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1|x10|o4 Aloiel 1129 2898 7428 8012 8444
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z2s % (384) 1916 1432 7.9 54
PER i 3749 1560 7.45 6.91 6.55
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DPS 9 800 1000 1000 1000 1,000
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B 1. 2949 2Q18 A™ Preview

Analyst QX" 02-3771-7567

(et %, %p)

2Q18F 1Q18 2Q17 % YoY % QoQ HMIA A Xto|
DH*OH 1,409.7 1,339.9 1,239.1 13.8 5.2 1,377.1 2.4
ol 150.2 165.8 442 239.8 -9.4 137.4 9.3
*1IIJOIO4 172.4 194.2 52.9 225.9 -11.2 148.0 16.5
0|9 120.5 132.1 36.7 2283 -8.8 111.7 7.9
FYoldE 10.7 12.4 3.6 7.1 -1.7 10.0 0.7
NHoldE 12.2 14.5 43 8.0 -23 10.7 1.5
«=0|% & 8.5 9.9 3.0 5.6 -13 8.1 0.4
PNERINEEEN
B 2. o7t AN 7YX HYUGY (A %, %p)
2018F 2019F
HFE HFH X0l HPFL HEH X}o|
DH*OH 5,605.1 5,610.2 -0.1 5,846.0 6,032.0 -3.1
alolfe] 642.2 624.5 2.8 699.0 694.9 0.6
*1I"JO|°4 7428 725.0 2.5 801.2 796.9 0.5
=09 519.3 506.9 2.4 560.1 557.1 0.5
FYUoIdE 11.5 1.1 0.3 12.0 11.5 0.4
NHolYE 13.3 12.9 0.3 13.7 13.2 0.5
=0|2g 9.3 9.0 0.2 9.6 9.2 0.3
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Analyst QX" 02-3771-7567

B 3. guMg 23% AN BreakDown (ol Hofed)
FY2017 FY2018

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18F 3Q18F 4Q18F Y2016 FY2017 RReplely FY2019F

oz 1,408.2  1,239.1 1,205.2 12123 1,3399 1,409.7 1,453.7 1,401.7 39704 50648 56051 58460
QoQ(%) 288%  -12.0% -2.7% 0.6% 10.5% 5.2% 31%  -3.6%

YoY(%) 61.6% 22.5% 21.2% 109%| -49% 138% 20.6% 15.6% 09%  27.6% 10.7% 4.3%

oI 636.2 499.5 463.5 468.9 474.5 548.0 556.1 538.5 1,559.2 20681 21171 22317

oG 4| 303.5 293.8 308.9 299.3 299.6 312.6 319.1 302.6 1,0357 12055 12340 1,285.0

of|YX| /g Uzt 159.3 150.3 145.4 155.2 149.6 143.0 156.4 155.4 516.0 610.2 604.4 619.7

I =(32 P&B) 309.2 295.5 287.3 288.9 416.2 406.2 422.1 405.2 859.5 11,1809 1,649.6 1,709.6

Foly 65.7 442 57.8 949 165.8 150.2 167.9 158.3 157.1 262.6 642.2 699.0

FYO|UE(%) 4.7% 3.6% 4.8% 78%| 124% 107% 11.5% 11.3% 4.0% 5.2% 11.5% 12.0%
QoQ(%)| 200.2%  -32.8% 30.7% 64.4%| 746% -94% 117% -57%

YoY(%) 420%  -32.5% 146.1%  333.5%| 152.2% 240.0% 190.6% 66.7% -42%  672% 144.5% 8.8%

Pl iE 17.1 6.5 1.3 23.4 33.2 30.2 333 33.1 29.9 58.3 129.8 158.2

FYO|UE(%) 2.7% 1.3% 2.4% 5.0% 7.0% 5.5% 6.0% 6.1% 1.9% 2.8% 6.1% 7.1%
QoQ(%) TH -61.9% 73.5% 1082%| 417% 91% 104% -0.7%

YoY(%) 328% -72.1% 2869.4% TH| 948% 3648% 196.0% 41.3% 720%  949% 122.9% 21.8%

Pl BN 8.8 10.0 229 18.0 240 15.6 19.0 19.0 429 59.6 77.6 88.6

FYO|UE(%) 2.9% 3.4% 7.4% 6.0% 8.0% 5.0% 6.0% 6.3% 4.1% 4.9% 6.3% 6.9%
QoQ(%) 69.5% 13.5% 1288%  -21.4%| 335% -348% 21.6% -0.1%

