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s BUY(M) L5709k 7|2X0l ZZMMIO|E 27 SUE HAARSO| AN MIZS 28 5k 015 o
2857} 470,000 (M) HET oH REMU2 U SALF BF ZAFHE 0|07t T} 5= NS/t Est
ST} (6/5) 352,500 30| ot & MMEF0| ZUXIE 7|25 420 25/ 2SS0 H36HH w2 £F8 QK6 U
Cf. Al Z7P7F SES5H0A Cia 2E0| 0 #X= 7H42 AME 20|10 AKX MBS A

33%

KB 307,334124 W= 0l oi74 ool A L A O
) 20184 & Y HA Yol 2011d =F EE = U
EgzAL 87,186,835%
6021 B S ) 20184 i Z2/0/9 4 4,630, AZ ZL/0/9 6X 1,75098 £
60 TR 72 239,021% POSCO= 20114 e FYO0|Y 4Z 3,3009%, HA FH0(|Y bx 4,68043S 7|S3HCt. 2018
52% 1 395,0002 He 1 &8 Ho{dg 4 QCh= TEO|C 201132 2001S 4Q771X| 0120] &l2tsk= Z2HHO|!
52% X 267,0002 OL} 20182 1Q0|F 3Q7HK| &7 AX0| JIME 2 S AOZ Ol&SiTt. = FLAIE 7H0]
2AA=E 57.91% POSCO ZLRZ AXN0| SHN F&s 0X|L ACn 7|Bt APREEE MAsFE E= 1 049 A
Fozx 2092 10.79% HO| Z7Ii=22 RUCE 10180 HOHZO| HMED 2 &2 7|S5HH JY0| FA| 7|ch 049 o
e HOFLOL 2001 Tl 247t BHO| e A2 ARMO|LE AT E JiMo= 0|F 258 5
FIREIE0) Vhe - IhE 1 Qg 0= AlREICL 20 EE POl 15 1,440%2, A1 YOI 1 5,20024240] GIAEIE,
=y @n 1.1 282
Alth @8 (@1 237 ‘o = N
Hrj(aizn 35 22 339 F37} 714Z Aol H2 si7p E = ULt
2018 HA0|22 MAHH| S7totLt 2017EH0 JAAS W=7 HsSHEME0(2] S0| ARREK|D AXO|
Qlol| Chet R2{7t UT 0] AFMOIC}. J2iLt IMEAEHER S Ef 2R0M 0[S S245tH 1018
Ot =10 BH HQIA0|0| 256(2f ML 1018 SUTLUS QIS FALEL ~160AHHC
2 20173 -6,1202422] 3%0i AL AXMM0| T2 ROE &2 F7t #0F OfL2t Hig 53
M 285 g2 01F 4 UCh= HHO|C
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
2018E MWASI[CHH| MEJ[CHH| ZMIMA ZMIAALRH| A (128) 2016A 2017A 2018F 2019F
T 160,720 75 13 158,858 12 TESel 530,835 606,551 641,908 647,088
F0[2} 15,294 56.2 28 13839 105 M 28443 4218 61748 6253
Hi2-02]
MEZASAIRI0l) 13238 712 -107 12475 6.1 FIE0[) 13633 27901 39099 39,921
XJHfiz0[2] 9,146 78.3 79 8583 6.5 PER be o4 79 77
=01 : : : : ' PBR 0.4 05 06 0.6
BOI%4E (%) 95  +29%pt +01%pt 87 +08%pt EV/EBITDA 62 52 45 42
X|Hi&0|UE (%) 57  +23%pt  -0.6 %pt 54 +0.3 %pt ROE 33 6.5 8.6 8.2

Tz RUESH nE: FESH



. POSCO (005490)

