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LINE: £t 22 £ 352 =710l

B uy(Maintain)

. 2EZIH12M) 1,250,0008
B 1Q18 Review: H2! +22% YoY, HO|2 -69% YoY
Z7H2018/04/25) 743,0008
2I0lo| 127 YeiZolnp YRI0|AUL ZEZE 502210H(+225% Yo, +3.8% QoQ), 12
AQN(-69.1% Yo¥, +1084% Q0QIOZ PRO|2AS AR HUMAS SISIUCE R groex Indicator
SO0l AT OjEHS C|AE0[Z 0o /gRat 2kl HI=LA ARl 2tel N 1642e
SHUNE@)' AfH|A =2 MAST|CHH| 38.0% B7I5HH 2" MEZ ZQIMCE LA 3,2960+F
£ chatel Al 7|jel ofmlofel HlojE He SRS atelo] Sge 2ol vx A 2449182
o o|IX|EL 0
LA 77 DZ0| B0 LES HAXIS Mastn poiE s 4 JPONEE 29.6%
A Bl £ 7|22 IS Qo] ZD ARlo| MES X|&=! MOto|Ch AL TE| HiS2(2017) 14468
[S] t = =2 —|-6 S —| — = (s . E
s /lEE 850l X0 84 S = e=° EPS(2018E) 29,2489
3 5 AN $EO| RISHQI 012t S8 Ol BlolmHte Al R OFRAM HI8  poconign 1681098
F712 FYole2 Rilot MAEE TS YR FXts X&E AR £9 ROE(2018E) 18.7%
M )M CiA SO FMyolct 527 =7} 720,000~960,000
60T F A aHt 100,813%
= T
B ZEIX 0=l 227(0 F2x EE 7|l 60U HRA N2 81.04219
ZHX fEA2 AY ME EA| BHE SI=IN7F XEE|D e Kt 38 =
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COMPANY BRIEF

<E 1) LINET &7 HEEH

(E+): 4/2/2)

E P 186.5 2204 260.2 41.0 48.4 50.2 49.1 2.2
YoY(%) 273 182 181 202 269 224 198 2.6p

QoQ%) 75 7.9 36 15 22p
aoiolal 25.1 9.9 245 4.0 0.6 12 34 -63.7
YoY(%) 272 -60.6 1483 226 -62.0 -69.1 -14.8 -54.2p

QoQ%) 155.9 -89.8 1084 4736 -365.2p
EEA 134 45 9.4 9.8 12 25 7.0 -45p

20/l 8.2 14 203 16 -4.0 -18 0.3 -690.0
0|21 2 (%) 44 06 7.8 40 -8.2 -3.5 0.6 -4.1p
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COMPANY BRIEF

<# 2> LINE A &H 0

(E18): &/9/2)

2017 2018E  2019E 1Q17 2Q17 3Q17 4Q17 | 1Q18P 2Q18E 3Q18E 4Q18E

= g9 186.5 2204 260.2 41.0 52.3 44.8 484 50.2 53.2 56.3 60.7
PR el 174.2 212.7 2523 40.6 41.6 44.3 47.7 48.7 51.5 54.2 58.2
Core Buisness 156.2 185.2 218.0 374 37.3 40.1 414 427 44.9 47.0 50.7
Ads 831 1138 143.2 183 19.1 220 237 252 27.2 29.0 324
Account Ads 44.8 61.7 74.0 10.5 10.1 115 126 135 147 15.6 179
Display Ads 27.0 421 58.9 5.0 5.7 7.8 8.5 9.1 9.9 109 120
Portal Ads 113 10.0 10.2 27 33 27 26 26 25 25 25
Communication 30.2 295 304 81 7.5 7.5 71 7.4 74 74 74
Content 40.1 379 394 104 10.1 9.9 9.7 9.2 9.4 9.6 9.8

Others 2.7 4.0 5.0 0.7 0.5 0.7 0.9 0.9 1.0 1.0 1.2
Strategic Buisness 18.0 27.4 343 3.2 4.3 4.2 6.3 6.1 6.6 7.2 7.6

LINE FRIENDS 123 135 139 2.6 25 3.0 41 34 34 34 33

Fintech/Al/

Commerce/Mobile 5.7 139 14.5 0.6 18 1.2 22 27 3.2 3.8 42
7|E} HH4o0l 12.2 7.7 7.9 0.3 10.7 0.5 0.7 14 1.7 21 2.5
ol 25.1 9.9 24.5 4.0 14.6 5.8 0.6 1.2 17 2.5 4.4
M=ol 18.1 4.3 19.0 3.6 134 4.2 -3.1 -0.1 0.4 11 3.0
=0|2! 8.2 1.4 20.3 1.6 8.9 1.6 -4.0 -1.8 0.3 0.8 21
QEE (YoY %)
= gYg+9 27.3 182 181 202 368 24.1 269 224 18 255 255
ol 0/ n/a 22.0 186 n/a n/a n/a n/a 199 238 223 221
Core Buisness n/a 186 17.7 n/a n/a n/a n/a 14.0 204 172 224

