R 602 A HHF(HZE 2743 BPS(Y) 62,530 69,565
oo 57991U(QoQ ~29%) 02 7OlH AWl PX Wl n wy smcraiueny 300
Al BZ nfzlo] 2AE|Q)7] gRo|tt $&|S= JiE STt 173 BT 51, %) 5900  Stock Price
178 Ui E(0)%,%) 5.59 ———— SKolutol(Ey
S e -
Feoll wek i) ofB] 7ol of#g] Helct, 9| 20IX| £8(%) 7639 . —— e 140
FAFF MEL(%) o 120
3Q18 FYUOI2 QoQ -23% A% MY MO OverseRs o o
Company BV 2| 9 @I ’ 182 100
3Q18 Golele 3,2119¥(QoQ —23%, YoY —42%)= ol uezg 607 172 "
_ FIVSEE ™ 6M  12M 152 80
ARy, ggrRol 47 gelel Facloldt chy Agset 170 S0 0T "
= . . . 17.6 179 17.12 183 186
REO ZHEI wgoR Fojo] /KsE Mol FaE 4 15 16 na
oJolololo. ole _ o B H x 7F
o H ]—n_ 1,515 ﬂ’E_(QOQ 45%)—E A5 EH ] = T Financial Data
ole Ausict AE7|o wA¥et kol FAA 7] EXX| B ol 2016 2017 2018F  2019F  2020F
_ GTET MoiQl | 163218 208914 245925 27789.1 287266
g A =} Aoslst ojejo|ele o] =5 BT 2ol S 7 /67 /20!
w7E AAR7] dheeld. ARstet dueloe 97294 FHo|el Mol | 16169 13733 13841 19057 19609
(QoQ +68%)& ] St} ODCSA| & PP/PO *‘“EJ% qIFo[el A 15751 16449 14502 19673  2,0268
&0[ o 1,2054 12465 11021 14952 15404
XA O Q Al = \= 5 ! ! ! ’ ’
7} AF o2 Whgd 7hsde] w7] thEeltt. 87 EPS ] 10337 10690 9452 12823 13210
AR 529 dAksit zU8 % 90.9 34 (116 357 3.0
PER il 819 1094 1116 8.23 7.99
Mg 40 90| YA MOl A T PeR e e e 1w 1
oo = . EV/EBITDA | 5.41 9.72 9.55 7.12 6.90
BUY+= #Aslt TP 18WHolA 147Hdo=  sRekgict, ROE % 2046 1884 1563 1951 1814
2018"’191{1 0]@_}_;‘,3;%]i]_§'_ 2A~95% Z qﬁ7] IIH—,—O]T;]- o]—L]l BPS el 54830 58,698 62,259 69,190 76,508
DPS ] 6200 5900 5900 5900 5900

AR A =] BrAre] viEe] Ak oldE ARAjske 5

/75 240 A 32 AW AL A4 ANt &

8], Qw/QlmyAlol/ Hepd/dA /55 & A= 48 A O:( Analyst QX1
o] 71 ujAS FAFI) x|yl 2 w|=ke] Fe|elAkt 2 ‘Y . 02-3771-7567

ro

Ay ol § o AT BIpIA FeSEA 5/ Fyponshenanam

A% ek B8R ZloR S, AAo] ol i

Sate AAgHol 5] Aol WH@ F11E 5% 39 LI

o|lof| A HHIHL 7] ¢S AoE st jeonghyeon kim@hanafn.com
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Analyst 8Xld 02-3771-7567

