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A= 198 ME Z2HE 3= &

2Q18 Fol2l 9,144 2(YoY 38%, QoQ —17%, OPM 6%) ML

( AH 7 2 287| HEUTF HAO|US 212} 14.8F(YoY 2%, QoQ -2%), 9,144242U(YoY 38%, QoQ -
— ‘ Y‘- 17%, OPM 6%)2 7|28 H0|Ct. P HEAIQES| H2A0|2J0| 525021(YoY 86%, QoQ -9%,
02 3770 5727 OPM 14%)0{ EolH 71Zst 2143 01012 A0IC IE7H ok oFgetet g0 OLED, UHD

Jaeyun lee@yuantakorea.com TV £ 187} HE S St} =2 400N Ho0| fst 27CH OLED TVO| 42 HIES 4%0) £

0HE HIS2 29%0 Eol= A2 FEEL. P HRAMRHRE 00 g7tz 0|

ERE SRR
02 3770 5635 o] 6ol 0 110 0, AKX MAS 2+ O
fiiy/ask i@y EMAKeTeA Seh 0l 4,82692(YoY 7%, QoQ -13%, OPM 10%) YoY A& MZAS 0|04Z MUO|CE. p MCAIZE
= GYUXAL 27t 1,0002H(OPM -4%)02 EHE HCZ OMECt A Flagship@! G7EA|0|
w2t ASP7t ’é%ée AOZ MYE7| HZOIC P VCARISS FUMA= 190AHCE MAE=0| &
e HOLD (M) OISO S0{S XOl0[CH B B2B ARRIELS] SRA0[2IS 400242U(YoY 80%, QoQ -49%, OPM
=g 96,0008 (M) 6%)22 FMSICL  Information DisplayS 22| ME DMES K&DZX[CH B 25 AMAMSI2
- ME7| ] A™0| CiA F3k Ao 2 Must7| M=0|LCt,
ST (5/29) 96,100 =
—0% 20184 HZ7|E HAUO| 3.9XHOZ AMME|CH X MU

yal

20185 7+ DHE0HT} Q0[O 22t B1XAU(YoY 0%), 3.9FH(YoY 58%, OPM 6%)OF ApAH
g

A7HEY 163,985212! O AXMZ 7|28 MAU0|CE p HEAKRHE: OLED TVER0| SAt HEAIRIRO| 40149 74015110 Q=
SELF4 180,833,806+ 202 FAMECL T SSHS0f OLED TV 7 ZH0| Mat=| Q7| W0 &Pst 4ld 510
60% Bt 7feHchs 75648 O &HEICE. > HRAAIGE: HE7IH A2 P S419] §HO0| LIEHT QICh M2t SAte| High-end
60 B 72y 722,528% ZME 2P A0 2RXMO2 AR5k Q/CH P 201710) 0[O 2018E0|E MCAIES| X}
Pt L5500 AT} OIMECE AT SHOIM 3| 7|oiE Bst 012 §l0f HQICt SHX[2h HiE HZ0| KX
o2F A 86.5002 Z4 MYo| 2oL, 01|§%O1 169127] MCAIIRS| U@l 732130 2XI2t 178 127(0)=
e 35.25% 6.707ZO2 SOSUL, 184 127|0= 4,464H02 SLUHCL AHHOZ HHH0| Z2 Ef Al
TR L6 422l 33.68% 229 01 0j50] LrEer QU B 2 37 |0l= 00 VCAIRQRTL SRS 438 HYo|C
DEANOICH HL 2 2AHS 7ol = SHKICE HEAHO| HE £E2 HHE6t U 7
;:*°'§<%> 1(;”; 3;”; 121’:*-7 Ho2 ZKWeio] AIUXIE 7|A7HK|0 YA K88 20/,
At G0 60 102 Valuation O§Z2t FM7|R}F 7|CHZ0] B2 QICE SHXISH 2 ScHol 2 SAF A% HES el
HOH (20 63 (33 199 2 High-end H&718 & TV 0140] 7t JHMEZ (0= F27t Q7| H20I(E Y3 oFEl2 19
E AN Q0N et S2HAM0| AESkE F1ZH0ICh
=HSFI9.62H, FXIO|4 'HOLD'E RAlSHt.
Quarterly earning forecasts (A2, %) Forecasts and valuations (K-IFRS ¢1Z) (494, &, %, tt)
2018F MGESI[CHH| MEJ|CHH| HMMA HMAACH| ZA (128) 2016A 2017A 2018F 2019F
e 148,807 23 -16 156,137 -47 OHE 553,670 613,963 612,057 636,900
Eo[o] 9,144 377 175 8660 56 2ol 133/8 24685 38802 33,058
HIEAIZAIRI0R 8,167 10.0 -180  7.429 99 HHHE=0I) 769 17,258 23,806 20,013
|01 5,469 929 -190 5427 0.8 PER 1285 74 66 79
PBR 0.8 11 11 10
20I%HE (%) 61 +15%pt -12%pt 55  +0.6%pt EV/EBITDA 53 49 41 45
X202l (%) 37 +03%pt -0.8%pt 35 +0.2 %pt ROE 0.7 137 16.6 12.1
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LG &A} ALY 0| 2 Mgt (Ei9k Alote)
1Q17 2017 Q17 4Q17 1Q18 2Q18E 3Q18E 4Q18E 1Q19E 2Q19E 3Q19E 4Q19E 2017 2018E  2019E
Sales 14,657 14,551 15224 16,964 151123 14,881 14939 16,263 14,503 15,765 16,068 17,354 61,396 61,206 63,690

