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Quarterly earning forecasts (A2, %) Forecasts and valuations (K-IFRS $1Z) (A2, 2, %, th)
2018E HMUST[CHH| FEJ|CHH| HMMA  HAMMACHH| A (128) 2016A 2017A 2018F 2019F

el 159,866 7.0 0.8 159,160 0.4 EN 530,835 606,551 640,645 647,761
gejole] 13614 39.0 -85 13775 -12 0y 28,443 46,218 88,740 59,688
MEASARRIOI 11,054 546 194 11,938 0.1 FIE0[) 13633 27900 375850 38437
X|=0(2 8,259 61.0 -169 8260 0.0 PER b o4 '3 7
PBR 0.4 05 05 05

HUAO[AS (%) 85  +1.9%pt -0.9 %pt 87  -0.2%pt EV/EBITDA 6.2 59 43 4
X|Hiz=0|2E (%) 52  +1.8%pt 1.1 %pt 5.2 0 ROE 33 6.5 83 3.0
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. POSCO (005490)

[E-1]1POSCO EZ7|F (CHol: MR, ME, H/E)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1018 2Q18E  QoQ YoY  3Q18E  4Q18E
e 28,554 30,693 30,805 7,067 7134 7,255 7,007 7,761 7567  -2.5% 6.1% 7,685 7,680
Btz 22614 24569 24,660 5,525 5,606 5,79 5,688 6,239 6,035 -3.3% 7.7% 6,146 6,148
7IEt 5,939 6,124 6,146 1,543 1,529 1,459 1,409 1,521 1,532 0.7% 0.2% 1,539 1,532
Ty 34,709 36034 36,139 8,722 8,463 8,962 8,564 9,294 8891  -4.3% 5.1% 8,919 8,930
Btz 32,712 34012 34121 8,239 7,953 8,440 8,080 8,784 8385 -4.5% 5.4% 8,414 8,429
7IEt 1,997 2,023 2,018 483 509 521 484 510 506 -0.7%  -0.6% 505 501
B2 ASP(A) 691 722 723 671 705 687 704 710 720 1.3% 21% 730 729
HEE 126 31 0 87 34 -18 17 6 9 - - 1 -1
VATE FYUIIZHEB) 255 237 234 268 270 244 237 241 239 -0.9% -11.6% 232 235
HEE 89 -18 -3 64 3 -26 -7 4 2 - - -7 3
g AZY E(AB) 437 486 489 403 435 443 467 469 481 2.5%  10.6% 498 495
HEE 37 49 4 24 32 8 25 2 12 - - 18 4
oy 2,902 4,181 4,260 795 585 722 800 1,016 984 -32% 68.1% 1,198 983
o9 10.2% 13.6% 13.8% 11.3% 8.2% 9.9% 11.3% 131% 15.6% 12.8%

T ROIERS, F1) 2EM(1.6 2)+A=EH0.75 &) 7+

[#-2] POSCO ELI|E FQ Mz 74 FUM F0|

1Q17 2Q17 3Q17 4Q17 1018 2Q18E 3Q18E 4Q18E
gy g8 (B3 1,153 1,130 1,132 1,105 1,072 1,080 1,120 1,120
BN Y 68 67 66 60 63 63 60 58
(H24/=,FOB) | 2% Index? 57 78 67 62 58 68 61 58
27| 79 56 65 58 68 58 58 58
glzet 2opY (=2gh 194 148 143 152 176 147 154 154
(22//=,FOB) | Z&EEP 238 190 189 205 228 190 200 200
Index 285 190 189 205 228 190 200 200
27| 168 190 189 205 228 190 200 200
B 1E YAIFE, ANE FF THY 255 219 213 210 233 211 211 209
(/=) HoM 168 109 108 106 9% 101 101 95 93
YBE 075 145 M 107 14 132 10 16 16
AE1E MWIF, ANz 3 Y 268 270 244 237 241 239 232 235
(HA/E) | #smy 52 64 3 26 7 4 2 7 3
HoM 168 16 124 121 13 107 109 108 105
| M|y 52 15 8 -3 -8 -6 2 -1 -3
gREL 0758 152 147 123 124 134 130 124 130
| &=y 52 49 5 .23 0 10 4 -6 5

>

t&: FUESH EIMAIHE

1) Index X 27| 2% 25 & J7120|0 Index 2 F&7| TORHISS A7 |0f w2t 60:40 or 50:50 2 JH,
F3) Index X 27| 2F 25 +& J7150|0 Index 2 FE7| TORHISE A7 |of w2t 80:20 or 60:40 2 JK,
5) TRI| 4R 50%, FE71 FOHE 50% At 7HE