B 1. S-0il 2Q18 Preview (TH9): Al19) o)
2Q18F 1Q18 2Q17 % YoY % QoQ HA A Xto|
of = 5,946.2 5,410.9 4,665.0 27.5 9.9 5,860.4 1.5
Feo|al 416.1 254.5 117.3 254.7 63.5 418.2 -0.5
NHol« 407.8 258.2 71.1 473.6 57.9 370.6 10.0
=0|e 309.9 188.7 66.9 363.2 64.2 311.1 -0.4
Fgojal s 7.0 47 2.5 45 2.3 7.1 -0.1
NToldE 6.9 48 1.5 53 2.1 6.3 0.5
&0l & 5.2 3.5 1.4 38 1.7 5.3 -0.1
NERCNECIST
B 2. S-0il ¢t HYx| HY
2018F 2019F
HPT HEH Xto| HPT HPH Xto|
O ot 24,5925 23,981.0 2.5 27,789.1 27,549.2 0.9
Feo|al 1,384.1 1,846.0 -25.0 1,905.7 2,523.4 -24.5
MN|Xo|el 1,450.2 1,917.1 -24.4 1,967.3 2,593.9 -24.2
=019 1,102.1 1,457.0 -24.4 1,495.2 19713 -24.2
YoYU E 5.6 7.7 -2.1 6.9 9.2 -2.3
NHolalg 5.9 8.0 -2.1 7.1 9.4 -23
«=O0|YE 45 6.1 -1.6 5.4 7.2 -1.8
R =
J¥ 1. S-0il 12M Fwd PBR HiE ¥ 2. S-0il 12M Fwd PER HHE
G &)
200,000 - 200,000 -
13.4x
2.2x
150,000 - 150,000 - 11.4x
1.9x
9.4x
1.6x
100,000 - 13x 100,000 - 7.4%
1.0x 5.4x
50,000 50,000 -
0 T T T T T T T T 0 T T ——T T T T T 1
0 11 12 13 14 15 16 17 18 19 0 11 12 13 14 15 16 17 18 19
NGRS, Xt USSR
L]
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Analyst @Xl’d 02-3771-7567

E 3.5-0il £24¥ AM™ BreakDown (T Y, %)

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18F 3Q18F 4Q18F FY2017  FY2018F  FY2019F

o= 5,200.1 46650 52118 58144 54110  5946.2 6,680.2 6,555.2 20,891.3 24,5926 27,789.1
QoQ(%) 14.1%  -10.3% 11.7% 11.6% -6.9% 9.9% 12.3% -1.9%

YoY(%) 51.7% 11.7% 26.0% 27.6% 4.1% 27.5% 28.2% 12.7% 28.0% 17.7% 13.0%

Howg 40440 36986 41074 45624 43413 47270 52646 50167 16,412.4  19,349.5 21,310.6

ESReRej (el oRES 771.4 560.6 699.5 832.6 690.2 750.7 916.0 1,049.7 2,864.1 3,406.6 4,359.5

Y7888 384.7 405.8 405.0 419.4 379.5 468.5 499.7 488.8 1,6149 1,836.5 2,119.0

Fo 3335 117.3 553.2 369.3 255.5 416.1 3211 3924 1,373.3 1,385.0 1,905.7

FYO|UE(%) 6.4% 2.5% 10.6% 6.4% 4.7% 7.0% 4.8% 6.0% 6.6% 5.6% 6.9%
QoQ(%) 94%  -648% 371.8% -33.2%  -30.8% 62.8%  -22.8% 22.2%

YoY(%) -322% -81.7% 376.1% 03% -234%  2548%  -42.0% 6.3% -15.1% 0.9% 37.6%

qeE2 109.7 -84.9 336.4 266.1 90.4 274.7 151.5 199.0 627.3 715.5 1,104.1

FHOIUE(%) 2.7% -2.3% 8.2% 5.8% 2.1% 5.8% 2.9% 4.0% 3.8% 3.7% 5.2%
QoQ(%)  -51.8% A ™ -209% -66.0%  203.8%  -44.9% 31.4%

YoY(%)  -50.1% ESH TH 16.8%  -17.6% TH -55.0%  -25.2% -10.3% 14.1% 54.3%

Mooptdg 139.6 72.8 90.5 229 81.0 57.9 97.2 132.3 3258 368.4 584.1

FO|UE(%) 18.1% 13.0% 12.9% 2.7% M1.7% 7.7% 10.6% 12.6% 11.4% 10.8% 13.4%
QoQ(%) 75.5%  -47.9% 243%  -747%,  254.1%  -28.5% 67.8% 36.1%

