Company Report
2018.04.25

oy
>

1Q18 Review: HfZH0| HAIC}

1018 EEAE]: WE Holojo] 1509918, 1 l0lel 2,001248)

0( %-’44 l : o7 J0/9, St F£E(2,43898) & Consensus(2,436%8) of3]
~—
x- e JU0IY 1,599 7|=510 GAF F8(2,020% )8 A StalRtt 2| 271K 2210] 9
off m2|7p et A= MOfEtt, MR Of X & HINH0| YA FHS B2 OFH HoY

==

02 3770 5718
hyunsoo.yi@yuantakorea.com

2 16.10ES, A TR 8.70ES 7|83} ¢zt 710|HA(OKA 658LE, & 418HE)S Zofst
O £X5H HOHZHOIH 15.92H, o1 10.02HE)0l DIXIX] ZRCE AZE H|%7| 0| OIAECH 2}
xR BUY (M) onf 20 EE0] U H7|H4 UHO| 102 YHH AE 20| FIHS 0|7 ZHOR MO,
=857} 530,000¢ (D) @% I 2 A4 sk A= 20183 Ot 2 A 59 Mgzl 20| FHrpmrt MA oF
_— 442,000 S QAE O FHHUOLY 3R WHE O HB44Z0} © HaLaTy} FAH| 5123t X
—20% 2 LIERHD) e mEo) mE o Y 29 X[gZ7(payable ratio)0] 95%01 =517 201 22
& & Free Metal2Ct 201 O QELT} =0 O 5 SO ol A 2 2 229
e R~ OL50| ofalEl ZOR FHEI,
ZEHISHRAIA =
s O Lead)at (Siven2] 2210 et 227t A
S movos  MNE Y BN 245 SR GHEHOZ 20161 2N 0 A
52% 1 546,000 Xt 32 Metal Bulletin® 2018 Benchmark @ X4z 3 2 Hspgrh 242t
525 X 414,000 $138/dmtOilAl $99/dmt=, $1.2/0z.t0IM $1.0/0z.t= SIRHCILT HEESH HE QUCE UM AZ5H Hf
oIx|Ee 25.36% 9 20| Free MetalO| M| Q= Hut 29 443 5122 20184 AX0| 2HY 4= &0 QiCt Of
xoxx Y 94|2326‘5' o MA4R0| A OFF] HAIE0l 702 UK QIO HAF= 20181 O3 RB4420i CHaH
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Hr (73 (148) 68
Gy 6o (oy me  TNeRIBUY 8%, SERJH 630000802 oY
2016~2017\3 §7F82: B2 SXIZ FAYOH 2018HLE HIMED QUi BEO|CE O[2} 37
0f1 A0 TR IR Cieiat OIA| 4244 MBS JHKID 2 HOB AREIC, ST, Y
OAEICH Sl S50 W2 404 Of3} £20| T 02 FHEICL 00| T2t 20184 BT Y
Z Y0[o] L X|tH=0[Q) FHRIS ofs ZHotH, £ ROE HA| 7IZ 12.4%0M 11.0%Z o2t
St b, SHZIIS 7| 620,00024(PBR 1.65x)0A 530,00024(PBR 1.450)°2 5f3f ZHSICt
Quarterly earning forecasts (A9, %) Forecasts and valuations (K-IFRS ) (A, 2, %, H)
1Q18E MAST|fH] FMSJ|CH|  ZHMMA ZFAMMACHH| ZA (128) 2016A 2017A 2018F 2019F
TESell 16,834 7.0 -29 17,724 -5.0 & 58,475 65,967 69,300 70,656
0[] 2,001 -153 102 2435 -17.8 A0 7,647 8,948 9100 9.575
MEASARZOR] 2,104 -85 -50 2487 -15.4 FIHEOI 5,924 6290 6823 7,387
X|HHz=0]2] 1,456 -12.8 08 1870 =221 e 104 140 122 s
: ' PBR 15 14 12 11
20[2IE (%) 1.9  -31%pt -09%pt 137 1.8 %pt EV/EBITDA 81 63 56 49
X|Hiz=0[UE (%) 86  -2.0%pt +0.3 %pt 106 -1.9 %pt ROE 1.2 11.0 11.0 10.9
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[E-1] 120i HEY|ZE (Eh2f: Mo, HE HYU/E)
2017  2018E 2019 | 1Q17 2Q17 3Q17 4Q17 1Q18P QoQ YoY 2Q18E 3Q18E 4Q18E
all=r Y™ | 1143 1088 1081 | 1458 1153 1,130 1132 1106  -23%  -45% 1073 1070 1,070
CE 1130 1079 1085 | 1153 1130 1132 1106 1073  -30%  -70% 1070 1,070 1,070
FEHAEY)  |ofH 2847 3332 3384 | 2742 2661 2780 3204 3390  58% 236% 3280 3313 3346
(28 o 2290 2442 2449 | 2255 2209 2250 2445 2558  46%  135% 2390 2398 2422
2 - g 2 17.1 16.8 17.2 17.0 175 16.7 17.1 167  28%  -23% 16.6 16.9 17.0
