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| MZXF slojo] QS A|A
% (FIT) 8% =lo] Eag AF Buy(Maintain)

R SHEZIHI2M) 130,0002
B 1Q18 A|EZ|CHX|E Sl=2|ot= HYUAM™ Al
Z=7H?2018/05/10) 100,500&
KT&GO| 1Q18 QI1ZA7|Z =D} ¥Rojole ztzt 1x 67621% (-94%
YoY), 3114242 (-212% YoY)O.2, LI 42X A0] M2 THH|SE, Stock Indicator
SHHi4Z MEX| O SO et AR 7K (335522)E slsIict e 95541012
HI-?)'HKAIA |:||>7C
LH4THS s MAPSHY 2957t0] 7|E BTAIR FA 012 B4 BT 137295
o i ~ JEIELY 1379841018l
=+ [o) ~ 0, A
2 312 (111% YoV)2 R ULt KTRG UBHEH) 22312t -103% 4:20| zolx|zs N,
Ch. & (FINO| €7 2 O|FEE S48 A= FYoIL, OfF HHY HiEH2(2017) 4,000
FRPSHHIAIRE L) K[BIZS AIR7|CHRIS S18|3tr ZAMAIZRE Q| 40 EPS(2018E) 7,782
SQlof 2 FRo| HHHI 2oL JHSE OFHO| 7|ChEls 2Q18 0| BPS(2018E) 60,8748
2 O AMBICE AOISTItO| AL S|A7|E W U BAEH HIF i) ROE(2018E) 13.2%
52 =7 96,100~125,000&
2t D7tEl 20| mixZ Mo E S, MEST|CHH| JHMMs 3R] QCh * 5
. N - 60U A a2 3104203
x=rC S| 2 = S
£BEHE AR MO MHS7L X&C|UOL), FHARQ F58 S ——— 3094190
MERX|Q1 O|7:0f 2} OjZHS -441% YoY ZEAZMCE K|S AHA=2US
2Q18~3Q18 Lfj SHAE MZO|Ck Tk X[ mix HB10| M2 WALHF XA Price Trend

JHs It staisie (R s YoiS et Utk crac
1389 1 2017/05/10~2018/05/10) 112

| ol 126.9 - 1.07

SHFE2 MHE 3FN AINE AL=0JTHof CHEH Hjo|Azute
ZIEME EHoj2x= SO et AHEEE (+151% YoY)O| HAEMS # OfL
1 (+

+160% YoV)2 Seff TA YRl0|e) St2ES HAYCH

116.9 4 1.02

106.9 4 0.97
96.9 - 0.92

86.9 - 0.87

76.9 + 0.82

May Jul Sep Nov Jan Mar May

Cash cowQl UuhEtHlo| ZtAM7h XIS eI AgolA HEls FAIEH] A o
A U olojgle X|Hjo] Stolely| RUHK| FYAME a1 S20f| mE

E10I0| TR A|H0|2tD BHCFSHCE
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e

(£431: 4%2)

1Q18P 1Q17 YoY % Consensus diff (%, %p)
= 10676 I 11788 (94) I 11273 (53)
o fiTolfel! 3114 3955 213) 3355 72
AUAO|YUE % 292 335 44) 298 0.6)
MNIZol2 359.8 3318 84 3451 43
HFO|YUE % 337 281 56 306 31
At&: FnGuide, StO|EXH5H
F AMMAL 20184 04% 10Y 7|1%

<H3> KI8G LRHEHIRE FYANT 33 7|271
(Er2l: 8%8)
1Q17 2Q17 3Q17 4Q17 1Q18P 2Q18E 3Q18E 4Q18E 2017 2018 2019E
Lij=EHl a0j = 426.2 464.6 507.2 3924 3837 4224 4382 356.3 17903 16006 15176
YoY % 05% -0.7% 18% -127% -10.0% 91% -136% 92% 27% -106% -52%
LY S=CHHA| & (2 E) 1684 1890 2003 160.2 1498 1700 1730 1471 7178 639.9 599.2
YoY % -48% -26% -23% -144% -111% -10.1% -13.6% -82% -59% -109% -64%
KT&G (&) 1030 1134 1231 955 R4 1027 1065 869 4350 3884 3664
YoY % -22% -14% 0.7% -128% -10.3% -95% -13.5% -90% -38% -10.7% -56%
KT&G Q M/S % 612% 60.0% 615% 59.6% 61.7% 604% 61.5% 591% 60.6% 60.7% 612%
=OECt7F (L, ) 8275 8190 8243 8219 8308 8229 8234 8201 8231 8243 8283
YoY % 28% 0.7% 10% 02% 04% 05% -01% -02% 12% 01% 05%
ZECH DjZH 2366 2289 206.1 207.0 1323 2489 2821 2164 8785 8798 8422
YoY % 19% 182% 48% -06% -441% 88% 36.9% 46% 57% 01% -43%
FX YoY % -39% -29% 10% -45% -71% -44% -46% -23% -26% -31% 0.0%
sieoj=42 (L) 1327 1129 1154 1102 791 1411 1616 1168 4711 4986 4708
YoY % 133% 82% 123% 01% -404% 250% 40.0% 6.0% 85% 5.8% -56%
*OI=EL (L 2E) 031 036 032 034 031 033 032 034 033 033 033
YoY % -64% 125% -76% 39% 10% -90% 25% 10% 04% -14% 15%

