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o2y &S ¢let afgtet Z7d0| € o|Ct Buy(Maintain)
~ N 2REZIHI2M) 31,0008
B X|EHOI LCD TV g 714 sjete = 1Q18 dY Xx} 7|5
Z742018/04/25) 24,7008
23l 127] SAF HH2 LCD TV I 7t4 St H|=7|0f| 2 S5 &
A2 OjEY 57%2 (Yo: -209 : -20%), F10[Q] -980% 2. : )
2 0= 5772 (YoY: -20%, QoQ: -20%), FR0|2} -9802421 (YoY, QoQ Stock Indicator
HMApMEh 600 AR 7|2SIQICE X2 LCD TV =07} Mt 3124 =2 1789912
Of LIERHT QUX|PH R|LkSH Slt7|2E 225l & 3~4% £=ZO| LCD TV TP 35,7820k
oje 712 slatM|7F 28 S0JAMZ O|0{X|1 UCk E3H 6AH|CH Flexible OLED A|7poH 883841912
A 2Ol0| 7HSE|7| A|RFSIBAl TEH| S7t2 QIsf 9F 2900219 72O o|2oIx| 28 26.4%
Mobile £2 HMX|7} 37| LAstn QUCH= e AR e QOlo|Ch B =(2017) 5009
EPS(2018E) -106%
287|002 SAKS| AR HEIe 27pmE MYUo|Ck LCD TV Iid 71HL 44 BPS(2018E) 39273
NHR|E OjM3| Sl2tA| 7 O|0jK] L USD E3| Mobile H2 £9| 7§M0| H| ROE(2018E) 03%
SHEQ Z{OZ OfAIEICE 0|2 HHY3H 2Q18 OfEMIF YHo|ole 2tz mj= 527 Z7t 24,600~38,9002
of 5872 (YoY: -12%, QoQ: +3%), -1,160242 (YoY: HXIX3E QoQ: MX}X| 60U T2 2,095,250F
K2 715 Aoz FYELCL 60U HZA2HCHZ 58641012
B 2Q Z LCD TV 1l 71H oFdM| 7H5’d ExfjsiLt T|HY £ Price Trend
CHARs ©E 28 TV Q7 Md CjH| 74ME 7HsA0| &0} SCid LCD oS LeC|AZ 20|
N - o= K| O Bl = S pEg— ol (2017/04/25~2018/04/25) | | '\¢
2240| 1Q18E 7|HoE HZIXQl 3|2 AE LIEPY ZHoE MYt b QICt 207 |
174 SjHE7|2E| 22432l ICD TV I 7t 8j2to| TV ME YS9l 4 s | [ o8
oA JhMol| 2REQl HEFS OA ZHOZ OfANZ/0f MBSHEOIQE TV ME o7 | oo
AHS2| 7t Promotion 0{240| HAISIE A LCD TV NE 712 QIgtE [ o8
Qg 7h540| £7| 20|Ch AHZ S8 S0f LCD TV 405 3|=2MS o L I "

LIEHHT Ql= Z{O2 TQIEIC Y YoY: +98%). 1H0|E 275t1 S
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=0] LCD TV =07} 2|5ME HO|H AIE W {1 270 3HHQI Faks
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COMPANY BRIEF
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SAO] LCD TV T 22 QeiojolEe Xt 1QL70) O 26%E 7|23 %
o= AHe|Lt 21t 1 Bl oF 7% ST st oe 2HEIC) Bl
OLED TV Tjd B2 Qa0 JjM SE Al Capa. 7HE0] M2 Z7Harzt
bl S5 STl HBiEel Faol 704 = Olsf LCD TV 4914 3j2t £ T
B GIC|A| LRt ) olC} (181 OLED TV T Zof2k &
CHEl ©F 70 % Z7kst 3008t of Fid i of
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270043 7t Ha 0f|d). ot 3 DA 2X H3J 2 POLED XX}

rr
SN
Hu
> HI

2o

O &2 X|Jof 22 & = 1421 BA|CH, 105M|EH 4l LCD
2rel S20| O[oX| R SH7IH22 LD Yol 9 7Hs80| =0t
HOIX| @tt= H2 Cit AL SF7IHez = YHSiel 83
delz LCD TV IjE 9y 2|50| gX| ot &= OLED YH|=o| Hels
Slof atzfet 20| East AIFHO|Ck

