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SAHZH 1Q18 Review: E2 OfE MES7|CHH| 21%Lt H&

22 hSTH I9I0[9] 11%~12% SAT.

HiFoleje
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2ol S St OIRHIE HAZ F2] +24% £0[2E2 EHZO| MAPZHHEMZ +49%Lt
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FEERTS)

= AHETH (A Z) 1Q17 2Q17 3Q17 4Q17 1Ql18® YoY QoQ ?f“ﬁ FAH®) Hol
226 (@/®)
2017 HO0|M HeavyE XAt A A
o= 778.6 886.8 835.9 887.9 870.3 12% -2% 826 792 10%
aQtolel 84.8 125.4 84.5 99.8 943 11% -6% 97 100 -6%
A @i9|/7|Ef -15.2 -39.3 -11.3 -13.9 7.8 -15 -17 -53%
MF o[ 69.6 86.1 73.2 85.9 86.5 24% 1% 82 83 4%
20|92 41.8 49.2 55.3 127.5 62.3 49% -51% 61 54 15%
X|HjZ=2=40] 2] 418 49.2 55.3 127.5 62.3 49% -51% 62 54 15%
g/o10/9/ 2 109%  141%  101%  11.2%  108% -01%p -04%p  11.7%  12.6% -18%p
AH==20/9/5 54% 55% 6.6%  14.4% 72%  18%p  -7.2%p 7.4% 68%  0.3%p
SHo| O E (e atS) 670 776 728 800 812 21% 1%
Compact 614 706 666 739 737 20% 0%
Heavy 136 174 167 147
PP 56 70 62 61 75 34% 23%
NAO 614 706 605 635 562
EMEA 136 174 242 249 193
Asia/LA 56 70 48 63 57
XtE: SlO|FRIEH 2|MK|
<8 1> HYQ| %] M AlR
=0[9 37} 7|0 Y MiHo|9 = o} =0| =z 1}
ll JHA2E] A 0 1.81%p (L+3.81% — L+2.0%)
e - 20174 52 2|m}o|LHAl (L3.81% — L+2.75%) $15M
he S2017d 119 AIRE T AFSE (L+2.75% — L+2.5%) $3M
74 -2018 32 2|Z2}0|A! (L+2.5% — L+2.0%) $6M
$24M $15M
Trump S2M= otet
Tax &1} - ZM 37% — 35%2 12%p It $40~45M
XtE: SlO|FRIEH 2|AMK|
A NP9 AR 27| ifEU 0t 1EE0|YES YA FHX|YLICE
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<E2> SAEITH HA O AK| HA|
FEE)
2018
= Ay 1Q17 2Q17 3Q17 4Q17 | 1Q18 2Q18 3Q18 4QI8 | 2016 2017 .., 2018 2019
EXT 930 1,085 1,013 1050 870 910 860 945 3287 4,079 3,876 3,585 3,662
YoV -5% -8% 15% 307% 1 offH 2t YoV H[i1 o/O0] Y2 -186% 241% $135% A &5 L=t
gieio| el 93 136 101 90 94 104 100 106 414 420 456 404 446
=28/7|E18 9] 15 40 12 -39 8 15 -14  -14| -127 _ -105 51 54
| Xt 20 -17  -15  -15| -14  -14  -14  -14 -86 -68 -55 -51
HE A 0|2 79 9 89 51 86 90 85 91 286 315 353 393
20/l 42 49 55 110 62 65 62 67 177 256 256 289
YoV 19% 45% 0% 13%
Fo/0/9E 100% 125% 100% 86%| 108% 115% 11.6% 112% 126% 103% 11.8% 113% 122%
~0/9E 45% 45% 55% 121% 51% 6.7% 71% 7.9%
EPS(2) 417 491 552 1,272| 621 645 622  664] 1,779 2,731 2,552 2,882
BPS(Z) 30,914 33,417 35038 34,190 34,811 35456 36,078 35942| 33435 34,190 35942 38,024
HHUE
e 709 806 754  819| 790 830 788  870| 2979 3,088 3279 3,330
YoV -2% -10% 14% 18% 11% 3% 5% 6% -2.0% 3.7% 6.2% 16%
RT& SOIEAEd 2INA
<721 2> SAMIZHO| O F{H{2|X| ST HM2k 2019 B CWL SAL ZA| & QITAEN0| BHL ZA|
MOU S ‘4% mHIE 25 | Core business| 2Z X0l HZ& | Q™ AAFESR9| 7|3 | A =

MHE ZA
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Valuation: E}ZI PER 20H{O|A 15HIZ W2|D 2BEZI} 8fst

<3 3> E}Z PER 7|Z 20 H0fl A 15 {2 Stekel S#F7} 38000 (o2 i,
PBR Valuation O A{ ROE 7.3%, %7 PBR 1.04 H{0{|A{ 37,000 Qo2 &=

