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COMPANY BRIEF
e

<#1> d2lEEA 27|18 48 0| 8 MY
(EF9l: o42)
1Q17  2Q17  3Ql7  4Q17 | 1Q18  2QI8F 3Ql8F 4QI8F | 2017  2018F  2019F
e 1,583 1,542 1,805 1,997 | 1622 1788 2002 2127 | 6928 7,538 8520
YoY ZUE 0% 2% 26% 27% 2% 16% 11% 6% 14% 9% 13%
QQ 5ZE 1% -3% 17% 11%|  -19% 10% 12% 6% - -
COF 548 607 706 750 716 733 806 867 | 2611 3122 3,406
COG 408 448 484 484 423 449 469 444 | 1,824 1,785 1621
Mobile DDI 365 246 357 471 249 340 462 540 | 1439 1,592 2,363
T-Con 122 95 101 101 106 107 119 119 418 452 503
PMIC 94 94 115 97 101 99 102 104 400 405 421
7|Et 31 29 25 21 18 20 20 21 108 79 95
Royalty 15 21 20 72 9 39 24 32 128 103 113
EpIA 1,303 1,237 1432 1432 | 1251 1,385 1543 1562 | 5404 5742 6,427
EX P} 82% 80% 79% 72% 77% 77% 77% 73% 78% 76% 75%
EESEY 280 306 373 565 370 403 459 564 | 1,524 1,796 2,093
TEESIITED 18% 20% 21% 28% 23% 23% 23% 27% 22% 24% 25%
mhOjH| 9 2HalH| 226 241 220 382 339 315 285 371 | 1,069 1,310 1,39
g 14% 16% 12% 19% 21% 18% 14% 17% 15% 17% 16%
@ i0|Qf 54 65 153 183 32 87 174 193 455 486 698
gojo|ols 3% 4% 8% 9% 2% 5% 9% 9% 7% 6% 8%
YoY Z%E 64%  -41%  120% 3%|  -42% 34% 14% 6%|  -10% 7% 43%
QQ 5ZE -69% 20%  135% 19%|  -83%  175%  100% 11% - - -
et7|20] 9l 55 47 128 240 61 78 165 184 471 489 705
s0|o8 3% 3% 7% 12% 4% 4% 8% 9% 7% 6% 8%
Yoy ZUE -64%  -58% 60% 49% 11% 65% 29%  -23% 7% 4% 44%
QQ 5Z& -66%  -14%  169% 88%|  -75% 28%  111% 11% - - -
[H 28 i EH|SF]
COF 35% 39% 39% 38% 44% 41% 40% 41% 38% 41% 40%
COG 26% 29% 27% 24% 26% 25% 23% 21% 26% 24% 19%
Mobile One-chip 23% 16% 20% 24% 15% 19% 23% 25% 21% 21% 28%
T-Con 8% 6% 6% 5% 7% 6% 6% 6% 6% 6% 6%
PMIC 6% 6% 6% 5% 6% 6% 5% 5% 6% 5% 5%
7|kt 2% 2% 1% 1% 1% 1% 1% 1% 2% 1% 1%
Royalty 1% 1% 1% 4% 1% 2% 1% 1% 2% 1% 1%
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<® 2> LG C|AEg 0] iPhone & Flexible OLED I}'E S2A| AZ|29A A0 O/X|= et 2
2H18
LGC|AZ2 0| iPhone Flexible OLED {9 =d}2F 71 (DHLH) 200 300 400 600
30% M {8 A2| 22 A Flexible OLEDE DDI 3}2F J1& (THY) 260 390 520 780
Flexible OLED& Mobile DDI (US$) 6.3 6.3 6.3 6.3
AME| 22 A iPhonegt DDI 0f A Oj =< (L) 173 260 347 520
010|212 15% JFEA| Yol0|2l EXK| () 26.0 390 520 780
0| 2AxP/E 15H) HEA| Of &t A|ZtEY &5 A2 (AR) 390 585 780 1,170
At d2[2YA, Slo|EAEH
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<H3> HE[2A SHFILAUE

