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COMPANY BRIEF

. " —
Earnings : 87| &8 s H4H0 2 R
<12 1> $3EE Y 37 Holg
= che| 1Q17 2Q17 3Q17 4Q17 1Q18F 2Q18F 3Q18F 4Q18F 2016 2017 2018F 2019F
[TEX] dojgl 15,147 12,926 16,188 15,555 16,074 13,600 16,760 16,234 60,190 59,815 62,668 65,534
7| T4l Aotel 13,943 11,706 15,121 13,880 14,689 12,159 15,380 14,572 54,305 54,650 56,799 59,472
7| ety = Aoigl 1,203 1,220 1,067 1,675 1,385 1,442 1,379 1,662 5,886 5,165 5,869 6,063
O{ 81 71/2 2| Aojel 13,683 12,079 13,415 15,684 15,889 13,867 14,035 15,065 48,189 54,862 58,856 58,325
ST Aojgl 4,291 3,367 4,336 4,515 5110 4,285 4,789 4,636 14,042 16,509 18,821 17,957
TATHH| L 3,809 3,097 3,481 3,889 5,043 3,805 3,432 2,935 10,711 14,276 15,215 14,767
7|t Aol 5,562 5,596 5,632 7,283 5,735 5,777 5,814 7,493 23,366 24,073 24,821 25,601
ZE7HAFZHH| AMoigl 2,120 2,131 2,195 2,251 2,226 2,238 2,305 2,363 7,869 8,697 9,132 9,588
2MEX|H| Mot 416 530 520 647 436 556 546 679 1,972 2,111 2,217 2,328
=) EL 257 290 268 330 270 304 281 346 1,029 1,143 1,201 1,261
Z APl ety Mot 141 178 181 222 148 186 190 233 706 722 758 795
7|EFY QH| AMoigl 2,629 2,469 2,468 3,834 2,656 2,493 2,493 3,872 11,791 11,400 11,514 11,629
"EEH Aojgl 13,130 11,450 12,780 14,990 15,128 13,222 13,387 14,359 45,550 52,350 56,095 55,608
THEHH Hojgl 553 629 635 694 761 645 649 706 2,639 2,512 2,761 2,716
djo|l Mojgl 1,463 846 2,773 -129 185 -267 2,724 1,169 12,002 4,953 3,812 7,209
L ETE]D % 9.7% 6.5% 17.1% -0.8% 12% -2.0% 16.3% 72% 19.9% 83% 6.1% 11.0%
2829 Aotel -412 -311 -448 -426 -367 -367 -367 -367 -1,646 -1,597 -1,469 -1,420
x| 280l AMoigl 161 -55 -198 -16 0 0 0 0 -137 -108 1 1
7Bt Q0 Aotel 178 102 61 26 75 75 75 75 295 367 301 301
HHo|e! Mojgl 1,390 583 2,187 -545 -107 -559 2,432 877 10,513 3,614 2,644 6,090
HOIN |8 AMoigl 490 224 658 801 -27 -140 608 219 3,365 2,173 661 1,523
HolN g % 352% 38.5% 301%  -146.9% 25.0% 25.0% 25.0% 25.0% 32.0% 60.1% 25.0% 25.0%
ct7|20|2| Hojgl 900 359 1,529 -1,347 -80 -419 1,824 658 7,148 1,441 1,983 4,568
X HjFEFE20]2 Aojgl 867 327 1,493 -1,388 -78 -411 1,788 645 7,049 1,299 1,943 4,476
