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uo-i 8 8 8 a S o4 o o 3 CC I a 1Q10 1Q11 1Qi12 1Q13 1Q14 1Q15 1Ql6 1Q17 1Qi18
XH2: Witsview, 510 SXEH Xt ZfAL SlO|R RS
= 184 S5YHX| Update
<# 1> LGC|AED0| ¥H K| Hat
(Ehel M Q)
7E Al X0
2Q18F 3Q18F 4Q18F | 2018F 2Q18F 3Q18F 4Q18F | 2018F 2Q18F 3Q18F 4Q18F | 2018F
o= o 5833 6437 6684 | 24629 5757 6239 6416 | 24,058 -1% -3% -4% 2%
WTEXTpE 5325 5746 5870 | 22,073 5415 5838 5980 | 22367 2% 2% 2% 1%
GTEXTPE-) 91% 89% 88% 90% 94% 94% 93% 93% - - - -
mE=0|2 508 691 814 | 2556 342 401 436 | 1,691 -33%  -42%  -46%| -34%
ThabH| 624 634 672 | 2571 616 615 642 | 2513 -1% -3% -4% 2%
o110 -116 57 142 -16 -274 -213 -206 -822 -136%  E Xt At | -5037%
go|odg -2% 1% 2% 0% -5% -3% -3% -3% - - - -
EBITDA 879 1118 1219 | 4009 721 846 842 | 3,203 -18%  -24%  -31%|  -20%
EBITDA Margin 15% 17% 18% 16% 13% 14% 13% 13% - - - -
27|20 2 -125 56 78 -40 -228 -177 -220 -673 -82%  H=X} At | -1583%
g7|&0|E 2% 1% 1% 0% -4% -3% -3% -3% - - - -

Az LGL|AZ20], 3j0|EAI5H
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e

<E2> LG C|AE0] 27|E X 0] U HY

1Q17  2Q17  3Q17  4Q17 | 1Q18  2QI8F  3QI8F  4QI8F | 2016 2017 2018F
/e WE oe 1154 1,129 1,132 1106 | 1072 1065 1060 1065 | 1161 1130 1,066
=5HHE (000m?) 10070 10,055 10199 11,028 | 10,079 10,520 10,853 11,204 | 41070 41352 42,656
Yoy 6% 1% -6% 2% 0% 5% 6% 2% 3% 1% 3%
QoQ -6% 0% 1% 8% 9% 4% 3% 3% - - -
ASP/m?(US$) 608 584 603 589 522 514 542 538 557 594 529
Yoy 16% 16% 9% -8%|  -14%  -12%  -10% 9%|  -12% 7%  -11%
QoQ -5% -4% 3% 2% -11% 2% 6% -1% - - -
ES 7062 6629 6973  7,126| 5645 5757 6239 6416 | 26504 27,790 24,058
Yoy 18% 13% 4%  -10%|  -20% @ -13%  -11%  -10% 7% 5%  -13%
QoQ -11% -6% 5% 2% -21% 2% 8% 3% - - -
=27t 5343 5115 5718  6249| 5133 5415 5838 5980 | 22425 22367 22367
ESCIpIEEY 76% 77% 82% 88% 90% 94% 94% 94% 85% 80% 93%
EEL 1,719 1514 1256 877 542 342 401 406 | 4079 5423 1691
mOjH) @ (| 692 710 670 832 640 616 615 642 | 2438 2904 2513
oo g 10% 11% 10% 12% 11% 11% 10% 10% 9% 10% 10%
gejolQl 1,027 804 586 44 -98 -274 -213 236 | 1641 2519 -822
Yoy 2498%  1712% 81%  -95%| -110%  -134%  -136%  -631% 1% 54%  -133%
QoQ 14%  -22% 2% -92%|  -321%  179%  -22% 11% - - -
gelo|ols 15% 12% 8% 1% 2% 5% -3% -4% 6% 9% 3%
EBITDA 1,743 1583 1,420 930 812 721 846 842 | 4663 2942 3203
EBITDA Margin 25% 24% 20% 13% 14% 13% 14% 13% 18% 11% 13%
EH7|x0| 2 679 737 477 44 -49 -228 -177 -220 932 1,937 -673
PP 10% 11% 7% 1% 1% -4% -3% -3% 4% 7% -3%
HFEY 0= S HE
™v 3040 3056 2811 2849 | 2427 2415 2525 2569 | 10228 11,755 9,935
MNT 1062 1,125 1112 996 909 946 957 939 | 4054 4294 3751
Notebook 559 497 489 642 581 599 606 584 | 2399 2188 2370
Tablet 575 494 656 637 455 590 607 588 | 2598 2363 2240
Mobile etc. 1,826 1456 15895 2002 | 1273 1207 1545  1737| 7224 7180 5762
v 43% 46% 40% 40% 43% 42% 40% 40% 39% 42% 41%
MNT 15% 17% 16% 14% 16% 16% 15% 15% 15% 15% 16%
Notebook 8% 7% 7% 9% 10% 10% 10% 9% 9% 8% 10%
Tablet 8% 7% 9% 9% 8% 10% 10% 9% 10% 9% 9%
Mobile etc. 26% 22% 27% 28% 23% 21% 25% 27% 27% 26% 24%

