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Rt E « pre-BLAL} pre-NDA = End-of-phase 2 7Hi"é-_*1f§01|*1 Itsdol| éﬁ FRYE FRtE
- IND 39 TQ g meeting X 20| meeting 0| 0|4 CHH e a2l FAfet HEA
OJAH= =°| 2R
= Ol2 &{7toi| ECHot
ol dYX|ES
AREO|Lt =Y
AeFAIHoll Chet =9
FDARHAID| |= He+ 2 g% L=+ 0¥ |= T 2 QR 2= * e T YUR YU e T YUR YU
OJLH 60% OJLH 60 O|uf 602 O|uf
S 0 = 792 SEAG |- oY Sl folol Mg - BEXQl N OHY = CHE|EX|AF B AuA « AR 501 ¢l 2|29
= JHer H|g— M|X| &i|EH . Ro||ing review DZ20M3 23t & O (o] F=el] 01|x0| st En_"é (71& 107H&9
n Zlokx{o| Jto|HA =2t UAX|EEO0| CHSt Alo|7|2t0| eI 2
. JHHEF HI2 XS A = Rolling review el Cha
ML HIE X M= o . Ao] Al =Py
X0} DRARE |- KR = Ao S25s + ZZ QA O/Y Y A| = £ZE QA 0| THY A| = Promotional materials * | 3|7} HiE ALt
g3 A XH3350| X8 "2l ot g "y ots = H|7}YX o|2+20|Lt Ft /g M7
e + US ARRIE £ 2 HMEA X17E
o= 1T =
OI)\PI4 Ol%(}” [HE)l'_I-
ﬁi‘-}% =oI51| (%t
5_—!@,3‘3 oIAFMEH
= A& AR ks
* Priority review voucher: X|ZH| 7§&0| K| = ZHEZO0kHneglected disease)2 X ZEME LT sIAl0l XM 3= = priority review 7|3 HIRHZ SES B2 3

MoilA 2HESHALE

Xt2: FDA, FDC HA ¢, ml2l

CE 2lAll HEHE

P =E3
—o o=

12 Meritz Research
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1713 {7t 2oFEC| 43.5%7}
Bl7oltE

O ElFeffE HIF, ChEE Al&AA 28 ol §

GRE 179704 FDA 87F okEe & 24370k ©1F 100707 3719 okE
olgit). Gz Bk GJokE F FARE AA ok A&H o Zrketw Yk,
119 S7FIE % 36,792 AAFD 87 JokEE 179 43.5%% At

sFjojerron Ade 229 ASAAel #E" A= A Priority
review) 7} 75% = 7V =& HleS AP OH, Fast tracke] 55%% 1 HE&
olgith ARHARI 87} HAH S BT wpx| 7] Aol Aol WA EASHEE sk Al
% 3|7}accelerated approval) ALE o]&3 k=2 HA 37} «]5’14 k&9
31.0%°l =33k dai A Z2AAE BT ¢s5d A9 drke etk

A4 o7t 8 o2 s A& AR a2 whe obzo) oA dMs B FE gk 47 A%
§|1|o| ok = o = = o)
SHelorE WE Aelerge] tolE wE A9} Bk Ba) A% Sla ool A%
91.2%7} 3|71 e okEolitt. B 371 9fekEo] A& 7k = AR A 3§
7h ke o 8719 okEolt,
FDAS|?} 2f=0| &80t i x| T2 57t o2 B SlFAEC= XIFHE of=2 HIE
(PH) | Total Orphan Fast Break- Priority Accelerate Jtorz
Drug Track through Review Approval Cal FID__: z:otn T H2(9) (%)
O O| == 5 =
Therapy 50 - b T 467 _ 50
"1 30 11 13 - 15 3
92 32 13 14 - 16 4 40 1
"13 27 9 10 3 10 2 30 |
"4 41 17 17 9 25 8
15 45 21 14 10 24 6 20 1 r 20
16 22 9 8 7 15 5 10 | L 10
17 46 20 16 19 26 6 30 39 27 41 45 22 46
0 0
A | 243 100 92 48 131 34 11 M2 13 4 15 16 17
AtZ: FDA, Hzl2E525d 2|MA|ME AtE: FDA, Hz|=525¢ 2| MX|IMEH
H|/Z|HQIAZO = XIYE SHO| &80t LEHARE 3T L&A= F HI/SFtZES HIE
(%) = Orphan drug = Orphandrug = Non-orphan drug
Non-orphan drug
80 -
Accelerate Approval 8.8
60 - ]
Priority Review 42.7
40 4 31.0 |
20 4 Breakthrough Therapy 66.7 33.3
2.0 ]
0 4
Priority Review  Fast Track Breakthrough Accelerate Fast Track 40.9
Therapy Approval
Xt&: FDA, HEZ|ZE55d 2lMAIWEH XtE: FDA, HZ| =252 5d 2MAIME
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O[EfY's EXHYT ®
3) J1HA &% $AtAIF AR S Sofct

W MRS B2 WS 7GR AL B} Ragss kAT WEe 49 20 A kB
4 1 Ag Azt Fol wg W At o B 55 o83} AT AL
FEE FE(R2=0.77) 9 A¥e g < Ak 10,000 1§ vRke] Fo
e A9l 10 A ke ofdeto] BAE A9 1 AFY(R2=0.94)°] HH
sl Fot 4 77 AerE 12 77 AF 5 (premium) & TEth