RHFEZ20|2A HZE % 96.3% 91.2% 97.6%  103.1% 98.0% 98.0% 98.0% 98.0% 98.6% 90.1% 98.0% 98.0%
Xt StO|FRSH
<08 2> o= FQ 7P Hl0|Z
Te che| 1Q17 2Q17 3Q17 4Q17 1Q18F 2Q18F 3Q18F 4Q18F 2016 2017 2018F 2019F
REE ] GWh 132,178 119,228 130900 125441 138,048 122,071 134,021 128432 497,039 507,747 522,572 533,937
Flesbs e GWh 110,174 99,730 112584 104,873 106,810 98,104 119,826 118238 435091 427,361 442978 468,778
YR MUTISE % 64.3% 56.0% 62.1% 57.8% 60.1% 54.4% 64.5% 63.2% 65.8% 60.0% 60.6% 61.9%
%8 % 10.5% 10.9% 14.0% 9.5% 9.3% 10.0% 13.6% 6.1% 8.4% 112% 9.7% 10.5%
sz % 29.4% 10.8% 17.4% 22.3% 40.7% 10.8% 17.4% 22.3% 50.6% 19.9% 22.7% 21.3%
LNG % 28.0% 18.8% 27.6% 30.6% 39.6% 26.3% 18.0% 18.7% 32.8% 26.3% 25.5% 18.5%
MEt % 87.0% 69.4% 83.1% 75.3% 81.6% 70.0% 87.0% 82.0% 84.5% 78.5% 80.2% 80.2%
ALXH A % 54.7% 40.0% 47.0% 39.4% 52.0% 40.0% 40.0% 40.0% 22.2% 44.8% 42.6% 40.0%
ARt % 77.4% 80.2% 73.3% 68.0% 57.3% 68.7% 83.2% 86.0% 83.7% 74.7% 74.3% 84.5%
HZEH7} - - - - - - - - - - - - -
/|5 A 461 521 491 487 520 556 560 591 360 484 550 584
LNG MU/t 702 629 624 671 757 717 723 760 595 661 741 744
MEt M/t 120 121 122 124 130 143 138 136 94 122 137 134
o ZH| Aofel 4,291 3,367 4,336 4,515 5,110 4,285 4,789 4,636 14,042 16,509 18,821 17,957
S8 Mofel 224 107 136 179 342 98 160 217 1,119 647 817 815
LNG Mofel 1,054 586 842 1,107 1,502 967 691 751 3,925 3,589 3,911 3,032
MEt Motgl 2,649 2,295 2,972 2,870 3,049 2,957 3,595 3,309 7,522 10,785 12,911 12,652
AXAE ojel 314 324 284 263 217 263 342 360 1,194 1,186 1,182 1,458
7|E} Aofel 50 54 102 97 107 117 127 137 286 303 486 646
EIFSEET PEE] 31,932 28,354 30,800 35,317 40,087 33,154 25,849 21,362 103,488 126,403 120452 111,588
HE = 2/Kwh 112 97 101 103 117 106 119 117 95 103 114 115
A|ZHPP 2/Kwh 111 96 100 102 117 104 117 116 93 102 113 114
PPA 2/Kwh 117 112 117 110 123 122 137 125 112 114 127 127
KRW/USD Exchange Rate wuso 1,151 1,130 1,132 1,105 1,072 1,068 1,068 1,068 1,160 1,129 1,069 1,068
Dubai Crude Oil [4M Lag] usb/bbl 46 54 52 48 57 64 67 68 40 50 64 67
Austrailia Coal [3M Lag]  USD/t 94 82 80 93 98 103 93 93 55 87 97 92
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<> =4 A A=oygs 28 A 7SE 8

