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Hold 1Q OHEH 4,35 29 (-2.2% YoY), Aol 1,649 A (+6.6% YoY)
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) 248 ) F2t2f7 Hold {2l M%7} 240,000 Ho 2 4%
360 - FALX| () 3,000
ZoAaYol| tislf MYFIIE 240,000 L2 Aoty MYRIH= 2019 A ol
20 - EPS of HAIN 2lA3 si42 BIYGl0l M PER B 13 HIOIM 15 B2 A3
. 2:550 ZHYCL o2t § FoiE B2 YOI ofziol mE 2019 | sieel hM
120 |
7|CHo] MBI Qe 7h20 = el AfgRel 2EXRl I glol=
0 : : L 2,100 FIPHRl 27t o5 "2 MetHolefr HEHSH FXe|d Hold & |AIeHT.
'17.5 '17.9 '18.1 '18.5
o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
CER) (RIEEF)  (RIEHEE (%) @) (1) (1) (1) (%) (%)
2016 24,114.3 763.3 168.2 5,341 -171.5 517,754 39.2 0.4 5.9 1.0 142.8
2017 18,179.9 529.9 -136.4 -4,437 -108.6 450,130 -44.9 0.4 7.1 -0.9 109.3
2018E 17,992.6 677.8 214.2 7,618 SXtHgt 452,552 31.4 0.5 71 1.7 112.4
2019E 18,200.1 7471 455.6 16,200 65.4 463,355 14.8 0.5 6.7 35 108.8
2020E 18,382.1 7721 476.7 16,950 4.6 474,709 14.1 0.5 6.4 3.6 105.0
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I LOTTEMART.CO, LTD. (HAAREZA, 0fef "SSger’)
&= ZOOlEE S%Of £ 6 X F 54 XM Hol / OtE 107, T 1124 042
O~ | Wumei Holdings. Inc. [Wu Mart, Wy (wumei)]
02t CH2 RMB 14.2Y (2,485%) *X& 2tE2:RMB=175%
BEEYAQ SHEHOI X2 87.38%Z Wumei Holdings.Inc.ofl 0H2} (IHZITHS 7779, GAt ZHOIX|E 12.62%)
STEIRFIN X -1 S0l Wumei Holdings.Inc= 2H#QI0M 2 1,7509 2 X} (TAF ZHOX|E 5% 3|4 2ot Ead)
EXF o 1,750%¢ otRHolo| 22EYA Uiog ot
At HZ oIgY  ['18.5.2

SR QR (171) i I
s 21 RS TES Il F21=0|9
98.1 224.4 -126.4 114.8 79.5 -71.6
- si= w0l 020z Sr=vololN WAet Jelad of 3929, IAAH 716% A
3ISHQl o2t #H ZA|
Swift harvest Ltd. 2| 1120AF (0I5 "2ts#Q1") & 74707 5 537HF 0H2f
o2t che IS = ROOIEE 2¥dks F 6 XY F o8 X9 #H B / 3= E 100042t 83 Y 290Af, & 129042
O|R0{HAS
ot A ARl S F (R 2P - Liqun Group, 5= HEA0| 282 51 8YS Ysts d&2A
0§2t = RMB 16.65% (2,914%) *X2 =t8: RMB=175%
- X2 100% O§2}
—— - o} RMB 2,69 (4502 [HOISAF 591 + AR TEAIT 22 Al]
oo - 32 RMB 10.3¢ (1,800%*)[713%72%% B 539 ILH]
- T2 (233)RMB 3.89 (665242)) [127HE & 80%, 18718 & 20% XIZ]
A M oIgY  |'18.5.11 ofFo|H, A 23 WS Ll quun9l 3379 7H$| o ('18.5.28)
S5 ¥iol Q0 M (174) Tel : yof
Xt Exy 25 2 o= g21z0[9
421.4 701.0 -279.6 236.0 131.9 -303.2
- StEHQl OHAO =z, StEHQIofA Elloh JYsd oF 1,838%, Yrlet4d 3,0329 dfia
Az RULE, HE=2E525H 2IMAWEH
= oIy oE miEA 3 ol 3= 2O oY A& (1018)
(dojeh) = TEolo
[ E=pl] ®. HYPERMARKET
1,600 +
[13} OjZ}]
S (21%) P
1,200 7 * LIAOMING (5]
BELING(20)
C:-:nuwmj-
800 - - SHANDONG%|
(). namsiien)
e SHANGHAI()
400 +
W (23 0§21]
0 LN srewal (53m)
-156.8 -157.5 -138.9 22686
-400 -
2014 2015 2016 2017
X2 FU LAY, H2AZS2S 2IMAME X2 ZULY, HAZSSH 2AMAME