Xt LGC|AZ 0|, S10|EXISH
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<28 4> LG LIAZY0| 27| 8 S5t ASP 30| & Y

<13 5> LG CIAB0| 5T Yeio|oE 0| U FY
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e

<H3> LGLC|AZH0| OLED TV K2 £7|H Al

it}

0| A MY

(THel: 2hCH, MR, USS, BH, %), THE, %)

1Q1l7  2Ql7 3Ql7  4Ql7 | 1Ql8 2Ql8F 3QI8F 4QL8F | 2017  2018F  2019F
OLED TV I =3}2F (2tcH) 29 38 47 66 60 68 81 90 179 299 454
55" FHD 4 3 5 6 4 2 1 0 17 6 2
55" UHD 15 20 25 40 37 42 46 51 99 176 267
65" UHD 10 15 16 20 20 24 34 39 61 116 183
77" UHD 0 0 1 1 1 0 0 0 2 2 1
OLED TV I 'd ASP (US$) 867 819 723 663 674 691 722 734 744 709 664
55" FHD 603 543 478 451 451 448 446 444 507 450 406
55" UHD 667 600 534 506 506 513 516 521 556 514 475
65" UHD 1218 1,127 1,014 992 991 997 999 1,003 | 1,067 999 933
77" UHD 2,870 2,727 2454 2270 | 2250 2156 2,101 2031 | 2454 2270 2250
OLED TV B2 DjZH (A1l 287 349 381 481 435 503 618 704 | 1,498 2,260 3,467
YoY EZE 66% 74% 50% 59% 52% 44% 62% 46% 61% 51% 53%
QoQ £U& -5% 21% 9% 27%|  -10% 16% 23% 14% - - -
&7t (A2l 361 423 502 643 546 567 632 692 | 1928 2436 3,355
=7te 126%  121%  132%  134%| 125%  113%  102% 98%| 129%  108% 97%
=Z0|9 (ML) -74 -74 -121 -162 -110 -64 -14 12 -430 -176 112
LTEEo [T -26%  -21%  -32%  -34%| -25%  -13% 2% 2% -29% -8% 3%
Cash Cost (4122l 249 311 343 505 429 450 515 575| 1,408 1,968 2,835
bSEETE= 247 309 340 502 426 447 511 572| 1,397 1,955 2,818
M| 3 3 3 4 3 3 4 4 12 13 17
M Z Cash Cost/Unit (2+8l) 86 82 73 76 71 65 63 63 78 65 62
ZE7FARZEH| (A2 Q) 112 112 159 138 117 117 117 117 520 468 521
2 7HAFZHH| /Unit (2HY) 39 30 34 21 19 17 14 13 29 16 11
SO0 (MAR) -74 -74 -121 -162 -110 -64 -14 12 -430 -176 112
aQoloE 26%  -21%  -32%  -34%| -25% @ -13% -2% 2% -29% -8% 3%
EBITDA (4|2 2l) 38 37 38 -24 7 53 103 129 90 292 633
EBITDA margin 13% 11% 10% -5% 2% 11% 17% 18% 6% 13% 18%

A2 HS, 310|EXEH

<J2l10> LG C|AZY|0| OLED TV D= 30| & Mt <J2l11> LG C|AEY 0| OLED TV E&E 0| F=H-K|
LGE|~E2|O| OLED TV 22 DiEY  —e—vYoy SUE LGC|AZ 20| OLED TV ¥Q{0]Q]  —e— A QjO|QAE
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<H4> [GC|AZR 0| 2EFIt M=

2012 2013 2014 2015 2016 2017 2018F 2019F
EPS (8)) 652 1,191 2,527 2,701 2,534 5,038 -1,791 -263
BPS (&) 28,534 29,655 31,948 34,076 36,209 40,170 37,390 36,017
17 P/E (HK) 555 27.8 142 137 127 77 15.2 - X237 HF: 123
= P/E (HR) 419 236 120 10.2 10.6 6.2 125 - X2 37 WA 99
X & P/E (HH) 308 187 9.1 76 8.3 54 938 - X237t WA 78
17 P/B (HK) 1.27 111 112 1.08 0.89 0.97 0.89 - X2 397 B2 096
= P/B (HK) 0.96 0.95 0.95 0.81 0.74 0.77 0.72 - X2 3H7Zt ™A 076
X & P/B (HH) 0.70 0.75 0.72 0.60 0.58 0.68 0.59 - X2 37 HA: 061
ROE 2.3% 41% 8.2% 8.2% 7.2% 13.2% -4.6% -0.7%
Target P/B (HY) 0.61 0.61 A2 37t BR-KE
X8 BPS () = 184 37390 36017 | PBHT SUXHE
HYFIH () 22912 22070
SHFIL () 23,000
Y B R 22,500 181 Al™ 7| P/B 0.60HY
o850 2%
X2 Sto|=ASH
<12/12> LG C|AZH0| 12 74 Forward P/E Chart <12113> LG C|AZE0| 12 74 & Forward P/B Chart
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Xtz SIO|FREH Ai=: Slo|FAEH
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K-IFRS @17 Q9 Max|E