01 Top 10 BRI0I9HE0| DS, £0f HIg U SXf+
s 9= HE AR 6 DHEY 191 2t £0f HIZ  FOf Bt £
(HREE) (E) (B)
Revlimid lenalidomide Celgene 4,417 113,887 38,301
Rituxan rituximab Roche 3,970 61,009 65,286
Copaxone glatiramer Teva 3,257 56,427 57,728
Opdivo nivolumab BMS 2,664 43,083 60,579
Imbruvica ibrutinib AbbVie 1,580 126,040 12,775
Sensipar cinacalcet Amgen 1,240 6,196 198,130
Gleevec imatinib Novartis 1,214 110,202 10,486
Velcade bortezomib Takeda 1,133 55,691 20,353
Xyrem oxybate Jazz 1,114 73,899 15,074
XtE: Evaluate Pharma, ME|=2Z25H 2lMAIME
A9 2070 20| QBRI AR 10,000% O|ZH S0f o2 AQ| 107He] Az

(HE2) (HEH)

7007 500 7 Soliris(Alexion)

600 -

Soliris(Alexion) 400 1
>0 . Orkambi( Vertex)
400 3007

Orkambi( Vertex)

300 200 -
200 Revlimid(Celgene)
100 Rituxan(R oche) 100 7
(H3) (HF)
O T T T T T T T T T 1 0 T T T T T T T T T 1
0 20 40 60 80 100 120 140 160 180 200 0 1 2 3 4 5 6 7 8 9 10

XtZ: Evaluate Pharma, M2l Z525H 2IMAIME Xt&: Evaluate Pharma, M2/ 252 3H 2|MX[HIEH
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BF/HIBI7 loFEo| W ot 20|

4
ot
-
A
riot
rg

E} 2fA| che| 5uljoldt &2 7HAcH B/

olof w} 2016 7= A 199 1497 3FAES Fof =g Sojrle=
it v]82 140,4432 8t} o] HlF Ak A Fof n]g<l 27,756€H 9
5.18) F==o]th

A5 zurbolobE mhEel WA RS RS Gk FAES o83l vla o
© oleld e WMT glol AR 1649 71 19 Fo] W ge) FAgE
o 5.5 ol B 87)9)0kE

Zo wg Ak ] HPAE Robhe mol

B7I/HIEH 210K opte] FYzt 50|

() S|F{eleFs 2t (EH) GEE) S|FelofE ot (eH)
HI3| 7 2|FF oIt H|3| 7| Q|QkE ok}
- . oo - - °
16  —o—2F/HE HIE®R) 140 wo 8 10 7 —o—3|7/H|517 HIE(Q) r12
13.8 8.9 8.4
1.6 12.3 ' 80 L 10
: 8 6.9
12 1 L6 6.4
r8
6 4
8 4 M e
4 4
4
4 2.6 28 +2
2.1 23 ’ | 13 1.5
1.9 2 07 08 0.9 L2
0 0 0 0
12 13 "4 "15 16 12 13 14 15 16
X}2: Evaluate Pharma, ME|XE3SH 2|AX|AE X}Z: Evaluate Pharma, M2IZZ 333 2lMAMEH
SJA/MHIE QU W AVIe| Hatg SF/MIEI oUE 2Pte| Yt Helke
%) ——3cFeAE (%) ——3lFUE
H|g| oA E g otE
20 - 60 -
15 + 40 A
10 | //\ 20 | //\\
5 0 ‘ \//
0 -20 -
13 "4 15 16 13 "4 15 16
AtZ: Evaluate Pharma, M2|=Z23H 2IMAIME Xt2: Evaluate Pharma, M2|=Z=23H 2IMX|IHE
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O[EfY's EXHYT ®

5|7|2Z0| 93% HY XHE

SFHolIES) ol 22

)

o o L ol o
tn L o oft rlo

of Heds

n)= oA ‘00 RE '16W7H] &7k oJokEe] B A g oS xALG
wEw o] 207) F2 HEASE 87} 37 okEY 93%¢ BE HY
of ZIAF 37k okl T5% oVdE HAS F= B4t 45%= 7
th. BAR] Bl g B EES AY3E Tierd] 4% 75% o149 okzo] Hl4
of & e ool kEE SAE wUTE UF BArks AR A AR
g53of Y AW FEe) AS Jhske A4k Ao o
Az 1A A 8AY b Bl s 1S

=

70 HEASO| SIS HH2X) Hig

>500,000E 21 <25%
o <6,000%2 5%
22%
100,001- S0-74%
y 10%
200,000%2 0
16% 0 H3AL
3|t E 3|oAE
oPIE 2R Hlg
50,001-
100,0002t2}
17%
6,001-
50,0002
37%
RZ:IQVIA, HE[ZE35d 2lMAMEH A2 Joshua et al., HE|ZE25H 2|MXME
SHRIEO| HIg HEEE TSl BH(Tien BOIIEO| A Tier
& A9y
o = = Tier 4 & 4l
X{Hto|ok JbZ40| JHEt Lt or2n S _
Tier 1 ‘Io |—|E =) |'—| I I'o X =20 22% Tier 1 %%2
CHEE MU oE 24%
HYUZE 5 B2 &2 JtHel A4EF
Tier 2 - =
R MUz 2Xe2X|E AdE: US slH%E
A Tier
NYotE T 714 =2 US.
Tier 3 |CHSIE Q2|X|d L20[D{ YK =4 O|OFE(Specialty drug)E Tier 4 = 39|
e 22%
Tier 3
HYE F 7t iR =2 A=+ 32%
Tier 4
CHEE E4 9|2HE(Specialty drug)
Az HE|=5a5d 2IMAIMEY X2 Joshua et al., HIZ|ZESZ5H 2|MX|ME]
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Hzl Alok JHHF 374 & 5|7 e[okZof ciBt Ex} 2|4 gt