ZEEYA WRYEE 2%

FE (Mog) | 2015 2016 20174

PNy 587.5 1,182.5 1,195.3
&2 9l &2 XpAE Q| (A) 12.3 8.1 3.7

ExH 1,062.9 772.1 733.4
= X2 (B) 885.5 590.1 564.2
%1212 (B-A) 873.2 582.0 560.6

=5 -475.4 410.5 461.9

*A) B U Y IR+ YL o2 /(B) B AYUB = HOIKYE + AIKYUS + SSETVIRA + ARy

- EXt 29 YRE 3FsTA xro': A%t 01|%;9 , BEEYA =XRAZ (179 J|FE, 8,732%)0| LASHE
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HIE S =2
Az RO%E, HE|Z535d 2lMAME Az ROLE, HEZE5F5E 2IMAME
2O AF Hy
A ‘ 2013 2014 2015 2016 2017
OfE=H 205.6 205.2 205.0 204.2 194.6
% YoY -02 -0.1 -0.4 -4.7
=2t 54.1 37.7 29.3 335 30.0
% YoY -304 -22.3 14.5 -104
% of Sales 26.3 18.4 14.3 16.4 15.4
TH2h| 149.5 168.3 183.9 180.2 166.6
% Yoy 125 93 -2.0 -7.5
% of Sales 727 82.0 89.7 88.3 85.6
JHol(E) 20 -0.7 -8.2 -9.6 -2.1
% Yov XHE Xz Xz/ Xz
% of Sales HH x| x| x|

