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187| AI™ Review

OHEY 13,0012 YoY +21.0%, ¥R/ 2,57094% YoY -11.6%, X012 1,6629(%

YoY ~19.6% AVE7ICHR| 15|, DEE% Q-Q 431942 B7ISIHOL, SHINL/2AHIQIAH) 0-Q

02)3770-5596 019 = o ool =71 = aj = IS _ foST=1

N . s 366912 B71, LINE Q1218] 110218 27} 5 LINE 2 7IEFSHE(SNOW S)HIR0| Q-Q 463912
S7t6IHA, HAOIUE 19.6% 712(2017H ¢I7F FYOIAUE 25.2%)

BUY (M) £5], LINE Corp-2 {51 4879121 YoY +19.9% ARSI, HI0[o|7[ENERI0le] He)e 2.3
 oannnnel ofoll HRTISIE!
8t 980,000 (D)
S (426) 725,000 B2 YoY HYES I DAZL +18.6%, ZMBT(HZSHE) +16.1%, ITSAE 66.9%, 2

BIX MHIA +19.8%2 X5t MHS QX|gt

35%

8% My
A7tEH 238,979
Summaa 32,062.679% Al S 7|80 SEE {5 QliH| 7t AA Y= 1~2E7F GAPE XAIEHOE FRE AO=Z o
602 T HCHD go10t9) &= HE DRNE SI2 27 & AC=2 MUE. ALfolH, SAZE FE S Al AJ0| H=717t &
602 T ot 102.704% Al 0] I&=2 AZ|7t EFYHotd, S Al HE AR|7t oilQ| x| CHH| OF% OIE51K, O]
§ox 1 960,008 £ DISI517] !fst AR EAUE Y27 X&E +~ 8] gig A=z MHE| 2.
S2F X 7200002 5 YouTube 49| BHIY ¢ AIBARRF 571 ST ZIAR SA2 SAH 4201 BHIY &
A2 59.68% TAIE0 REAU Ao OldE. SAk= Ol2(8 1712 EPSt X SNOW, VElo|E, & § 28
R =S 1083% 9 AIMS HI RFISHD Q0f, YEIHES HA 1~2E7HHIR Z7t ORIS SHe 27HIjE o2
Ol
2713015 (%) hE Y 1274
o @1 (18 (102 ogutpioz 2HFT} SISHEH™
Alh ©5 (187) (19.9)
= (EELE) ®1) (30 (65 HEMXIEE 2018 NAVER ®7F HRH0|2US 121,6182%, HYUOIAUE 21.2%2 515 ZHGHH,
0l0f M2} SER7IE 987HYOZ ofst 28t
(T)LINEH[O], NAVERT[0[Q| 7HII2 &% & 2% AMAIY Z42st Al Paypaldt 22 M0+ &
7t (2) Al9] 2 AT ME0|| M2 L AM, AT 0HE X% 57t 7|t
Quarterly earning forecasts (49, %) Forecasts and valuations (K-IFRS) (494, &, %, tt)
1Q18P HMUS7|CHH|  TEJ|CHH]  HMMA  FHMAJACHH| ZA (128) 2016A 2017A 2018F 2019F
D= 13,001 21.0 34 12644 35 OfEY 40,226 46,785 54,780 62,769
%ei0lef 2,670 -116  -117 2951 -129 301 11,020 11792 1618 14159
HEASAIRIOl] 2,556 167 28 3116  -180 FIE0[) 7493 7729 7,534 9.065
X|utiz=0[] 1,652 -19.6 -83 2,089 -20.9 PER 320 347 37 24
PBR 5.8 5.0 3.9 33
OIS (%) 196 -73%pt -34%pt 233  -3.7 %pt EV/EBITDA 17.0 174 153 125
X|Hiz=0|2E (%) 126 -6.4%pt  -1.6 %pt 165 3.9 %pt ROE 26.2 185 14.7 15.4

nE RoEEH niE ReIEEH
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Hlol &% 0|

(zi9f: otel)