=

A - - - o2l 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18
2|¥ oYt - - - ] 92.0 92.0 90.0 91.0 92.0 92.0
| UHEY - - - GWh 48,861 48,861 47,799 48,330 51,952 52,982
ot YHE8Y - - - GWh 36,614 32,867 26,868 33,219 43,238 45,562
R HulHE O|E S FH - - - tEE 74.9% 67.3% 56.2% 68.7% 83.2% 86.0%
513 M= 8 Guidance - - - IHEE 61.0% 68.0% 76.0% 78.5%
7= 2H|1 8 JURTUR  JFYXYUK  Eel 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18
n2|xtHes
12137 587.0 1978-04-29 2017-06-18 ] 0.0 0.0 0.0 0.0 0.0 0.0
2| 237 650.0 1983-07-25 - ] 0.0 0.0 0.0 74.0 73.0 0.0
12|33 950.0 1985-09-30 - ] 92.0 92.0 90.0 41.0 0.0 0.0
12| 437| 950.0 1986-04-29 - o 92.0 92.0 90.0 14.0 0.0 0.0
Alna| 15| 1,000.0 2011-02-28 - o 92.0 92.0 70.0 0.0 0.0 0.0
Alna| 25| 1,000.0 2012-07-20 - o 0.0 0.0 39.0 33.0 0.0 0.0
shelaxee
stal 1350) 950.0 1986-08-25 - o 0.0 0.0 0.0 0.0 43.0 38.0
Bl 257) 950.0 1987-06-10 - ] 0.0 0.0 0.0 0.0 76.0 6.0
Bl 357) 1,000.0 1995-03-31 - ] 0.0 0.0 0.0 50.0 31.0 0.0
Bl 4350) 1,000.0 1996-01-01 - ] 92.0 92.0 90.0 91.0 92.0 92.0
Bl 55| 1,000.0 2002-05-21 - ] 0.0 0.0 0.0 0.0 3.0 60.0
Bl 65 7| 1,000.0 2002-12-24 - ] 79.0 92.0 30.0 0.0 0.0 0.0
stgxes
32 137 950.0 1988-09-10 - ] 0.0 0.0 0.0 0.0 32.0 52.0
B2 23| 950.0 1989-09-30 - ] 0.0 37.0 90.0 35.0 0.0 0.0
32 33| 1,000.0 1998-08-11 - o 0.0 26.0 90.0 28.0 0.0 0.0
32 43| 1,000.0 1999-12-31 - o 0.0 0.0 0.0 43.0 21.0 0.0
32 53| 1,000.0 2004-07-29 - o 0.0 0.0 22.0 42.0 0.0 0.0
32 63| 1,000.0 2005-04-22 - o 0.0 0.0 0.0 0.0 0.0 66.0
Ast21350| 1,400.0 2018-12-01 - ] 0.0 0.0 0.0 0.0 0.0 0.0
Ast2237) 1,400.0 2019-10-01 - o 0.0 0.0 0.0 0.0 0.0 0.0
dyxes
AN 1357) 679.0 1983-04-22 - ] 92.0 92.0 90.0 46.0 0.0 0.0
AN 2357) 700.0 1997-07-01 - o 0.0 0.0 9.0 55.0 0.0 0.0
2N 3357) 700.0 1998-07-01 - ] 0.0 0.0 0.0 19.0 36.0 0.0
AN 4357) 700.0 1999-10-01 - o 0.0 0.0 66.0 0.0 0.0 0.0
AN 1357| 1,000.0 2012-07-31 - ] 0.0 0.0 0.0 75.0 0.0 0.0
AN 2357 1,000.0 2015-07-24 - ] 10.0 92.0 83.0 0.0 0.0 0.0
Mgxes
Alm2| 357 1,000.0 2016-12-20 - ] 0.0 0.0 78.0 51.0 0.0 0.0
A2l 437 1,400.0 2018-09-01 - ] 0.0 0.0 0.0 0.0 0.0 0.0
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Valuation

Al gt
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F7HE 44,0009 0.2 ARdsitt, E3a7k= 12M Fwd BPS 115,44290] Target PBR

0.39x [12M Fwd ROE 3.5%, COE 9.0%]& #-43}o] &5
Fwd PER 11,0x 4:3o|c},

<12J> 232 PBR/ROE Band Chart.