) 1Q172 20169 9~11 & BA7A
) ZEE, OIS, PCI 712 71S Bt
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[£-3] POSCO 917I1E (Ei9: Ai2d)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1Q18  2Q18E QoQ YoY  3Q18E  4Q18E
=gl 60,655 64,064 64776 | 15077 14,944 15,036 15,597 15,862 15,987 0.8% 7.0% 15,991 16,225
Y 47,611 50,077 50,370 12,260 11,597 11,919 11,835 12,508 12,384  -1.0% 6.8% 12,600 12,585
(2Ah 28,554 30,693 30,805 7,067 7134 7,255 7,097 7,761 7,567  -2.5% 6.1% 7,685 7,680
(2A2)) 19,058 19,384 19,565 5,192 4,463 4,664 4,738 4,747 4,817 1.5% 7.9% 4,915 4,905
7 34878 37410 37,882 8,279 9,586 8,477 8,536 9,322 9,696 4.0% 1.1% 9,125 9,266
E&C 7,286 6,974 6,974 1,737 1,808 1,821 1,919 1,592 1,754 10.2%  -3.0% 1,767 1,861
7Ig] 5,285 5,569 5,926 1,322 1,212 1,341 1,410 1,429 12717 -10.6% 5.4% 1,402 1,460
(AExR) 34405 35965 36,377 8,520 9,259 8,523 8,102 8,989 9,125 - - 8,903 8,948
ol 4,622 5874 5,969 1,365 979 1,126 1,152 1,488 1,361 8.5%  39.0% 1,612 1,412
0/%9E 7.6% 9.2% 9.2% 9.1% 6.6% 7.5% 7.4% 9.4% 85% -09%p 2.0%p 10.1% 8.7%
Y 3,605 4,866 4,964 1,023 715 912 954 1,184 1,147 -3.1%  60.5% 1,365 1,169
0/9E 7.6% 9.7% 9.9% 8.3% 6.2% 7.7% 8.1% 9.5% 9.3% -02%p 3.1%p 10.8% 9.3%
(2Ah 2,902 4,181 4,260 795 585 722 800 1,016 984  -3.2% 68.1% 1,198 983
(0/9/8) 10.2% 13.6% 13.8% 11.3% 8.2% 9.9% 11.3% 13.1% 13.0% -0.1%p  4.8%p 15.6% 12.8%
(EA ) 702 685 704 228 130 190 154 168 164  -26%  26.2% 167 186
(0/9/8) 3.7% 3.5% 3.6% 4.4% 2.9% 4.1% 3.3% 3.5% 34% -01%p 0.5%p 3.4% 3.8%
79 423 531 505 127 103 93 100 160 122 -24.0%  17.8% 122 128
0/9E 1.2% 1.4% 1.3% 1.5% 1.1% 1.1% 1.2% 1.7% 1.3% -0.5%p  0.2%p 1.3% 1.4%
E&C 289 263 227 135 65 32 58 84 61 -26.6%  -5.3% 53 65
0/9E 4.0% 3.8% 3.3% 7.7% 3.6% 1.8% 3.0% 5.3% 35% -1.8%p -0.1%p 3.0% 3.5%
7|E} 381 351 377 132 85 114 50 109 67 -389% -21.3% 100 74
0/9& 7.2% 6.3% 6.4% 10.0% 7.0% 8.5% 3.5% 7.6% 52% -24%p -1.8%p 7.1% 5.1%
(AExR) 75 137 104 52 -1 25 10 49 36 - - 28 24
S 4,180 5,487 5,603 1,325 773 1,231 850 1,483 1195 -19.4%  54.6% 1,493 1,315
0/9& 6.9% 8.6% 8.6% 8.8% 5.2% 8.2% 5.4% 9.3% 7.5% -1.9%p  2.3%p 9.3% 8.1%
X|Hf =019 2,790 3,755 3,844 851 513 869 557 994 826 -16.9% 61.0% 1,029 906
0/9& 4.6% 5.9% 5.9% 5.6% 3.4% 5.8% 3.6% 6.3% 5.2% 11%p  1.7%p 6.4% 5.6%
Tha: RIS, 1) G222 AUES, 72) FEE GU0YER Heellt 71F
[E-4] POSCO A%} FMA| L )
Y o Hy 3 H M ol
2Q18E 2018E 2019E 2Q18E 2018E 2019E 2Q18E 2018E 2019E
Hr =gl 7,647 30,809 30,850 7,567 30,693 30,805 -1.0% -0.4% 0.1%
ol 1,144 4,463 4,530 984 4,181 4,260 -14.0% 6.3% 6.0%
OPM 15.0% 14.5% 14.7% 13.0% 13.6% 13.8% -2.0%p -0.9%p -0.9%p
HE HEY 16,072 64,191 64,709 15,987 64,064 64,776 -0.5% 0.2% 0.1%
ol 1,529 6,175 6,254 1,361 5874 5,969 -11.0% -4.9% -4.6%
OPM 9.5% 9.6% 9.7% 8.5% 9.2% 9.2% -1.0%p -0.5%p -0.4%p
X|Hf 0[] 915 3910 3,992 826 3,755 3,844 9.7% -4.0% -3.7%
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/R -0-FF Qe U471 Bt #SS1-3748 S POSCO 22t Mgy mEs®R ~— HE®
200 4 r 150
150
\ L 100
100
- 50
50 A [/\\
0 T T T T T 0
-50 4
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[J8-4] 5= F2HE W7H(ncl. 17% vat)