YoY(%)| -59.8% -81% 361.2%  245.7%| 172.3% 56.6% -16.8% 5.8% -189%  38.9% 30.2% 14.1%

Ol x| Y ukst 29.6 23.6 21.8 39.0 420 27 .4 35.0 35.0 67.5 114.0 139.4 139.9

FYO|UE(%) 18.6% 15.7% 15.0% 251%| 281% 192% 224% 22.5% 13.1% 18.7% 23.1% 22.6%
QoQ(%) 248%  -20.5% -7.6% 79.3% 78% -349% 278% -0.1%

YoY(%)| 137.5% 31.6% 62.5% 64.4%| 419% 163% 60.8% -10.4% -20.6%  68.8% 22.3% 0.4%

O=(2% P&B) 10.2 4.1 1.9 14.4 66.6 77.0 80.5 71.2 16.1 30.7 295.3 3123

FHO|UE(%) 3.3% 1.4% 0.7% 50%| 16.0% 19.0% 19.1% 17.6% 1.9% 2.6% 17.9% 18.3%
QoQ(%) TH™H -595% -549%  673.5%| 361.0% 15.6% 46% -11.5%

YoY(%) T -69.1% -61.2% THM| 552.6% 1761.3% 4211.0% 393.2% 27.6%  89.8% 863.5% 5.8%

F71&01Y 70.4 37.5 56.7 53.0 143.6 131.0 1444 145.5 80.8 217.6 564.5 608.9

G2 &UE(%) 5.0% 3.0% 4.7% 4.4%| 10.7% 9.3% 9.9% 10.4% 2.0% 4.3% 10.1% 10.4%
QoQ(%) T -46.8% 51.2% -6.4%| 1708% -88% 10.2% 0.8%

YoY(%) 83.5% -21.8% 207.2% TH| 103.9% 249.4% 154.8% 174.3% -33.7% 169.5% 159.4% 7.9%

X|uj&0|d 69.1 36.7 56.5 513 132.1 120.5 132.8 1339 73.2 213.6 519.3 560.1
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1% 5. BPA Ol 0] 33 6. Hi= OF%l 0]

Analyst QX" 02-3771-7567

$/E) '13~'17 Range $/E) "13~'17 Range
—— '13~"17 Average — '"13~'17 Average
1,200 - 2016 600 - 2016
1,100 - o 2017 ' 2017
e | —e— 2018
1,000 L S0 b & ® e
900 - L o8®
400
800
700 300
600
500 200
400 100
300
200 T T T " " " " 0
W 8W  15W  22W  29W  36W  43W  50W W 8W  15W  22W  29W  36W  43W  50W
Xt&: Platts, OtLg &5t Xt&: Platts, OtLg 85Xt
E 4. 2018 F= X} Polycarbonate(PC) 2
G A} AX| Ad| A2 I AME YT
Lihuayi Group Shandong 108tE /A 6L -7 X
Luxi Group Shandong 130tE /4 8994
Sichuan Lutianhua Sichuan 109+HE /4 9%l-10¢
Wanhua Chemical Shandong 130tE /¢ k=t
Xt&: Industry Data, StLUZ§S Xt
J8 7. a3MQ9l 21T Capa Hlul
DA 00| THA o [
52458 Be1F Capac NB (th Ton/yr) m2016 #2017 =2019
Latex > SBR > BR > NBR > SB Latex 600 -
eMg 500
150
400 -
300 1 200
200 -
384 235
100 1 [
10
N I = E l aE
NBLatex  SBR BR SBlatex  NBR SSBR NdBR HSR
g 3uMG, otU3ERXt
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Butadiene Rubber, O} 2UEY
SECAIR) L O YL H
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O™ 11. 22% BR/SBR