[#-1] POSCO E27|1® (Tl MR, ME, H/E)
2017 2018E  2019E | 1Q17  2Qi7  3Q17 4Q17 1Q18 2Q18E QoQ  YoY 3QI8E 4Q18E
=S 28554 30809 30850 | 7067 7134 7285 7097 7761 7647 -1.5%  7.2% 71707  76%
Etazt 2614 24719 24769 | 5525 5606  579% 5688 6239 6116 -20%  9.1% 618 6179
7|E 5939 6090 6,081 1,543 1529 1459 1409 1,521 1530  06% 01% 152 1516
oy 34709 36034 36139 | 872 8463 8962 8564 9294 8891 -43%  51% 8919 8930
Etazt 32712 34012 34121 | 8239 7953 8440 8080 8784 8385 -45%  54% 8414 8429
7|E 1997 2023 2018 483 509 521 484 510 506 -0.7%  -0.6% 505 501
Et2Z ASP(A) 691 727 726 671 705 687 704 710 729 27%  3.5% 735 733
HER 126 35 -1 87 34 -18 17 6 19 . - 6 2
VATE FYUIIZHEB) 255 233 227 268 270 244 237 241 238 -1.2% -11.9% 226 226
HER 89 22 6 64 3 -26 7 4 3 - - 12 0
£ AZYS(AB) 437 494 499 403 435 443 467 469 492 47%  13.1% 509 507
HER 37 57 5 24 32 8 25 2 22 - - 18 2
gl 2902 4463 4530 795 585 722 800 1016 1,144  126% 956% 1246 1,057
0/9& 102%  145%  147% | 11.3% 8.2% 99%  11.3%  131% 16.2%  137%
THE: ROIEEST 1) HBA(1 6 E+AREN0TH ) IKY
[E-2] POSCO EZIIE, 2 ¥tz F8 T X0
1Q16 2Q16 3Q16 4Q16 | 1Q17 2Q17 3Q17 4Qi7 | 1Q18 2Q18E 3QI8E 4QI8E
gy g8 (B3 1,201 1,163 1120 1159 | 1153 1,130 1,132 1,105 | 1,072 1070 1070 1,070
BN Y 46 44 54 57 68 67 66 60 63 63 62 61
(Z2)/E,FOB) | 2% Index? 47 40 54 53 57 78 67 62 58 68 61 61
27| 45 51 53 64 79 56 65 58 68 59 62 62
L (28 71 76 82 156 194 148 143 152 176 147 150 150
(22//=,FOB) | Z&EEP 80 85 101 213 | 238 190 189 205 | 228 190 195 195
Index 81 84 93 200 | 285 190 189 205 | 228 190 195 195
el 77 91 136 266 168 190 189 205 | 228 190 195 195
A8 1E MWIF, ENE 3 T0fo 128 128 148 209 | 255 219 213 210 | 233 211 211 211
(/=) HYM 168 74 71 86 92 109 108 106 9% 101 101 98 98
YBE 075 53 57 62 17 145 "1 107 114 132 10 13 13
AE1E MWIF, ANz 3 Y 152 151 157 204 | 268 270 244 287 | 24 238 226 22
(HEE) | HEojH 2 -5 -2 6 47 64 3 -26 -7 4 -3 -12 0
HIYM 168 87 86 89 101 16 124 121 13 107 108 107 105
| HEI|/0b| S -2 -2 4 12 15 8 -3 -8 -6 1 -1 -2
QZE 0758 65 65 68 102 152 147 123 124 134 130 19 121
| HEI|fH] & -3 0 3 35 49 5 -2 0 10 -4 -1 2
RHE: QOIS 2 MAIME
1) Index ¥ 27| 25 3 =& 71400 Index 2F FEI| FOHEISS AP0 w2t 60:40 or 50:50 22 7Ky, £2) 1Q17 2 2016 4 9~11 & E37H4
Z3) Index ¥ 27| 25 5 4& 712H0|0 Index 9 27| FUEISS A [ol] T2} 80:20 or 60:40 O IF, F 4) ZHEL, OIXEL PCI 10| 715 Bt
Z5) ®EI| T2 50%, SHEI| TOHE 50% AR I
? o QOIEIEN TAmS



Company Report .