Ads n/a 36.9 25.8 n/a n/a n/a n/a 380 420 317 36.7

Account Ads n/a 37.6 200 n/a n/a n/a n/a 27.9 44.9 354 42.0
Display Ads n/a 557 40.0 n/a n/a n/a n/a 814 752 397 420
Portal Ads n/a -11.1 2.0 n/a n/a n/a n/a -3.8 -23.6 -75 -6.4

Communication n/a 24 3.0 n/a n/a n/a n/a 83 22 21 3.8

Content n/a -55 4.0 n/a n/a n/a n/a -11.9 -6.9 -31 02

Others n/a 471 25.0 n/a n/a n/a n/a 307 80.6 532 34.2
Strategic Buisness n/a 523 250 n/a n/a n/a n/a 88.5 54.1 70.7 203

LINE FRIENDS n/a 99 3.0 n/a n/a n/a n/a 285 354 106 -18.3

Fintech/Al/Comm
erce/Mobile n/a 1432 4.0 n/a n/a n/a n/a 364.8 80.2 2259 920
JIE} 29/ n/a -37.1 3.0 n/a n/a n/a n/a 3202 -83.9 322.0 256.8
a/o/o/9/ 27.2 -60.6 148.3 226 825 183 -62.0 -69.1 -88.0 -56.8 629.9
A Zlofo) -11.5 -76.0 3371 n/a n/a -74 X X -97.3 -73.1 =X
=0/9 -13.8 -83.0 1,348.0 17.0 187.6 -42.0 skl sk -97.1 -51.2 =X
0|AE (%)
go/o/o/ & 134 45 94 98 27.9 130 12 25 33 45 7.2
A Zloje)E 97 2.0 7.3 87 256 95 -6.3 -0.3 07 20 4.9
=0/9& 4.4 06 7.8 4.0 17.1 36 -82 -35 05 14 34
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<221> LNElo| #7138 H0}5% %]

<022> UNE REl0| 57| Z0j5% 0|
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<18 5> 29l 38 At M2
Asset Financial
Management Business
| |

LINE LINE LINE Credit RSN ST,

Securities Themed Insurance | Virtual y Others |

@urrencw \Serwces;

Investments ~_o” ~o =7
NOMURA &) FOLIO @ swovcosms
Preparing to Next generation Alliance in Establishing Applied to Preparing
establish investment InsuranceTech subsidiary FSA
joint venture service
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COMPANY BRIEF