1Q17 2Q17 3Q17 4Q17 1Q18P  2Q18E  3Q18E  4Q18E 2017E 2018E 2019E

o & 10,822 11,296 12,007 12,659 13,001 13,444 13,735 14,510 46,773 54,780 62,769

YoY 15.5% 14.4% 18.5% 16.7% 21.0% 19.0% 14.4% 14.6% 16.3% 17.1% 14.6%

Eon) 1,122 1,338 1,329 1,506 1,331 1,571 1,488 1,685 5,294 6,075 6,607

HIZLAZHE 5,105 5218 5,498 5,756 5,927 6,083 6,167 6,382 21,577 24,559 27,139

TEAS 434 494 586 664 725 776 806 911 2,178 3,218 4,233

ZEEMHA 247 250 267 270 296 321 302 327 1,034 1,246 1,445

LINE ¥ 7|EtZSHE 3,914 3,996 4,322 4,458 4,812 4,692 4,971 5,205 16,690 19,681 23,344

LINE Corp 4,126 4,224 4,536 4,705 4,927 4,974 5,269 5,528 17,592 20,697 24,688

LINE Corp(ZeH) 407 416 443 479 487 493 524 552 1,745 2,056 2,450

LINE &1 183 191 220 237 252 251 272 289 831 1,063 1,305

Communication 81 75 75 71 74 72 73 73 302 293 284

ZH= 104 101 99 97 92 93 9 95 401 375 392

Others 7 5 7 11 8 9 9 10 29 36 49

F2474= MAU (H0HE) 171 169 168 168 165 168 171 171 170 168 175

UE MAU (H0HH) 68 70 71 73 75 7 79 80 71 78 85

JEERE -212 —-228 -214 —247 —-248 -281 -297 -322 -902 -1,149  -1,344

g 7,915 8,444 8,886 9,748 10,521 10,690 10,823 11,128 34,993 43,162 48,610

SRENL/2F 1,481 1,512 1,596 1,466 1,832 1,798 1,840 1,877 6,056 7,348 8,487

CH3l/ mEL 1,887 2,043 2,158 2,485 2,404 2,541 2,549 2,726 8,573 10,219 11,526

ol=gt 501 552 580 617 603 609 630 632 2,250 2,473 2,735

nAE 472 582 700 670 710 736 756 782 2,424 2,985 3,107

LINE ¥ 7|EtZSHE 3,574 3,755 3,852 4,509 4,972 5,005 5,048 5112 15,690 20,137 22,755

2folH|E 3,751 3,827 3,988 4,695 4,950 5,105 5,136 5,167 16,261 20,357 22,111

LINE Operating Expense(Z49ll) 370 377 390 478 490 506 510 516 1,532 2,022 2,195

Payment processing and 77 73 73 73 73 74 77 78 296 302 289
Licensing

Sales commission 19 19 20 24 30 30 32 34 - 126 135

Employee compensation 97 95 108 124 135 137 149 151 425 573 631

Marketing 40 38 25 51 39 54 37 35 155 165 177

Infrastructure and 21 22 22 25 26 23 26 27 91 102 105

Outsourcing expense 48 56 63 72 79 80 81 82 240 322 348

Depreciation and armortization 15 15 19 23 23 23 24 24 71 95 106

Other operating expenses 52 56 59 86 84 85 84 85 254 337 405

2HIH 0] (M) 52 56 59 86 84 85 84 85 213 34 256

ol 2,908 2,852 3,121 2,911 2,570 2,754 2,912 3,382 11,792 11,618 14,159

YoY 13.2% 4.6% 10.6% 0.3% -11.6% -3.4% -6.7% 16.2% 7.0% -1.5% 21.9%

YoYU E 26.9% 25.2% 26.0% 23.0% 19.6% 20.5% 21.2% 23.3% 25.2% 21.2% 22.6%

2 w SUEHS Y TAHS



Company Report .

0 IfEM 3! MAE Z0 HIZLAZEHE i 2 NYE Z0|
(4 Eka) 20 0§ 5 (5) ) HIZUAZHE HEA(E) gy,
S LN ES . L2=RE MEH(E A )
160,000 1 oy () st [ 60% 700000 1 e vov(2) 7% 20;%
140,000 - 600,000 - 8%
- 50% 13% L 16%
120,000 - 500,000 | ’ 3% B3% 1 149,
L 0,
100,000 1 40% 400,000 - - 12%
80,000 - - 30% r 10%
: 2% 2% 300,000 - L 8%
60,000 - - 20% 200,000 - 6%
0o 100,000 - [ ¥
20,000 - - 10% ’ - 2%
. . 0 . . . . . . . . 0%
1016 2016 3016 4Q16 1Q17 2017 3Q17 4Q17 1Q18 o 1016 2016 3Q16 4Q16 117 2017 3Q17 4Q17 1018
X2 NAVER, ROIEISH 2| MAIHIE] Rtz NAVER, ROIEHSH 2| MAMIE
IT ZHE mj&d 3 MEE Z0| Hlo|HE[0] 714A 0|
e TEAE (2 et
80,000 - Yoy(S) = 92% 90% - 100% 250 1
70,000 - 76% - 90% 200
0% o0 | 80% 200 - 180 185
60,000 - -l 160
70%
50,000 - L 60% 150 4 4 137
40,000 - - 50%
30,000 - - 40% 100 -
- 30%
20,000 -
- 20% 50 -
10,000 - - 10%
0 T T T T T T T T 0% 0 T T T T T )
1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 4Q16 1017 2017 3Q17 4Q17 1Q18
K12 NAVER, SOIEISH 2| ME|ME] RF2: NAVER, ROIERSH 2IMAMIE
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Company Report .