& KT&G, StolEX5H
Zr Ul Yt MRS olnjstn, 1Q18 HAEHH YYAMN L SOHE 3l AUHETIIOl 79 SOIEXEH FHREY
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<E3> KIRG ®Z7|Z PAE 20| 9 HY

(E131: 4%2)

1Q17 2Q17 3Q17  4Ql7P 1QI8E  2QI8E 3QI8E  4QI8E 2016 2017P 2018E

oI oj= 11788 11617 12789 10478 | 10676 11312 13218 10174 | 46672 45380 44679
KT&G 7} 7260 8013 7895 6833 5723 7515 8050 6533 | 30001 27821 26524

= NS 4262 4646 507.2 3959 405.1 4563 500.2 439 | 17938 17855 138953

B == 2366 2289 206.1 2070 1323 2489 2821 2164 8785 8798 8422
HEA/ J|E} 632 107.8 762 805 349 801 846 806 3278 2803 2926

KGC 3418 2542 367.2 2367 3934 2813 4007 2429 12000 13182 13626
QIAL Lj& 3205 2406 3470 2057 3619 2526 3713 2119 | 11138 11977 12336

Qlah ez 213 136 202 310 315 286 294 310 862 1205 1289

JEt 4 = 1110 106.2 1222 1278 1019 984 1161 1212 4671 8377 4529
YoY % 80 68 48 G 94) 26) 34 29 36 28) (15
KT&G 7§ 35 75 47 (110) @12 62 20 44 11 73) @47)
EHHY LY 05 07) 18 (119) (50) (18 14) 71 25) (05) 61

B == 19 182 48 (06) (44 88 369 46 57 01 43)
HEA/ J|E} 407 285 295 (269) (448) (@257) 11 01 101 (145) 44

KGC 156 03 63 111 151 106 91 26 83 98 34
OlAL Lj& 128 02 49 57 129 50 70 30 60 75 30

OlAb ez 869 95 390 685 478 1100 450 00 517 398 70

7|EF 9 =H 174 192 10 39 82 73) @9 () 93 63) 35
o7 9oio|ol 3955 386.5 217 2225 3114 3518 4260 2644 | 14261 13535 13756
KT&G 7§ 3199 3431 3385 2434 2133 3013 3386 2629 | 12448 11161 11185
KGC 792 386 770 94) 919 453 761 05 1854 2138 2430
7|EF 9 =H (36) 47 62 (115) 62 52 112 10 @2 236 141
YoY % 06 117 (i) 270) (213) 99) 10 188 30) () 16
KT&G 7} 23) 63 31) (204) (333) (122) 00 80 @6) (103) 02
KGC 150 100 122 (5156) 160 173 12 (105.2) 60 153 137
OPM % 335 333 330 212 292 311 322 260 306 298 308
KT&G 7 41 428 429 356 373 401 421 402 415 401 42
KGC 232 152 210 40) 234 161 190 02 155 162 178

