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Stock Data
KOSPI(5/10) 2,464
FIK5/10) 100,500
A7 BN (A2) 13,798
LA (D 137
525 &\ W/Z|KTH) 125,000/96,100
LEAHEICHZ (671, SHRH) 34,285
FETAHIS/R=RIXES(%) 73.4/53.4
FRFE(%) I0UAF 9.6
S| 6.9
Valuation X|&
2017A 2018F 2019F
PER(x) 125 12.2 10.6
PBR(x) 2.0 16 1.5
ROE (%) 15.7 13.0 14.0
DY (%) 35 45 5.0
EV/EBITDA(X) 8.2 7.2 6.3
EPS(®) 9,217 8,257 9,476
BPS(®) 50,000 62,455 66,572
FYSE
178 K 12H3
HHFTH%) (1.0 (10.7) (6.5)
KOSPI thi](%p) (1.5) (76)  (15.1)
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1Q18P 1Q17 YoY  4Q17 QoQ i%{l‘ Xto|  Consensus Ao
FZA|
= 1,067.6 1,178.7  (9.4) 1,047.9 1.9 1,076.7 (0.8) 1,127.3  (5.3)
KT&G 572.3 726.0 (21.2) 683.3 (16.2) 594.1  (3.7)
KGC 393.4 3418 151 209.0 88.2  362.3 8.6
7|E} 101.9  111.0  (8.2) 155.5 (34.5) 111.2 (8.4)
TE==l]] 634.1  700.6  (9.5) 596.6 6.3  624.0 1.6
THEHH| 322.8  305.2 5.8 3741 (13.7)  319.7 1.0
ol 311.4 3955 (21.2) 2225  39.9 304.3 2.3 3355 (7.2)
KT&G 213.3  319.9 (33.3) 243.4 (12.4) 230.0 (7.3)
KGC 91.9 79.2  16.1 1.3 6,712.7 83.3 10.3
7|} 6.2 (3.6) 271.3 (22.2) 127.7 (9.0) 168.3
Aol 359.8  331.8 8.5 186.4  93.0 299.1 20.3 345.1 4.3
X|Hf FF20]2f 248.9 2345 6.2 3471 (28.00 2243 11.0 255.0  (2.4)
&It 40.6 40.6 431 42.0
T2 30.2 25.9 35.7 29.7
ol s 29.2 33.5 21.2 28.3 29.8
Mol E 33.7 28.1 17.8 27.8 30.6
22'}?;'5 23.3 19.9 33.1 20.8 22.6
AE: RS
<E 2> Global peers CHH| PER premium (BH9I: HY. %)
2016 2017 2018F 2019F 2020F
PER 10.3 12.5 12.2 10.6 9.0
KT&G _
2EF7t A Implied PER 12.8 13.6 15.1 13.2 11.2
Global peers BT PER 21.3 17.3 16.3 13.7 12.7
PER premium  PER (51.5) (27.6) (25.2) (22.8) (28.8)
SEFIt HE Implied PER (40.0) (21.6) (7.0) (4.0) (11.4)
5% 8Y Bt 7|E
AE: HREAEH
<# 3> &= EHiAIEZ KT&G HRre Y (b9l woke)
1Q17  2Q17 3Q17 4Q17 1Q18F 2Q18F 3Q18F 4Q18F 2017 2018F 2019F 2020F
A i AIEHA) BiOr= | 16,839 18,934 20,541 16,956 16,610 18,606 20,629 17,942 73,314 73,787 73,601 73,431
ULIHBAF B{OR= | 16,839 18,896 20,027 16,023 14,977 16,506 17,129 13,675 71,785 62,287 56,351 50,144
T RHEHI AL EH(B) s ohE - 38 514 978/ 1,633 2,100 3,500 4,267 1,529 11,500 17,250 23,288
HXIEH A ZH| S (B/A) % 0.0% 02% 25% 58% 9.8% 11.3% 17.0% 23.8% 21% 156% 23.4% 31.7%
KT&G Lera Eoj(C) woke | 10,301 11,345 12,307 9,548] 9,236 10,151 10,603 8,192 43,500 38,182 34,768 31,591
KT&G FAIEH o (D) s Ohe - - - 40 149 420 1,050 2,636 40 4,255 7,418 10,945
KT&G FA| T TO§(C+D) #ok= | 10,301 11,345 12,307 9,588 9,385 10,571 11,653 10,828 43,540 42,437 42,186 42,536
KT&G YUEHER H|s % 61.2% 60.0% 61.5% 59.6% 61.7% 61.5% 61.9% 59.9% 60.6% 61.3% 61.7% 63.0%
KT&G A ERreS % - - - 41% 9.1% 20.0% 30.0% 61.8% 2.6% 37.0% 43.0% 47.0%
KT&G HA =) Hee % 61.2% 59.9% 59.9% 56.5% 56.5% 56.8% 56.5% 60.4% 59.4% 57.5% 57.3% 57.9%
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NFLElE (2o o) YA LA (Erel: dotg)
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F  2020F
FEAR 6,621 6,585 6911 7,356 7,976 hTES] 4,503 4,667 4,884 5358 5,022
HIM KA e
HSan 851 1230 1,204 1195 1167 pmgny 1797 1,909 2,087 2,204 2,374
Of S LT |EF 1,266 1,09 1,123 1,232 1,362 .