NAVER MY F7} A

T 7Ix|
ULFIMA SRE JHK (A) 190,822
20184 of & Hx JYolY (1-25%) 8,458
Target PER 22.6
22 peer B PER 22.6
LINE X2 x| (B) 85,422
LINE 20181 Of 2 DHEH 20,697.04
Target PSR 5.6
=29 Peer Facebook, Twitter, Weibo (ZHIQZ/SNS) 2018 ZHz PSR 30% discount H& 5.6
LINE 74| 116,426
LINE FETIHR| (¥) (/A 8 10.0 HE) 5,306
LINE 2l F4 219,407,000
LINE &7t (¥) 4,015
X7 (C) 47,014
REAEE (3,726,061, 4/267|%) 27,014
cHS(EMRAE 7|F) 20,000
NAVER & 7tx| (A + B+ C) 323,258
ERESCES 32,962,679
NAVER & 7t FEIIX| 980,677
K& ROIERSH 2| MAIME
Alphabet(GOOGL US) A& 30| (Chel: HHOIE)
1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18
Revenue 20,257 21,500 22,451 26,064 24,750 26,010 21,772 32,323 31,146
Yoy 17.4% 21.3% 20.2% 22.2% 22.2% 21.0% 23.7% 24.0% 25.8%
Google.com 14,328 15,400 16,089 17,968 17,403 18,425 19,723 22,237 21,998
Network 3,692 3,743 3,732 4,431 4,008 4,247 4,342 4,990 4,644
Other 2,071 2,172 2,630 3,403 3,095 3,090 3,707 4,687 4,354
Total Costs & Expenses 14,915 15,532 16,684 19,425 18,182 21,878 19,990 24,659 24,145
Cost of Revenues 7,648 8,130 8,699 10,611 9,795 10,373 11,148 14,267 13,467
R&D 3,367 3,363 3,596 3,622 3,942 4172 4,205 4,306 5,039
Sales&Marketing 2,387 2,415 2,565 3,118 2,644 2,897 3,042 4,310 3,604
General&Administrative 1,513 1,624 1,824 2,024 1,801 1,700 1,595 1,776 2,035
o9 5,188 5,968 5,767 6,639 6,568 4,132 7,782 7,664 7,001
Yoy 16.7% 28.7% 22.5% 23.4% 26.6% -30.8% 34.9% 15.4% 6.6%
RIE: Alpahbet, SAERSH 2IMZIME
W SUEIS R TAHES 5
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NAVER (035420) ™ 7H| 2 (K-IFRS %1Z)