<H 1> LGC|AZ 0| M™ FYK| B3}

(EHe: AR
7|E A X0|
1Q18F 2QI8F 3QISF | 2018F 1Q18  2QI8F 3QI8F | 2018F 1Q18  2QI8F 3QI8F | 2018F

e 5898 6084 6707 | 25557 5675 5833 6437 | 24629 -4% -4% -4% -4%
EpE 5358 5396 5895 | 22,552 5133 5325 5746 | 22073 -4% 1% 3% 2%
H=te 91%  89%  88%|  88% 90%  91%  89%|  90% - - - -
mj= 0| ol 540 688 812 | 3,005 542 508 691 | 2556 0%  -26%  -15%| -15%
ooty 578 620 629 | 2529 641 624 634 | 2571 11% 1% 1% 2%
aief0|Ql -38 69 182 262 -98  -116 57 -16 -157% EAFES  -69%| -106%
gojo|ols 1% 1% 3% 1% 2% 2% 1% 0% - - - -
EBITDA 870 997 1155 | 4261 812 879 1118 | 4,009 T% -12% 3% -6%
EBITDA Margin 15%  16%  17%|  17% 4% 15%  17%|  16% - - - -
SP B -91 14 122 244 -49  -125 56 -40 46% ®AIEE  -54%| -116%
g7|20l0l2 -2% 0% 2% 1% -1% 2% 1% 0% - - - -

A= LGC|AZ2(0], 3{0[=A152
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e

<B2> G [IABE0| £7]8 A% Zo| L HY

(EH91: 44

)

Ho

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18F 3Q18F 4Q18F 2016 2017 2018F
/e g7 s 1,154 1,129 1,132 1,106 1,072 1,065 1,060 1,065 1161 1,130 1,066
=SHHE(000m?) 10,070 10,055 10,199 11,028 10,083 10,508 10,842 11,192 41,070 41,352 42,624
YoY 6% 1% -6% 2% 0% 4% 6% 1% 3% 1% 3%
QoQ -6% 0% 1% 8% -9% 4% 3% 3% - - -
ASP/m*(US$) 608 584 603 589 522 521 560 561 557 594 542
YoY 16% 16% 9% -8% -14% -11% -7% -5% -12% 7% -9%
QoQ -5% -4% 3% -2% -11% 0% 7% 0% - - -
o =<4 7,062 6,629 6,973 7,126 5,675 5833 6,437 6,684 26,504 27,790 24,629
YoY 18% 13% 4% -10% -20% -12% -8% -6% -7% 5% -11%
QoQ -11% -6% 5% 2% -20% 3% 10% 4% - - -
=27t 5,343 5115 5718 6,249 5133 5325 5,746 5,870 22,425 22,073 22,073
=d7le 76% 77% 82% 88% 90% 91% 89% 88% 85% 79% 90%
0j&%0(< 1,719 1514 1,256 877 542 508 691 814 4,079 5717 2,556
THOfH| 3 2H2|H| 692 710 670 832 641 624 634 672 2,438 2,904 2,571
THoHH| & 10% 11% 10% 12% 11% 11% 10% 10% 9% 10% 10%
geio)ed 1,027 804 586 44 -98 -116 57 142 1,641 2,813 -16
YoY 2498% 1712% 81% -95% -110% -114% -90% 219% 1% 71% -101%
QoQ 14% -22% -27% -92% -321% 18% -149% 150% - - -
gelold&E 15% 12% 8% 1% -2% -2% 1% 2% 6% 10% 0%
EBITDA 1,743 1,583 1,420 930 812 879 1118 1,219 4,663 3,236 4,009
EBITDA Margin 25% 24% 20% 13% 14% 15% 17% 18% 18% 12% 16%
|0 679 737 477 44 -49 -125 56 78 932 1,937 -40
S7]=0|YE 10% 11% 7% 1% -1% -2% 1% 1% 4% 7% 0%
FEE OE LT
v 3,040 3,056 2,811 2,849 2,427 2475 2,712 2,823 10,228 11,755 10,437
MNT 1,062 1,125 1,112 996 909 946 957 939 4,054 4,294 3,751
Notebook 559 497 489 642 581 599 606 584 2,399 2,188 2,370
Tablet 575 494 656 637 484 605 618 601 2,598 2,363 2,308
Mobile etc. 1,826 1,456 1,895 2,002 1,273 1,207 1,545 1,737 7,224 7,180 5762
v 43% 46% 40% 40% 43% 42% 42% 42% 39% 42% 42%
MNT 15% 17% 16% 14% 16% 16% 15% 14% 15% 15% 15%
Notebook 8% 7% 7% 9% 10% 10% 9% 9% 9% 8% 10%
Tablet 8% 7% 9% 9% 9% 10% 10% 9% 10% 9% 9%
Mobile etc. 26% 22% 27% 28% 22% 21% 24% 26% 27% 26% 23%