- H23=yl= 19M

<J2l> sk=™E gl GICS 7|F Global Peergroup 100 jit-2)

Valuation Multiples
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3 L
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Earnings Momentum until ™A 7tE ST 2 MH otst E7tm|. stdt7|
3Q18 £ At AT IS ELE A I
SiX| F7t= PBR0.32x =FC 2
Historical Valuation Good %2k v

O ™3| M ™7t MEH. Upside S&

S AtO| Peergroup CHH| W2 PBRS L2 42
Global Peers Valuation ~ Good 2| ROEO|| 2 &}L}, SHEH7| S E AX JjMo
Z H200|M A TS

Target PBR (ROE/COE) 0.39x
X}7|Xt20| 2 & (ROE, 12M Fwd) 3.5%
X}7| X} H| & (COE, CAPM) 9.0%
Risk Free Return (Rf, Zxj SHE £=2AE) 3.0%
Beta (B, KOSPI =9 CHH]) 0.4463
Market Risk Premium (MRP, Rm-Rf) 13.4%
Market Return (Rm, KOSPI =2/ &) 16.4%
BPS (12M Fwd) 115,442
Target Price (12M) 44,000
Implied Target Price (12M) 45,100
Closing Price (05/03) 37,400
Upside 17.6%

R SolExEH
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COMPANY BRIEF

K-IFRS ¢1Z& Q9 Zj2H|&E

N e Fr (CHelaode)  EEEAMAN (EH2 M AR%)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SEXfA 19142 19632 21321 22190 Of= 59,815 62,668 65,534 66,639
B2 Ol SIZMRFAL 2370 1,990 2964 3,532 =718(%) 06 48 46 17
== 1,971 2011 2051 2092  OfE7} 52,099 56,095 55,608 57,155
WESVE 8821 9365 9752 9901 OfE=0|Ql 7,716 6573 9926 9484
R TRpAF 6,002 6,288 6576 6,687  EHIjH|QIRIZ|H]| 2,763 2761 2716 2793
HISEX A 162647 165121 166831 168909 QI 212 222 232 236
TR 150882 153543 154246 156,117 7|Er iz - - - _
SEpA 1,190 1,202 1213 1,223 7|EFHOIH|IR - - - -
RFAEEZ| 181,789 184753 188152 191,099 gio|al 4953 3812 7,209 6,690
S=Ex 23424 24123 24422 24634  ZIIE(%) 587 -230 891 72
ok 2937 3077 3218 3272 AA0|2IE(%) 83 61 110 100
= b ielt= 1,038 988 938 888 (0P NBN]] 206 190 238 267
SEMRT|EK 8,085 8715 9345 9975 O[xHH|2 1,790 1,837 1,836 1,835
HIS ey 85400 86190 85230 84270  K|[EH0|QA) - - - -
AR 43189 44189 43689 43189 7 |EtE Q20 367 301 301 301
P 7pN =] 2435 2305 2175 2045  NEAEAIZO|Q 3614 2644 6,090 5,601
SVES 108824 110313 109652 108904 HolgH|IE 2173 661 1,523 1,400
N[EESNEN 71681 73117 77087 80696  A|MAZ0|2AE(%) 60 42 93 84
2= 3210 3210 3210 3210 7|02 1441 1,983 4568 4201
AH2QlojZ 2078 2078 2078 2078  20|2A5%) 24 32 70 63
o|9jolz 53371 54807 58776 62386 X[HIFETHZ 20| 1,299 1,943 4476 4117
7|ERHESE 13024 13024 13024 13024 7|Ef=ZO|Q| 95 - - -
HIX|HIZEZX|2 1,283 1323 1414 1498 &mZo|Ql 1347 1,983 4568 4201
XHESA| 72965 74440 78501 82195  K|HiEZ{&EmT0|Ql - - - _
SiasER ERAdd)  FREIK|E
2017 20186  2019E  2020F 2017 2018E 2019E 2020E
golss sass 11250 14913 17250 17276 TEX|E(E)
£7|20(2 1441 1,983 4568 4201 EPS 2023 3027 6973 6413
OSIRIAZET AL ZHH| 9660 10250 10493 10557 BPS 111660 11389 120079 125702
O KPAFALZH| 114 138 139 140  CFPS 17,248 19,207 23535 23077
K| 2 en2Al0]2)) - - - - DPS 790 790 790 790
EXfgs sgss -12607  -14822  -13107  -14341  Valuation(Hl)
SBIRAMO| HEFS)  -12450  -12911  -11,195  -12429  PER 189 124 54 58
SSXIALS| HE(E|S) -143 -150 -150 -150  PBR 03 03 03 03
g Ak=Zo| =7t 799 -196 -196 -196  PCR 22 19 16 16
MEss sigsz 746 775 725 725  EV/EBITDA 51 54 42 43
ch 288052t 370 580 580 580  Key Financial Ratio(%)
7|28EKosTt 1899 870 -630 630 ROE 18 27 60 52
Ap=o|57t - - - - EBITDAO|2IE 246 27 272 261
HYSFER| 2 -11 -11 -11 11 BExHig 1491 1482 1397 1325
SAQST MRS -682 -380 975 568  aE{HIE 69.1 701 651 614
7| ES 2 QIS T ARIA 3051 2370 1,990 2964  DISAAS|IHEX) 68 69 69 638
7|22 IS 2 RFAL 2370 1,990 2964 3532 RIDARAS|IEEX) 104 102 102 100
A& 3HEHE, Sl0|EXISH 2IMX|ME
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COMPANY BRIEF

