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1) NIM +3bp, 2) Loan growth +1.6%, 3) CCR 0.21%, 4) CIR 43.9%, 5) CET1 11.0%
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Buy 1Q18 Earnings review
22|28io| 127| X|HHFEZTa0(0l2 A RY(—7.5% +341.39 S 712
HEF} (r2948) 19,000 & | o = |9 | HH OIo4E SETERT I YO, 3u3f Q002 7!
_ = C EVSh AE 2t7 9 9 3lohk= O20|IRE 7
ST} (420) 15,300 & S0 A F I 2N 17.1%, BA% YIS Old MI2ioxg 7|
N2 24.9% SCh AEN HLYS BE0I= NM+30p QoQ) 48T 52 thE(+.6% QoQ)
KOSPI 2,476.33pt ¥z olxtolele ME7|tiH| 36% SIRien, TEd|Qt tiaH|E2((21bp)2
P 1034284 S2 TN B2IE|n X JHNS AT BIOIXI0IOY+549% QoQ) Al &
Ll Al 67,600%tF - _ _ _
A 75 80% N S50l X8 WMSBIELT, 40157 5) Tf 552 2 o= Ak
FERIETES 26.12% Azesl 2 13t 22 o2 BHIE Vs, HZE I 5lE|5H= Valuation
523 %|1/%[X2} 19,5508/13,700&
HEH S 289.62/2 At off xhEH[2| =2t 0|F stefet 77+ ¢ SISx(X] Zatn UCh 22 =
FREF() 2 717 ofeie SZEn lE SXR Z40 30| FEHD oL, oiF| 2
iiijj%*f 12;3; 2l2so] W2ofo|NS UE BW(Traling PBR 0.50H)S &t5lst= 0.49tHol St
A E S - SiCE B3 227 0|5 ZSEL0[0f, STXAUE S HILH JRAIN0| &L oF 4Tl
FIHSE(%) 1HY eME 1294 o AUs|Y 0|22 HQISIEZtE FY18 ol X[HiEF2a0(2 HME2 NEZS2Y &
EEET 6 128 77 Ve =2 196%2 FHECL 1) =2 0[0] DHIE] 2) HIHQ| RISYYM J|x
NES]! -1.2 -12.4 -6.5 . _ =
e (FY17 Payout ratio 26.7%(FY16 21.4%)), 3) otgt7| XA} Mt 7|the S 1
T A Aoz HIES sitfgt AlHo|c
(He) [eETE=LCT] KOSPI (pt) . _
26 1 e Y% LH Top pick, 2737t 19,000 Y22 /%
1 EXtel7A Buy, €& W Top pickE RIS ONEL H2 £&01M Hel=n
2,500 Rl= Bottom linesS Z4QteH FY18, FY19 0|2 MUX|E Zt2t +7.6%, +7.9% ek
8 ZH5IH, olof HMEFIIE 7|Z 1800001 19,0002 HASICL MYFIH=
oo 12m Fwd BPS 31945810 Target PBR 0.60HIE Ms{A ALESH 2X|2 9%0l| S
0 T T o
7.4 "17.8 17.12 "18.4 Hist= ROEE ZIRtA| 22| 9= £Z0|C},
FH9Yole FHo|9 dgole Hol=ole EPS 3UE BPS PER PBR ROE ROA
(&elgl) @) (%) () ) (tH) (%) (%)
2016 5,887 2,408 1,574 1,261 1,866 19.1 30,279 6.8 0.4 6.4 0.4
2017 6,473 2,942 2,157 1,512 2,237 19.9 30,249 7.0 0.5 7.4 0.5
2018E 6,709 3,322 2,530 1,808 2,675 19.6 31,273 5.7 0.5 8.7 0.6
2019E 7,025 3,512 2,649 1,896 2,805 4.8 33,289 5.5 0.5 8.7 0.6
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1Q18 Earnings Summary

(M9) 1Q18P 1Q17 (% YoY) 4Q17 (% QoQ) | EFALO|AFE| (% diff) FalL R ES (% diff)
Z0|Xto|el 1,367 1,263 8.3 1,319 3.7
sdo|ed 1,683 1,713 -1.8 1,523 10.5
THEHH| 740 754 -1.9 884 -16.3
EHo[e 943 959 -1.7 639 47.6
S 122 79 54.4 284 -56.9
X|HHzFEF20] 590 637 -7.5 134 341.3 504 171 498 18.4
g fE2d, H2l=5=5H 2IMAIME
1Q18 =8 3|4 29l Summary
(43) =4 Hl
=3zt 240 £2IH3 1009 Y + STXS2Y 909 &
g f22d, H2l=5=5d 2MAIHE
22|28 Valuation
£l ] 2%
12M Fwd ROE % A 8.7
Cost of Equity % B=C+(D*E) 6.7
Risk Free Rate % C 2.2
Risk Premium % D 6.0
Beta Hy E 0.7
COE Z=FHA+ % F 6.5
Adj. Cost of Equity % G=B+F 13.2
Eternal Growth % H 0.0
Adj. Fair PBR HY 1=(A-H)/(G-H) 0.66
Premium/Discount % J -10.0
Target PBR HY K=1*(1+J) 0.60
12M Fwd BPS o L 31,945
HEF kel M=K*L 19,000
AXHIH4/20) H N 15,300
Upside Potential % 0=(M-N)/N 24.2
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Qa2y £7] A 0| Y Y