Atz LGL|AZ20], SIO|FASH
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<O 1> IGC|AZ0] 27| FotHAat ASP 0| I ML <& 2> LG C|AZ20| ofEAar HRI0[AYE 0| ! MY
2350 ('000m2) —e— ASP/m2(US$) (Alotel) — TV MNT
(Km?) (US$) B Notebook Tablet
12,000 700 8,000 - Mobile etc. —e— Q0|28 r 16%
°
L 14%
7,000 - \
10,000 .\0/'\.\ [ % 0 - 12%
o——eo 3
o 1 6,000 - \
- 500 - 10%
8,000 1 5,000 - 0 L g9
- 400
6,000 - 4,000 - L 6%
- 300 L 49
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4,000
200 2,000 - o °I
2,000 ' © 0%
’ | - 100
1,000 2%
0 : : : : : : : 0 0 -4%
1Q17 2Q17 3Ql17 4Q17 1Q18 2QI18F 3Q18F 4Q1S8F 1Q17 2Q17 3Q17 4Ql17 1Q18 2Q18F 3Ql8F 4Q18F
Xtz LGL|AE20], SlOo|FASH A& LGC|AE2 0, Slo|FASA
<J2l3> LGC|AZS0] LD TV IjY & Size 30| & Mat <2l 4> |G CIAZS 0| HE2Y =s1HA 2=0| Y ~at
LGC|AZ 20| LcD TV I Y T2 Size » — TV Monitor Notebook
Mm2
( ) Tablet Mobile etc. =——0=—Yoy ZSZtE
60.0 1 12,000 - - 12%
55.0 - -] - 10%
500 A 10,000 - | g
450 - O O L 6%
8,000 - A 6%
40.0 - 4%
o 0 ol
35.0 - 6,000 - O o\ [ 2%
300 - L 0%
250 A 4,000 - L o
O 0
200 - 2,000 | - 4%
15.0 6%
100 ——————————————————————————————————————— 0 -8%
1Q09 1Q10 1Q11 1Q12 1Qi13 1Q14 1Q15 1Ql6 1Q17 1Q18F 1Q16  3Q16  1Q17  3Q17 1Q18F  3Q18F
Xt HS, Slo|SAEH Xt SlO|EAEEH
<JE2I5> ICD TV Thof YoY SZHE1F TV ASP YoY SZ&E <72 6> LCD TV ME &Y Zto{2f (Sell-through) 30|
50% - LCD TV ZtOf 2k(Sell-through) YoY SZ& (Zh)  15% w7 K| LCD TV THOR 2¥ (Sell-through) —e—yYoy Z2E
LCD TV M| E ASPYoY ZSZE (2) (M)
40% 10% 35,000 - - 60%
- 10
30,000 - 50%
30% 5%
- 40%
25,000 -
20% 0% - 30%
20,000 - 1 - 20%
10% 5% °
15,000 - '.‘ o Io - 10%
(4
0% -10% O || Ref!|Ttee| 00l | 0%
10,000 - % ¥ S
°\I. \i - -10%
-10% -15% ] ()
5,000 L 0%
-20% - - 20% 0 : : : : : : r r -30%
1Q10 1Q11 1Q12 1Q13 1Q14 1Q15 1Q1l6 1Q17 1Q18F 10.01 11.01 12.01 13.01 14.01 15.01 16.01 17.01 18.01
Rtz HS, A, Sto|EXS A A& A Sto|1FAEH
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<H3> LGLC|AZH0| OLED TV K2 £7|H Al

it}

0| A MY

(THel: 2hCH, MR, USS, THY, %)

