Industry Brief

2018.5.8

/318t
Analyst 2%
02.6098-6668
wooho.rho@meritz.co.kr

RA o]2Idd
02.6098-6656
my.lee@meritz.co.kr

Overweight
Top Picks
£0/70]Z(code) Buy
etk (code) Buy

merry meritz!

.

600,000¢
400,000¢

513}

7ol it Feleks

5/4 RAA0|Znt tietrate] B7k= 2t2f —5.1%, —5.6% TIYCHH| Skt Of
7t 8% 2212 IZHKIE 450l ME NCC HMz LIZEr ZM| T8t 22z
— 5/12 0|2t T 7| Algh =2 & BER HIYYEXNE S7tof 7|2
T3] Aot sfeldE HOHED F£2 ME AmyE HtS 77F =i

|

[ =

7t 85 HEi/HHE VK| 2ldoll F2[7} Qitks BH, SISIYE HISE T2 HIA|

YA 7t Ag Seiztol mhE BEe 27} ot

5/4 RAAOIZL OietRstel 7= TAOH| —51% -56% SO
sfEIgE F7F &Mel #E olReE (1) iz o o 24 @) +2 =3
FHYG 2 S 2A0i Y 5) WIoICh 70 F2i/HiFo| Eet |Itel Rt
d52 Metd, UZE ZME XEE7] oot 7ot Hisel = 2 +50I0h
Ol= XM 2lAae/2 ozt of xiged Algh =22t S8R°U(K710l et

HIAEA ZX|N B7DEC RIS 20l 2 EEH0Ich 220l siak=

(@2l
i
iz
m
o
30
4>
ul
Py
7

O
o)
QO

)

O,
o)

«Q

2
=
ifl
40
N
rr
(@))
(@)
i
o
~
=
T
il
Ju
-
[ell
S
fu}

rio
N
N

o
ol
rx
2 o.
oL
0%
[

A% gheot U2: 85 Yai/uiY 2l T NCC 404
=3 =]

S &
>4
o
un
1o

>

1
Y
B
to
re
ol
)
[=)
~
o
MU
k=)
kl
o
m

Jm
0doox U

2

\J
=
Tor
rm

FCC A7iEcz 22y 404
(@]

= =
== o =
St A9 7iI‘|OE|’ (@]

=
m N
o
=)
o

>_
o,
o
]
30 1%

M
el

rol
=
=2

m
©

iy

(ol[}

= 0

Noriz oox o qr

H

E/L=E(NCO T SZ(CTO/MTO)S] AH| mA AHES
2020 A2 7|HeZ d=E/7 7

1,070 DEE(RE 800 DHE, U= 270 BHE)e2

N
e ro 4

4 1

]

o

b

=

o o
o g

(o)
(@)
o i
=
e
Ir
|'U_>L_ I'\O
0
rr
P
pa
Il
=

o
[>
W
oI
i)
>~
[s)
m o
rr
nx
o
rr
ph
w
T
0
m
0
HU
=]
10
rn
il
Ol
H

rlot

oy

=l

=

08

oo [
rm
nx
==
rr

o Iz

=
rm
>
00
o
4
>
o
rok
oY
=
4
an
[0
Hu
d
ofn
L]
L
AN
=1
1
8
or
rt
in]

=

rx

g -
=

- —
Py

e—rating 0| &AISIEl= Super—Cycle O|Ct
e =™Hole 27 2 NCC 9 442 |7+ 85 Ha2/tiZE7K=
RXAEL, ZEMoz2 FES| A=t Jistt Vg HEY eIt thes
HHolTh  sefgE dISSt d2fat RdAoZa oistestol disf 28