25714(39)  |otd 2891 3347 3386 | 2779 2593 2962 3230 3415  57%  229% 3291 3324 3357
(28 o 2315 2436 2451 | 2278 2160 2331 2490 2518 11%  105% 2390 2406 2430
2. HPRA |2 17.1 16.9 17.2 175 17.3 16.9 16.7 167  02%  -41% 16.7 16.9 171
LML) (ot 3338 3368 3402 | 2750 2753 3205 3338 3284  -16%  194% 3302 333 3368
(HHIE) o 2485 2438 2462 | 2331 2273 2492 2485 2395  36%  27% 2390 2414 2438
2. HYIRA |2 16.9 17.1 17.3 18.3 16.6 16.7 16.9 164  -34%  -10.4% 16.8 17.0 17.1
HE% 5452 5529 5679 | 1339 1388 1342 1384 1318  47%  -15% 1419 1375 1416
(H) ofcd 2062 2419 2485 469 528 527 538 587 91%  25.0% 620 596 616
o 1190 1,133 1172 281 302 279 327 258 211%  -8.3% 297 284 294
2 1257 118 1161 352 325 295 285 256 -103%  -27.4% 290 282 291
7|Et 944 859 861 236 234 241 234 218 -69%  -7.6% 213 213 216
oy ofcd 598 643 647 138 165 154 141 151 6.5% 9.5% 167 161 164
(®HE) o 422 407 416 99 110 101 12 87  223%  -11.9% 109 105 107
*2® 2 202 1931 1,934 559 508 485 an 444 58%  -20.6% 505 486 496
ZHY e ot 3448 3761 3842 | 3411 3208 3414 3802 3894  24%  141% 3702 3707 3754
(HLUE) o 282 2785 2818 | 2852 273 2773 2925 2970 16%  42% 2731 2719 2,754
2 (MERY) |2 19.3 18.0 18.7 196 19.9 189 188 179  -47%  -86% 17.8 18.0 182
ol 761 749 795 208 218 164 17 160  -65% -23.1% 207 194 188
09 140%  135%  140% | 155%  157%  123%  124%  121% -02%p  -34%p  146%  141%  13.3%
N ROIEEH
[#-2] 1201 HA7|E (EH2L: A3)
2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 1Q18P QoQ YoY 2Q18E 3Q18E 4Q18E
e 6,597 6,930 7,066 1,574 1,672 1,617 1,734 1683  29%  7.0% 1,763 1,720 1,764
o9 895 910 957 236 248 187 223 200  -102%  -15.3% 246 234 230
095 136%  131%  136% | 150%  149%  116%  128%  119%  -1.0%p -31%p 140%  136%  13.0%
HEoY 926 962 1,031 230 274 200 221 210 50%  -8.5% 258 248 246
0|9 140%  13.9%  146% | 146%  164%  124%  128%  125%  -0.3%p -2.1%p 146%  144%  13.9%
0| 634 688 742 169 170 149 146 147 08% -12.9% 186 178 177
0|9 9.6% 99%  105% | 108%  10.2% 9.2% 8.4% 88%  03%p -20%p 105%  104%  10.0%
WL ERUR 629 682 736 167 168 149 145 146 07% -12.8% 184 177 175
09 9.5% 9.8%  104% | 106%  10.1% 9.2% 8.3% 86%  03%p -20%p 105%  10.3% 9.9%
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[£-3] 120 AX FHX| HALYH (THol: MR)
#HE M HE = #HZ M |
1Q18E 2018E 2019E 1Q18P 2018E 2019E 1Q18P 2018E 2019E
g IfEY 1,383 5,852 6,125 1,318 5,529 5,679 -4.7% -5.5% -1.3%
ol 202 852 909 160 749 795 -20.9% -12.1% -12.6%
OPM 14.6% 14.6% 14.8% 12.1% 13.5% 14.0% -2.5%p -1.0%p -0.8%p
k| - 1,739 7,240 7547 1,683 6,930 7,066 -3.2% -4.3% -6.4%
ol 244 1,020 1,083 200 910 957 -17.9% -10.8% -11.6%
OPM 14.0% 14.1% 14.4% 11.9% 13.1% 13.6% -2.1%p -1.0%p -0.8%p
X|e =012 187 786 849 146 682 736 -22.2% -13.2% -13.4%
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LA (o g HPAEE (e91: o)
A (128) 2016A 2017A 2018F 2019F 2020F  ZA(128) 2016A 2017A 2018F 2019F 2020F
& 58,475 65,967 69,300 70,656 71555 9SS 28,946 36,699 40,870 45506 51,268