MC 2986 2565 2,684 2923 2159 2503 2578 2,784 2325 2611 2663 2988 11,158 10,023 10,587
HE 3836 3670 4,059 4868 4,118 3791 4,044 4925 3656 4085 4392 5002 16433 16879 17,135
H&A 4505 5040 4781 4190 4924 4826 3,791 3240 4174 4748 3722 3185 18515 16,781 15829
VC 847 840 833 818 840 926 1,070 1,067 1232 138 1745 1740 3339 3903 6,102
B2B 519 532 642 669 643 675 695 702 681 729 787 795 2362 2,715 2,991
LGIT 1645 1,340 1787 2870 1,721 1439 2172 3129 1,774 1499 2171 3248 7641 8461 8,692

Sales Growth

(YoY) 10% 4% 15% 15% 3% 2% 2% 4% 4% 6% 8% % 1% 0% 4%

MC 1%  -23% % 1%  -28% 2% 4% -5% 8% 4% 3% 7% 5% -10% 6%
HE 6% 6% 18% 22% 7% 3% 0% 1% -11% 8% 9% 2% 13% 3% 2%
H&A  10% 10% 15% 6% 9% 4%  21%  -23% -15% 2% 2% 2% 10% 9% 6%
ve  43% 31% 23% -5% -1% 10% 28% 30% 47% 50% 63% 63% 20% 17% 56%

B2B 24% 27% 8% 5% 6% 8% 13% 13% 15% 10%
LGIT  38% 20% 29% 40% 5% 7% 22% 9% 3% 4% 0% 4% 33% 1% 3%
oP 922 664 516 367 1,108 914 921 946 693 796 856 962 2,469 3,889 3,306

MC 1 (140)  (381) (216) (136)  (100) (52 (1M) (700  (26)  (83)  (90)  (736)  (399)  (239)
HE 327 282 391 33 577 525 494 557 342 381 413 503 1337 2153 1640

HeA 511 449 411 77 553 483 341 259 292 332 261 223 1449 1636 1,108

ve (18 (19 (1) @2 dn (19 0 11 25 28 52 52 (107)  (25) 157

B 27 23 55 48 79 40 42 42 61 66 71 72 152 203 269

Lo 67 33 56 141 17 (15 9% 188 42 15 112 202 297 286 370
g{zgm""‘h 82%  14% 8% -M41%  20%  38%  78% 158%  -37%  -13%  -T% 2%  85%  58%  -15%
ve =X ®x  ®x  ®x  ®x  HMx  ™Mx ®Mx  ®x  ®x =K Hx  HMx My HXK

HE 2% 2% 2%  105%  77%  86%  26%  66%  -41%  -27%  -16%  -10% 8%  61%  -24%

HeA  25% 4%  20%  -49% 8% 7% 7%  238%  47%  -31%  -24%  -14% 9%  13%  -32%

ve Hx  Hx  =x  m®x m®x =Hx = =8 S8 =3 389% HA x| =™

B2B 192%  80%  -24%  -12%  22%  62%  70%  70% 4% 33%

LGIT 16600% =X A71%  20%  75%  M™ 7%  33% 149% =™ 16% 7%  183% 3%  29%

Total OPM 6% 5% 3% 2% 1% 6% 6% 6% 5% 5% 5% 6% 4% 6% 5%

MC 0% 5% -14% 7% 6% 4% 2% -4% -3% -1% 2% -3% 7% -4% 2%
HE 9% 8% 10% 7% 14% 14% 12% 1% 9% 9% 9% 10% 8% 13% 10%
H&A  11% 9% 9% 2% 1% 10% 9% 8% 7% % % % 8% 10% %
ve 2% 2% 4% -5% 2% 2% 0% 1% 2% 2% 3% 3% -3% -1% 3%
B2B 5% 4% 9% 7% 12% 6% 6% 6% 9% 9% 9% 9% 6% % 9%
LGIT 4% 2% 3% 5% 1% -1% 4% 6% 2% 1% 5% 6% 13% 1% 12%
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LG Hxt (066570) Z=FXHFHE (K-IFRS ¢Z)