DX 2065 2817 o468 2706 2000 CHEBOI 2707 2,758 2,847 3,154 3,548
HI S S XA 3,192 3,391 3,558 3,842 4,149 THf 22| 1,236 1,332 1,495 1,616 1,738
SRR 94 1,076 1,072 1,176 1,300  ojejolef 1470 1426 1352 1,538 1,810
S8 R|AH
FEx 1,602 1757 1,008 2026 2142  aguq 6 6 s 2 64
SERIA 105 85 89 97 108 >
o
RS 9813 0076 10,469 11,199 12,125 oIt 38 43 47 48 50
KSR 2,153 1,803 1,816 1,962 2,138 =8HIE 15 27 27 27 27
O Y £ U 7| EfR) 2 1,787 1,440 1,465 1,607 1,776 o|xHIR 7 9 9 9 9
CH|RIQI 2L E| AR N
Chy |} 7| AR 187 175 175 175 75 iooigia 6 (28 () 0 0
ST 10 4 4 4 4 o im0
il peq A
SEEER 541 343 348 366 4oy DAIAEEES 2 6 6 6 l
AR 9 0 0 0 0 NTA SAIH 0 1,588 1,346 1,391 1,596 1,873
I\ ALA U EFHM 107 100 95 88 99 HHOIA H| 2 362 181 348 399 468
TS 2,604 2146 2,164 2320 2545 gimcyinope 1206 1,164 1,043 1,197 1,405
NEEESE 7,046 7,772 8,246 8812 9,522 I
rpma o055 955 955 955 955 EESEEILY 1,231 1,164 1,043 1,97 1,404
e Z 510 484 484 484 484 J|EtEZO|Y 1 47 0 0 0
7|EfRHE (328)  (328)  (328)  (328)  (328) Zx 20| 1,227 1212 1,043 1,197 1,405
ojaleo=z =
|8 6,009 6,745 7,220 7,785 8,49 MEEExEZZOR 1231 1,208 1,043 1197 1,404
EPNEESNE 73 58 58 59 59
HISER (e doig)  FREXKXHE
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F 2020F
YYesEHzsE 1,498 1,140 1,033 1,137 1,313 FYXE(F)
EPS 9,750 9,217 8,257 9,476 11,123
g7)&0/2l 1,206 1,064 1,043 1,197 1,405
BPS 53,709 59,000 62,455 66,572 71,743
SR TS ZH| 152 156 151 160 168 DPS 3,600 4,000 4,500 5,000 5,500
SRS ZH] 6 5 6 7 7 4&d(%, YoY)
EEFIE . . . . .
A S 176 (152 (166) (230) (272  N=stE 80 36 46 97 105
Helo|AEIIE 76 (30) (52 137 177
7IE © @) M 8 5  zolozitg 189 (55 (104 148  17.4
FXESHaIEE (703)  (330)  (394) (598) (658) EPSE7IE 18.7 (5.6)  (10.4) 14.8 17.4
_ =712
[URMER (162 (318) (307) (204) (o94)  COIDASIHE 66 @5 49 130 164
2214 (%)
o 3
FEAL 12 4 10 10 10 oolojas 326 306 277 287 306
EXRpAHES (508)  (27) 10 (98 (117)  2oluE 273 249 213 223 237
osxas ®) 5 (o) (s (7  EBITDAMargin 3.2 340 309 318 335
ROA 133 118 102 110 120
J|Et (37) 16 (97) (201) (240) ROE 186 15.7 13.0 14.0 15.3
NEgssz2sE (488)  (434)  (575)  (638)  (684) EI=2NeTE= 3.6 3.5 4.5 5.0 55
xp=ol=ot 0 0 0 0 o s 36.9 434 545 528 404
o154
x}ol 2ol A=
HEEES ©6) 4@ O asemyem) (2,265 (2,533 (2.700) (2.750) (2,902)
ClIES =N = (428)  (460)  (505)  (568)  (631) XIQIZ/XHEEAH| 8 (%) 3.7 3.6 3.1 3.0 29
7|t 5) (19 (64 (64  (e4)  Valuation(X)
B (2) 5 ; ; , PER 103 125 122 106 9.0
===s PBR 1.9 2.0 16 15 1.4
G 305 379 64 (99) (28) EV/EBITDA 7.0 8.2 7.2 6.3 5.4
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KT&G (033780) 2016.04.22 o 4= 150,000 -151 -8.7
2016.07.22 oj = 165,000 -32.3 -23.3
2017.01.20 o 4~ 138,000 —27.4 —24.6
2017.04.17 o 4~ 125,000 -12.5 0.0
2018.04.17 1943 - -
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