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Cosco targets LES deal as Beijing gives blessing to takeover drive

Power giant Huaneng Group is negotiating with China Cosco Shipping to sell in-house bulker owner Leading Energy Shipping (LES), also
known as Ruining Shipping, sources briefed on the discussions say. Talks are expected to be lengthy, but such a move, if it succeeds, would
see one of China’s more commerdially orientated state-controlled shipowners disappear into subsidiary China Cosco Bulk’s fleet of 272
vessels. It would also follow the current Communist Party blueprint for state enterprise investment in two ways.
Firstly, Communist Party policy encourages the strengthening of state players in strategic sectors under the lead of a single large player,
Secondly, the Communist Party also gives its blessing to mergers and acquisitions that can help further president Xi Jinping’s strategic Belt
and Road Initiative (BRI), which promotes trade infrastructure projects.
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