AtR: KT&G, sto|EX5H

Zovx G LHAELEO| Qb Gl XPAICHEHEY (CIHO|A, Had)o| ZEBte
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HELEE (ErolAoe)  EEEO A AN (EH1A 221, %)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SEX}AH 6,585 7,051 7,496 8069 Df=H 4,667 4538 4468 4540
2 gl I AR 1,230 2,001 2010 2182 =712(%) 36 28 -15 16
CH| 28X 1,582 1493 1,866 2239  O§=L7t 1,909 1,790 1,756 1,789
TESVE 1,109 1,027 1,206 1248 OjEZ0|9 2758 2,748 2712 2751
T DRFAH 2317 2314 2279 2315  EHOjH|QRtE|H| 1332 1,395 1,337 1364
H| S SXFA 3391 3439 3,569 3629 o 17| k| 44 42 42 42
SH KA 1757 1,713 1,745 1760  7|EFEiZo) - - - -
St 85 85 85 85 7|EIEYH|§ - - - -
NINE] 9976 10490 11065 11698 ¥Yo|2 1426 1353 1376 1,387
Q=g 1,803 1,688 1,663 1688  Z7t8(%) 30 51 16 08
iTIpV =t 63 202 382 575 10|22 (%) 306 298 308 306
CH K 175 150 150 150 O|X}2=9 - - - -
SEMET| R 4 25 25 25 O|XHH| - - - -
HSS2K 343 386 386 386 K|EH0|QA) 6 10 10 10
AR - 9 9 9 J|EfUQQAOl -128 44 12 12
IR 65 100 100 100 MZEASAIY0|Y 1,346 1452 1444 1455
SPVESy 2146 2074 2049 2074 BOlM|H|R 181 384 361 364
N[ETE~E=SNCN 7772 8358 8957 9566  MHAHZ0|AS%) 2838 320 323 321
xegd 955 955 955 955  &t7|2=0|9| 1,164 1,069 1,083 1,092
X2l 484 484 484 484 20|2AE%) 249 236 242 240
o|9doiz 6,745 7,283 7836 8397 XHI=ZP < 20/2 1,164 1,068 1,083 1,092
7|ERHRE SR 328 -328 -328 328 7|EpEZO|Q 47 47 47 47
HIX| Y ==X 58 58 58 58 ZIIU0|Q 1,212 1116 1,130 1,139
NEZE 7,830 8416 9,015 9624 K|HI=ZY&EZZ0|Q 1,212 1116 1,130 1,139
a5 ER Edoe) FREXXE
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
gogE sasz 1,140 1,306 1444 1331 FEX|EE)
£H7|20]2 1,164 1,069 1,083 1,092  EPS 8476 7,782 7,886 7951
SBRFALZETFALZHH| - 156 156 15  BPS 56,609 60,874 65243 69,676
DS RFAALZIH| 5 5 5 5 CFPS 8515 8955 9,059 9124
X| e mai 2 Al(0]2)) 6 10 10 10 DPS 4,000 4200 4200 4200
EXgEs sgs2 -330 -187 654 602 Valuation(Hf)
OB RIAO| HE(ZHS) -318 -170 -170 -170  PER 136 129 127 126
SERIA| HE(ZHS) 6 - - - PBR 20 17 15 14
M=o z7¢ % 89 373 373 PCR 136 11.2 111 110
Mess sase -434 -483 -549 549 EV/EBITDA 93 70 66 62
Cho|2g88x1e52 - - - - Key Financial Ratio(%)
7|12 8EoE L - 9 - - ROE 157 132 125 118
AH2olzZt - - - - EBTDAO|2E 307 334 344 341
==y =t -460 -505 -530 530 HifHIg 274 246 27 215
2Ol 2 MRS ZL 379 m 9 173  2E2xH|g -328 -381 -398 430
7| A YS I RpA 851 1,230 2,001 2010 O§EMHEZ TS 39 43 40 37
7|2 2 9IS 2 M XA 1,230 2,001 2010 2182 TYDXFAS|FE(X) 20 20 19 20
AHE : KTRG, SF0|EXIS R 2| A | ME]
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X2 247t EXfOIU BS U 9 BEFI} F0|(KT&G)

156,000
136,000 , ', 1
116,000 ~
96,000
76,000 | | : : : ; ; .
16/05 16/08 16/11 17/02 17/05 17/08 17/11 18/02 18/05
—F7HH) —Z2FF7HH)
2557} L]
U} Exto| EEZINY) T
CHAMAIR | BEZviche] | = D A)Z7 |
2017-04-28 Buy 130,000 (Y= -14.3% -7.3%
2017-07-03 Buy 140,000 14 -20.0% -14.6%
2017-09-27 Buy 130,000 14

Compliance notice

S EHIM SEY J|ECR Y 7|Yat BEsty,

> SlAts SliE B 1%0]d 2R5t0 UX| LSLCH

> SEFAEAARL O HiRAts Y 7Y FHS BERotD UX| HSLH

> & EAME 7|2EXT SR XA E-mailSS SOt AFHO]| HiZZE AMRO| SlELICh

> DAtE 67HEZE SIS 7| RIS AU HE FRALZ HOSHA| HUASLICE

> I EAMO| AXE HESS =029 oHs S HEt on, offe| fEet YHO|LE 7HY §iO|
HYEASE 2ARLICE EFEAR 0| B4
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2 4 YIELCH ROl S22 Qloh 27U Al A M0| JASS FXISHAIZ| HEELICH

TIZFH BAEE FHY 7|F 37t0H| 358) SSFEAQHE &2 1277t =HY SItiH| siEE =2
o4 SEFAES 2020174 78 1LRH XE)

- Buy(O =) MY F7HCHH| +15%0]4f

- Hold(2.R): =HY S7ICHH| -15% ~ 15% LH2| S&f

- SellMf=): =X ZJICHH| -15%0| A
2 AN BEXLSE (M7HEA7|E LY AYH[B0HH] 2RH|E9| HalE FHsH= AY)
- Overweight(H| &2CH), - Neutral (5 &), - Underweight (H| &= 4)
StO|EXI5H EXHH|E 3 34l 2018-03-31 7|&

TE Ofj = SHER) o=
FXo| A H[2(%) 936 % 64 % .
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