1Q17  2Ql7 3Ql7  4Ql7 | 1QI8F 2QI8F 3QI8F 4QI8F | 2016 2017  2018F
OLED TV T =a}2 (tch) 29 38 47 66 58 67 83 95 89 179 304
55" FHD 4 3 5 6 3 2 1 1 19 17 7
55" UHD 15 20 25 40 36 41 45 52 44 99 173
65" UHD 10 15 16 20 19 24 37 42 25 61 122
77" UHD 0 0 1 1 0 1 1 1 1 2 2
OLED TV T ASP (US$) 867 819 723 663 674 694 740 747 905 744 719
55" FHD 603 543 478 451 451 448 446 444 695 507 449
55" UHD 667 600 534 506 506 513 516 521 727 556 514
65" UHD 1,218 1,127 1,014 992 991 997 999 1,003 | 1,334 1,067 999
77" UHD 2,870 2,727 2454 2270 | 2250 2,156 2,101 2,031 | 2727 2454 2270
OLED TV 12 Oj=of (4212l 287 349 381 481 419 496 654 758 929 1,498 2,328
Yoy 322 66%  74%  50%  59%|  46%  42%  72% 57%| 87%  61%  55%
QoQ =7t= 5% 21% 9%  27%| -13%  18%  32% 16% - - -
IE7E (M) 361 423 502 643 529 563 658 734 | 1354 1,928 2484
LE PN 126%  121%  132%  134%| 126%  113%  101%  97%| 146%  129%  107%
of==0] (Ao 74 74 <121 -162| -110 -67 -3 24| -426 430 -157
TIPS 26%  -21%  -32%  -34%| -26%  -13% 1% 3%| -46%  -29% 7%
Cash Cost (&219l) 249 311 343 505 412 446 541 617 910 1,408 2,016
A= Hg 247 309 340 502 409 443 537 613 901 1,397 2,003
D MAY| 3 3 3 4 3 3 4 4 10 12 13
HZ Cash Cost/Unit (2+gl) 86 82 73 76 71 66 64 64 102 78 66
ZETFARZHH] (A1 2l 112 112 159 138 117 117 117 117 444 520 468
Zb7HARZEH| /Unit (2HS) 39 30 34 21 20 17 14 12 50 29 15
a1ef0]Ql (Alof9l) 74 74 <121 -162| -110 -67 -3 24| 426 -430  -157
Folo|o= 26%  -21%  -32%  -34%|  -26%  -13% -1% 3%|  -46%  -29% 7%
EBITDA (412} 2l) 38 37 38 24 7 50 114 141 18 90 311
EBITDA margin 13%  11%  10% -5% 2%  10% 17% 19% 2% 6% 13%

AtZ: IHS, SIOo|EAEH

<21 7> LG C|AEY|0] OLED TV Of=< 20| 3l M <12l 8> LG C|AZZ 0| OLED TV BEE 27| ggo|2 FHX|
LGC|AEZO| OLED TV £ 2 I|EH  —e—YoY ZUE LGC|AZ? O] OLED TV Y Q0|Q] —e— QRi0|2AE
REED REED
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xtE: 50| EXEH Xtz Slo|EAEH
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<HE4> LG OAZ 0| 2EZT} ME