(M) 1017 2Q17 3Q17 4Q17 1Q18P 2Q18E 3Q18E 4Q18E FY17 FY18E
20|Xt0[2 1,263 1,288 1,352 1,319 1,367 1,395 1,432 1,438 5,221 5,632
O|Xt2 2,084 2,106 2,188 2,173 2,275 2,333 2,408 2,430 8,551 9,446
O[xtH|& 821 818 836 855 908 938 977 992 3,330 3,814
&244=200Y 275 263 277 256 305 273 288 280 1,070 1,146
$4240| 508 506 535 521 558 536 567 550 2,069 2,210
SaFHIE 233 244 258 265 253 263 279 270 999 1,064
J|EHH[0|Xt0[ 176 43 15 -52 11 15 -34 -60 182 -69
9ol 1,713 1,593 1,644 1,523 1,683 1,683 1,685 1,659 6,473 6,709
THEH| 754 784 1,109 884 740 834 791 1,023 3,531 3,387
ErGYoly 959 809 535 639 943 849 894 636 2,942 3,322
sY3TYA 79 204 217 284 122 208 216 246 785 792
Aol 880 604 318 355 820 641 678 390 2,157 2,530
elE -51 -3 54 -207 -15 -3 -12 -17 -207 -48
AEole 829 601 372 148 805 638 666 373 1,950 2,482
HOIMHIE 186 135 88 10 212 169 176 99 419 656
Y2l&0ld 643 466 283 138 595 469 489 274 1,530 1,827
X|iEE 637 461 280 134 590 463 484 271 1,512 1,808
HIX|BHX| = 5 5 3 4 5 6 5 3 18 18

g f22d, HEl=25=8H 2IMAIHE
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NIM 1.97% Loan Growth 0.8%
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Cost Income Ratio 43.9%
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Credit Cost Ratio 0.21%
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ROA 0.75%, ROE 11.74% CET1Ratio 11.0%
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Balance Sheet

Income Statement

L2|2% (000030)

(Kdd) 2016 2017 2018E 2019E (R) 2016 2017 2018E 2019E
sz gl ofk|2 7,591 6,908 5,980 6,293 20[Xt0[< 5,020 5,221 5,632 5918
WEN 258,393 267,106 280,587 293,685 0|xp42l 8,512 8,551 9,446 9,987
XA 40,958 38,422 38,458 40,253 O|XtH| & 3,493 3,330 3,814 4,069
QXA 2,458 2,478 2,478 2,593 =2280Y 937 1,070 1,146 1,180
J|EFRAE 1,283 1,382 1,387 1,452 spRpQ 1,865 2,069 2,210 2,313
RHEEA 310,683 316,295 328,890 344,277 +42HE 928 999 1,064 1,134
[CESChY! 221,020 234,695 247,517 260,481 J|EFH|0|XFO[2 -70 182 -69 -73
KpQLExY 18,770 14,785 10,954 10,817 E:Raloell 5,887 6,473 6,709 7,025
AR 23,565 27,870 21,297 21,029 THRHH| 3,478 3,531 3,387 3,512
J|EpERY 26,781 18,381 27,860 29,319 ZHYY0|Y 2,408 2,942 3,322 3,512
2xEA 290,137 295731 307,629 321,645 SotaEol 834 785 792 864
=2 3,381 3,381 3,381 3,381 %10|9| 1,574 2,157 2,530 2,649
UEREEH 3,575 3,018 3,018 3018  gyelzal -21 -207 48 43
Y02 286 286 286 286 AHo|Y 1,553 1,950 2,482 2,606
eEXY -1,468 -1,939 -2,149 -2,149 HOIMH| 2 276 419 656 691
J|EFEEE A 0 0 0 0 &2]20[9 1,278 1,530 1,827 1,915
0|02 14,612 15,620 16,520 17,877 PNEESES 1,261 1,512 1,808 1,896
H| Xt X| £ 160 199 205 219 H| K| H{ K| & 16 18 18 19
XEEA 20,546 20,565 21,261 22,631
Key Financial Data | Key Financial Data Il