LUAMA (9: o) TEAEE (91 ot2)
44 (124) 2016A 2017A 2018F 2019F 2020F AL (128) 2016A 2017A 2018F 2019F 2020F
ey 553,670 613,963 612,057 636,900 668,745 RS 169,906 191,950 199452 211,547 199,232
R 416303 467,376 464,779 485049 518,278 HIYHIYRIM 30,151 33,506 42,531 44,260 24,459
&0/ 137,367 146,587 147278 151,852 150,468 &AL J|ER A 75,556 86,210 83,000 88,511 91,226
T 123990 121,902 108,387 118,794 130,201 T D RpAH 51,710 59,084 60,771 65,627 68,908
Ao 13,378 24,685 38,892 33,058 20,267 H| 7SR 208,647 220260 237,629 253,858 270,449
EBITDA 30,807 42,361 56,218 51,524 38,371 RERY 112,224 118,008 132175 144,488 156,548
U & 6,160 896 -4,042 -3,924 -2,469 LAI|IUS X2 BRI 51,046 56,203 62,899 69,594 76,289
Qg e 2,598 -810 4,832 4,832 4,832 J|EFERERFA 2,064 1,920 1,920 1,920 1,920
[ofpaE=]] -3,236 2,720 2,734 2,756 -3,142 RAESH 378,553 412,210 437,081 465405 469,681
A 7| e 2 2,687 6,675 3,860 4,000 4,000 A 157444 175365 174294 180,183 212,826
7|Et -3,013 -2,249 -10,000 -10,000 -8,159 T & 7IEHY 7 127489 148016 146946 152835 185478
oI H| A2 2 20 7217 25,581 34,850 29,134 17,798 ch|Rje 2 5,965 3,142 3,142 3,142 3,142
RIS 5,954 6,886 8,398 6,897 4,213 SEEYTIEH 10,540 10,465 10,465 10,465 10,465
PN 1,263 18,695 26,451 22,237 13,585 HI S E 7 87,542 90,108 92,072 96,123 91,632
EpapN el 0 0 0 0 0 A|R 2 21,998 28,644 31,509 34,660 30,169
EEE 1,263 18,695 26,451 22,237 13,585 N 48,087 52,253 52,253 52,253 52,253
KIEHR| =01 769 17,258 23,806 20,013 12,226 SRHEA 244,985 265473 267,266 276,307 304,458
ELF0|Y 4,845 14,337 9,680 5,465 -3,187 INLINES 119,871 132243 155320 174604 152,559
KU R| 2 EZ0]9 4,328 13,101 10,157 5,800 -3,382 2= 9,042 9,042 9,042 9,042 9,042
% E0(] ME JIER TIE K-GAAPDH EY. F, 0fE00l nhE Rt} mhp| o A2t N 20234 2023 20233 20233 29233
0jYoiz 92,334 109642 132719 152003 163,501
H| Xt} X| 2 13,696 14,494 14,494 14,494 12,664
X=EAH 133,567 146,737 169,814 189,098 165,223
E = 55,559 60,598 54,438 55,859 71,169
BRG] 87,322 95,191 98,055 101,206 96,715
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
A4 (124) 2016A 2017A 2018F 2019F 2020F AL (128) 2016A 2017A 2018F 2019F 2020F
HYES HISE 31,580 21,663 35,909 27,659 48,279 EPS 423 10,498 14,500 12,182 7424
271201 1,263 18,695 26,451 22,237 13,585 BPS 66,571 73,441 86,257 96,967 84,724
Z7HAZH| 13,221 13,348 13,833 15,687 15,940 EBITDAPS 17,036 23,425 31,088 28,493 21,219
Q| &9l 2,904 -37 4,832 4,832 -4,832 SPS 306,176 339,518 338464 352202 369,812
I 7| 0 2,687 6,675 4,000 4,000 4,000 DPS 400 400 400 400 400
NI Iy -16905  -30,710 -20,395 -25,703 3,931 PER 128.5 74 6.6 79 129
JIElEESE 33,784 27,042 24,852 24,270 23,655 PBR 0.8 11 11 1.0 11
EXE 3358 23,907 -25,829 -29,498 -29,454 -29,454 EV/EBITDA 53 49 441 4.5 6.5
SRR -1,013 -1,019 2,695 2,695 2,695 PSR 0.2 0.2 0.3 0.3 0.3
SR 57t (CAPEX) -20,190  -25,755 -28,000 -28,000 -28,000
RN L4 1,038 6,283 0 0 0 XRH|IE (249 HY, %)
JEfdEEE -3,743 -5,338 1,198 1,241 1,241 24 (124) 2016A 2017A 2018F 2019F 2020F
NRES 8358 -2,788 8,408 1,697 1,983 -5,659 HEY Z7t2 (%) 2.0 10.9 03 41 5.0
CH|AI 2 0 0 0 0 0 AAHo|Y B7tE (%) 122 84.5 57.5 -15.0 -38.7
AR 2 F7IAR 2 -1,678 9,576 2,864 3,151 4,491 Kijz01e Z7+8 (%) -38.2 2,144.8 379 -15.9 -38.9
N 0 0 0 0 0 HEZ0|UE (%) 248 239 241 238 225
#aug AM74 %68 068 1168 1168 0B (%) 24 40 64 52 30
JEEEEE 64 0 0 0 0 X &0lUE (%) 0.1 28 39 31 18
AZHAHS S JIE -1,835 -888 917 1,542 -32,967 EBITDA DR (%) 56 6.9 9.2 8.1 5.7
sigel 524 3,050 3,355 9,025 1,730 19,801 ROIC 18 14.0 215 16.9 104
J|% 82 27,102 30,151 33,506 42,531 44,260 ROA 0.2 44 56 44 26
Y sz 30,151 33,506 42,531 44,260 24,459 ROE 0.7 13.7 16.6 121 75
NOPLAT 13,378 24,685 38,892 33,058 20,267 2ifHg (%) 1834 180.9 1574 146.1 184.3
FCF 17,324 -20,749 1,549 10,005 9,505 TAAS/RIIREE (%) 46.3 458 35.0 320 46.7
= SoEEH HAH0|2A/28H|2 (Hl) 32 6.7 98 8.1 52