SOTP (Sum Of the Parts) Valuation

Ol e X|HjFZF#=0]< P/E olet 71 7HA| b
174 1814 1944 Target multiple 174 1813 1914 -
QATIK| (AS) 471 489 705 142 x| 6703 6960 10,044 | A2 347t P/EHIZ HRE-DH S
6,703 6,960 10,044 (A)
= golg ol & 71 71K |
SAQ2 (M) | -2749  -3,182 -3,643 40%| -1,649 -1,909 -2,186 o AF 2=XHRI2 (B)
7| 7EX] (M R) 8,352 8,869 12,229 (C)=(A)-(B)
FA (HF) 16,264 16,264 YEFMF
e 717 = (|) 51,354 54,533 75,193 (D)=(C)/F=A%
25 =7} () 55,000 189 HMH = 7| Y7 =X HE
M =71 (2)) 39,500 L B 7IE
45 o 39.2%
Az delZ2e, Slo|FAEH
<H 4> ME|EYA A7t Valuation table
2012 2013 2014 2015 2016 2017 2018F 2019F
EPS (&) 2,529 1,970 1979 2,979 3,116 2,894 3,005 4,336
BPS (&) 15725 16843 18371 21371 23406 25345 27566 31133
1™ P/E (HY) 144 13.0 138 139 120 20.3 187 X2 3H7t Wi 162
I P/E (HY) 114 115 118 117 9.8 131 144 FZ 37t E: 122
X P/E (HH) 83 9.9 104 84 8.0 9.8 111 X 3HZ B 93
7 P/B (HH) 23 15 14 19 16 21 20 X2 3HZt B 19
I P/B (HY) 18 13 12 16 13 14 15 X2 3H7t B 14
X P/B (BH) 13 11 10 12 10 11 12 2 3dzt a1l
ROE 17.3% 12.1% 11.2% 15.0% 13.9% 11.9% 114% 14.8% KHiF=F&0| 7|5
A& HEl2e, SRR EH
<J2l4> [GC|AZP 0| OLED TV Ijd Z=o}2F 30| & Mot <&l 5> LCD TV CiH| OLED TV 75 Chip 7t4 AL H|w
LGC|AZHO| OLED TV I Y Z3}Z —e— Yoy SUE LCD TV CH{H| OLED TV & Chip 712 H|
(Hoh) (i (T-Con+D-IC+PMIC)
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2,906 L 250%
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<12!5> Alg|22A 12 7§€ Forward P/E Chart <J2l6> AlZ|2=A 12 7§ Forward P/B Chart
(&) 6.0x (&) 1.0x
80,000 - 9.0x 250 80,000 1 -~ - - 13x - 30%
~ = == 12.0x [ 1.6x
70,000 - 15.0x 70,000 - 1.9x
| e
18.0x L 200 2.2x 25%
60,000 -
L 20%
50,000
40,000 - o15%—
30,000
- 10%
20,000
10,000 1 %
' ROE ()
0 . . . . . . . 0 0 _ _ _ _ _ _ _ _ 0%
10.01 11.01 12.01 13.01 14.01 15.01 16.01 17.01 18.01 10.01 11.01 12.01 13.01 14.01 15.01 16.01 17.01 18.01
N N N N

HI Research 5



COMPANY BRIEF

Peer gourp Valuation table

<® 5> FAMH Z8 Fabless 24| Valuation table

. =5 A7IEY P/E (HH) P/B (HY) EV/EBITDA (Hf) ROE (%)
(US$)  (H2$) | 2016 2017 2018F| 2016 2017 2018F | 2016 2017 2018F| 2016 2017 2018F

Majzea 358 582 | 101 121 136| 14 16 14| 37 75 62| 139 119 110
ofLtmf A~ 15.2 154 | 545 311 N/A| 13 19 NA| 58 NA NA| -283 09 NA
Broadcom 2702 116,653 | 30.0 638 137| 81 49 38| 250 93 124 -147 86 366
Texas Instrument 1159 113,447 | 208 239 212| 64 80 105| 118 140 148 | 348 351 505
Qualcomm 599 88750 | 147 158 187 | 27 27 38| 89 108 162| 181 79 285
Analog Device 1015 37646 | 237 264 174| 37 45 34| 151 138 152| 168 95 209
Mediatek 105 16498 | 139 171 201| 15 17 18| 83 115 141| 98 96 95
Renasas 100 16719 | 135 217 236| 32 49 32| 66 92 89| 250 174 147
Novatek 48 2946 | 110 141 161| 25 25 30| 73 75 101 177 178 189
Realtek 37 1,904 | 204 182 153| 22 24 24| 106 62 76| 135 152 160
Synaptics 485 1678 | 256 208 122| 31 23 24| 98 71 94| 96 68 197
Himax 8.2 1,403 | 626 291 948 | 35 32 29| 346 181 198 112 61 142
R 251 478 242 33 34 35| 123 105 123 | 106 122 219