2011 2012 2013 2014 2015 2016 2017 2018F
EPS (&) -2,155 652 1,191 2,527 2,701 2,534 5,038 -106
BPS (&) 28271 28,534 29,655 31,948 34,076 36,209 40,170 39,273
18 P/E (HY) -81 55.5 278 142 137 12.7 7.7 15.2 X2 5E7F BHA: 127
™ P/E (HY) -138 419 236 120 10.2 106 6.2 125 X2 5H7F B 103
X P/E (HY) -190 308 187 91 76 83 54 9.8 X2 57k M 81
17 P/B (HH) 145 127 111 112 1.08 0.89 0.97 0.85 X2 57 B 098
Ho P/B (H) 1.05 0.96 0.95 0.95 0.81 0.74 0.77 0.73 X 5H7F B 0.80
X7 P/B (H{) 0.62 0.70 0.75 0.72 0.60 0.58 0.68 0.63 X2 5H7F B 064
ROE 2.3% 41% 8.2% 8.2% 7.2% 132% -0.3% 1.1%
Target P/B (HY) 0.80 A2 547t 1H-Ha
=g BPS (@) = 1814 39273 | P/BHIS SUX HE
HEFIH(R) 31,435
SEFIt(J) 31,000
Y B9 (J) 24,700 | 18 &A™ J|F P/B 0.63H|
45 0y 26%
e
<J219> LG C|AEY|0| 12 7§ & Forward P/E Chart <J2/10> LG C|AE80] 12 7 & Forward P/B Chart
(8) gox (W () 0.6x
60,000 - 9.0x , - 1,200 20,000 08X 0%
12.0x ’ 1.0x
50,000 l 150x _[ 1,000 £0.000 L | o
) “ l isox | oo 1.4x
50,000 - 10%
40,000 - \ i | L 600
f | } A
1 " M‘ ! "‘ - 400 40,000 y : mi g - 5%
30,000 - [J Wi Al “ L W”‘ (Y i
¥ 1} 7%4 f - 200 s0000 = srad 4 MY L ‘q-;‘ Al
V] n 0 « MLt A "\ [
20,000 - 4 \ 0 » 2 7 W
v 20,000 ; s e - -5%
- -200 ;
10,000 - 400 10,000 L 10%
ggolol ey ROE ()
0 + . —— . . ~—L 600 0 4 : . . . . . -15%
06.01 08.01 10.01 12.01 14.01 16.01 18.01 06.01 08.01 10.01 12.01 14.01 16.01 18.01

Az SloIFASH

K= Slo|FAESE
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K-IFRS @17 Q9 Max|E

N i Fr (CHelaode)  EEEAIMA (SRl AR%)
2017 2018 2019  2020E 2017 2018E 2019E 2020E
SExfA 10474 8969 8460 7005  Ofz=o 27,790 24,629 21435 19478
S Ol SIZMRFAL 2,603 1,905 2424 1,623 =718(%) 49 -114 -130 91
== 785 746 724 702 ORELUt 22425 22073 18815 17018
WESVE 4490 4033 3312 2945  OfEZ0|9 5,366 2556 2620 2460
by, 2350 2052 1,754 1568  HHIjH|QIRIZ|H]| 2783 2463 2145 1,928
HISSXtA 18686 23467 25553 27,299 o ojety| 121 108 % 85
OBIXAF 16202 21127 23252 25013 7|E}E QIO - - - -
SSIRpAF 913 829 783 764 7|ErE | - - - -
RFALEZ| 29160 32436 34013 34395 Q@Yo 2462 -16 381 446
S=Ex 8979 9,049 8500 8052  Z7t8(%) 877 -1006  -25556 172
iT<pVI=] 6918 7401 6,795 6375 AAH0|2IE(%) 89 01 18 23
CH KR - - - - O|x}2=2l 60 44 54 39
SEMET|EK 1453 1,153 1,153 1,153 O|xHH| 91 176 188 208
Q= =k 5199 8777 10988 11883 X2 0|Ql(2A) 10 10 10 10
ARKH 1,506 3,506 4,506 5506  7|EfQiQjaol -149 -30 -131 -120
7|kl 2,644 4,644 5,644 5644 MEAZALRI0lQ 2333 -50 205 264
SVES 14178 17826 19488 19935 HOIMH|E 3% -10 43 55
N[ ES=SN ] 14373 14052 13942 13866  M|TAH%0|2UE%) 84 02 10 14
23 1,789 1,789 1,789 1789 =7|20/9| 1,937 -40 163 209
Aol 2251 2251 2251 2251  20|2AE%) 70 02 08 11
o|9jolz 10622 10405 10379 10398  X[H|=FL £0[2 1,803 -38 153 198
7|EfRHESE - - - - 7|Efm=ZO|Q 237 -104 -85 95
HIX|HIZEZX|2 608 557 583 594  ZZTO|Q 1,700 -144 78 114
NEE! 14982 14610 14524 14460 XH{EZP&Zm0(Q 1,582 -137 73 108
SIgSER CRAdd)  FREIK|E
2017 2018 2019  2020F 2017 2018E 2019E 2020E
golgtE sas= 6,764 4955 5553 5515  ZRCEX|E(S)
£7|20(2 1,937 -40 163 209 EPS 5038 -106 428 553
OEXIAZITALZH 2792 3,585 4385 4739  BPS 40,170 39273 38964 38752
DS RPAFALZH| - - - - CFPS 12,841 9913 12,683 13,798
R 2nEiaal0]Q) 10 10 10 10 DPS 500 500 500 500
EXfgs sgss 6481 9068  -7094  -7082 Valuation(tf)
OBIXALO| K E(H S) 6432 -850 6510  -6500 PER 59 577 447
SSIXIALO| K £4(%|S) -453 -375 -375 375 PBR 07 06 06 06
TS AR O| =7k 637 737 497 823 PCR 23 25 19 18
MEss sigsz 862 3519 1,819 819  EV/EBITDA 25 43 36 36
Ch | 288ol=2t - - - - Key Financial Ratio(%)
x7|288o|52t 0 - - - ROE 132 03 11 14
ArEolsZt 836 3578 2211 894  EBITDA 0|28 189 145 222 266
Fl=E=bE=r - - - - BHE %6 1220 1342 1379
SAQST MRS 1,044 -697 519 801 ExjHE 148 455 561 690
7| A2 OIS 2 RFAL 1,559 2,603 1,905 2424 DIEHAS|HEX) 58 58 58 62
7|22 IS 2 RFAL 2,603 1,905 2424 1623  K{DXMASIEEX) 120 11.2 113 117
A& : LG CIAE20], SlO|FXIEH 2| MA|ME]