ELp 49048 55279 58,348 59,184 59,820 HIHHSYR 3,093 5,969 10,217 14,701 20,249
EEA L] 9427 10,687 10,952 11,472 11,735 HEHAE Y J|ERA 3583 3,640 3,639 3,664 3,705
| 1,780 1,740 1,853 1,897 1922 T DRFA 12,040 13,553 13476 13,604 13,777
ojdo|o! 7,647 8,948 9,100 9575 9814  HIRSAHM 35,881 33,683 34521 35,282 35,808
EBITDA 9,832 11,225 11,262 11,814 12,198 RERA 24,843 27,025 27,864 28,625 29,241
Q&0 370 310 518 731 949 A T|YE K ZBBKIA 159 198 198 198 198
olgta 29| 143 -257 0 0 0 J|EFERIRFA 9,757 5,031 5,031 5,031 5,031
0| Rp&0l 244 369 510 705 923 EY 64,826 70,381 75,391 80,788 87,166
A 7| Y BE 20 17 5 0 0 0 [EL 5,368 6,065 5,849 5872 6,548
7|t 0 193 8 26 26 AT L 7IEHY R 3,681 4,391 4175 4,198 4,874
oI H| A2 -2 20 8,017 9,257 9618 10,306 10,763 Ch|RIQ2 243 169 169 169 169
HOIMH| & 2,071 2,917 2,734 2,886 3,014 SEMET|=R 64 51 51 51 51
BN ]] 5,946 6,340 6,884 7,420 7,749 H S-S 2,832 3,260 3,260 3,260 3,260
ZCIAIQ 2 20! 0 0 0 0 0 H7|RIRIZ 173 18 18 18 18
g7|20]2 5,946 6,340 6,884 7,420 7,749 AR 0 0 0 0 0
X|EH x| &##0]2 5,924 6,290 6,823 7357 7,683 N EY 8,199 9,325 9,108 9,132 9,808
TZz0Y 5,883 6,015 4,609 5,145 5474 AL NS 55,165 59,603 64,659 69,895 75,456
X|Hj K| 2 EZ0[2] 5,896 5,952 4597 5136 5464 22 944 944 944 944 944
X H0(9 ME J|F2 J|E K-GAAPT SY. Z, TEU0|A TS0} Tak|oh xizH HeEgola 512 561 561 561 561
oAU Z 53,003 57,818 62,873 68,109 73671
H| K|t x| & 1,463 1,453 1,624 1,762 1,902
RESH 56,627 61,057 66,283 71,656 77,358
231012 12,745 18974 23223 27,706 -33.254
Zip02 480 338 338 338 338
SZSEE (&9 %%)  Valuation X|ZE (B9 2, o, %)
HA (128) 2016A 2017A 2018F 2019F 2020F  ZA(128) 2016A 2017A 2018F 2019F 2020F
AUAUBE HZSE 6,807 7,968 8,542 9,148 10,213 EPS 31,395 33,336 36,158 38,986 40,714
27/&01Y 5,946 6,340 6,884 7420 7,749 BPS 312,118 337,232 365837 395460 426929
271 ALZH| 2,185 2217 2,161 2238 2,384 EBITDAPS 52,105 59,487 59,680 62,605 64,641
Q|ztaol -131 251 0 0 0 SPS 309,884 349585 367,250 374438 379,202