A= E%/\h Al 1E]ar g2k 5 ool ols|dAlAle] Eeate] Hey o
F 3 S dlA Wtk Qe 22 Ak akjleA] g eokEe =] U

XHE}. ﬁLxﬂ%}:@ Z9)El Ao gt 7HH‘—°— PE%SM Ad ‘a‘jo}g ot

xlaxil R Mqﬁ— )
A3 FA7E A%E Roleh ARshe ol £,

e
2
=
=
_0|L
r)~l
rL r&l

O[orZ Aol =9 O|3fj2tH X} (Stakeholder)

A WPER R
i1 g 2L SEAL

H|ofAF

RE, OB, oot
FYT, YA

&

igk
A

AR HE=EESH 2lMAHE

O[fE H2 912|Z ver 1.0

Yes No

o7 = X =ZH0F?

Yes
Yes No
S\EAZ EX? FoIXY HoIXY Happy Drug
Yes No Yes No
J|1EXE EXY? J|1EX= EXY?
Class1 Class2 Class3 Class4 Class5 Class6 Class7
QI IHSZE + + +++ +++ ++ ++ +++
[ok=RIoNES + + +++ +++ ++ ++ +++
SaM(=nh ++ + +++ ++ +++ ++ +
oMM (HEHE) +++ +++ ++ ++ +++

B[4 HSAE/++ BUSE/+4+ 52 AF/, MUY (RN PP 52 $3YU4E Of M2 £X8S on)

e M2l =525H EMAMIE
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O[ENY's EXPHYT @

3. =l Al 3lF2tE HE HE

o
i
mjo
N
o
lo
fu
rtx
I

o|N

L JHEARS| OIS, RE oFAAF X1 mo|Z2tel =

= 33t

@)  mUs
25 - = 4
20
15
10
5
0
‘06 '07 08 09 M4 "5 18.3
AI&: Cortellis, HE|ZE25H 2| MX|ME
S JHEALS] Of=, K8 SHAAF XF AA4F
AT yEwzcy  HsE My £ AHYA
us o tanibirumab WD 2N ES A 2¥(=F) "18.3
Bz HM-15136 RASTES Discovery 8.2
Hio|@z2|EA BLS-ILB-MD1 Bl B O AH AHZLY) 1712
x| ket EC-18 SMEAIMES R Discovery 1712
SKH[O|E carisbamate HEAAESSH Discovery "17.8
nAH0| 2 delpazolid 2zt QUARAKZL) 177
H=sE TEW-7197 ) Y TAH(OIR) 176
foleEE=d JBPOS-0101 YorAiE (S 557 Discovery 173
A GX-H9 =222y UY2Y(FE) "16.11
fo|leE&2 M JBP0S-0101 SHYE 1AM AHBHLICH 6.7
0|2 Vascostem EH M| & QUARAHZLA) 165
weEE Q-203 2 YYTH(OIR) 15.12
%2 udenafil dEddgas Ad3(0I=) "15.8
Hio|2H = VM202-ALS 22 Ae2(ol=) 4.2
HC|ZAE Pneumostem J|BX|Ho|EA S Y 24(01=) "13.11
cesatt GC-1102 BEY AY24(EN) 135
GC=Hxt GC-1111 sEZs 2 SUs 3.2
SKHto| 2 carisbamate ot (L FE £537) Discovery 123
chEHto| mtat HL-143 HIX E JHerEc 123
(CLES GV-1001 FEret SLHSt '06.7
EU o Vascostem EH M| & QUARAHZLY) 173
izl udenafi RGEREE AYIH(OI) 16.12
HC|ZAE Pneumostem J| 2RO HA S A&244(01=) "15.6
CCswAt GC-1102 B A2H(ELH) 137
G GV-1001 e Aks2t 06.7
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OEfeY's EXpXE @

2018. 4.17

H|et/Hiol2
Analyst O[EH
02.6098-6658

taeyoung.lee@meritz.co.kr

Buy

otO|2F=E (95040

Poziotinib Z7}x] Z{= 7}

N

Spectrum0il 7|£0|Xt Poziotinib, 2% AR A AW =&

HIU LS E(ORR) 64%, 6,577t RXMEE(PFS) 55 2

QA TG CHA RS2 0|=2 Q17 7|F RYOIT 16008 =0 Z35|7Eet
& 27t |4 100,000 2{0llA Z|cH 250,000 2