[£-3] POSCO Z7|= (Tl Alded)
2017  2018E 2019 | 1Q17 2017  3Q17  4Q17 1018 2Q18E QoQ  YoY 3QI8E  4QI8E
o £% 60655 64191 64700 | 15077 14944 15036 15507 15862 16072  13%  7.5% 16016 16,241
Y 47611 50268 50443 | 12260 11597 1919 11835 12508 12515  0.1%  7.9% 12636 12608
(24 28554 30809 30850 | 7,067 7134 7255 7,007 7761 7647  -15%  7.2% 1707  7,6%
(EAbQ) | 19058 19458 19503 | 5192 4463 4664 4738 4747 4868  26%  91% 4929 4914
2 3878 37410 37689 | 8279 9586 8477  85% 932  96%6  40%  11% 9125 9266
E&C 7286 6974 6974 | 1737 1808 1821 1919 1592 1754 10.2%  -30% 1767 1,861
7|E 525 5576 5920 | 132 1212 1341 1410 1429 1280 -104%  56% 1404 1463
(HAZE) 34405 36037 36326 | 8520 9259 8523 8102 8989 9173 - - 8917 8957
Helo2! 4622 6175 6254 | 1,365 o79 1126 1152 1488 1520  28% 562% 1687 1471
0/9/8 76%  96%  97% | 91%  66%  75%  74%  94%  95% O01% 3.0%p  105%  91%
Y 3605 5171 5265 | 1,023 715 912 954 1184 1315  11.0% 839% 1443 1,229
0/98 76%  103%  104% | 83%  62%  77%  81%  95%  105% 10%p 43%p  114%  97%
(ZAh) 2902 4463 4530 795 585 722 800 1016 1144 126% 956% 1246 1,057
(0/98) | 102%  145%  147% | 1.3%  82%  99%  113%  131%  150% 19%p 68%p  162%  137%
(ZAF9)) 702 708 735 228 130 190 154 168 170 13%  31.3% 197 172
(0/9/8) 37%  36%  38% | 44%  29%  41%  33%  35%  35% 00% 06%p  40%  35%
29 423 531 504 127 103 93 100 160 122 -240% 17.8% 122 128
0/98 12%  14%  13% | 15% 1% 11%  12% 7%  13% -05%p 02%p  13%  14%
E&C 289 263 207 135 65 32 58 84 61 -266% -53% 53 65
0/98 40%  38%  33% | 7%  36%  18%  30%  53%  35% -18%p 01%  30%  35%
7\E} 381 351 377 132 85 114 50 109 67 -30.0% -21.4% 100 75
0/%/8 72%  63%  64% | 100%  70%  85%  35%  76%  52% -24%p -1.8%p  72%  51%
(HAZE) 75 141 120 52 M 25 10 49 35 - - 31 2%
Aol 4180 571 5819 | 1325 73 1231 850 1483 1324 -107% 712% 1549 1,355
0/98 69%  89%  90% | 88%  52%  82%  54%  93%  82% 1% 3M%p  97%  83%
Rt 0/ 2790 3910 3992 851 513 869 557 994 o15  .7.9% 783% 1068 934
0/98 46%  61%  62% | 56%  34%  58%  36%  63%  57% -06%p 23%  67%  57%
Tz QOIS 5 1) HAZES HYES, £0) 228 T0lUES ChEt vlE
[E-4] POSCO 41} 2% H2LHS (Ei2k: Ajoie)
2 o wy 3 B2 ohl
2018E 2018E 2019E 2Q18E 2018E 2019E 2Q18E 2018E 2019E
=L EL 7,550 30,483 30,467 7,647 30,809 30,850 1.3% 14% 1.3%
Helo|2! 1,114 4,200 4,382 1,144 4,463 4,530 27% 6.2% 34%
OPM 14.8% 13.8% 14.4% 16.0% 14.5% 14.7% 0.2%p 0.7%p 0.3%p
o mEY 15,755 63426 63,836 16,072 64,191 64,709 20% 1.2% 1.4%
Helo2! 149 5,882 6,002 1529 6,175 6,254 22% 5.0% 4.2%
oPM 9.5% 9.3% 9.4% 9.5% 9.6% 9.7% 0.0%p 0.3%p 0.3%p
R0/} 956 3,787 3859 915 3910 399 43% 32% 35%
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(O8-2] = €A U7 M27|0| HSZF1 POSCO B4 M2V|ci| HEF (242D
da/e) —CmEF QO U571 HET|H M B34 S POSCO Et42 HE7|ChH| BSER) ®a/8)
200 4 r 150
150
- 100
100
- 50
50 A [/\\
0 T T T T T 0
-50 4
\’dj\ r-50
-100 - T
- -100
-150 4
-200 - - -150
2010 2011 2012 2013 2014 2015 2016 2017 2018E
Xz Platts, FIESH
(O8-3] &= W HR AT =(HFE7H-FQ JM2712)2t POSCO E: S0
@eig) ~0-POSCO & F0|%(L) 53 9930 ANE AZYER) (FEVE)
1,200 r 450
o
T F 400
1,000 : : : e —
! F 350
800 = 300
a / / - 250
600 - Ay y
- 200
4
400 - o4 - 150
- 100
200
F 50
0 - -0
1Q13 3Q13 1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 1Q17 3Q17 1Q18

R Platts, F2IERS

rH




Company Report .

[J8-4] 5= F2HE W7H(ncl. 17% vat)
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[32-8] POSCO 2 #rZ FUHIS H HE EA7 HEHEET(CHH])

HE/E) —omgr 51 HET|CJH POSCO 72 A2 £YH|E B MF| HE7|cfHl POSCO S njE et waR) HE/E
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POSCO (005490) =HMFHE (K-IFRS %Z)