HI Research 7



COMPANY BRIEF

2 28t BXojA HE WY 8 SEF7F FO|(LGLIAE2|0])

48,000

43,000
38,000 [ 1 J
. —

33,000 [ et
28,000 - Ww M

23,000
18,000 T w w T \ \ T \
16/04 16/07 16/10 17/01 17/04 17/07 17/10 18/01 18/04
— F7HH) — S EFIHE)
2zt sxold | sEINE | eE
oAl | massioel | mnEmeis

2016-07-08 Buy 35,000 671 -16.8% -14.0%
2016-07-27 Buy 40,000 67l -25.6% -18.8%
2017-02-13 Buy 36,000 671 -18.6% -11.0%
2017-05-31 Buy 38,000 671 -3.6% 24%
2017-07-10 Buy 46,000 14 -30.4% -18.8%
2017-10-10 Buy 43,000 14 -30.2% -22.7%
2018-03-19 Buy 38,000 14 -32.6% -27.8%
2018-04-25 Buy 31,000 14
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Compliance notice

J1=02 oliE

g 2N sBY 7|t 2B,
> SAtE BlE BFS 1%01Y Erotl UX| HEEU Tt
> =EFAREAAR O HiRARE S 7|”el FHE 2ROt UX| BEELCH
> I EOME 72T R M 3XA E-mailSS SOt AFHO]| BiZZE ARO[ BlELICE
> SlAl= 671 oY 7|l RUIS T Hlah 2HE FEAR HOBHA| HASLICH
> T E0Mo| AXE LIES2 22| 2lHS Fdh Hotn flen, o fo| fEvh AHo|Lt ZHY §10] Agx|
ASE FolgtLich. EHEAr - R-Y)
= TMAEE TS| SUEAE 57| floh YOALROH, MEh, = Xt=20f st FXMARe| EXHADLO| Cifs o
ot 24| SYARZE AEE & glon], Ofiet 320 HgAt A GAte] o7t §lo| TR, =AF = TiolE =
gEU ot FEHEN S22 Qlot 2T YAl A HMY0| ASS FAISHA|7| HIELICE
1 355 FASE FHY 7IE S7ItiH| 358) SEFAE2 g 127037 FHY S7ttH| sigE52| oY
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