EXtol7d Buy SXI, MEFEI} 710,000€22 AMEF HAFHZE Top Pick

H1|
A

=2

Poziotinib, E2t-2 YUAF Zat Wa

- | sto|er=o| g 2ol 7[&0|X8t Poziotinib 2 X EGFR Exon20 #0]
HMEFIt 12Hg 710,000 & L
o = OO HIAMZH SIS tide2 MD Qs MBI NS Tilstn ot
BRZT} (4.16) 525,000 & - _E' _° ~
MaofE 2.9 Xt 2017 H 10 € 11 B SXojA Fojet 2ot L8 SIKst vt /eH,
Ao 5.2% e = _
© 2 siE BXpZ0| st ZHTMHISZE(objective response rate; ORR)O]
KOSP! 2,457.49pt B64%E 7|Z2JCtn LHCH 0= BN Xt 11 ¥ = 7 ©o| B 37|17t
APHE 59.775%¢ 0LOIA ZIABHSS o|glE xiHo| X|aH op=
s e 0%OlY ZAMSS olnfEich Mol FHMELt EADF ARSH=GIA|
QE=AlHg 58.16% AQElE AZES mfshe REIMMZES(progression free survival, PFS)Q
=S 13.45% B2 M HES AR X 65 20| X AEHME SHIX| ALUCY. =t
525 2| 1/E|Xt 620,0002//293,770% ALMBE ZTle &5 JHE=E 2 sts AL HIGE Ol &
oot oo AMEH Znke B3 JiaiE BRI StE(ASCO G0N R ofFolct
ERER(%)
erojAo|dA o 3 ¢l 41.39 Cist D&% olg 40 & Lo ok} A J}l=
201012 922 %H I'b‘ | H 2 T -||'-|0 I'o
Me= 919l 9.13 Poziotinb 0| X|Z6t0X} dH= EGFR Exon20 20| H|AMZEMSO| O|=Ly
FIIHYEE%) 1HE eoMg 12748 SXee 2F 35007200 H fxzo=2 sl A=o|ct 10 w2t 57 0|F
sl B 2.7 11.5 76.9 | A 100 OOO E’FE_ 0 AlO ij ?_:HX‘|O 7 =l H O} olLlz B
Z|A O| ok7} =H . HHat reakthrough
N EST 4.3 125 53.7 | 1 01 |_ =0l :Ori et 9
=T Therapy S 4l AN Z2Ool SlHS Bg JisHE 049 &0 W2
) stojor= - ZEAN7t dMELCH 01F 7|Bte2 XI5t Poziotinb 2] 7HK|= 7,101 04%(7%
800 1 TERE® 3,000 4,624 919 thH| 536% &EHo|Ct
600 1
400 2,500 EZte|7d Buy #2l, M7t 710,000 Ho 2 45
200 1 AfetE Pozioinb 2| 7IXIE BtESHY LIO|Z2fQl JHXIE 5 X 1842 HRe=
0 : : A 2,000 ARt EXte|7d Buy € |AXletd, MEFIIE 710,000 EeZ J[E i
17.3 17.7 17.11 18.3 -4% g%kélf-f_
OiEl gYoly #0[9| EPS (&) SUE BPS PER PBR  EV/EBITDA ROE  HijH|g
(HY?) (X[ufzFZ= (%) (3) (tH) (H) (HH) (%) (%)
2016 882.7 26.8 233 2,049 -81.3 57,920 136.8 48 497 35 1174
2017 916.6 82.2 60.4 5,308 127.6 62,509 110.0 9.3 58.5 8.8 109.6
2018E 1,049.8 103.6 62.6 5,498 20 67,510 98.4 8.0 38 8.5 111.9
2019E 1,094.3 170.5 109.5 9,615 74.9 76,628 56.3 7.1 2.5 13.3 96.2
2020E 1,441.2 2818 162.1 14,237 48.1 90,366 38.0 6.0 14 17.1 91.1
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ORR: 64%
PFS: 6.5 70 72| 2AE|7| %L

Poziotinib2| 1A} et 2t At

(%)
45
30

-60 -

V7E8InsGSY
H773dupPR
N771InsHH

D770del Ins GY

D770InsY H773Y

Poziotinb, E|7 H|AM|ZHQ 2} chit HRSE 64% 7|E
ghujofgo]l AHEF] 7]&o]H 3t Poziotinib< @Al EGFR Exon20 WHo| H]
Azdd A5 ez MDAEE dAlHdA s st itk A
2017 10€ 1199 Aol A] Foist Aus I F70sh vt glow, < &
Shajtof| of et A AAH-S-E (objective response rate; ORR)©] 64% 5 7]=3
0

ol 0

s o 3

o EFY ol o A 11% T 7HY T 2717 30%°1Y AR
9] . Aol IPEAY A7} AbshET b4 AQEE AR TRt
TR =S (progression free survival; PES) 9] % 4
6.590] At AFNME SHHA gkkth B} A A= 35 JjFHE @
&3] (ASCO o7 ol A 3z of| o]t