Analyst QX" 02-3771-7567

FEET FOl

20163 5E Ug 2H|9] ATFO| (th Ton/yr)
HEIL A BR/SBR 3EETE)  —e—YoY(%)
LEH 2T, 20188 #E e TE0] 600 1 5395 - 6%
M0 2t0f) WYY 500 { 1 o,
400 \ - 4%
()
300 - 3%
200 11% 2%
100 0.3% ® 0.4% F 1%
o/ TNe °
0 \ o ®— 0%
-100 ® - -1%
-200 e - 2%
-300 - 3%
14 15 16 17 18 19 20 21 22 23
xtg: otg gt
B 5. SBR/BR 72 7|F 22 AN &9 H|u
SBR Capa?| & &¢ 20189 7| E(HE/F) I BR Capa?| & &9 2018 7| F(HE/D) HlE
1 ZTM9 360 6.84% 1 3349 395 7.78%
2 Lion Copolymer 340 6.46% 2 Lanxess 355 7.00%
3 Arlanxeo 285 5.42% 3 Goodyear 260 5.12%
4 Goodyear 271 5.15% 4 NKNK 200 3.94%
5 QiluPC 250 4.75% 5 LCufef 196 3.86%
6  Fushun PC 200 3.80% 6 Arlanxeo 175 3.45%
7 Synthos Dwory 185 3.52% 7 Bridg/Firestn 165 3.25%
8  Shen Hua Chem 180 3.42% 8  PetroChina Daqing PC 160 3.15%
9  Yangzi PC/CGPRO 180 3.42% 9 Voronsynkchk 155 3.05%
10 LCYfef 160 3.04% 10 Sichuan PC 150 2.96%
7|k 2,849 54.16% 7|&f 2,863 56.42%
el 5,260 100.00% el 5,074 100.00%
Xtg: ofLg§EXt
B 6. 224 guT M 0| (th Ton/yr, %)
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
BR Capa 4,470 4,784 5,006 5,092 5,019 5,074 5,174 5,214 5,257 5,257 5,257
YoY(th Ton/yr) 314 222 86 -73 55 100 40 43 0 0
YoY(%) 7% 5% 2% -1% 1% 2% 1% 1% 0% 0%
SBR 5,282 5,486 5,619 5,411 5,285 5,260 5,275 5,275 5,275 5,275 5,275
YoY(th Ton/yr) 204 133 -208 -126 -25 15 0 0 0 0
YoY(%) 4% 2% 4% 2% 0% 0% 0% 0% 0% 0%
SSBR 1,468 1,625 1,771 1,869 1,958 2,134 2,291 2,341 2,341 2,341 2,341
YoY(th Ton/yr) 157 146 98 89 176 158 50 0 0 0
YoY(%) 11% 9% 6% 5% 9% 7% 2% 0% 0% 0%
BR/SBR it 9,752 10,270 10,625 10,503 10,304 10,334 10,449 10,489 10,532 10,532 10,532
YoY(th Ton/yr) 518 355 -122 -199 30 115 40 43 0 0
YoY(%) 5% 3% -1% -2% 0% 1% 0% 0% 0% 0%
BR/SBR/SSBR g4t 11,220 12,413 12,751 12,251 12,063 12,498 12,855 12,870 12,916 12,873 12,873
YoY(th Ton/yr) 1,193 338 -500 -188 435 358 15 46 -43 0
YoY(%) 1% 3% 4% 2% 4% 3% 0% 0% 0% 0%
Xt2: Industry Data, StLUZ2-§EXt
L
—
=
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J3 12.2018d 0| AT +3 WAs FUHOZ I oY

Natural Rubber Demand & Supply

(LzJ(r;it: million tons) Demand(LHs) == Supply(LHS) —e— Supply Surplus / (Deficit)(RHS) (Unit: “000 :o(r)wgz)
° ,
i - 800
15
10 - ./9” - 600
6 - 400
5 - 200
0 O o o e D o o
| 35 2 7 73 40 3 - (200)
5
® (106) | (a00)
(10) - (600)
(15) - - (800)
12 13 14 15 16 17 18F 19F 20F 21F 22F 23F 24F 25F 26F
New planting and replanting area (‘000 HA)
s New planting(LHS) [ Replanting(LHS) Total area(RHS)
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200 10,500
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0 8,500
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X1z 5ri Trang, OfLS&-FAf
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8 ey B

