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1Q18 Review: HEAIYU EL HO|UE 14% 7|2
LGAA] 184 187] wj&9de 152 1,230 (YoY +3%,
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2Q18 Preview: MHIE ZA|0f| TE U9 U|§ 57t
LGAAY] 189 287] mj&ad2 152 8,998 (YoY +9%,
QoQ +5%), Aol 9,551 (YoY +44%, QoQ —14%)
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| TP(12M): 143,000 | CP(4Y 262): 101,000

O[LIE 8=

Key Data Consensus Data
KOSPI X| 4 (pt) 2,475.64 2018 2019
52 X 2/5H(S) ”35602(/)8 OfEOH(AOIR) 652059 693272
A|7HEOH (A A ) 16,5284  FYo[QU(MoiQ)) 33526 36436
A| 70| (%) 137 20[Qje) 2,240.1 25350
EICUESNESCES) 163,647.8  EPS(R) 11,389 12788
602 HR HeHFHZ) 7311 BPS(Y) 84,459 97,067
60 F 7HAFHAY) 7638
183 v =@, &) 400  Stock Price
18 BG40l £(0}|4,%) 0.40 P LGERH
Q| FQIX| £&(%) 34.51 120 I 160
FAXEF X2E(%) 1o 140
1G9 29 33.68 100 120
203 8.65 ZZ | 0
FHYSE ™M 6M  12M o .
3 (73) 90 389 0 60
'E)"F—H (8.8) 9.2 23.9 17.4 17.7 1710 18.1 18.4
Financial Data
EXIX| &’ =53 2016 2017 2018F 2019F 2020F
{E=Rl MA 553670 613963 64790.5 684004 711364
FiolQl fele] 13378 24685 37355 39676 41263
Mol o 7217 25581 33666 35988 37367
20/9 AoAQ 769 17258 23337 24916 25870
EPS 2 425 9,543 12905 13778 14306
SUE % (382) 21454 352 6.8 38
PER | 12137 11.11 7.83 7.33 7.06
PBR | 0.78 1.44 1.18 1.02 0.89
EV/EBITDA | 5.14 6.06 418 3.67 3.17
ROE % 0.65 13.69 16.26 14.92 13.50
BPS 2 66,536 73378 85880 99255 113,158
DPS 2 400 400 400 400 400
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E 1. LGO| B9 Valuation

FUK| (M) Af EBITDA Target EV/EBITDA |Value H| o
HE 2,611 4.8 12,535| Peer Group B3 EV/EBITDA X&
MC -242 0.0 O XXt At 7Hx| OJ¢ry
HARE 2,278 53 12,075| Peer Group B3 EV/EBITDA X&
VC 259 5.0 1,295| AM4TXt Harman Q14| EV/EBITDAOI| 50% &l
Sub-Total (A) 4,907 53 25,905
X2 HEFAAYY) |7& A|7+5%Y X2 Value
LGEl A Z2j0| 8,552 37.9% 2,269| AI7FECHTH] 30% Ol
LGO| & 2,793 47 9% 936| A|7HECHCH| 30% QI
Sub-Total (B) 11,345 3,205
a=HIAAN) T8 Value Value
Ha 5 3753 3,753
= 9,622 9,622
Sub-Total (C) 5,869 -5,869
FRIX| (LA AR (A)+(B)+© 23241
FALHEF) SEFMS 163,647
=SEFIHY) KpAFSEH| 2] 142,018
IERUIN=ET 3N
J3 1. LGHX} PBR YHE 30| O3 2. LGHXL AASE FU0IY 0|
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1Q17  2Q17  3Q17  4Q17  1QI8F  2QI8  3QI8F  4QIsF 2017 2018F  2019F
OHEA 146573 14,5514 152241 169635 151230 158998 160068 17,7609 613963 64,7905 68,400.4
HARAE| 45045 50403 47807  4189.5 49239 55609 51204 45700 185150 201752 21,569.3