]_

¢

WL A

X rlr glo SUooft fE b

33t 0|3-% o8 £ i, 52 A7t Y 7ts

Poziotinibo] X &&t12} &= EGFR Exon20 Wo] H]AAZ#H ke w]=y kAt
T o 3,500~7,200% 0.7 odErh vj=y A ookEe] rte STt A
ASFE SV A Btk 1o wet 7 o] F o= A 100,000%
HellA o 250,00088 7% 7Hed ddoltt ¥ ofyz} Breakthrough
Therapys A& AAF 290 dgs & 7FeAE g gob wE A7}

e

Poziotinib X|= Cli4 #0|Q] R Q131

Prior Therapy-

= United States Europe Japan
P = AP32788 = B @
S=ASP 8273
E = Erlotinib Advanced Lung Cancer Advanced Lung Cancer Advanced Lung Cancer
A = Afatinib patients ~155,000 patients ~272,000 patients ~83,000
80~85%* 80~85%+ 80~85%+
Advanced NSCLC patients Advanced NSCLC patients Advanced NSCLC patients
~131,000 ~224,000 ~68,500
10~15%* +2~4% 10~15%+ +2~4% 40~45%+ + 2~4%
EGFRcases HER2 cases EGFRcases HER2 cases EGFR cases HER2 cases
~16,300 ~3,900 ~28,000 ~6,700 ~29,100 ~2,100

D770InsG
§768!

9~11%* +~96%

Exon-20 caces
3,200~7,200

9~11% + +~96%

Exon-20 caces
6,100~12,700

9~11%+ + ~96%

Exon-20 caces
3,700~6,200

P772IrsDNP

=
in
-]
-]
5
™~
<L

57680UpSYD

XtZ: Spectrum, HE|ZESEH 2IMAIHIE]

XtZ: Spectrum, HEZESEH 2IMA|HIE]
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O[ENY's EXPHYT @

491 2071 oF20| QI A

Soliris(Alexion)

400
Orkambi( Vertex)

Revlimid(Celgene)

Rituxan(R oche)
()

10,000 0|2 £0{ of= 42| 107H2f A2

Soliris(Alexion)

Orkambi( Vertex)

300 A

200 ~

100 4

HI/BIQfECR XIFE SX0| &8t HEHARE

(%) m Orphan drug
Non-orphan drug
80 -

75.0

60 | 55.0
373
40 4 32.0 31.0
253
20 1 10.7
20

0 4 : : :

Priority Review  Fast Track  Breakthrough  Accelerate
Therapy Approval

XI2: Evaluate Pharma, M| 25253 2|MXIMHE

3 HSHARE F HI/SeUEe HIE

m Orphan drug Non-orphan drug

Priority Review 57.3 42.7

Breakthrough Therapy 66.7 333

Fast Track 40.9

I

Ri&: FDA, ME|XE252 2| MM

22 Meritz Research
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otO|2FE SOTP Valuation

(Rt 2| Hig = Hig | ' oK jdlo
1. QY| (A 2,722.2

I 27222 | aiionis 3% 12m Pud EVIEBITDA! 20.3% 5
2. mpo|Z2QIofX| (B) 5,083.5

Rolontis 965.4

Efpeglenatide 1,222.8

Poziotinib (BC) 367.3

Poziotinib (NSCLC) 710.1 | 7|1E 4,6242A0M 53.6% ALk

HM95573 657.5

LAPS Insulin 115 606.1

HM12525A 3542
3. HIGAIK| (0 558.7
SZo0E 202.2 35 73.7 504.5 |74 7| 7|F X230 = MUY B PBR(3.5) HE
SO H L gpst 86.6 1 63 541|179 7|Y 7| x2S
4. XU O) 4784 |18 7|2 ot
5. FFIHK| 7,886.1 | (A)+(B)+(C)-(D)
6. FA 2 11,111,955
7. HEFINE) 2B
X2: Cortellis, H2|=ZZ3H 2IMX|ME

$HO|2ZE 1Q18 A Preview
(Mot ‘ 1Q18E 1Q17 (% YoY) 4Q17 (% QoQ) HAMA (% diff)
o= 260.8 2335 1.7 2326 12.1 244.2 6.8
Fgoly 27.8 31.4 -11.5 1.4 1,865.3 24.8 11.9
«=0[9 19.8 24.6 -19.5 9.4 110.0 20.4 -2.8
UHO|AUE(%) 106 13.4 06 10.2
=0|2E(%) 7.6 106 41 8.4
X2 HEZ335E 2l MRE
Poziotinib2| rNPV Valuation

(areay) M8E "M9E '20E  '21E 226 '23E 24 25 '26E 27 '28E 29 '30E  '31E Tem:}gf:
Sales 5541 1,815 18895 26860 35797 38165 40689 43381 46251 49311 31544 22420 1,952
Royalty 831 1772 2834 4029 5370 5725 6103 6507 6938 7397 4732 3363 1793
Milestone 1500 250 250 250
CF 00 00 2331 2022 3084 4279 5370 5725 6103 6507 6938 7397 4732 3363| 23879
Attrition Rate 11 03 03 03 03 03 03 03 03 03 03 03 03 03
rCF 00 00 746 647 987 1369 1718 1832 1953 2082 2220 2367 1514 1076| 7641
rPF 00 00 611 480 662 831 943 910 878 847 817 789 457 294 1887
NPV 1,040.5
T
e | 710"
Xz H2l2E525H 2lMAE
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OfEfQY's SRpHLT ®

SHo|2FF (128940)