Xt=: Bloomberg, SlO|EARSH

7184 68 15Y Bloomberg Consensus 7|&

<# 6> TMAH FQ Fabless H| ¢zt 47X 0] U MY

o3 o= (243tS) S 0|9 (HTtS) w=0[ 2] (M) 0|2 Z712(%)
2016 2017  2018F | 2016 2017  2018F | 2016 2017  2018F | 2016 2017  2018F

NEECES 526 613 706 44 40 46 44 42 44 20%  -47%  5.2%
OfLtTj A 86 77 N/A 6 4 N/A 22 1 N/A | XS -103% N/A
Broadcom 13,240 17,636 20,801 -409 2,383 10,111 | -1739 1692 9,066 | -227% -197% 435.8%
Texas Instument | 13,370 14,961 15983 | 4,855 6,083 6711 | 3,595 3,682 5588 | 204%  24%  51.8%
Qualcomm 23,554 22,291 21,980 | 6495 2614 5083 | 5705 2466 4,837 82% -56.8%  96.1%
Analog Device 3421 5108 6102 | 1028 1,055 2,567 862 727 2197 | 236% -156% 202.1%
Mediatek 8,549 7,832 8382 716 323 677 735 800 845 | -101%  88%  56%
Renasas 5780 6959 7,282 865 699 784 719 689 704 | -45%  -43%  2.3%
Novatek 1,417 1548 1,688 175 189 222 155 165 186 | -23.0%  64% 123%
Realtek 1,208 1371 1513 104 105 108 94 112 125 233% 182%  123%
Synaptics 1667 1,718 1634 75 65 160 72 49 138 | -34.6% -324% 183.6%
Himax 803 685 794 59 8 12 51 28 9| 1021% -451% -66.7%

Xl Bloomberg, SI0|EXEH

Z: 1814 6@ 152 Bloomberg Consensus 7|&
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K-IFRS €& Q°f M2H =

THFAENE (CHelaode)  EEEOIAIMAN (BRI R%)
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
QEXIAL 498 551 628 717  OfEH 693 754 852 945
32 gl SIZMRIAL 75 % 155 229 =712(%) 136 88 130 109
CE7|2gRpA 200 220 209 199  Oj=Y7t 540 574 643 715
hESYR! 141 146 169 188  Of=50|2 152 180 209 230
K DKfAH 61 67 74 81  THIjH|QFEH| 107 131 140 150
HIQEXMA 47 45 44 4 ARy 79 90 97 105
SR 15 12 10 9 7|EtH% - - - -
SEpA 18 19 21 21 7|EfYoH|IR . . - -
RFARSA| 544 596 672 760 @Yool 46 49 70 80
==y 129 145 163 184  Z712(%) -101 68 435 150
iT<pVI=] 121 134 154 174 H0|AE%) 66 65 82 85
HAE - - - - O[RkY 4 4 5 6
FSEE7IEH - - - - O[XHH|& - - - -
HIR-S2XY 3 3 3 3 X2"olYd) - - - -
ALK - - - - 7 et el -1 0 0 0
7|Xg - - - - MTEASA0lY 48 53 74 86
SXHEA 132 148 166 186 oL 1 4 4 6
K| H=Z=x| 2 412 443 506 574 NEZA0|2AE%) 70 70 87 91
=32 8 8 8 8 &7lzo0l9 47 49 71 80
XH=olojZ 76 76 76 76 20|2AZ2%) 68 65 83 85
o|Ydoiza 326 364 423 492 X|HIEZZ 202 47 49 71 80
7Bttt - - - - 7|efEZolY -1 -1 -1 -1
H|X| ==X 2 - - - - BEIolY 46 48 69 79
A5 412 448 506 574  K|H{EZHEEZTO0[Q 47 49 71 80
SI3SER (ClAde) FREIX|®
2017 2018  2019E  2020E 2017 2018E 2019E 2020E
gYeE HassE 33 59 62 79 FEX|EE)
=S PN 47 49 7 80 EPS 2.8% 3,005 4336 4939
QEXIAZITFALZH| 1 1 1 BPS 25345 27,566 31,133 3529
DS RIAAIZHH| 3 3 4 CFPS 3101 3,289 4626 5262
X2 eni2Al0]2)) - - - - DPS 700 700 700 700
Eigs vigss -206 -25 6 5  Valuation(t)
SBXIALO| HE(H|S) 0 - - - PER 183 131 91 80
SERIALS| KE(H ) -2 5 5 5 PBR 21 14 13 11
S Aol =2k -200 -20 11 10 PCR 171 120 85 75
MEss sigsz -15 -11 -11 -11  EV/EBITDA 120 61 37 25
CO|12881e152 - - - - Key Financial Ratio(%)
7|2 8ERo|5Z - - - - ROE 119 114 148 149
xteto|5zt - - - - EBTDAO[2IE 71 71 87 90
HYSFER| 2 -15 -11 -11 -1 E=xHlEg 320 329 328 324
SIS T MRIAO|SZE -188 23 57 74 2ERHS 667 710 719 746
7| A2 QIS AR A 263 75 % 155  OiSKIEE|HEX) 55 52 54 53
7|22 9IS I ARFAL 75 % 155 229 RYDXRAS|FEX) 116 117 121 122
A2 A2|2Y2A, SIO|FASH 2| AMX|ME]
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2 287t BXojH HE WY 8 SEFIL FO|(HE[E2