EOIAIAAM (o9 o) KHRAElE T9): 2fel)
M (128) 2016A  2017A  2018F  2019F 2020F  ZM (128) 2016A  2017A  2018F 2019F 2020F
E 40,226 46,785 54,780 62,769 69,628 RSN 41,999 47,842 54,098 62,417 72,670
EL 0 0 0 0 0 HIUSHIMRW 17262 19076 21205 29917 39,691
TEESET 40226 46785 54780 62769 69628 WEHHE L 7R 7193 10250 12,563 9,264 9693
| 20206 34993 43162 48610 52702 T DRRAY 103 362 41 471 522
ST 102 1,792 11,618 14159 16926  HREX 21707 32350 40165 43728 47235
EBITDA 12650 13854 13867 16315 18498 [ERM 8633 11500 9,676 8,066 6,859
FQlol 297 166 229 317 448 DAIIYE K BRARA 1,822 2810 5452 8094 10,736
Qe 2ol 9 -159 -80 -80 -80 J|EFERIREA 6148 11067 13656 15135 16,035
0| xp20! 295 361 544 716 855 eS| 63706 80,193 94262 106,145 119,905
7| 2 20l -04 -140 -98 -98 -98 SE=;5 18039 23027 25955 26561 26,561
J|E} 88 105 137 222 229 DHYURMT U JIERS 9808 12458 14760 15819 15819
LA H| A} 2H £ 201 1318 11958 11847 14476 17374  ©lxQ2 2273 2,110 2,090 2,090 2,090
oIk H| 2 3,609 4232 4,546 5,501 6,602 SEMR|ER 0 1,500 1,500 1,500 1,500
P ENpes 7,709 7,727 7,301 8975 10,772 H S 4371 4113 7,010 8603 10,647
ZCAR 20l 18 -26 0 0 0 EAUD 0 499 2,460 4,421 6,382
=7|20] 7,591 7,701 7,301 8975 10772 AW 1,500 0 0 0 0
I X| 202 7493 7,729 7,534 9,065 10,880 EV e 2410 27141 32965 35164 37,208
E220| 7,236 6,272 8696 10212 11,883 W 35947 47623 54708 63350 73807
)R] 2 EZO[2 7,330 6725 10632 12486 14,529 R 165 165 165 165 165
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhE Rt} Ehp| o A2t N 12172 15079 15120 15120 15,120
0/29oi3 38102 45555 52665 61,307 71764
H| X[ HY | 2 5,349 5428 6,590 7,630 8,890
RESH 4,296 53052 61,298 70,981 82,697
2xj0l2 30,470  -31,817 33328 42910 50,723
Ex193 3,773 4,156 6,097 8058 10,019
= (B9 &) Valuation X|E (Erl: €, ), %)
M (128) 2016A  2017A  2018F  2019F 2020F  AM (128) 2016A  2017A  2018F 2019F 2020F
doels sigqsE 11,640 9400 11,790 15387 12910 EPS 2732 23447 22857 27500 33006
2712019 7,591 7,701 7,301 8975 10,772 BPS 124786 162147 187,122 216681 252448
2714z 1,457 1,827 1,824 1,610 1,208 EBITDAPS 38377 42031 42069  494% 56,117
9ataol 37 54 80 80 80 SPS 122036 141932 166188 190425 211232
Z2 B 7| A0 %4 140 98 98 %8 DPS 1,131 1,446 1,446 1,446 1,446
TR 52 883  -1,385 1,297 3,290 429 PER 320 347 317 26.4 22,0
JEREE 1,653 1,063 1,190 1,335 1,181 PBR 58 5.0 39 33 29
EXEE 8338 9417 13,103 8324 9432 -6,301 EV/EBITDA 17.0 174 153 125 107
EXpRHA 1999 7787 3640 3640 -3,640 PSR 6.0 57 44 38 34
RN 571 (CAPEX) 1538 472 0 0 0
ST La 566 60 0 0 (=TS (9 HY, %)
JEl2EE -6,446 654 4684 5792 2661 ZM(128) 2016A  2017A 2018F 2019F 2020F
Negs 325 6,978 6,362 3,219 3,199 3,199 HEU Z7+8 (%) 236 163 174 146 109
ol Atel2 2,352 -9 -20 0 0 ool02! Z718 (%) 327 7.0 15 219 195
AR BRI 2 -1,055 490 1,961 1,961 1,961 KIHi20[2! Z748 (%) 444 34 25 203 200
e 0 0 4 0 0 WEZ0/2UE (%) 100.0 100.0 100.0 100.0 100.0
ety -321 -326 -425 423 423 AAOIUE (%) 274 252 212 226 243
JEfEEE 10,707 6,207 1,661 1,661 1,661 X £0[2UE (%) 186 165 138 14.4 156
HHHOHE S J[E} 73 846 4556 442 -34 EBITDA OFE (%) 314 296 253 26.0 266
820 =7t 9,128 1,813 2,129 8,713 9,774 ROIC 256.6 162.2 110.1 3122 18178
VER-F 8134 17262 19076 21205 29917 ROA 139 10.7 86 90 926
g §2 17262 19076 21205 29917 39691 ROE 26.2 185 147 154 159
NOPLAT 102 1,792 11,618 14159 16926 SRS (%) 543 512 538 495 450
FCF 8,481 3575 10,706 14,225 11,636 EXIUZ/RII|REE (%) 839 -66.8 -60.9 677 -68.7
251 E;ét;? A — w@ofo|2l/2SH|2 () 1815 20739 13155 12108 11628
2. PERS valuation X|£9 4%, &FA|= GET F71 7|F, HYA= EMFt 712
3. ROE,ROASIAR, X AN 22 HE Y B 7|FURE &
° IS QOIEIS R AR
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P/E band chart
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T om @ oy BETIAEER

1,200,000 -
20180427 BUY | 980,000 14
1,000,000 _,——'—l 20170613 BUY 1100000 18 2577  -1364
- L= o
800,000 - 20160905 BUY 1000000 14 1838 400
20160428 BUY 900000 14 1899 6.1
600,000 20150731 BUY | 800000 18 | 2573  -14.13
400,000 1
200,000 1
0 : : :
16.04 1704 1710 1804
XE: SOl
F g = (o SEFIFX 100
« 1) SEFIF HA| CHEAIRIXIC] " Ed =t
2) SEFIL M| CHEAIRZIRIC] " &2 (EE (X)) 91"

Strong Buy (0H4:)
Buy (0§ )
Hold(5&

Sell(HIE=2)

TR A HIE(%)
1.0
86.5

=

Y 2018-04-24

ool A Z3IAt 50| Aot SEet 2|EEE FASE Hlg MEAl M2

CHH|  ZE7F o]



. NAVER (035420)

KERE 3R SXRIOIA| AR & Set AFHO| glEU tt

E
=

jij]

1A

s M=

=5ict

» 3= EXISZ (Guide Line): FXP7|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 T

2 =

o AT FXSE Guide Line: FAZIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &

o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY

* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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