Z2 7| Y L9 17 5 0 0 0 DPS 8,500 10,000 12,000 12,000 12,000
ARl 2 -1,838 -1,240 576 -603 -12 PER 154 14.0 122 1.3 109
JEtHZs g 628 345 73 92 92 PBR 15 14 12 11 1.0
EXgs 8358 -4,590 -3,237 -4,874 -4,880 -4,880 EV/EBITDA 8.1 6.3 55 49 43
SR -80 3,827 0 0 0 PSR 16 13 12 12 12
REHA Z7t (CAPEX) -1,845 -4,970 -3,000 -3,000 -3,000
SN LA 27 12 0 0 0 XsHIE (EH21: b, %)
JEEEEE -2,692 -2,106 -1,874 -1,880 -1,880  ZAH(128) 2016A 2017A 2018F 2019F 2020F
Hees Ha3sE -1,565 -1,725 -1,864 2,218 2,218 H&EH SIIE (%) 226 1238 5.1 20 13
Ch|xj 2 43 -76 0 0 0 AA0|Y ZTIE (%) 138 17.0 17 5.2 25
MR 2 RT|RIQIZ -90 -64 0 0 0 KIH20(2 Z7IE (%) 163 6.2 85 78 44
N 0 0 0 0 0 HEZ0|2UE (%) 16.1 162 158 16.2 16.4
=y 1518 1518 -1,783 2,136 -2,136 AUHOIUE (%) 131 136 131 136 137
JElHEsE 1 -68 -81 -81 -81 K|t =0[AE (%) 101 95 98 104 10.7
CIAHQHE = J|E} 46 -130 2,444 2433 2433 EBITDA O (%) 16.8 17.0 163 16.7 17.0
#32o| 3% 698 2,876 4,249 4,483 5,548 ROIC 16.0 162 16.3 16.9 171
VER:F] 2,395 3,093 5,969 10,218 14,701 ROA 96 93 94 94 9.1
% sz 3,003 5,969 10,218 14,701 20,249 ROE 1.2 110 11.0 10.9 106
NOPLAT 7,647 8,948 9,100 9575 9,814 2 (%) 145 153 137 12.7 127
FCF 4174 2,196 5,099 5,529 6,438 LEIUZ/R| R (%) 231 318 359 -39.6 -44.1
251 E;_S*EI;S S —— %oi0[2l/28HIR (H) 8126 11226 15611 16578  1,699.1
2. PERS valuation X|E9 A%, SFAe HED 7t 7|F, HYR|= 8Tt 715
3. ROE,ROAQIER, RHE THt EE2 HE MU HHg 7|57Y2 &
4 w SUEHSH TS
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(&= FH) F1

& SR HIE(%)
Strong Buy (A 4) 1.0
Buy (A 4) 86.5
Hold (&) 12.4
Sell(H|554) 0.0
A 100.0
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Al

+ 55 FXS2 (Guide Line): FAP|ZH 1270, Boj+2E 71E FASE 424 (Strong Buy, Buy, Hold, Sel) 2 =23t
* Strong Buy: 30%0|4 Buy: 10%0[4}, Hold: =10~10%, Sell: —10%0|3tE &

o AT EXSZ Guide Line: FXZIZH 1270, Al71E thH| AE H|Z 7|72 FXSZ 3T (Overweight, Neutral, Underweight) 2 2
o 20141 2221 A FASE0] 71E 3T + 2EA M 4T 2 HY
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