Income Statement

Statement of Cash Flow

(M%) 2016 2017  2018F 2019  2020E (M%) 2016 2017  2018E  2019E  2020F

E=l 8827 9166 10498 10943 14412 IYus HIsE 4130  -629  -31.7 1601  200.1

HEASIIE (%) -33.0 38 14.5 4.2 317 @2|20/9(24) 303 69.0 704 1231 182.2

EIPl 4219 3982 449.2 4547 4938 QWA 357 318 40.0 43.0 456

ESJV 460.9 5184  600.6 6397 9475  SERIAAZH| 31 46 55 6.3 8.6

i REL] 4341 4362 497.0 4692 6656  SWREQ Y 3315 -166.3  -1476 -12.2 -36.3

Fdole 26.8 822 1036 1705 2818  Exj&E #Hzs= -3552  -1529  -1257  -1166 -131.8
FAolYE 3.0 9.0 99 15.6 196 QEXIAMOZIHCAPEX) -2003  -2471 278 -318 -155
2829 -2.0 56 93 -106 96  EXIXAIZAEIN 10.8 -284 -5.3 0.7 -23.0
Za/207| %29 0.0 0.0 0.0 0.0 00 M2Ys ¥IsE -629 1378 1245 9.3 9.4

Ity el -16.8 -17.7 -5.2 -4.1 -177 0 x®Y39 3% -354 1440 1300 15.0 15.0

HEA LA 01 8.0 58.9 89.1 1558 2546 X2 B3t 0.0 0.0 0.0 0.0 0.0
HoIMHI& 223 -10.1 18.7 327 724 ¥29 U4 -8.0 -83.1 -330 529 777

Y2109 30.3 69.0 704 1234 1822  J|X¥3 138.3 130.4 47.3 14.3 67.2

XefFFxE 0|9 233 60.4 626 1095 1621  J|¥E2 1304 473 14.3 672 1449

Balance Sheet Key Financial Data

(HY#) 2016 2017  2018E  2019E  2020E 2016 2017  2018E  2019E  2020E

QEXpA 840.7 658.1 7482 7794 10220  FYOOE(Y)

HIYHI LT 1304 473 143 672 1449  SPS 77529 80,503 92,201 96,115 126,580
UE R 2505 2471 3137 3432 3969  EPS(A[Hj=Z) 2049 5308 5498 9615 147237
P Inpye; 1904 2321 2723 2196 2858  CFPS 8989 10926 12,638 18937 27,953

HIRE R 756.2 10028 10684 11331 1,775  EBITDAPS 5765 10,419 13092 19,299 29,507
xR 598.9 790.1 777.8 766.7 7366  BPS 57,920 62509 67,510 76,628 90,366
SR 40.1 457 1202 1939 2454  DPS 0 500 500 500 500
EXpRpA 433 7.7 771 76.3 993 H{ZAAUE(%) 0.0 0.1 0.1 0.1 0.1

Ve 15970 16609 18165 19124 21994  Valuation(Multiple)

REEM 544.1 639.2 6083 5976 7288  PER 1368 1100 98.4 56.3 38.0
T2 50.6 46.6 50.3 49.0 637  PCR 31.2 53.5 428 28.6 19.4
ERI ] 77.4 170.2 195.2 200.2 2252 PSR 3.6 73 59 5.6 43
A 938 1083 983 1180 1400  PBR 48 93 8.0 7.1 6.0

HIR 2K 3183 2293 3511 3403 3196  EBITDA 656 1186  149.1 2197 3360
AR 109.7 499 1649 1352 1232  EV/EBITDA 497 58.5 3.8 25 1.4
PPIPN I 49.7 146.4 146.4 166.4 146.4 Key Financial Ratio(%)

BHEH 8625 8685 9594 9379 1,0483  XP|XH=0|AE(ROE) 35 8.8 8.5 13.3 17.1

Tted 26.1 27.9 27.9 279 279  EBITDA 0|98 7.4 12.9 14.2 20.1 233

TEYNZ 4173 4155 4155 4155 4155  ExfH|g 1174 1096 1119 9.2 91.1

I|EFEZO0[ =Y -35 -1.2 -1.2 -1.2 -2 S8HIBRHEE 1.1 1.2 1.1 1.2 0.9

RIS 2289 285.3 342.2 446.0 602.5  O|XHEAMHE(x) 27 7.7 9.0 133 21.4

HIX| e X2 75.1 80.7 88.5 102.1 1222 OHEMEYHER) 17 3.7 37 33 39

25 734.5 7924  857.1 9746 1,151.1  TIAIHE(X) 5.1 4.3 4.2 4.4 5.7
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Not Rated

HMEFEI} (12748)

| K] = 140410

A9 34 oiee] EA Y

e
W o
>
k=
0z

Eebp 4 it cihd UAF 3AF(FUEL Trial) obsta| chA| 219
Udenafil 2 0|88t EEtez 2IXt Y 4 3 M(Fontan Udenafil Exercise
Longitudinal Assessment Trial; FUEL Trial)0| OFR2|StAof ZIlshct 18 A