E——
MERITZ

H2IXESS



Industry Brief

QI S5: 602/l =Htof| ok} Y AE HIYHA XA 20|
CEEN Dubai 12k 212 NYME WTI Crude Oil M2 & &4 HIHY (F2i/81Z)
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Effective capacity
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(/=) 5/4 WoW  4/27 4/20 4/13] 185 MoM 184 183 182} 2Q18 QoQ 1Q18 4Q17 3Q17 2Q17
LtzE} 631 08% 626 608 599| 631 42% 605 577 566| 611 48% 582 570 467 445
Ethylene | 1,200 -32% 1,240 1,310 1400! 1,200 -99% 1,333 1,324 1,238} 1306 02% 1,303 1,266 1,138 1,036
Propylene | 1,043 -04% 1,047 1048 1,032: 1,043 10% 1,032 1022 1,080: 1034 04% 1029 923 885 830
Butadiene! 1,460 00% 1,460 1,330 1330! 1460 62% 1,375 1400 12361} 1392 38% 1341 1,057 1,797 1,064
Benzene 840 -05% 844 838 832| 840 03% 838 860 905| 838 -58% 890 839 763 769
Toluene 760 08% 754 728 716| 760 50% 724 686  730| 731 22% 715 681 628 615
LDPE 1,210 00% 1,210 1210 1,220| 1,210 0.0% 1,210 1220 1,245| 1,210 -13% 1,226 1,230 1,179 1,192
LLDPE 1,180 04% 1,175 1,175 1,980} 1,980 06% 1,173 1,195 1,210} 1,174 -18% 1,995 1,172 1,125 1,103
HDPE 1240 16% 1,220 1,200 1,980} 1,240 46% 1,185 1219 1,265| 1,196 -2.4% 1,226 1,165 1,101 1,096
PVC 940 00% 940 940 960| 940 -11% 950 970 963 948 00% 948 883 918 875
PP 1210 04% 1,205 1210 1,200{ 1,210 03% 1,206 1,203 1,220} 1207 01% 1,206 1,123 1,056 979
HIPS 1560 00% 1,560 1,560 1,550 1,560 06% 1,550 1,580 1,570| 1,552 -0.4% 1,558 1,484 1,440 1,321
ABS 2,000 15% 1970 1,980 1980} 2,000 13% 1975 2018 2050} 1980 -22% 2024 1958 1,894 1679
P-X 962 02% 961 945 935{ 962 20% 944 940 949 947 05% 943 869 808 801
PTA 796 06% 791 787 773} 796 23% 778 779  757{ 782 32% 758 686 640 632
MEG 1009 -06% 1,015 1,017 1,028 1,009 -02% 1011 917 1023| 1,011 35% 977 909 881 746
PET 1380 34% 1,335 1,300 1,195} 1,380 10.4% 1,250 1,184 1,160} 1,276 10.6% 1,153 1,031 988 928
Jtm2afeti 2150 0.0% 2,150 2,170 2,200% 2,150 -1.4% 2,180 2,152 2,045% 2,174 49% 2,073 2038 1,732 1,735
EDC 280 00% 280 280 245! 280 6.7% 263 247 229! 266 19.9% 222 181 212 289
VCM 740 -13% 750 760  760F 740 -23% 758 778 793} 754 -17% 767 711 668 687
AN 2,030 00% 2030 1,990 1985} 2,030 20% 1990 1980 1,918} 1998 42% 1917 1,922 1556 1540
SM 1351  1.8% 1,328 1,298 1,334} 1,351 24% 1,320 1,299 1410} 1,326 -19% 1,352 1,237 1,217 1,092
BPA 1,745 12% 1,725 1,695 1635{ 1745 43% 1,673 1,643 1,660 1687 22% 1650 1,358 1,184 1,188
MDI 3610 115% 3,238 3,270 3215| 3,610 127% 3,204 3284 3,646| 3286 -86% 3,595 4,613 4,302 3,330
DI 4085 6.1% 3,850 4,245 4565 4,085 -82% 4449 5619 5827 4376 -24% 5754 5552 5140 3,819
Phenol 1350 00% 1,350 1,330 1,225{ 1,350 55% 1,280 1,235 1,248| 1,294 3.0% 1,257 1,099 844 839
Acetone 715 -07% 720 720 700i 715 11% 708 720 778 709 -76% 767 712 681 683
It ALt 600 00% 600 600 580{ 600 -02% 601 616 555{ 601 1.8% 590 629 472 446
SBR 1670 1.2% 1650 1,600 1550{ 1670 62% 1573 1588 1,698! 1,592 -12% 1,612 1,590 1,554 1,524
Cotton 850 1.1% 841 835 835{ 850 23% 831 830 772! 835 38% 805 715 704 768
XtZ: Platts, M2| 253 5# 2IMAIMEH
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Ethylene 569 -7% 614 702 801 569 -22% 727 747 672 695 -4% 721 696 670 590
Propylene 412 -2% 421 440 433 412 -3% 426 445 514 423 -5% 447 353 417 384
LDPE 560 -1% 566 584 603 560 -4% 586 626 662 581 -7% 626 643 698 733
LLDPE 587 0% 587 604 617 587 -3% 603 653 678 600 -7% 648 637 685 684
HDPE 590 3% 576 574 563 590 5% 561 625 682 567 -9% 626 578 619 637
PP 560 0% 561 584 583 560 -4% 583 609 637 578 -5% 606 536 574 521
MEG 631 -1% 640 652 669 631 -3% 648 571 683 644 3% 628 568 601 479
Butadiene 829 -1% 834 722 731 829 8% 770 823 795 781 3% 759 487 730 619
PTA 263 -3% 271 284 279 263 -5% 276 281 244 274 7% 255 234 211 203
Benzene 209 -4% 218 231 233 209 -10% 232 283 339 227 -26% 307 269 295 324
Toluene 129 1% 128 120 117 129 10% 118 109 165 120 -10% 133 111 160 170
M-X 177 9% 162 155 149 177 14% 155 177 212 160 -11% 179 116 183 205
P-X 332 -1% 335 337 336 332 -2% 338 363 383 337 -7% 361 299 341 356
SM 397 10% 360 316 332 397 20% 332 296 397 345 4% 333 266 338 236
HIPS 168 -13% 193 223 176 168  -12% 191 243 118 186 12% 166 210 187 196
ABS 445 4% 428 489 471 445 -4% 464 516 512 460 -12% 521 570 589 472
BPA 439 5% 417 404 436 439 3% 426 431 422 429 5% 408 260 306 314
pvC 492 0% 492 492 568 492 -7% 530 575 597 522 -12% 593 594 580 413
SBR 293 5% 279 331 272 293 11% 265 267 380 271 -16% 322 534 400 496