Analyst QX" 02-3771-7567

AL (T Hoed) CHXICH X & (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ITESST 39704 50648 56051 58460 60203 QS 1,2553 13327 20199 27380 34797
&1} 36375 46365 47428 49045 50457 2GXfAE 2326 250.3 8314 14634 21184
ujzz0|2 3329 4283 862.3 941.5 974.6 x| A KpAE 197.0 2344 813.9 14451 20995
Tht| 1758 165.6 220.1 2426 2344 ESVRIRES 566.8 621.2 680.9 7463 818.0
Folel 157.1 262.6 642.2 699.0 740.2 XH TDXFAF 4455 4268 4723 4926 507.3
2822 67.2) (27.5) (23.9) (22.3) (20.4) 7| Ef -SRI 10.4 34.4 353 35.7 36.0
S&/2A 7| YEY 27.6 89.1 150.0 150.0 150.0 H| QS XAt 32908 32471 32794 32788 32774
7|Efg Q| a0l (4.6) (34.4) (25.5) (25.5) (25.5) EX[XpAF 664.7 768.6 850.6 887.2 913.6
M=ol 1129 289.8 742.8 801.2 844.4 SR 247.0 280.7 3106 3240 3336
oLy 321 72.1 1783 1923 202.6 QAL 25648 24403 23928 23577 23314
P ESNTLel] 80.8 217.6 564.5 608.9 6417 SR 17.3 149 126 10.6 9.0
ZChfeiolQl 0.0 0.0 0.0 0.0 0.0 7|EfH| QB 440 233 234 233 234
7| &0]2] 80.8 2176 564.5 608.9 641.7 XHESA| 45461 45798 52993 60169 67571
BIX|6f =X 24&0(9 7.5 4.1 452 4338 514 osuxy 2,456 19139 20831 22140 23363
N[ ESE o) [o] 732 2136 519.3 560.1 590.3 = 1,521 12332 13339 14343 15345
X|HiZ= x| £ X 0|2l 87.1 2450 5513 594.6 626.6 e s 596.3 625.6 692.4 7221 743.6
NOPAT 1124 197.2 488.1 531.2 562.5 7|EFR-5 S 282 55.1 56.8 57.6 58.2
EBITDA 363.0 480.5 853.0 904.1 941.1 H| QS &Y 672.7 709.1 7221 7280 7322
‘8°4(%) S 560.5 586.9 586.9 586.9 586.9
jEH=EIte 0.9 27.6 10.7 43 3.0 7|EH| QS 21 112.2 122.2 1352 141.1 1453
NOPATE 7S (4.6) 754 147.5 88 59 N E 28182 26230 28053 29420 30685
EBTDAZ 7S 6.8 324 77.5 6.0 4. Py EESNIC] 16197 18427 23346 2868 3,429.1
ol EIte 4.2 67.2 1446 8.8 59 e 167.5 167.5 167.5 167.5 167.5
(ON[E[ESESERCIE ]} (38.4) 191.8 143.1 7.9 54 ey o2 266.5 266.5 266.5 266.5 266.5
EPSE7tE (38.4) 191.6 1432 7.9 54 INCE S (40.4) (40.4) (40.4) (40.9) (40.4)
£-01°d(%) 7|EFERO| Q=7 ot 182 46.1 46.1 46.1 46.1
I[E=Se[li=] 8.4 8.5 154 16.1 16.2 ojelyjoi2 12079 14030 18950 24271 29894
EBITDAC|2IE 9.1 9.5 152 155 156 H| X[ =X 2 108.2 114.1 159.4 208.1 259.5
Feolelg 40 5.2 11.5 12.0 123 X5 17279 195%68 24940 30749 3,6886
H&ApolQlg 2.0 43 10.1 10.4 10.7 2282 1,8490 15698 10894 557.8 30
XX R U3oE (©91: 4ol
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
TR E@) IULF W3vE 298 210 584.8 598.4 616.3
EPS 2,187 6377 15506 16,725 17,626 g7|20[a 80.8 2176 564.5 608.9 6417
BPS 4955 56215 70906 86,794 103,582 xH 236.2 2429 449 393 35.0
CFPS 11,666 15767 24770 26295 27,400 U7 206.0 2179 210.8 205.1 200.9
EBITDAPS 10,840 14347 25,471 26,995 28,100 el leipg BT S]] 16.5 (12.3) (15.9) (15.9) (15.9)
SPS 118,552 151227 167,360 174,554 179,759 x| 2 20 (36.6) (887)  (150.0)  (150.0)  (150.0)
DPS 800 1,000 1,000 1,000 1,000 7|E} 50.3 126.0 0.0 0.1 0.0
ZI1X| EHH) BUYSAIEANHS (20.2) (39.5) (24.6) (49.8) (60.4)
PER 37.5 156 7.4 6.9 6.6 EXfgs Havs (25.7)  (106.0) (78.9) (39.4 (34.1)
PBR 17 18 1.6 13 1.1 EXIXPAZEA(S 7] 294 (14.9) 68.0 113.4 1236
PCFR 7.0 6.3 47 4.4 42 QEXAZEA (BT (71.)  (100.8)  (161.1)  (168.0)  (173.0)
EV/EBITDA 125 10.0 57 49 4.1 7|E} 9.0) 9.7 142 15.2 153
PSR 0.7 07 0.7 0.7 0.6 HEgs Havs 1036 (2767 73.5 723 722
2| &%) 2SS A) 1654 (261.5) 100.8 100.3 100.2
ROE 46 123 249 215 188 WCESTICIES) (13) 0.0 0.0 0.0 0.0
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