HE| 38355 36704 40592 48680 41178 43061 43777 55102 164331 183117 19337.0
MC| 29864 25647 26842 29230 21585 22991 21852 23403 111583 89830 85606
vc| 8472 8404 8330 8180 8400 8568 9853 10839 33386 37660 46321
B2B| 5194 5316 6420 6687 6427 6556 6687 6820
SYARYE g 7| 588.9 8398 9152 9283 9795 9795 9795 9795 32722 39180 39180
LCOw&| 13754 10642 13098 25680 14606 12419 16901 2,5950 63174 69876 7,337.0
U 9214 6641 5162 3669 1,078 9551 8812 7914 24685 37355 3967.6
HASAE| 5114 4494 4114 765 5531 5330 3863 2164 14487 16888 17412
HE| 3270 2824 3908 3363 5773 4737 4164 4022 13365 18697  2,0729
MC 00 -1397  -3809  -2163| -136.1  -147.7  -1294  -1152| -7368  -585  -3334
ve| 155 -186  -308  -420,  -170  -114 7.2 24 -1069 12 99.8
B28 270 226 546 4738 78.8 72.1 73.6 750
SYAIE I 7[E 6.4 46.7 40.2 286 434 428 39.8 390 1218 1650 1567
LGO| &l 65.0 213 310 1359 8.4 7.4 872 1516 2532 2398 3302
Felo/9E 63%  46%  34% = 22%  73%  60%  55%  45%  40%  58%  58%
F1: HACPOARISSF AECIOIZARISIF HEAIISE BY. STARS 9 7[ERf 401 AT VCRTSA SBAIRE e BA
32179 287|5E SYARIE 9 T[EO] AT AR MC ARISE OjZ, I A% 43 X&
73828 Algisgelz A Wy
Itg: LG, OfLg85FAf
B 3. LGHR[Q| AjSE 27| 4 MY (278H) 9 Hoje)
1Q17  2Q17  3Q17  4Q17  1QI8F  2QI8  3QI8F  4QISF 2017 2018F  2019F
OHEA 146573 14,5514 152241 169636 156177 160623 16,1919 17,7652 6139.4 656370 68346.0
HE| 43261 42349 46376 54751 47374 45991 45954 58638 186737 197957 20264.0
MC| 30917 27014 28077 30655 27546 29405 29335 28339 116663 11462.5 10929.4
HRA| 46477 52646 49844 43294 50687 57322 52901 47296 192262 208206 22,266.7
vc| 8764 8826 8734 857 8824 9000 10170 1,187 34891 39182 48978
SYARYE g 7| 3400 4037 6112 6688 6688 6688 6688 6688 20237 26753 26753
LGO|w®l| 13754 10642 13098 25680/ 15057 12216 16870 25503 63174 69646  7,3129
[UOIA 9280 6717 5222 3668 8879 8938 7973 7041 24887 32830  3,564.1
HE| 3822 3430 4580 3835 4543 4576 4223 4282 15667 17625 16898
MC 37 1324 3753 -2132|  -1461  -1189  -1186  -1146| 7172 4982  -257.0
H&A| 5256 4719 4310 807| 5664 5607 4049 2296 15092 17616 18290
ve| <145 -164  -290  -411  -168  -17.1 9.2 168 -101.0 79 173
SYARE 9 JEH  -341  -157 6.6 211 -6.7 -6.7 6.7 67| -22  -268  -268
LGO| &l 65.0 213 310 1359 367 18.2 8.2 1507 2532 2919 3291
Feo/9E 63%  46%  34%  22%  57% @ 56%  49%  40%  41%  50%  52%
F1: HACPOARISSF AECIOIZARISIF HEAIISE BY. STARS 9 7[ERf 401 UE VCRFSA SBARISE e BA
32179 227|5E SYARIE 9 7[EO] ZTHLIAH ARSI MC ARISE OjZ, I A% 43 K&
TtE: LGHAY, OfL2 8 At