YOY(%)| -31%  -48.0% -36.4% -712% -42.0% -20.4% 74%  478.4% -35.6% 13.1% 58.5%

Y7188 g 84.2 129.4 126.3 80.3 84.1 83.5 724 61.1 420.2 301.1 217.5

FO|AE(%) 21.9% 31.9% 31.2% 19.2% 22.2% 17.8% 14.5% 12.5% 26.0% 16.4% 10.3%
QoQ(%) 42.4% 53.7% -24%  -36.4% 4.7% -0.7% -133% -15.6%

YoY(%)  -34.0% 1.1% 29.7% 35.9% -0.1%  -355%  -42.7%  -23.9% 2.0% -28.4% -27.8%

g71&0l9 3939 66.9 398.7 386.9 188.7 309.9 266.1 337.4 1,465  1,1021  1,495.2

F71&UE(%) 7.6% 1.4% 7.7% 6.7% 3.5% 5.2% 4.0% 5.1% 6.0% 4.5% 5.4%
QoQ(%)  151.4%  -83.0%  495.8% -3.0%  -51.2% 642%  -14.2% 26.8%

YoY(%) 9.1% -849% 1321%  147.0%  -521% 363.1% -333% -12.8% 3.4% -11.6% 35.7%

It&: otasSAt
o
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Analyst @Xl’d 02-3771-7567