A= ROSH, Hel=F535H 2MARIE

Meritz Research 3



Company Brief

ROHEMHA (ROHAH[OH 2

=K1
=

.l

SAHE ‘ 2E|EXKA (LOTTE CULTURE WORKS CO.,LTD.)
N 607.6 S 175.3
e x5 4323 x2a 216
EERIBIAL 2017 128 31 S| E
AEAGERE 22 ARG OHEH (R 668.1
FRAY GolpHEAY, EsidxAY &
U oL ofL|2
g RULE, HE 2555 2lMAIMEH
2023 1Q18 Earnings Review
(Aoi2i) | 1aep 1017 (% YoY) 417 (%QoQ) BlElx  (dift) | PMMA  (%diff)
o= 4,346.6 4.446.4 -2.2 4,768.0 -8.8 5,582.8 -22.1 5,197.3 -16.4
QoY 164.9 154.6 6.6 269.1 -38.7 126.1 30.7 153.6 7.3
X|uizZ20(9 -36.0 89.6 -140.2 364.4 -109.9 63.3 -156.9
%42i0|2lE (%) 38 35 56 2.3 3.0 0.8
X|HiZ=Z=20[2E (%) -0.8 2.0 76 - 1.2 -2.0
g RUAE, HEZ2535d 2MAWH
23K B U
(M) =3 +E =z HEE (%)
2018E 2019E 2018E 2019E 2018E 2019E
1= 22,416.7 22,811.3 17,992.6 18,200.1 -19.7 -20.2
Fo| 669.3 724.8 677.8 747.1 1.3 3.1
F7l=0l¢ 430.5 495.8 214.2 4556 -50.2 -8.1
ZF: OjEY #sk= IFRS 158400 M2 AY
XtE: H2| 2355 2MRIME
RoAY 208 4 0| & MY
(M) ‘ 2017 ‘ 2018E ‘ 2019E 1Q17 1Q18P 2Q18E 3Q18E 4Q18E
SOz 24,866.0 24,450.4 24,694.9 6,018.0 5,902.0 6,094.5 6,179.4 6,274.4
% Yoy -1.9 -1.7 1.0 -79.3 -1.9 A A -5.8
==Y (H2HE) 23,008.0 17,992.6 18,200.1 4,446.0 4,347.0 4,479.5 4,541.9 4,624.2
% Yoy -4.6 -21.8 1.2 -38.1 22 A N/A -25.1
SOHE CHH| 015 92.5 736 73.7 739 73.7 735 735 73.7
HE242t 15,236.0 10,317.1 10,445.9 2,574.0 2,491.0 2,620.7 2,601.5 2,603.9
% of Sales (E0fZY CHH|) 61.3 422 423 428 422 43.0 421 415
% Yoy -6.2 -32.3 1.2 -48.1 -32 A NA -359
TEE [N EEIPIES)] 7,772.0 14,1333 14,2489 1,872.0 1,856.0 1,858.8 1,940.3 2,020.4
THEH| 7,245.0 6,997.8 7,007.0 1,717.0 1,691.0 1,769.4 1,794.0 1,743.3
% of Sales (E0fZY CHH|) 29.1 28.6 28.4 28.5 28.7 29.0 29.0 27.8
% Yoy 1.9 -34 01 -14.7 -1.5 A N/A -55
Il 527.0 677.8 747.1 155.0 165.0 89.4 146.3 277.0
% of Sales (Z0HEY Ciid|) 2.1 2.8 3.0 26 2.8 15 2.4 44
% Yoy -30.9 28.6 102 -255 65 A A 3.0
Xz RULE, H2Z2E535d 2IMAWEH
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X -0
(lotel) | 1017 | 1Q18P 2Q18E 3Q18E 4Q18E 2018E
HHSER (SOHZE0H) 797.0 8220 2,066.1 1,948.0 2,247.8 7,083.8
% YoY N/A 37 29 24 20 -6.4
2L 764.0 793.0 2,040.4 1,919.8 2,218.5 6,971.8
% Yoy NA 38 30 25 2.0 -6.4
52| 330 29.0 25.7 28.1 29.3 1121
% YoY N/A -12.1 -5.0 -30 7.0 -34
2ol 114.0 143.0 51.4 63.6 191.3 4493
% of Sales 14.3 17.4 25 33 8.5 6.3
% YoY N/A 254 285 71.5 51 4.3
2L 135.0 160.0 71.4 82.6 206.3 520.3
% of Sales 17.7 20.2 35 43 93 7.3
% YoY N/A 185 171 7.2 4.2 105
82| -21.0 -17.0 -20.0 -19.0 -15.0 -71.0
% of Sales -63.6 -58.6 -78.0 -67.5 -51.2 -63.4
% YoY Xz X/ X/ X/ Xz/ =z
SHoIE (Z0[Z90) 1,775.0 1,552.0 1,838.3 1,944.4 1,676.3 7,011.1
% Yoy N/A -12.6 -36 0.0 0.8 06
=L 1,218.0 1,226.0 1,507.9 1,627.1 1,346.3 5,707.4
% YoY N/A 07 1.0 1.0 1.0 7.1
sfi2| 557.0 326.0 3304 317.3 330.0 1,303.7
% Yoy N/A -41.5 -20.0 -50 0.0 -20.2
Yoo -20.0 -44.0 -81.1 -15.4 10.2 -130.3
% of Sales -1.1 -2.8 4.4 -0.8 0.6 -1.9
% YoY Espd Xz Xz Xz =X Xz
el 8.0 6.0 -21.1 14.6 20.2 19.7
% of Sales 0.7 0.5 1.4 09 15 0.3
% Yoy N/A -25.0 XX 2.4 7.0 -10.3
2| -28.0 -56.0 -60.0 -30.0 -10.0 -156.0
% of Sales -5.0 -17.2 -18.2 -95 -3.0 -12.0
% YoY X/ X/ X/ X/ Xz Xz
slo|OtE
ofj=soH 895.6 952.5 1,091.7 1,211.4 1,004.1 4,259.6
% YoY NA 63 26 25 4.3 39
Folo] 36.4 414 64.5 81.3 325 219.6
% of Sales 41 43 59 6.7 32 5.2
% YoY NA 13.7 52 05 12.1 59
#+14
i E=S 513.0 490.0 569.4 579.2 503.7 21423
% YoY NA -4.5 -2.0 -2.0 -2.0 -0.6
Folo] 2.0 -10.0 -5.7 -29 -2.9 -21.6
% of Sales 0.4 -2.0 -1.0 -0.5 -0.6 -0.3
% YoY NA -600.0 e Eshyl -2.0 978.7
29
i E=S 226.0 231.0 259.1 226.4 258.1 974.6
% YoY NA 22 20 20 2.0 54
Fgo|y 29.0 320 337 19.2 31.0 1159
% of Sales 12.8 13.9 13.0 8.5 12.0 11.9
% Yoy N/A 70.3 -6.4 69 68 35
Ald|ot
i E=S 161.0 175.0 170.0 170.0 197.9 7129
% YoY N/A 87 N/A N/A 2.0 0.8
dgo|y 2.0 7.0 6.8 6.8 11.9 325
% of Sales N/A 4.0 40 40 6.0 46
% YoY N/A 250.0 N/A N/A N/A N/A