ZF:1.EPS, BPS ¥ PER, PBR2 XHiFF 7|1&Y
2. PERS valuation X EQ| BF, BJX|= ABa 7t 7IF, HUAI= #MFIH 715
3.ROE,ROASE?, Atz Al 52 O AT Brs 7|FUZ &
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P/E band chart
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P/B band chart
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LG XX} (066570) FXISE X SHZFI} X0
= o zlE
) sxt  =wt swp  WPE
(&) e oA (1) CHAIAIR %EZIS7I' | 1([X])
7t —_— S EFTt - = OfHl  ZF7hojH]
120,000 4 20180530 HOLD = 96000 14
100,000 - 20171027 HOLD | 96,000 14
| CEE! y
80,000 2017-02-23 e 148 396 2150
60,000 - 20160223  BUY 80,000 143 2100 2150
40,000 1
20,000 -
0 T T T T
16.05 16.11 17.05 17.11 18.05
A& ROEEH
= 1 =LY 100

2 = (HHF7t
1) SEFL HA| AR " En ot
2) SEFILMAI YA RG] "2 1= 2

7=
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Sell(HIZ5F4)

2l

TR HIE(%)
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12.0

=
e

J1EY 2018-05-27

el A E3lAt S0| HEatL




Company Report .

o O Xt=0 AXE LHBS2 =019 oAS FeolA gidstn JUom Efolo] $EBH 220[Lt 7] 210 ZHYE|eS S0l (MR 0| &)
o A= NESHY S & 55 LHFAS 1%0[4 EFot UX| ELCE
o IANE ANESHY S oiT 7|2t A0 EESH Ofoh LA 7 SIELITE
o M= S NEE MEFAAL L H 3XIOIA AR MG ARO[ iELICE
o T AES ZEFATAAR} HIRAE AIZSHEY HX CHAHPI0 FALH FEFAEE ¥ #EE BRt UX| 5L
+ 55 FXSE (Guide Line): FAR|ZH 1270, BOj+2E J1E FASE 454 (Strong Buy, Buy, Hold, Sel) 2 F&3HC
* Strong Buy: 30%0|4 Buy: 10%0]4, Hold: =10~10%, Sell: —10%0[5tE &
o AUE EXISZ Guide Line: EXPZIZH1270Y, A7IEY CfH| ¥E HIS 7|29 £X52 32K (Overweight, Neutral, Underweight) 2 T2
o 20143 221U RE FA FXASZO| 7|E 3EHA + 2L 4T = HE
= AEe FARKR FAE Hae SHoz TYE A0| ofL|2t, FAKe] FAHHHY| &1t He FEHISE SHCE AYE &1 AFYULLE 2 AEE
SEFATAADE M2[ER ot EHHE= AEet FEol| o[ A5 TSR HO[X|E FARt 8FAEMADL O ’SE@OI'—P MY 2T = YIS
LICE [N, 2 XRE f1st TR FXQARRER YR FXIA ROl L 2Ol 0| O0F otH, FAls & AHEQ| LS80 27510 sl
A UH|O| FALL Aol CHoto] et MAL X|X| FELICE E8H & AZe A FAKOA L MSE= AMEZE YMe| 89| gio] 2 AIRE FHoR
=X ME o8 i Eot= Y= Moz FXEN UELCE
w SUEHS Y TAHS 5