EAALEM (T9: %) ORI B (T Q)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
(IT/ESDT 16,3218 20,8914 245925 27,789.1 28,7266 SSXpAt 79744 67748 66061 72954 75705
WIESeIplE 14,0209 187831 22,5668 251529  25941.0 ZGXpAL 42132 2224 18598 23469 2,455
{ES=Se][o] 23009 21083 20257 26362 27856 Pare N 767.4 480.1 82.6 534.1 606.0
TR| 684.1 735.0 641.7 730.5 8248 UEtE S 13259 17514 18040 18581 19208
gelo[! 16169 13733 13841 19057 19609 XX A 24234 27907 29303 30768  3,180.6
2822 (59.8) 203.4 62.1 57.7 619 7|EFR- SRt 1.9 10.3 12.0 136 14.0
TE/EAP |G EY 6.6 5.1 5.1 5.1 5.1 H|QSXpA 59846 83126 102446 109433 11,6623
7 [Ef Q&9 11.4 63.1 a.m ) (1.1) EXpRpAL 1234 124.6 146.7 165.8 171.4
Mol 1,575.1 1,6449 14502 19673 20268 SRRt 90.1 9.3 108.6 1228 1269
SOl 369.7 398.4 348.0 472.2 486.4 QXA 57108 79687 98860 10,5719  11,290.7
H&ALRI0[2 12054 12465  1,1021 14952 15404 DA 545 105.2 97.7 914 86.1
FTHARI0[ 0.0 0.0 0.0 0.0 0.0 7B QXL 959 114.1 114.2 142 114.1
o7|20(2) 12054 1,465 1,021 14952 15404 RRESA| 139590 150875 168506 182386 19,2327
HIX[HiFFX 2 0|9 0.0 0.0 0.0 0.0 0.0 /5Ex) 48328 45444 57524 61977 63283
X|HizEEE01 12054 12465 10021 14952 15404 SER 21967 13769 20782 20793 20796
N[ ESES TRl o] o] 12113 12544 11021 14952  1,540.4 IS S 21691 27764 32682 36930 38176
NOPAT 12373 1,0407 10519 14483 14903 7|ELQ S ERH 467.0 391.1 406.0 4254 4311
EBITDA 19036 16674 16782 21987 22529 H|-Q.5Ex 27347 37004 38404 39749 39851
‘(%) =S5 25636 34747 35747 36747 36747
[ENIES e (8.8) 28.0 17.7 13.0 34 7|EfH| QS EAY 171.1 2257 265.7 300.2 310.4
NOPATZ 712 %38 (15.9) 1.1 377 29 EVES 75674 82448 95928 10,1726 103133
EBTDAZ7S 74.5 (12.4) 0.6 310 2.5 X|uizz=x] 63916 68426 72578 80660 89194
FolozIte 97.8 (15.1) 038 37.7 2.9 122 2915 2915 291.5 2915 291.5
[ON[: =S ERCTE S o 90.9 34 (11.6) 35.7 3.0 XpEYoZ 13315 13315 13315 13315 13315
EPSEIHE 90.9 34 (11.6) 35.7 30 NS (1.9) (1.9) (1.9) (1.9) (1.9)
20144(%) 7 |EFELZO| Q=7 ok 250 234 234 234 234
jE30128 14.1 10.1 8.2 9.5 9.7 ojalyoiz 47454 51981 56133 64215 72749
EBITDAO|2lE 117 8.0 6.8 79 7.8 H|X|dli=X| &2 0.0 0.0 0.0 0.0 0.0
Felolols 9.9 6.6 56 6.9 6.8 X254 63916 68426 72578 80660 8919.4
HaAdo|lEs 7.4 6.0 45 54 54 228E% 5471 26291 37931 34071 32993
AR wu3og (94 Hoied
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
SN G )] JULF H3BE 17220 1,433 16839 1994 17405
EPS 10,337 10,690 9,452 12,823 13,210 g7|20(2 12054 12465 1,021 14952 15404
BPS 54830 58698 62,259 69,190 76,508 x 704.8 133.1 2289 2277 2267
CFPS 16,293 16,002 14,598 19,061 19,526 L7tz 286.7 2942 294.1 293.0 292.0
EBITDAPS 16,326 14300 14,392 18,856 19,321 [olloips I Pae 9838 (80.3) (60.2) (60.2) (60.2)
SPS 139976 179,164 210,905 238319 246,359 x| 24401 (6.6) (5.1) G.1) (5.1) G.)
DPS 6,200 5,900 5,900 5,900 5,900 7|} 3259 (75.7) 0.1 0.0) 0.0)
ESToNEICT) FUSEX AR HE  (188.2)  (236.3) 3529 276.5 (26.6)
PER 8.2 10.9 11.2 8.2 8.0 S s H3avs (19669) (8322 (21956) (9619)  (982.0)
PBR 15 20 17 15 14 EXRARIA(ZI 17.4 39 (17.0) (13.9) 0.5)
PCFR 52 73 7.2 55 54 QERAZIA(Z I (1,056.5) (2,411.5) (2,2040)  (972.6) (1,005.4)
EV/EBITDA 54 9.7 9.6 7.1 6.9 7|} (927.8) 15754 254 246 23.9
PSR 0.6 0.7 0.5 0.4 0.4 eSS HITE 8111  (5983) 1143 (5859)  (686.6)
TR [&(%) 2EEMNSIHLA) 1,154.1 91.2 8013 101.1 03
ROE 20.5 18.8 15.6 19.5 18.1 XHEBTHZA) 0.0 0.0 0.0 0.0 0.0
ROA 9.7 8.6 6.9 8.5 8.2 7 [ERHRYS (133.4) 1139 0.0 0.0 0.1
ROIC 182 12.1 9.9 12.4 122 X2 (209.6)  (803.4)  (687.0)  (687.0)  (687.0)
HifH| S 118.4 120.5 132.2 126.1 115.6 20| 52+ 5662  (2874)  (397.5 4516 719
2EKHH| & 8.6 384 523 2 37.0 Unlevered CFO 1,898 18659 17021 22226  2,2768
O|XtE2/uli& () 287 23.6 217 27.6 28.1 Free Cash Flow 6584 (12708  (520.2)  1,026.7 735.1
XE: oSSRt
-
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18.4.1
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1719
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16.4.3

et

18.4.28
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1719
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16.8.17