70,000

60,000 I \_“

50,000 W

e — \
40,000 \ f A
’ WW
30,000 1 TN~ IV e
20,000 | | | | ; ; ;
16/06 16/09 16/12 17/03 17/06 17/09 17/12 18/03
— F7HH — SEFIHEY)
=E: £ nzlg
AR} Exto| A SEFIHL) o
CHANAIE | BRF7icRH| | 2| D(EIR)ZFE7 |

2016-07-27 Buy 44,000 671 -35.5% -257%
2017-01-16 Buy 37,000 670 -15.3% -3.0%
2017-07-10 Buy 42,000 14 -11.6% -1.2%
2017-08-31 Buy 53,000 14 -13.7% -9.3%
2017-10-10 Buy 58,000 14 -14.3% 14%
2017-12-06 Buy 66,000 14 -23.5% -14.7%
2018-03-12 Buy 61,000 14 -37.2% -29.6%
2018-04-16 Buy 55,000 14
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Compliance notice

J1=02 oliE

g 2N sBY 7|t 2B,
> SAtE BlE BFS 1%01Y Erotl UX| HEEU Tt
> =EFAREAAR O HiRARE S 7|”el FHE 2ROt UX| BEELCH
> I EOME 72T R M 3XA E-mailSS SOt AFHO]| BiZZE ARO[ BlELICE
> SlAl= 671 oY 7|l RUIS T Hlah 2HE FEAR HOBHA| HASLICH
> T E0Mo| AXE LIES2 22| 2lHS Fdh Hotn flen, o fo| fEvh AHo|Lt ZHY §10] Agx|
ASE FolgtLich. EHEAr - R-Y)
= TMAEE TS| SUEAE 57| floh YOALROH, MEh, = Xt=20f st FXMARe| EXHADLO| Cifs o
ot 24| SYARZE AEE & glon], Ofiet 320 HgAt A GAte] o7t §lo| TR, =AF = TiolE =
gEU ot FEHEN S22 Qlot 2T YAl A HMY0| ASS FAISHA|7| HIELICE
1 355 FASE FHY 7IE S7ItiH| 358) SEFAE2 g 127037 FHY S7ttH| sigE52| oY
SETYES 2I0[Eh(0174 78 127H H8)

A

|
HY FICH] +15%014
MY F7I0HH] -15% ~ 15% L9l 52t
- SellDiE): 222 Z7HCHH| -15%0[A
2 AEH EXIST AZHEUTIE MY AFHISTH| BRHIZ| HalS FHsts 2

- Overweight(H|&ElCl), - Neutral (&), - Underweight (H|E34)

S0 EXEH XIS S 34| 2018-03-31 7|F

TE of=~ SEER Oh =

FXto| A HIE(%) 936 % 64 % .
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