(22/E)

[O3-5] = FoHE AZH=RIZTHE-F2 FMET )

(22/E)

= U+ 2274 T U BE7HE-F dME(HEA fRE) 22 E
800 - 500 -
450
700 4 400 -
f A\I\‘/-\
i AA V'\/'\ 350 1 J\/'
600 oo ~ — 01 O
/ —=d 300 4 =9
500 4d 250 £
400 1 150 - A
300 - Mg 100 -
50 |
200 ; ; : ; . 0 : ; : ; .
2014 2015 2016 2017 2018 2019 2014 2015 2016 2017 2018 2019
XI2: Platts T&: Platts, 7 +2 HME(EZY 16 E+HEE 075 E 7K
[J2-6] 3 HR L7122t POSCO EtAZE ASP
/=) =33 HR 71 1~3742 212 POSCO Et£2 ASPR) /B
1,100 ~ 1,100
1,000 - - 1,000
900 ~ 900
800 - 710720 - 800
yolXloel
700 - e L 700
600 - 686691 L 600
500 ~ 500
400 - - 400
300 ~ 300
200 —_——-m - —-—-— —_———— —————————————————————————————+ 200
1Q11 3Ql1 1Q12 3QI2 1Q13 3QI3 1Ql4 3Ql4 1Q15 3Ql5 1Ql6 3Ql6 1Q17 3Ql7 1QI8 3Qis
K& Platts, FOIESH
[J2-7]1 POSCO EMY FH A=
/=) HYADYER  —O-HBM+ARE SUIAD POSCO Et4:2t ASP(L) @el/E)
900 ~ - 550
8001 498 495
700 A 481 - 500
467 469
600 o
435 443 - 450
500
200 4 403
- 400
300 -
peselTooeeToees]
200 A - 350
100
0 T T T T T T T T T T T T T T T T T T T T T T T 300
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Nz RoEE
AN 7< = =
w StEIS A TAES 5



. POSCO (005490)
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POSCO (005490) =HMFHE (K-IFRS %Z)