SN (Be o7)  HRYEE (E191: i)
24k (128) 2016 2017A  2018F  2019F  2020F  ZA (128) 2016 2017A  2018F  2019F  2020F
UES 530,835 606551 641908 647,088 661253 RSAY 293038 311274 338882 339,198 352,069
M 463040 522992 541541 545194 557,106  HIUHIMRM 24476 26125 33704 32238 40738
S 66896 83559 100367 101894 104,147 HEHA L JEH 108946 99584 106228 107416 109479
| 38452 37341 38620 39359 40220 AL 90517 99510 104832 105427 107,734
%olole] 28443 46218 61748 62535 63927  HIREA 504592 478975 479448 494212 505386
EBITDA 60582 79193 94862 96972 101,953 [T 337,703 318835 324128 343466 358628
ELEES 4415 4421 4639 4343 3500  BAJ|YS XEBmAXA 38824 35579 34693 33893 33,003
9lsrpeiaY] 1428 1701 114 0 0 JIEFERR 32327 25738 25384 25384 25384
o|xp0l 4763 4407 3101 2378 A543 KA 797630 790250 818330 833410 857455
A7 20 -887 105 526 -800 800 8ERA 189,154 189460 180961 161369 149,122
7\Et 7042 4821 125 186 1166 MAME Y TERR T2473 62447 67402 67810 75563
HOIMH| A ZEAY 14329 41797 57109 58192 60418  EIIZ 79797 81748 66429 46429 26429
HOINH|E 3847 12062 15833 16294 16917  QENMIEH 2151 30997 29419 29419 29419
B ER 10482 29735 41276 41,898 43501  HIQSE 150092 126149 129439 120439 129439
Ea el 0 0 0 0 0 MY 63648 48027 49273 49273 49273
@710/9) 10482 29735 41276 41898 43501 AW 61454 49864 50700 50700 50,700
Kl E#0(2 13633 27,001 30099 39,021 41449 237 339,246 315610 310400 290,808 278,561
T0[9 15024 24123 38845 39467 41070  KHAE 423734 437,329 468164 500085 533534
R 2 E 20| 18225 22183 35622 36211 37682 Aed 4824 4824 484 484 484
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t N 13078 14126 143 403 1413
PTG 411738 430566 466013 497934 531383
H] K| 7] £ 34650 37311 39767 42517 45361
A2 458,384 474640 507930 542602 578,895
=t 147,715 109513 79267 60,733 32,234
Exa 228762 212530 197,916 177916 157,916
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
Ak (128) 2016 2017A  2018F  2019F  2020F A (128) 2016A  2017A  2018F  2019F  2020F
JuEs HasE 526904 56073 76088 87625 97572  EPS 15637 32001 44845 45788 47,540
2712019 10482 29735 41276 41898 43501  BPS 50683 546664 585198 625099 666910
A7z 28358 28876 28952 30661 34838  EBITDAPS 69485 90831 108803 111223 116936
9lsteol 0 0 0 0 0 sPS 608348 695691 736244 742186 758432
B4 7| 887 -105 526 800 800 DPS 8000 8000 10000 10000 10,000
ARl 52 4258 19263 13392 1632 3124  PER 144 9.4 79 77 74
J|EfeigsE 17225 16830 18726 1589 15309  PBR 04 05 06 06 05
XS #3355 37546 38,179 48335 56899 56,899  EV/EBITDA 62 52 45 42 38
SRR 2139 9552 -655 0 0 PSR 04 0.4 0.5 0.5 05
[ERY 57} (CAPEX) 23241 22876 -34041 50000 50,000
SERM 2L 443 392 128 0 0 MRHlE (EH21: B, %)
UEEERE 12609  -25247 3767 6899 6899 A (12g) 2016A  2017A  2018F  2019F  2020F
Hegs #3585 39510 15655 21,805 26762 26762  OHEY ZUIE (%) 48 143 58 0.8 22
AREE 8859 5581 15253 20000 20000 0| Z7tE (%) 180 625 336 13 22
A 2 7IRE 22862 14,100 4 0 0 X20[2 7t (%) 6547 1047 401 24 38
R 0 0 0 0 0 MEE0/9E (%) 126 138 156 157 158
=L -7,090 -8,634 -5635 -6,035 -6,035 HHOIUE (%) 54 76 96 9.7 9.7
J|EfEZEE 699 149 -962 721 727 HHZO|AE (%) 26 48 6.1 62 63
HZHIHE 5 e} 126 590 1631 5430 5412 EBITDA O (%) 14 131 148 150 154
sigo| 51 24236 1649 7519 1466 8499  ROIC 39 63 87 86 86
HERE 48712 24476 26125 33704 32238 ROA 17 35 49 48 49
e Ea 24476 26125 33704 32238 40738  ROE 33 65 86 82 80
NOPLAT 28443 46218 61748 62535 63927  RAHIS (%) 740 665 61.1 536 481
FCF 25446 23716 30310 27830 37477 2RAI/AIKE (%) 349 250 169 121 60
Am ST EEMEIEEER) 43 A 104 114 132

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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P/E band chart
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2017-08-29  BUY 450,000 14 2545  -14.00

2017-07-11 BUY 410,000 14 -20.02  -16.59

2017-03-08  BUY 390,000 14 -28.84 -23.08

2016-10-27  BUY 330,000 14 -20.03  -11.06
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KERE 3R SXRIOIA| AR & Set AFHO| glEU tt
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=5ict

» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

2 =

o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &

o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY

* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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