16.6.30
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320,000
340,000
450,000

sr57t

550,000
700,000
650,000
600,000
550,000
500,000
450,000

EhE

170,000
150,000
115,000
105,000
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85,000
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B

-21.05%
-19.39%
-10.84%
-2.33%
-19.06%
-22.51%
-24.81%

B

-42.39%
-38.21%
-38.40%
-43.29%
-42.05%
-35.41%

B2

-35.44%
-22.13%
-27.20%
-20.61%
-19.63%
4.79%

12

12e

12e

/8%

-17.55%
-11.70%
-5.89%
10.14%
-6.71%
-15.47%
-22.79%

A 2/5H

-32.21%
-34.23%
-30.58%
-29.91%
-40.20%
-25.00%

H /8

=27.67%
-18.78%
-12.10%
-10.11%
-14.71%
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oot
s = anx 12/
) ciorQot 2%7TP il T sEl 32 BV
187.10 BUY 420,000
500,000 1 18213 BUY 470,000 -41.27% ~27.55%
450,000 1 ,—‘ | 1818 BUY 450,000 -29.50% -24.00%
400,000 4 ’_n 17.1.24 BUY 400,000 -35.82% -26.63%
350,000 17.19 BUY 380,000 -25.63% -23.03%
300,000 - 16727 BUY 350,000 -3539% ~18.00%
250,000 - 16.126 BUY 280,000 -15.88% -1.96%
200,000 -
150,000 1
100,000 -
50,000 -
0
16.7 16.916.1117.117.317.5 17.7 17.917.1118.1 18.3 18.5 18."
SKO[ L-H|o[ 44
LK = agx 12|g
@) Ko o] 4 25TP il Tl SERT wa AT/
187.10 BUY 240,000
300,000 1 17.10.10 BUY 280,000 -27.33% -22.32%
250,000 | 17727 BUY 260,000 -29.63% -23.46%
17425 BUY 240,000 -31.14% -27.29%
200,000 - 16.10.4 BUY 200,000 -21.42% ~16.00%
16720 BUY 220,000 -31.53% -26.59%
150,000 A 16,529 BUY 250,000 -41.14% -34.20%
100,000 -
50,000 -
0
16.7 16.916.1117.117.3 17.5 17.7 17.917.1118.1 18.3 18.5 18,
5-Oil
LH E 2g=x ma%
(@l —s-oil ATYTP il el R e A T/AR
187.10 BUY 140,000
200,000 1 18426 BUY 160,000 -31.91% -28.13%
180,000 1 17.10.10 BUY 180,000 -3291% -26.67%
160,000 - 17726 BUY 160,000 -25.45% -2031%
140,000 A 17522 BUY 140,000 -29.01% -22.50%
120,000 - 1747 BUY 115,000 ~13.49% -6.52%
100,000 1 16.10.4 BUY 100,000 ~1422% 0.50%
80,000 1 16720 BUY 110,000 -31.44% -26.18%
60,000 16422 BUY 130,000 -36.93% -31.23%
40,000 -
20,000 1
0

16.7 16.916.1117.117.3 17.517.7 17.917.1118.1 18.3 18.5 18.
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Filoa UG R FXYA H[EFA

* Sxjojzio] QAR FHY 0] 1S T|EoR HE

* IRl £R Ml g%
BUY(OHi+)_SHEF717F A7 THH| 15% O d5 o Overweight(H| FYCH)_QFX|7t HXX|4- CThH| 15% O d5 of
Neutral(FE)_SEF717F ©F7} O] -15%~15% 52 Neutral(FE)_YFX| 7+ K| 4 Td] -15%~15% 5
Reduce(E)_2EFIP} W3Rt ThH| -15% 0|4 OF2 715 Underweight| S5 A) QEX| 27t SIRX|4 ThH| -15% 0|4 Ut 7ts
Fi5S BUY(@H4) Neutral(FE) Reduce(THi) Al
2SR H|Q 93.4% 5.6% 0.9% 100.0%
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