K-IFRS ¢1Z& Q9 I 2H|&E

N e Fr (CHelaode)  EEEAMA (EHR M AR%)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SExfA 4784 6,071 7,548 9283  Of=oA 4678 5282 6,008 6,763
S Ol SIZMRFAL 1,908 3,060 4316 5,730 =712(%) 163 129 137 126
CE7| 28R 1,690 1,605 1,525 1449  Of=LTt - - - -
ESY R 1,025 1,157 1316 1482  Of==0[2 4678 5282 6,008 6,763
RYTRpAF 36 41 46 52 THOjH|QRRHE|H| 3499 3879 4320 4774
HIR-SAH 3235 3,060 2973 2948 QI - . - B
OBIXpAF 1,150 899 722 598 J|EfQi4Ql - - - -
S RpA 340 302 277 262 J|EfugH|IR - - - -
RFALEZ| 8019 9131 10521 12231 ¢lo| 1,179 1,403 1,688 1,989
o= 2303 2639 3067 3610  ZS7H8(%) 70 190 203 178
afelpV=1 - - - - IAH0|2IE(%) 252 266 281 294
PNl 211 211 211 211 OJxf29 - - - -
SEMRT|EK 150 150 150 150  OxH - - - -
HIR-SH 411 411 a1 411 X|EHo|A) 14 13 13 13
AR - - - - 7|EFE Q|20 -52 -11 9 -10
XS 50 50 50 50  MEZAZARI0[Q 1,19 1434 1,713 2017
SVES 2714 3051 3478 4021 HOINH|2 423 473 565 666
R H=Z=x| 2 4762 5,541 6,508 7679  MEAL0|AE%) 256 271 285 298
22 16 16 16 16 E7|20[2 770 %1 1,148 1351
AH2Qloj2 1,508 1,508 1,508 1508  #0|2AE%) 165 182 191 200
oAz 4556 5477 6,587 7901  X|HIEZZ 20]9 773 964 1,152 1,356
7|ERHESE 1,200 <1200  -1200  -1200 7|Ef=EZO|Q| -143 -143 -143 -143
H|X| ==X 2 543 539 535 530 ZZZo|Q 627 818 1,005 1,209
S| 5305 6,081 7,043 8210 A|HI=Z=2EZZO|Q 621 810 995 1,197
SasER CRAdd)  FREIK|E
2017 2018  2019E  2020F 2017 2018E 2019E 2020E
golss sass 940 1,505 1,639 1807  ZGHX|E(S)
£7|20(2 770 %1 1,148 1351 EPS 23447 29248 34951 41,147
OSIRIAZET AL ZHH| 183 251 177 124 BPS 144477 168109 197443 232974
SEKAAIZIH| 24 38 24 16  CFPS 29,704 38,020 41,053 45395
X2 en2Al0]2)) -14 -13 -13 -13  DPS 1446 1446 1446 1,446
EXEE sigss -1310 -232 -237 241 Valuation(t)
SERIAS| HE(H ) 472 - - - PR 371 254 213 181
SSXIALS| HE(E|S) 31 - - - PBR 60 44 38 32
g Ak=Zo| =7t -2 84 80 76  PCR 293 195 181 164
MEss sigsz 636 80 80 80  EV/EBITDA 184 120 101 83
Ch | 288)ol=2t - - - - Key Financial Ratio(%)
7|2 8ERo|5Z - - - - ROE 185 187 191 191
Aoz zt - - - - EBITDA 0|28 296 320 314 315
HYSFER| 2 -33 42 42 42 BiHg 51.2 502 494 490
SAQST MRS 181 1152 1,256 1414 =ExjHE -60.1 700 771 824
7| ES 2 QIS T ARIA 1726 1,908 3,060 4316  DISA|HESFEK) 54 48 49 48
7|22 IS 2R 1,908 3,060 4316 5730  X{DXMASIEEX) 201.0 1371 1375 1369

o
X2 : NAVER, S10|EXIEH 2|AX|ME]
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%2 267t £xpo|A

[

rE

£ Lo 9 2EZI} FO|(NAVER)

1,320,000
1,120,000
720,000 | qunN
520,000 T T T T T | | .
16/04 16/07 16/10 17/01 17/04 17/07 17/10 18/01 18/04
— FT7HH) —Z2FFI7HY)
B0} 1218
AR} Exto| A SEFIHL) B
CHARAIE | T@Zoiche| | A|DER)FE7HCh|
2017-04-03(SHEHXHHA) Buy 1,050,000 671 -22.5% -8.6%
2017-07-17 Buy 1,050,000 14 -22.3% -9.5%
2018-01-26 Buy 1,250,000 14

Compliance notice
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> o EAME 7IEXZE 8L A 3KIO|A E-mailsE S5H0] ARHO| HiZE AMMO| @iEL(Ch

> Atz 67HEZt s 7|el RUISH Yt 2 FRALE EOISHK| RUSLICE

> = MO ATHE WES2 2012 o|HS FeSIA| BHYst Jlen, 2[fo| fETH FHO|LE 7] glo] 2k
RS2 el (ZHER} - o)

2 2REs S| SEEAE 57| flot HAX=0|0, Wk, & XE=0f 2f$t FXfAt| FAFZNI0| Cisl of
ot SHo| SHUXRER ARBE £ glon, ofiet FR0: AP A FAt| 57 gio] T, =AF E= COE
SELICE REEIY S22 Qloh 2R MA| BA M0l ASES FXISHA|7| HIEL|CH

1 3558 BXee GHY 718 71| 3568) 3SFARH2 &2 127037t =Y JIICHH| siEgE=2l ofl4f
= [8h(2017H 7€ 125 H M8)

F
-
10
T
> rulo

o[o
- Buy(Of =0): =M F7}HH| +15%0]4
- Hold(2.Q): Y JItchH| -15% ~ 15% L2l S&t

- Sell(Of=): =M E7ICH| -15%0| Ak
2. MATHE BEXEE (AZ7HSA7|E AHE ALH|ISOH| 274|152 HalE F85H= AQ)

- Overweight(H|SElCl), - Neutral (&), - Underweight (H|Z54)

SO EXEH SXfH|E S 34| 2018-03-31 7|F

T Ot~ SEER Of =

EXtelH HE(%) 936 % 4% B}
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