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EAAN (S91: Hoied) Az B (S91: Hoied)
2016 2017 2018F 2019F 2020F 2016 2017 2018F  2019F  2020F
0f=Y 553670 613963 647905 684004 71,1364 QSXAL 169906 19,1950 214759 241350 279422
WIESSIpL 416303 467376 465008 50,8212  52,854.0 ZEXpA 31764 34593 48789 66219 97348
BIEES]] 13,7367 14,6587 182897 17,5792 182824 HFgRpAE 30151 33506 47642 65008  9,6089
| 1239.0 12,1902 145542 136117  14,156.1 HEXH 5 75556 86210 90976 96045 99837
Felo|al 13378 24685 37355 39676 41263 T DXpAE 51710 59084 62351 65825 684583
2849 (393.5)  (347.4)  (3254)  (2654)  (1957) 7|EFQ S XA 10876 12063 12643 13261 13729
E & /27|20 2687 6675 (1733)  (492) (3318 H|-QSKIAL 208647 220260 22,5804 23219.1 23,1647
7 |EfE Q| a0 (4913)  (230.5) 129.7 1459 1378 EXRpAL 53109 58124 61337 64755 67345
M=ol 7217  2,558.1 33666 35988 37367 ARt 206.4 192.0 202.7 214.0 222.5
&HOLY| 595.4 688.6 838.5 899.7 9342 OWRpAF 112224 11,8008 123792 129517 12,8582
HlAp0|2 1263 18695 2,580 26991 28025 SHTpAL 15711 18546 15093 12337 10138
STARI0Y 00 0.0 0.0 0.0 0.0 7 |EfH] QS RpA 27603 25582 25582 25582  2,5582
71201y 1263 18695 25280 2691 28025 XIALSH| 37,8553 412210 440563 473540 51,1069
I 2 94 137 44 2075 2155 oA 157444 17535 179132 185781 19,6070
209 : : : : . ,/44. ,536. 913, ,578. ,607.
X|HfZ=20|9f 769 17258 23337 24916  2,587.0 =2 16716 173630 8512 571.1 8837
[ EESITR ] o] 4328 13101 23101 24665 25609 RIS S 12,7489 148016 156199 164902 17,1498
NOPAT 2341 18041 28051 29757 30947 J|EtQ S =Xy 13239 13719 14421 15168 15735
EBITDA 30807 42361 55024 57506 58396 H| S S| 87542 90108 90579 9,081  9,1460
497 (%) =2 70817 81583 81583 81583 81583
W[ESUES R 2.0) 109 55 56 40 7 |EfH| QS XY 1,672.5 852.5 899.6 949.8 987.7
NOPATE 712 (54.0) 670.7 555 6.1 40 EIES] 244985 265473 269711 276862 28753.1
EBTDAZ 7} (1.4) 375 299 45 15 X|UjE=X|8 119871 132243 154850 179037 204179
Fo|a BTt 12.2 84.5 513 6.2 40 picha] 904.2 904.2 904.2 904.2 904.2
[eS[EESENCIESu-Y (382) 21442 352 6.8 38 xrEYAG 29234 29233 29233 29233 29233
EPSE71S (382) 21454 352 6.8 38 RS (44.9) (44.9) (44.9) (44.9) (44.9)
20149 (%) J|EFLZO[Q AR (1,0290) (1,522.5) (1,522.5) (1,522.5) (1,522.5)
WIEES[SIE) 248 239 282 257 257 ol 92334 109642 132249 156436 18,157.8
EBITDAC|2I S 56 6.9 85 84 8.2 P TEESIE] 13696 14494 16002 17641 19359
Folale 24 40 58 58 58 pNES 133567 14,6737 17,0852 19,6678 22,3538
Aol 0.2 30 39 39 39 228 55770 60621 41306 2075  (692.8)
EXX| B GIATER (EEHESI))