K& Platts, ME|=E55# 2MAIHE
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Compliance Notice

S Alze AdY SN ALX|eR HEE Afgo] YlsUch GAe S AR0| AEE ST ABIAC] AL glen 2018 52 08 M S A=l
dEE E=9 RIIBHEDOR CB PO, AERY &) LY 2elolo] X 67ilE 2t FZHAE FHOlotx| 2y Aks 2018 58 08Y X s Xt=of
ogE 529 X2s 1%0ld EFste UX psUth ALl =AEM A= 2018 52 08Y M S A=0| g =9 XZ2s BERetn U
gELc. 2 A0 AME UEs2 =019 oEs sk HEstu Uen, 2Rol HEdh ot ZMIgl AHdEigs  Eelguct
(RfRh 22,012 F)

S Xms EAXEQ ST Hvt He YEMSES SHeZ HiZsE MaYud. S AR +EE U2 gA 2IMRIMES FEA=M Xt
YU o A YOI Y2 BYIIA| YELCL S A=EE 08 eEES & Azt 2Elet £X19 215 22 A HHeZ ShA7| HigLch

EASE BHAIR o6 d 1Y 7YURE J|E HY AlH) E2le|A vl
71 5 12N FHVIEY IW 1482 WRE | FHE20| oy 2EAUSS 90| £xto)A HIg
FH7IEY Buy FHVIEY AT 1t HHE T +20% 0]
b 207} - .
;;E;;szj frading By FH7IEY A 1082 BEEICHH] +5% O[Y ~ +20% 0/ o4 96.0%
= or=]
Hold FHIEY R 11t BHEETtH| —20% 0] ~ +5% O|gt e 4.0%
Sell FIEY AT 1t R E T —20% o2 = 0.0%
At AZHEA7|E Mol AIHIZ fb| BRHI50 Hats =X 20181 38 31 J|Fo2
. _ _ 33 17 SEXAE stod
FWIES Overweight (HISSTH) ZEE 2% SXS3Y HIE
PNPNES =
NERATE 353 | (2
Underweight (HIS&A)
ZHF0IZ (011170) FASIHA L4E " theAE 1
£ | X Exto|H EobsESp) ==y 12| 8(%)*
FH t2 EXto|d SE e St 2| 2(%) o 9 HERo} Mso)
SEURt 4l () B &)
2016.07.12  MYEH  Buy 430,000 L9 -32.1 -30.5 @ -
20160720 MYHZ/T  Buy 430,000 938 -325 -305 750000 - w0t
20160729 JI¥HAZT  Buy 430,000 L93% 313 -26.2
20160805 AMYHZT  Buy 430,000 L9 -30.9 -26.2 600,000 - I_,—
ol o8 - -
20160819  AtgiEI|T  Buy 430000 =93 326 262 40000 |
20161011  7|¥EM  Buy 480,000 93 -36.7 -331 —
20161117 MYEH  Buy 480,000 938 312 -19.7 300,000
20170111 MYEH  Buy 480,000 938 -29.0 176 150000 |
2017.0203  Jlg=aE  Buy 480,000 93 -289 -17.6 ’
2017.0206  AgEIT  Buy 480,000 93 276 -15.2 0 ‘ : : :
2017.02.21  AlgER|m  Buy 480,000 93 -27.2 -15.2 16.4 16.10 174 17.10 184
20170303  Mg=ElT  Buy 480,000 k9% -26.6 -15.2
2017.0405 MYEM  Buy 480,000 k9% -26.5 -15.2
2017.0428 JlgEEZ  Buy 480,000 93 264 -15.2
2017.0530  MYEM  Buy 480,000 98 -26.6 -15.2