2016 2017 2018E 2019E (%) 2016 2017 2018E 2019E
xR (9) XYY
EPS 1,866 2,237 2,675 2,805 BIS Ratio 15.3 15.4 16.1 16.4
BPS 30,279 30,249 31,273 33,289 Tier 1 Ratio 12.7 13.0 14.0 14.3
DPS 400 600 750 800 CET 1 Ratio 10.5 11.0 12.0 125
Valuation (%) XHAFAEA
PER (HH) 6.8 7.0 57 55 NPL Ratio 1.0 0.8 0.8 0.8
PBR (tH) 0.4 0.5 0.5 0.5 Precautionary Ratio 1.8 1.6 1.6 1.6
[Nl 3.1 3.8 4.9 52 NPL Coverage 152.8 167.6 149.2 149.7
=N 21.4 26.7 27.8 285 AN
24 (%) TS0 6.4 1.8 4.0 4.7
NIM 1.8 1.9 2.0 2.0 il 55 3.4 5.0 4.7
ROE 6.4 7.4 8.7 8.7 2019350t8 191 19.9 19.6 4.8
ROA 0.4 0.5 0.6 0.6 Dupont Analysis
Credit cost 0.3 0.3 0.3 0.3 20|Xt0[2] 1.6 1.7 1.7 1.7
2EY (%) Hlo|xtol 03 0.4 0.3 0.3
olcie 116.9 113.8 1134 12,7 TR -1.1 11 10 -10
C/I Ratio 59.1 545 50.5 50.0 2| -0.3 -0.2 -0.2 -0.3
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Compliance Notice

S N2E HgY Sl AELR|er st A0| YU GME & X200 dEE SR ASE|Ae] 2V Yo 2018 42 23 S & At=0f ASE
%%9\ %ﬂﬁﬁ(DR CB, PO, N¥ZY 5) €& 22ioio] Xt 6712 2t FZMZ FHOIGHA| AtEUH At 2018 48 232 Sixlf 5 At=0f A5E =9
AN HEAkE 2018 48 23 M & At=0l YEE $5°| X2E ERotl X U 2 K=o

. Qo £t 2ol 7hdglol AYEIAUSE ARIFLICE (RYRk2FR)
of t = 5oz wizels Xedut. & =0 +5E W82 A MRS FEX2M @bt
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Egs] A E EXto| 2|E ZHS AHlQ| WEHOZ SHA7| HIFLCE

E2SF A o6 12 7URE J|E HZE A g2le|A bl

71 5 RNEZ FHIIEY A 1€ BREIIH FHE50 oy SHEAQUSS o) FXtolAH Hlg

FH7IEY Buy FH7IEY A 14 BB hE] +20% 04

AT HE Trading B H7IEY XM 1 §YZE WRETHHE| +5% 04 ~ +20% D|gt B 96.0%

Zoiiy| 453 rading obuy i rir—Re i} =2 TS /o o T .U%
Hold FH7|1EY AH 10 HRESThE] —20% 0|4 ~ +5% O|gt = 4.0%
Sell FHIEY A 1t STt —20% OJgt o= 0.0%

At AZIE |z Aol AJAHIZ CfH] HSH|ZS0| HEE =3 201813 3¢ 31Y 7|F02

_ = Zl2 18 S 8EXEE it

e "“["H __|Overweight (HISHTH) 23 22 £X539 B8

[xl-cibl 3S= Neutral (&)

Underweight (HIZ&A)

£2[2¥ (000030) F2S3HE LI * EEILA CAAIE: 13

EH iz EXto|A HE=) ==y 2| 8(%)*

ES t Lo HyEt St 22| &(%) 23t & HARS} M|

EHUR Yy (#) T2 ADE)

2016.08.16  Atej= Buy 13000 o -14.1 -35 @ cajou

2016.10.20  7|¥ER|Z  Buy 14500  2F% -13.9 -11.7 33&)0 i HR o

20161114 J|¥EET  Buy 14500 A% 145 117

2016.11.21  AdEN Buy 15000 oA -15.3 -11.0

2017.01.17  AdE2m By 15000 o -145 93 22,000

2017.02.09  J|¥EEZ  Buy 17,000 A% -20.7 182

2017.0410 A2 Buy 17,000 oA -20.3 -17.1 11000 |

2017.0420 7|Y¥E2Z  Buy 18,000 2AY -15.0 -9.2 '

2017.0529  Atej= Buy 19,000 o -10.0 -1.8

2017.07.10  AMEaT  Buy 21,500  oxg 134 -12.1 0 ‘ ‘ : :

2017.07.21  J|YEIT  Buy 21500 o -12.9 9.1 164 1610 174 17.10 184

2017.00.04  Atej=n Buy 21,500 o -14.7 9.1

20171010 A4EN Buy 21,500  oxg -15.3 -9.1

2017.10.27  J|¥EEZ  Buy 21,500  oxg -17.7 -9.1

20171129 Alej= Buy 21,000 oz -233 -18.3

2018.01.16 A=A Buy 21,000 oxg 223 -18.1

2018.0209 J|¥ET  Buy 21,000 o 242 -18.1

2018.04.12  AERIZ  Buy 18,000 27 -16.5 -15.0

2018.0423 7|¥E2T  Buy 19,000 27
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