2016 2017 2018F 2019F 2020F 2016 2017 2018F  2019F  2020F
ESToNFACT)) FULS HITE 3,580 21663 38989 39775 40487
EPS 425 9543 12905 13778 14306 g7|20[Q 1263 18695 25280  2,699.1  2,802.5
BPS 66,53 73378 85830 99255 113,158 x7y 47222 33678 12965 11993 11862
CFPS 3135 33227 26805 27213 27,521 L7z 17430 17676 17669 17831 17134
EBITDAPS 17,036 23425 30428 31801 32293 [olloTo EI e 290.4 3.7) 583 60.7 59.5
SPS 306,176 339,518 358287 378250 393380 NI RS (2687)  (667.5  (468.1)  (567.8)  (517.9)
DPS 400 400 400 400 400 7|} 29575 22714 (60.6) (76.7) (639)
IR oy S@%% RS (1,690.5 (3,071.0) 74.4 79.1 60.0
[Eie)
PER 1214 111 78 73 7.1 EXLs HaoE (23907 (25829 (1,961.1) (19647) (1,249.0)
PBR 08 14 12 10 09 EXRIAZEA BTN 64.7 166.0 103.2 182.4 2153
PCFR 16 32 38 37 37 QUXPAZEA(ZTD (19152) (1,947.2) (2,0000) (2,080.0) (1,400.0)
EV/EBITDA 5.1 6.1 42 37 32 7|} (5402)  (801.7) (64.3) 67.1) (64.3)
PSR 0.2 03 03 03 03 eeLs Have (2789 8408  (492.1)  (211.8) 1350
XHSH|-2(%) 2EEMBEINZA) (157.6) 7680  (511.9)  (280.1) 3126
ROE 07 137 16.3 149 13.5 ESIH YL 06 ©.1) 0.0 0.0 0.0
ROA 0.2 44 5.5 5.5 53 7|Ef R E 4.4 189.7 92.7 1412 (104.7)
ROIC 16 12.3 18.7 19.4 202 i sonf=t M7.4  (1168) (72.9) (72.9) (72.9)
=X 183.4 180.9 157.9 1408 1286 ®i20| =2t 305.0 3355 14136 17366  3,108.1
28X & N8 M3 242 10.7 3.0 Unlevered CFO 56698 60085 48473 49210 49768
O| X2/t () 32 6.7 10.0 11.1 11.6 Free Cash Flow 11390  (409.3) 18989 18975  2,6487
1tz: o3 SEXt
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EXIOA WG U % SRFIL A2
LGHXt
g
o SXjo|A SEL
@) ——LCHRt SR - T 3z H /8%
160,000 - 18.4.2 BUY 143,000
18.1.26 BUY 135,000 -22.58% -15.93%
140,000 17.10.27 BUY 110,000 -991% 0.91%
120,000 A 17.4.28 BUY 88,000 -9.02% 10.45%
100,000 16.9.28 BUY 69,000 -18.63% 5.36%
' 1 16.7.29 BUY 83,000 -37.37% -35.06%
80,000 - 16.4.29 BUY 83,000 -37.51% -32.39%
60,000 - 16.4.5 BUY 80,000 -22.16% -19.63%
40,000 -
20,000 -
o+
16.4 16.6 16.8 16.1016.12 17.2 17.4 17.6 17.8 17.1017.12 18.2 18
Siiga UHANY ¥ FXA H[EFA|
* SXjo|AHO| QU2 FHY O|F 1VHYE 7|1Z02 HE
* 7l BR o MQlol BR
BUY(OH4)_SBEI17 AT} Te| 15% Ol 4% 0f Overwelght(s| ST SFXI47% OIXHEI el 15% 013y 4 Of
Neutral(53E)_SEZFI7F HEIF UH| -15%~15% S Neutral(3E)_ASX| 47 HIHX| 4 CiH| ~15%~15% T
Reduce(Oi&)_SEZFIt7F HE7F CH] -15% Of Ura s Underweight(H]| F-54) & X|7t HIHX| 2 Tl *15% O\Ao* ot 7t
SXS S BUY(@H4) Neutral(Fa) Reduce(@lis) oAl
SEESES H|& 91.6% 7.8% 0.6% 100.0%
* 7|1 Z2Y: 2018 4% 27
Compliance Notice
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