AE: RO LY, HEZESSSH EIMRIME
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[=)
(1) ‘ 2012 2013 2014 2015 2016 2017 2018E
20y
Eliels] 40 43 49 53 55 56 58
% YoY 53 7.5 14.0 82 38 1.8 36
Full-line store 28 29 31 31 30 30 31
Franchise store 3 2 2 3 3 3 2
Young Plaza 2 2 2 2 2 2 2
Outlet mall 7 10 14 17 20 21 23
aely 103 109 114 117 120 123 126
% YoY 8.4 58 4.6 26 2.6 2.5 2.4
12|
S 4 6 8 9 9 9 9
% YoY 333 50.0 333 2.5 0.0 0.0 0.0
2{ A0} 1 1 1 1 1 1 1
= 3 4 5 5 5 5 5
oIz |Ao} 1 1 1 1 1 1
HIEL 1 2 2 2 2
ool 137 149 151 152 174 171 111
% YoY 70.5 8.8 1.3 0.7 74.5 -1.7 -35.1
= 102 107 103 100 115 112 36
HES 4 6 10 11 13 13 25
QI L{|A|OF 31 36 38 41 46 46 50

e RO LY, HEZSEEH EIMRIME
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2021 (023530)

Income Statement Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 241143 181799 17,9926 18,2001 18,3821  %HYUE #Fs2 15069 15693 11232 15395 15306

HEASIIE (%) -17.2 246 -1.0 1.2 10 ©720/2(24) 246.9 -206 3060 5062  529.6

EIPl 16,2427 10,5437 10,317.1 104459 10,569.7  QERHAA2HH| 8360 7792 7984 7986 7987

ESJV 78716 76362 76755 77542 78124  SERAAAH| 1372 1256 1256 94.2 706

i REL] 71083 71064 69978 7,007.1 7,0404  LHxp2o =% -619.3 779 -207.7 42.0 36.2

A0y 7633 5299 6778 7471 7721  EX&E #3sE -968.4 -1,263.2 -7532 -8265 -8215
FAolYE 32 29 38 41 42 QEXIAOIZIHCAPEX) -1,2070  -8839  -800.0  -800.0  -800.0
2829 -1750 <1439 <1185 <1137 -1065  EXXAQILA(EI -2311 15787 221 -24.5 215
Za/207| %29 60.9 68.4 60.0 60.0 600 MRYE WIBE -21.2 749  -3797  -4562  -459.0

ety el -3297  -6244  -200.0 0.0 00 X339 3% 4131 -67648  -1205  -199.4  -199.5

HEA LA 01 3195 -170.1 419.2 6934 7255 X2 Z3t 00  -4219 0.0 0.0 0.0
HoIMHI& 1950 2735 1132 1872 1959  #Zo| Z)HU4) 5179 3571 -96 2569  250.1

Y2109 246.9 -206 3060 5062 5296  J|x¥Z 17513  2,2692 26262 26166 28735

XefFFxE 0|9 1682 -136.4 2142 4556 4767  J|¥EZ 22692 26262 26166 28735 31236

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 16,9323 62953 7,974 75071 708035  ZGE0|E(Y)

HIYHI LT 22692 26262 26166 28735 31236  SPS 765,756 591,345 639,804 647,183 653,655
S/ A 6639 7155 6826 6905 6974  EPS(X[Hj=Z) 5341  -4437 7,618 16,200 16,950
Ik ey 33244 13540 23151 23418 23652  CFPS 58,282 49,050 51,977 60,446 60,501

HIRE R 24,9836 21,6532 21,5071 21,4389 21,391.0  EBITDAPS 55143 46,665 56,955 58313 58,367
YR 15,9322 14,9183 14,9199 149214 14,9227 BPS 517,754 450,130 452,552 463,355 474,709
YR 33567 24262 23006 22064 21358  DPS 2000 5200 5200 5400 5600
EXpRpA 36560 21457 21236 2,481 21696  HiT20lE(%) 1.0 26 22 23 2.3

PNEY 41,9159 27,9485 28,7045 28,946.0 29,1945 Valuation(Multiple)

REEH 133860 85445 92247 92461 92588  PER 392 -44.9 314 14.8 14.1
T2 37647 21755 29395 29734 3,003.1 PCR 36 4.1 46 40 40
ERI ] 1,537.3 923.4 903.4 853.4 803.4 PSR 0.3 03 0.4 0.4 0.4
KLY 35214 21554 21254 21254 21254  PBR 0.4 0.4 0.5 05 0.5

HIR 2K 11,2659 60526 59686 58341 5697.8  EBITDA 1,7365 1,4346 1,601.7 16399 16414
AR 77183 34897 34397 33397 32397  EV/EBITDA 59 7.1 7.1 6.7 6.4
olrtez 1,706.1  1,099.2 1,079.2 1,029.2  979.2  Key Financial Ratio(%)