ML (4.16) 61,800 « . e o
. 3 8 Y JIE 400 He SHE JE X ZE0| o 95% A=E0 0=
= 5 & 0|¥ DfX|Sf Sxp7t S22 o Folct FUEL M2 6 E 3 & FDA 2
KOSDAQ 896.89pt 2E SPA £ HIUCE mEbd Y 3 ool H3Y E4% SUE EsE
PNPIE 5,2764% = P = = %
iy L k5Kl £O0| BRNMEOR SEE0 0 Bt M Al ML
U4 Rl
[EZAHE 70.77% (Priority Review) mHEE AXA & MYolCh watM 19 & 87| & oi7t
=S 20.15% 25 3 AYsE 7|t
523 %|1/%[X2} 67,700%/19,550¢
YAz 74694
FREF(%) 27t W e Sl S E vt
=5 2l 39 24.45 o|AtO}O o ol I =5 O} &S At ==K=J = O}X
KBXHALE 2 7.00 FUEL I:IOI_l-—EE O'|7|' = A|"'|LI-O| 7|’60|>I||_|- S5 o7| —|oo'” [[l'i \_hj
o dlolg & 3 7t Vs 2 ole aEE g 7+ Yol T S0
FIHESE%) HE 6 124E Ch =71 &2 7] F0 O0|EHE s JHMS Sfthisty| et Aolck
EEEST! 288 997 1881 s AT , a5 = o
Ol BtdHMo=z =Z2gs5l0F 5= Udenafl 9 Xgf Eitfofl staHMol Hstg
i 284 468 986 | kA ZalioF ot PSS ol sliaXel Aeks
=l gEg ©Zo|ct
(H2) _gxje zasrlae) PV
84 - 1,000 . olo olo
rNPV Band: 7,855 4% ~ 1 R 8,716 4
56 1 833 27t 60,000 Ea, HET 247t QUME 3%, AU AY ERE 30%E 7Hst
Base case 9| Udenafil 2| NPV = 7,855 AR0|Ct XXl 7F =4 H|0|E
28 A 667 _ _ _ _
sfolof wret A ®RE0| ZICH 50%7HX| SftHEn 7t Al &kl 7|1&
0 : : A 500 Z|H 2F721 100,000 217t 21 HRE HEECHA 715 Bull case 7HXIE
e A el FEE 23 NPV E 17 7865 ARC2 MEERIC
o= Foly =0/ EPS (%) SUE BPS PER PBR  EV/EBITDA ROE S|
(&l9) (RleizFSF)  (RlufEFss (%) (&) (&H) (tH) (tH) (%) (%)
2013 44 25 0.8 -103  -1345 7696  -148.8 2.0 -27.9 -13 1.9
2014 49 -49 26 -317 2087 8149  -1109 43 455 -4.0 17.7
2015 149 2.7 42 519  -2635 7,666 53.1 36 -69.9 6.6 64.8
2016 11.9 33 -13.0 1,592 -406.7 6,473 -14.5 36 373 225 80.2
2017 56 33 149 -1,819 143 6373 219 6.3 -89.1 -28.1 30.2
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ZEtL4 $A} CiAF YA 3AH(FUEL Trial) ob8al| chA| 219

Udenafil& o] g3t Zekr& 32 iy 4 34 (Fontan Udenafil Exercise
Longitudinal Assessment Trial; FUEL Trial)©] wH-glctAleol] xg]3ict &4
% 3070 WA= 2670, Ak 270, st 270) oA Ak B Folth 2018\
39 T 7E 4008 HEE U A} Bo] oF 959 g 54 oW wiA]
ot Sxp7F T5E ootk FUELSV S Al A8 55 ol% 671 1 Ad &

fes HES F WIHe 287se IUsES Ho vk &9 114 old
‘16 6€5E Ao AlAtE 3ol HE grd dolth

%ttt SPAE FDA7ZF o€ 9 348 tYxiQl, F7hHy W A4 274 v
Ao AESte] F= A|lErh ueba] SPAS mhzl SREAQLS oA} 34k AF
A 37E 859 tsAo] wig- w=rh e Eres 3x1] 5 eES ¥
J Al A AA}(Priority Review) 348 AXA @ 7FsA]o

37F 420 7172 Ao 671€eltk. wEhA ‘199 AN] F §7) g5 E

r® M > o
O}.Il

o 1o
il
>
507
o

Udenafil®| JHg o1 o &2 ofd &
YA Event bz
"15.8 3|7 2l%F XIH(FDA) HEY % 2 XEH
16.3 SPA 2t EEts SIX Y Y 34 ORI A AHE
"16.12 3|7 2AUF XIH(EMA) HEY A B2 KEH
'"18.5 Uet 3¢ A B ot 1818 F JIE 2 90% &=
'"18.11 QU 34 2=
4Q18 5171 A1 (FDA) 517 A H|E el Ty
4Q18 M A At(Priority Review) X|H SO AEM FHa s
H19 | Am ot &S 742t S5 Toj 2%
1H19 LMl AHH (Priority Review Voucher) 25 A0F 3| FEE X|2HQ| 57t =0 M2 2
Xt2: X2, Cortellis, HE|ZZZEH 2IMAIME
H|/Z|HQIAZO = XIYE SHO| &8t LEHARE 3 ASAMHE 5 HI/EFR(AtZEo| HIg
(%) = Orphan drug = Orphan drug Non-orphan drug
Non-orphan drug
80 75.0
Accelerate Approval 8.8
60 55.0 4
Priority Review 57.3 427
37.3
40 32.0 31.0
2.0 ]