74,000
64,000
54,000
44,000
34,000 S
24,000 : : ‘ : : : ‘ :
16/05  16/08  16/11  17/02  17/05  17/08  17/11  18/02  18/05
FIHH) — SEFIHY)
LR} FxtelA SEFIHH) SEE Hels
CHSAIE | BoFotoie] | FEX)F7 |
2018-03-26(HEH A} &) Buy 40,000 19 -12.9% -5.6%
2018-05-04 Buy 44,000 14

Compliance notice

o 20N SEY 7|ECE oiT 7|Yat #Esto,

> 3lAt= Sl BES 1%014 2Rt UX| FSLICH

> SEFAEAAMRL O HIRARE SiE 7| FAS EROt UX| HELICH

> I EOME 7|I2EAZE R XA E-mailSS S3t0 AFHO)| BiZZEl ARO| BlELICE

> A= 671 i 7|l R7IS T LAt 2 FEALZ FHOISH| RRASLICE

> & EaMo| AXE LIES2 20Q12| 2|AS FshA Hstn Rlen, o fo| fEvt &Ho|L 7HY §10] Agk
ASE FeletLich. EHEAr: pTA)

= TMAEE FAKS] SHFAE 7| flot YOAIROH, M2k, = Xt=0f ofsh F£ALAf| £XHEntof Cisl oftH
ot SHo| SYARZRE AREE & Qo OofiHet 0= gt B FAS| &7t Qlo] FH, SAF = CioE =
BlELICE FEEA Sz oot YAl 81X HM0| USS FXISHA7| BHELIC

1 3530 BASE GUY 7IFE B7IH| 358 SSFARE2 o= 121t FHY SItH| sigE=2 oY
SHTUES 20gh20174 78 1278 XHE

o
=
- Buy(Off ): MY S7HCHH| +15%0| 2
- Hold(2]): =M =7ICHH| -15% ~ 15% L{e| St
- Sell(OfE): =MLY Z=TICHH| -15%0| 4
2. LUFEH BEXSE AMZESA7|E LYY AIFH|ISHH| 2/H1T2| HalE S5k AY)

- Overweight(H|Z2tTY), - Neutral (&), - Underweight (H|S24)

3I0|EXISH EXIH|E 52 ZA| 2018-03-31 7|=
T2 Of== SEHER Oj =
EXte|d H|E(%) 936 % 4 % ]
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