F

Vv PER
EAFHEIH 20144 20154 20164 20174 2018 20194
EPS 1,779 2,731 2,552 2,882
YoV 54% -7% 13%
PER(ZD) 254 149 14.8
PER(H) 20.2 130 124
PER(XN) 0.0 109 0.0
E}ZIPER 15.0 15.0 15.0
MEFIt 41,000 38,000 43,000
BHFI} 38,000 43,000
Z=7H04.26) 31,650
20%
V¥ PBR Cross-Check
SAHEEH 20144 20154 20164 20174 20184 20194
BPS 33,435 34,190 35,942 38,024
EPS 1,779 2,731 2,552 2,882
PER 18 116 124 110
PBR(T) 12 13 11
PBR(X) 1.0 10 09
ROE 1.9% 51% 5.5% 8.1% 7.3% 7.8%
COE() 4.8% 6.1% 6.7%
COE(X) 7.0% 7.8% 8.9%
HECOE = TRL &= 6.5% 7.0% <AVG17d W
Target PBR 12 1.04
Ct3f BPS 34,190 35,942
tSESEpit 42,000 37,000
K& StO|FRISH 2(AMK|
<721 3> FAEH PER HHE <J&l4> SAEPH PBR HHE: HiARY SO
(H el 7t PER Band Chart (He) SAPEEZH PBR Band Chart
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<E2> 329 T0|1ES50| 018 ¥ PR & HIE/ST|S0] 39 15 H) OFIOR LOR: MK M 9 27t 4 FHz
™ Al7p=oH PER EV/EBITDA PBR ROE
(H43t9) 2017 2018E  2019E 2017 2018E  2019E 2017 2018E  2019E 2017 2018E  2019E
2z
33
FARIZRIAY 1,811 139 77 6.8 7.43 7.18 6.77 11 1.0 0.9 8.0 137 14.2
AR 2,946 14.8 113 10.5 9.45 7.55 7.15 11 0.9 0.8 8.2 7.7 8.0
%
SANY HEAVY INDUSTRY 10,527 33.2 18.2 140/ 1353 10.22 8.50 2.7 24 21 8.3 134 15.3
XCMG 4,464 17.8 144 14.16 13 1.2 6.9 8.0
us
KOMATSU LTD 33,449 241 18.7 144| 1112 11.64 9.06 17 20 19 7.5 114 139
HITACHI CON. MACHINE 8,399 73.6 17.3 149| 1431 9.25 8.19 15 21 19 23 120 13.2
TAKEUCHI MFG CO LTD 1,151 139 13.0 125 5.60 6.68 6.65 18 18 16 135 14.7 131
KUBOTA CORP 20,867 20.0 151 140, 13.99 1116 1052 21 16 15 10.5 11.2 111
os/9d
CATERPILLAR INC 86,810 229 141 12.8( 13.02 8.18 7.52 6.9 438 33 30.7 37.2 320
DEERE & CO 43,948 214 144 12.0 7.03 9.79 8.64 4.5 3.8 3.0 251 244 259
TEREX CORP 2,834 36.0 149 114 17.60 8.42 7.02 32 23 2.0 9.4 15.6 191
CNH INDUSTRY 16,255 28.1 17.8 144 5.15 6.46 5.61 4.2 3.0 2.7 14.7 18.7 193
SANDVIK AB 22,407 13.6 16.4 151 8.33 9.41 9.23 37 34 3.0 24.0 231 214
VOLVO AB-A SHS 37,565 14.8 123 11.8 8.44 8.01 7.80 29 25 23 215 221 210
UNITED RENTALS INC 12,983 183 10.3 9.2 8.17 5.89 5.55 47 37 2.8 338 38.8 326
Heavy H# 33.7 135 13.7
26 "HA 23.9 15.0 12.8

A2 S[O[=AISH 2N
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2ol 2018 HFO| hsiM= 40 |-
X ol Y424 74l -30%
60 L - -40%
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A= SHO|EXSH 2K

<J26> ZUWE 2L, O ZA7| YH|S2| ER(O|Y=8H|&). Tt ZIUX|TL O3] E2iA &
(ER, %)
20171420 ZTE/O|LIZAL7|/ ——— DEERE CNHI TAKEUCHI e KUBOTA ~—— TEREX
. 100 -
7|4 LHIS2l ER(O|Y4=H J_L""'——-.
2 AS L XE B
e ‘ 50
2740| 2to|d B|ALSO] st A
& O AX7} AL M 2PED
QL= A2, FARHAZ 5 0 w
L5HA HEe|0{0f S A
AENM7t Chas 20171 ZHX|EE, of -50
M| (+) E2AE X|&otn AT
KubotaQ| 00| sFetxH |1 -100
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K-IFRS @17 Q9 Max|E