N i Fr (CHelaode)  EEEAIMA (CFRLA A R%)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SExfA 10474 9235 8499 7328 o= 27,790 24,058 20,498 18,329
S Ol SIZMRFAL 2,603 2312 2,685 2122 =712(%) 49 -134 -148 -106
== 785 746 724 702 OjEYT} 22425 22367 18404 16329
WESVE 4490 3939 3167 2771 OfE50|9 5,366 1,691 2,094 1,999
R TRpAF 2350 2,004 1678 1476  THIjH|QIRIZ|H] 2783 2408 2,052 1816
HISE XA 18686 22467 24292 25455 AT 121 105 0 80
OBIXAF 16202 20127 21991 23168  7|EtEQizol - - - -
SSIRpAF 913 829 783 764 7|ErE | - - - -
RFALEZ| 29160 31,702 32791 32783 Q¥Yo| 2462 -822 -47 104
S=Ex 8979 8989 8402 7931 Z7tE%) 877 -1334 942 3192
iT<pVI=] 6918 7,340 6,697 6,254 AAH0|2IE(%) 89 34 02 06
=P T= - - - - O|x}2=2l 60 51 58 48
SEMET|EK 1453 1,153 1,153 1,153 O|XHH| 91 176 188 208
HIS ek 5199 8777 10988 11883 X2 0|Ql(2A) 10 10 10 10
ARKH 1,506 3,506 4,506 5506  7|EfQiQjaol -149 -30 -131 -120
XS 2,644 4,644 5,644 5644 MEZALARRIOlQ 2333 -850 218 71
SVES 14178 17766 19390 19813 HOIMH|2 3% -177 -45 -15
XHIFFX|2 14373 13379 12819 12390  MITAZ0|2E (%) 84 35 -11 04
A2 1,789 1,789 1,789 1789 =7|20/9| 1,937 673 -173 -56
2ol 2251 2251 2251 2251  20|2AE%) 70 28 08 03
ooz 10,622 9,802 9460 9228  X[HIZ=Z& 20(Q 1,803 -641 -163 -53
7|EfRHESE - - - - 7|Etm=o|Q 237 -175 -218 -197
HIX|HIZEZX|2 608 557 583 580  Zmmo|Q 1,700 -848 391 -253
NEE! 14982 13936 13401 12970 XH{EZP&Zm0|Q 1,582 -808 -368 -239
SiasER CRAdd)  FREIK|E
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
Yozt HABE 6,764 4560 5145 4837  ZFUX|EE)
£7|20(2 1,937 673 -173 56 EPS 5038 -1,791 -455 -148
OEXIAZITALZH 2792 3,585 3846 4123  BPS 40,170 37,390 35824 34,627
SIS KAAIZIH| - - - - CFPS 12,841 8228 10,293 11,374
K|S ataiaAl0]Q) 10 10 10 10 DPS 500 500 500 500
EXgE sigss 6481  -8068 6294  -5882  Valuation(t)
OBIXIALO| K E(E|S) 6432 7510  -5710  -5300 PER 59
DS RIALO| K E(E|S) -453 -375 -375 375 PBR 07 06 06 06
TS AR O| =7k 637 -330 351 585 PCR 23 27 22 20
MEss sigsz 862 3519 1,819 819  EV/EBITDA 25 52 42 41
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t 0 - - - ROE 132 46 -1.2 04
ArEolsZt 836 3578 2211 894  EBITDA 0|28 189 115 185 231
HYSHEX| 2 - - - - BHE %6 1275 1447 1528
SAQST MRS 1,044 -291 373 563 aERX{HIE 148 448 589 731
7| ES 2 QIS T ARIA 1,559 2,603 2312 2685  DISAAS|IHEX) 58 57 58 62
7|22 IS 2 MRFAL 2,603 2312 2,685 2122 R|DXRAS|IEEX) 120 111 111 116
A& : LG CIAE20], SlO|FXIEH 2| MA|ME]
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e

2 28t BXojA HE WY 8 SEF7F FO|(LGLIAE2|0])

57,000
47,000 ’_‘_JL\_
e Lt i oL
27,000 [N RN
17,000 : : : : ; ; :
16/06 16/09 16/12 17/03 17/06 17/09 17/12 18/03
— FI7HH) —Z2EFIHY)
E_Ij Nl E o
ozt Exto|7d emxpe) | o L
ChAAIE | mRzoiope) | AmE)zs iy
2016-07-08 Buy 35,000 671 -16.8% -14.0%
2016-07-27 Buy 40,000 670 -25.6% -18.8%
2017-02-13 Buy 36,000 671 -18.6% -11.0%
2017-05-31 Buy 38,000 671 -3.6% 24%
2017-07-10 Buy 46,000 14 -304% -18.8%
2017-10-10 Buy 43,000 14 -30.2% -22.7%
2018-03-19 Buy 38,000 14 -32.6% -27.8%
2018-04-25 Buy 31,000 14 -264% -22.9%
2018-06-15 Hold 23,000 14
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COMPANY BRIEF

Compliance notice
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