2017.0626 AFHIT  Buy 480,000 9% -26.7 -15.2
2017.07.10  MglERZ  Buy 480,000 93 -26.6 -15.2
2017.0801 JlgEIT  Buy 480,000 93 265 -15.2
2017.0804 MY=ET  Buy 480,000 9% -26.2 -15.2
2017.0821 MYHZT  Buy 480,000 k9% 254 -13.2
2017.09.13  MglEIZ  Buy 480,000 93 -25.1 -13.2
2017.10.11 14 23 -18.6 -16.0
20171031  J|¥HIT  Buy 480,000 k9% -22.2 -16.0
2017.11.29  MYEM  Buy 480,000 93 228 -16.0
20180118  JlgEaZ  Buy 550,000 k9% -259 223
20180209 J|¥HAT  Buy 600,000 =935 -26.5 -20.9
20180404  MYEM  Buy 600,000 =93 279 -20.9
20180503 JlgEaZ  Buy 600,000 =93 -28.1 -20.9
20180508  MY=zZ  Buy 600,000 =935 - -
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£H xz £x19 y®l  EER 22/2(%)* ot 31 SRS S
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2016.07.12  MAEM  Buy 330,000 k93 243 236 @ -

2016.07.20  AE2ZT  Buy 330,000 k93 -253 -236 450,000 - =}

2016.07.28  JI¥HEZT  Buy 330,000 k93 -26.4 -236 —
2016.08.05 AdE2|Z  Buy 330,000 £93% -27.6 -236 ]

2016.08.19  AdE2|ZT  Buy 330,000 £93% -32.7 -236 300,000 |

20161011  J|¥EN  Buy 370,000 k93 -433 -38.4

2016.11.17  MiEM  Buy 370,000 k8% -36.4 224 150,000 |

20170111 MAEM By 370,000 k935 -348 -209

2017.01.25 J|¥HAZT  Buy 370,000 £93% -34.0 -209

2017.0206 MYHIZT  Buy 370000 =9% -32.7 -20.7 0 ‘ ‘ ‘ ‘
2017.0221  AMEZT  Buy 370,000 k93 322 -20.7 164 1610 174 17.10 184
2017.03.03  A4E2ZT  Buy 370,000 £93% -32.1 -20.7

2017.0406  J|YHAZT  Buy 370000 k9% -32.4 -20.7

2017.0427  J|YHAZT  Buy 370000 k9% -325 -20.7

2017.0530  AMEM By 370,000 £93% -32.2 -20.7

2017.06.26  MYHIZT  Buy 370000 =9% -32.3 -20.7

2017.07.10  MYHIZT  Buy 370000 =9% -32.3 -20.7

2017.0802 J|¥HAZT  Buy 370,000 £93% -32.1 -20.7

2017.08.21  A4E2ZT By 370,000 £93% -31.8 -20.7

2017.09.13  MYHIZT  Buy 370000 =9% -31.7 -20.7

2017.10.11 14 A -31.8 -27.6

20171129 AMd2H  Buy 370,000 k9% -305 -16.6

2018.01.15  7|¥E2Z  Buy 400,000 23 -18.6 -14.5

2018.02.26  7|¥E2Z  Buy 400,000 23 -22.1 -14.5

2018.04.04  AMAEH  Buy 400,000 L93 -245 145

2018.05.08  AdE2Z  Buy 400,000 L93 - -
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