HFAHENE Eokdog)  EEEUALM (THRLA 2 21%)
2017 2018 2019  2020F 2017 2018E 2019 2020E
SEXIAL 1651 1,661 1,765 1860  OfZ=H 3,389 3,585 3,662 3,675
2 9l SITMRpAL 47 333 424 521 =712(%) 31 58 21 04
== 2 2 2 2 o=t 2581 2783 2793 2799
WIESVE]] 378 343 333 324 OfEs0|9 808 801 869 876
T RpAE 524 648 662 664  THIfH|QFE|H| 414 398 423 439
HISSXMA 4533 4,559 4577 4594  QIL7fgH] 55 58 59 59
SEXIAL 408 445 476 502 J|EpEQi4el - - - -
SR 3,983 3941 3901 3861  7|EtESH|IE - . - N
RRAS 6,184 6,220 6,342 6455 @gjolel 395 404 446 437
EE=pY 854 818 839 82  Z718(%) -09 24 105 21
Of QUAHS 350 286 288 287 GYo|2AE%) 116 113 122 119
ERE - - - - OR¢ 3 3 4 5
S MELT|ERY 20 20 20 20  OxH|E 71 58 55 49
HISE Ry 1,903 1,799 1,691 1586  X|2H0[QlAl 0 - - -
AR - - - - 7EreiQeo -11 4 -4 -4
7R 1318 1,187 1,068 %1 MEALAL0|2 315 353 393 390
SVES 2756 2617 2530 2438 HOINH|IE 59 97 104 105
XH|Z=Z=X| 2 3428 3603 3812 4016  MEAZ0|2E%) 93 98 107 106
== 46 46 46 46 g7)x0|Q 274 256 289 285
Ao 2985 2985 2985 2985  20|2AE(%) 81 71 79 77
o|9jolz 770 945 1,154 1358  R|HIZZZ 20(9 274 256 289 285
7|EfRpRSIE -373 -373 -373 373 7|EfmO|Q] 279 -1 -1 -1
HIX | TR - - - - EmIo[Q 552 255 288 284
XHESA| 3428 3,603 3812 4016  R|HIFEZABEZEO0(Q - - - -
SIZSEE ERHYD)  FREXX|E
2017 2018 2019  2020E 2017 2018E 2019E 2020E
goizls sigss 377 206 502 507 FER|IE(R)
= PNl 274 256 289 285  EPS 2731 2552 2,882 2840
SERIAIZITIAIZH| 60 83 89 9% BPS 34190 35942 38,024 40,065
SIS RARAIZHH| 46 42 41 39 CFPS 3,780 3803 4177 4171
XS ataiaAl0]Q) 0 - - - DPS 800 800 800 800
Exjes 3I2sE -115 -145 -145 -145  Valuation(Hl)
SBRIAO| K EHEIS) -46 -120 -120 120 PER 131 124 110 111
DHRIALO| HE(EIS) -40 - - - PBR 10 09 08 08
ZgMEo| B -35 -29 -29 29  PCR 95 83 76 76
HRes sass -179 212 -199 -187  EV/EBITDA 90 76 67 64
Ch | 288ol=2t - - - - Key Financial Ratio(%)
|2 gRRolzY -112 -132 -119 -107  ROE 81 73 78 73
o|zzt - - - - EBITDAO|2E 147 148 157 155
Fl==byE=] - - - - EBExjuig 804 726 664 60.7
SIS T RArO|SZE % -84 91 97  2HEXHIE 268 242 174 114
7| RS2 QIS AR A 322 417 333 04 OIERAS|IHEX) 85 99 108 112
7|22 QIS AR AL 47 333 424 521 X|DRHASIEEK) 55 61 56 55
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54,000

49,000

44,000

39,000 N
PN LW i W AT e o WV YN\
34,000 ™

v - M
29,000
24,000 T T T T T T T T
16/11 17/01 17/03 17/05 17/07 17/09 17/11 18/01 18/03
FIHY — S EFIHY)
2577} 2|8
R} Exto|A 2EZIHE) T —
CHARAIR | TEZoiohe] | 2nEm)ZE7 o)
2016-11-08 Buy 38,000 670 -6.7% -14%
2017-01-31 Hold 38,000 (Y= -27% 5.8%
2017-05-02 Buy 47,000 671 -22.3% -17.0%
2017-08-07 Buy 47,000 14 -22.1% -18.7%
2017-11-20 Buy 49,000 14 -30.7% -24.5%
2018-04-27 Buy 38,000 14
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Compliance notice
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- Buy(Off ): =M B7HHH| +15%0| %
- Hold(2-?): FHY J7tchH| -15% ~ 15% Lje| S&t
- Sell(Of): MY F7HHH| -15%0(4

2. MEH BEXSE AZHESAV|E AE AIEH|S0HH| 27|50 HelE sk A Q)

- Overweight(H|Z=2I}), - Neutral (£2)), - Underweight (H|S354)

SlO| EXISH EXHH|E S5 34| 2018-03-31 7|&
T2 0= SEER) 0=
EXte|?d H|E(%) 936 % 4 % }
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