UMM @9 e HRYEE (EH9l: oigl)
24k (128) 2016 2017A  2018F  2019F  2020F  ZA (128) 2016 2017A  2018F  2019F  2020F
UES 530835 606551 640645 647,761 662580  RSAY 293038 311274 335915 333889 344,390
M 463040 522992 543363 548673 560874  HIUHIMAM 24476 26125 30933 26870 32801
S 66896 83559 97,282 99087 101,708 HEHA L JEH 108946 99584 106,136  107.444 109,601
| 38452 37341 38542 39399 40301 MDA 90517 99510 104728 105458 107,870
%olole] 28443 46218 58740 59688 61405  HIREA 504592 478975 480848 496412 508,386
EBITDA 60582 79193 91854 94125 99431 R 337,703 318835 324128 343466 358628
ELEES 415 4421 3874 3657 2887  BAJIYS NEBmAXA 38824 35579 36093 36093 36,003
9lsrpeiaY] 1428 1701 486 0 0 JEEXRRR 32327 25738 25384 25384 25384
o|xp0l 4763 4407 3137 2492 AT RS 797630 790250 816763 830301 852,776
Y Pl F e ) -887 105 874 0 0 sE%4 189,154 189460 181,074 161550 149,149
7\Et 7042 4821 125 186 1166 MAME Y TERR T2473 62447 67515 67991 75590
HOIMHIAIZAAY 14329 41797 54865 56031 58518  EIRQIZ 79797 81748 66429 46429 26429
HOINH|E 3847 12062 15205 15680 16385  QESHNIEH 2151 30997 29419 29419 29419
B ER 10482 29735 39661 40342 42133 HIQSEH 150092 126149 129439 120439 129439
Ea el 0 0 0 0 0 MY 63648 48027 49273 49273 49273
@710/9) 10482 29735 39661 40342 42133 AW 61454 49864 50700 50700 50,700
Kl E#0(2 13633 27,001 37550 38437 40144 237 339246 315610 310513 200,989 278,588
T0[9 15024 24123 37230 379N 39702 KHAE 423734 437329 466615 497,052 529,196
R 2 E 20| 18225 22183 34135 34783 36426 Aed 4824 4824 484 484 484
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 13078 14126 1413 403 14113
PTG 411738 430566 464464 494902 527,045
H] K| 7] £ 34650 37311 39635 42250 44992
A2 458,384 474640 506250 539,312 574,189
=t 147,715 109513 82039 66101 40,170
Exa 228762 212530 197,916 177916 157,916
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
Ak (128) 2016 2017A  2018F  2019F  2020F A (128) 2016A  2017A  2018F  2019F  2020F
JuEs HasE 52604 56073 73981 85082 95051  EPS 15637 32001 43068 44086 46044
2712019 10482 29735 39661 40342 42133 BPS 50683 546664 583262 621309 661488
A7z 28358 28876 28952 30661 34838  EBITDAPS 69485 90831 105353 107957 114043
9lsteol 0 0 600 0 0 sPS 608348 695691 73479 742957 759954
B4 7| 887 -105 874 0 0  DPS 8000 8000 10000 10000 10,000
ARl 52 4258 19263 13083 1818 2771 PER 144 9.4 73 74 68
JEfH 355 17225 16830 18726 1589 15309  PBR 04 05 05 05 05
XS #3355 37546 38,179 48335 56899 56,899  EV/EBITDA 62 52 43 44 36
SRR 2139 9552 -655 0 0 PSR 04 04 0.4 0.4 0.4
SR 37 (CAPEX) 23241 22876 -34041 50000 50,000
SERM 2L 443 392 128 0 0 MRHlE (EH21: B, %)
UEEERE 12609  -25247 3767 6899 6899 M (12g) 2016A  2017A  2018F  2019F  2020F
Hegs #3585 39510 15655 21,805 26762 26762  OHEY ZUIE (%) 48 143 56 141 23
AREE 8859 5581 15253 20000 20000 0| Z7tE (%) 180 625 274 16 29
A 2 7IRE 22862 14,100 4 0 0 R0 E7kE (%) 6547 1047 346 24 44
R 0 0 0 0 0 MEE0/9E (%) 126 138 152 153 154
=L -7,090 -8,634 -5635 -6,035 -6,035 HHOIUE (%) 54 76 92 9.2 9.3
J|EfEZEE 699 149 -962 721 727 HHZO|AE (%) 26 48 59 59 6.1
HZHIHE 5 e} 126 -590 9%7 5484 5459  EBITDA OI& (%) 14 131 143 145 150
sigo| 51 24236 1649 4807 4062 5931  ROIC 39 63 83 82 82
HERE 48712 24476 26125 30933 26870  ROA 17 35 47 47 48
e Ea 24476 26125 30933 26870 32801  ROE 33 65 83 8.0 78
NOPLAT 28443 46218 58740 50688 61405  RAHS (%) 740 665 61.3 540 485
FCF 25446 23716 28452 25594 35008  =AIAI/AIRIE (%) 349 250 176 133 76
Am ST EEMEIEEER) 43 A 96 109 127

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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P/E band chart P/B band chart
(®2) (®e)
7,000 - Price(adj.) 800 - Price(adj.)
7.5x 700 - 0.3 x
6,000 1 38.9 x 0.5x
5000 N\ 70.2x 600 {—0.7x
101.6 x
4,000 - 133.0 x 500
400
3,000 1
300 _ y
2,000 -
200 - \/"/
1,000 100 -
0 T T T i T — T T T 0 . , . . . , . ; ! T
11.112.1 13.1 14.1 15.1 16.1 17.1 18.1 19.1 20.1 21.1 114121 131 141 151 164 17.1 18.1 19.1 201 21.1
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o swt swp __ TFE
2 @ oy B EAE

E
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M
N
Jo
Fl
M
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500,000 -
450,000 4 20180703 BUY | 470000 14
400,000 2018-01-25  BUY 470,000 14
350,000 - 20170829 BUY | 450000 19 2545 -14.00
300,000 1 20170711 BUY 410000 14 -2002 -16.59
zggggg 1 20170308 BUY | 390000 14 2884 -23.08
150000 4 20161027 BUY | 330000 14 2003 -11.06
100,000 - 20160329 BUY | 300000 1& 2609 -17.00
50,000 A

0 : . . .

1607 1701 1707 1801 1807
Rz RoEE
F IRl = (UHFIN - SEFN / SEFIHX 100
)2 t

B HA| CHEAERIS] Bt
2) SEF7L HAl AR "H(EE EH) 271

T ERI|A HIE(%)
Strong Buy (A <) 1.7
Buy (0§ ) 85.7
Hold (58 12.6
Sell(H|554) 0.0
SHA| 100.0
FJ1=Y 2018-06-30 o2l ABEIA 50| ZEsALt SHS 2|ZEE FXEE g LAl Q|
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