2xEH 246519 145971 1511933 150803 149566  XI7|xH=0|2E(ROE) 1.0 -09 1.7 35 36

Tted 1575 1406 1406 1406  140.6  EBITDA 0|2E 7.2 79 8.9 9.0 8.9

THeEYoz 39108 35057 35057 35057 35057  HifH|g 1428 1093 1124 1088 1050

7|EHEZO| A 88.0 -82.7 -82.7 -82.7 -827  Z8HIREYE 09 1.3 09 09 09

R 11,9956 11,730.3 11,798.4 12,1022 12,421.5  O|Xf=AHHE(X) 3.4 2.2 4.0 4.5 4.8

HIX| e X2 959.5 692.8 784.6 835.2 888.2  DHEXAIHS(X) 39.1 26.4 25.7 26.5 26.5

23 17,2640 13,3514 13,5113 13,8657 14,2380  MIXAMZHE(KX) 73 7.8 9.8 7.8 7.8
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Compliance Notice

S AEe MY oI AXDXQ st ARl GiEUCE YAe & Xt=0l S E S50t AGSIAY 2AVE glen 2018E 58 14 oixf & Xt=0l gH

E59 RVSEDR, CB, PO, AIMEN &) Ll meloto] X 670 7H FZAR FHOfotX] LUASUCE GAls 2018 5€ 148 il & Xt=20| HZE 559

22 1%014 ERotd UX| IELICH A ZARA HYAt= 2018 5% 4Y M & X=0 dgdE 59 X228 ERotl UX| EaULCh 2 Xt=0

HME HWES2 2219] o7ig Mot BEst Uem, ol 2ot of={o|Lt 7HYQI0] TS S SRl (ZF8XE YXI5)

& A2 EXXES XN 0t Hle HEXNESE2 SHeE HiRks A=YULCH & AR0| +FEH USSR YA 2IMIMES FERIZM APt

LMS 4~ Qom Hebgo|Lt P2 EX6H| ELT & XZ2E 0IZSIN=E2 & At=et s EX1o| 218 -2 RHlel THOZ StA|7] HiFLoh

EAST BHAIG o6 d 1Y 7URE J|F ¢E AR) g2le|A bl

71 g 2 FHVIEY AN 1U4E7 BHETIE| FHE=9| ol SESUES 20| Exte|A HIg

1Y Buy FHIEY 2T 1t R E T +20% 014

M 1742t xa 7t s

P j%g Trading Buy 87|12 &M 1717t BAEEIHHH| +5% 04 ~ +20% 0|8t B 96.0%
Hold FHIEY T 1t BHEETHE| —20% 0f&) ~ +5% O] ot | 4.0%
Sel ZH7IZY 2 1 HYZ BREIHE] —20% O]9t o= 0.0%

Ated AZIBAV|E AE AI™HIE b BRE[EQ HetE FH 20181 3 31 7|FC=

o _ - 22 192 IZEXNE Cistof

T A 259 222 £xisael Hig

|oI‘T[H ‘ 36::1 Neutra\ (%E})

Underweight (HIS&A)

204T (023530) EASTHA LI *EYIA oA 1A

XN E 1|0 X = CiC} *

£H x2 £xjo/A ¥yzol R 2/2/8(%) ———

SEUR Yy (%) HE  AnEE)

2016.06.13  J|YEZT  Hold 250,000 %8| -19.8 154 ) e

20160808 J|YEZT  Hold 208,000 X8| 1.9 12.3 450,000 HxzoH

20161107 2|¥E2T  Hold 230,000 X3 -2.9 15

2017.01.04 MYEIT  Hold 230,000 X3 34 15

2017.0210  J|YEZT  Hold 230,000 X8| 30 10.4 300,000

2017.0424  J|YE2/T  Hold 260,000 X[ -20 3.1

2017.0428  7|YE2/T  Hold 260,000 X[ -0.9 3.1 150,000 |

2017.05.15  ?|¥EZZ  Hold 270,000 PN 8.8 18.9 '

2017.07.13  7|YEE|Z  Trading Buy 330,000 X4 -13.4 -10.8

2017.0731  J|YEET  Hold 280,000 X8| 113 -0.9 0 ‘ ‘ ‘ :

2017.10.27  J|YEZT  Hold 180,000 X8| 27.0 W4 165 16.10 174 17.10 184

20180122 AYEET  Hold 200,000 X[ 204 278

20180209 2|¥E2T  Hold 220,000 X3 6.3 20.0

2018.05.14  2|¥E2/T  Hold 240,000 X8| - -
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