Priority Review

Fast Track  Breakthrough  Accelerate

Fast Track 40.9
Therapy Approval

AIZ: FDA, M2
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ol oig AlLfz|2
o4 2|4 27t 60,000 2 Udenafil?} 5434 PDE5 (Phospho diesterase inhibitor 5) & A&f|sh= 2-87]
Ag 7M1= sildenafil¥}, tadalafile Z+2}F Revatio, Adcircaghs AEH o7 H%
WGP 5ol AHEE L Qltk o] F of# E5|7F mtREA| ¢ Tadalafil®] &
b T mlg-2 A7 4%t 4,369E7] (oF 4,800%7H)) otk UnbA o7 8] 7] ojokE
< AT BARSFE ot ST EvkrE Sxae Hy ™t b
TR Atk web HE FAPE AAS HA o 60,0009 = FE AR
oz} kit

P eRdl e A9E A TS WY FA B B e o) F gste 1240014 194
el ol ngke] gizk2 ml=pe] oF 10,000 J=7F ki oideeth wEbA Azt dxpd
o eF7F WIS Ha 60,0002 H A4 ) 100,000€H % 7Pt EE @
5 A7) Qa4 Aol wet 2749l Fa-g B 2 Fol o St
Mo o]Fo] A & e AfE Aol WP
EEtAs B} o8t oi 0|9 S0{ QF2 AQ| 107HO| 27-BHXj 2y
(")
500 - _
Fontan 22 Soliris(Alexion)
Soiciy ot 2 4007
24 ~ 124 124 ~ 194 194 ~ 300 | Orkambi( Vertex)
2 10,000% 2 10,000% 2} 10,0009
<5 200
Afef ofs 1007
(=)
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
o 1 2 3 4 5 6 7 8 9 10
XHE: M2, HElZE25H alMAIME XHE: Evaluate Pharma, ME2|ZE252 2|MAIHE
Udenafil £0{ #HAt HE Udenafile| 2pt gt
(Hm) o5 ws Bear Case (HE) Bear Case
ot stol 4| mBull Case 10 Bull Case
FtEee
120
100
80 -
60 -
40
20 -
o+
“19E '20E '21E '22E '23E '24E '25E '26E '27E '28E '29E '30E "19E '20E '21E '22E '23E '24E '25E '26E '27E '28E '29E '30E
Atz M2l ZE535H 2MRME AtE: M2l25E5d 2MRHE

28  Meritz Research



D5

rNPV Band: 7,855 219 ~ 1 X 8,716 A

Case 1: ¢/} 60,000€8, dH+ 27} A&
A%t Base case? Udenafil®] rNPV+ 7,855%]
sk Al Fo] #xbro] 194

3%, Hd A A& 30
o}, b2 FA4H
oo R HaH o7 golAth= MY Rke A&

£ 7}
Hi A
=y

lm§<

(¢]
a4t
&

x

Case 2: Case 19| o7} 7Hd&
];G— ] ©

1,5637¢]

¢
P

S0 ) 29He 7 54 dlole] gelo] wel
$80) Al 509717 e Aoleh: VRS Fal AR NPVE 1%
Slolt},

Case 3: 544 1H54 ol grof ug o7t
A kel 100,000 7F 2021 94E 289}

1% 7,865 907 A=y}

Case H =3 NPV

(#greraf) - Case 1 SRR
1600 Case 2
' mCase 3 2,000 + 1,786.5
1,200 A 1,600
1,153.7
1,200 A
800 1 7855
800
400
400 -
0 - 0
"19E '20E 21E '22E '23E '24E '25E '26E 27E '28E '29 '30E Case 1 Case 2 Case 3
Az e ZZ25H 2MRIHE Xz M2 Z2Z335H 2MRIHE
Udenafil rNPV Model (Case 1)
CEEE)] "18E "19E '20E "21E '22E '23E '24E '25E '26E '27E '28E '29E TV
Sales 54 1M 306 393 417 455 473 509 547 568 590
Cost 20 22 44 122 157 167 182 189 204 219 227 236
Operating Profit -20 32 67 183 236 250 273 284 306 328 341 354
Cash flow -20 23 47 128 165 175 191 199 214 230 239 248
risk Adj. 1 1 1 1 1 1 1 1 1 1 1 1
rCF -20 16 33 90 116 123 134 139 150 161 167 174 1,345
rDCF -20 14 25 59 66 61 58 52 49 46 41 37 144
rNPV(& ) 785.5
A= HE2Z|Z2Z25H 2MRIME
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2018. 4.17

O| M K| A 186890
sl71as X124 27

Hiot/Htol2 87 aE x|2H H2 |
Analyst O[EHH TAYE OiHz|E SHEA X2 HIO|QA|LY JHetets @ L A|mF =
02, £008-6658 ik 1O,Ef_ |H, e . x| I_f | JHE?;I HtE 3 I AR E
taeyoung.lee@meritz.co.kr 2Alor S 140 ZoIM It ES67F T §
B € IEHI ISU-304" S|FS/UE XIFEoE Ay £ Watal My
ErbB3 EXSRE AlQk ISU-104" MAMUIM &5 =2l
Not Rated B 2|8A HE N 71Y
olUX|AE= 3l ZE X2 JHol| EstE 7[olct olo] 1A,
2t v27hg) B meo SR oLz AT L AR ATk
SHTTH w6 14550 = izl SYETXRME HI0] | {2 A[TSH 2 A" MotE
o ' HACL YEMXEM((EREY)E =W HRE 100%E dciACH, 1ME
- X ZH(REMENS 42%E 7|25} 9&|x|u°l Sanofi 9| MxiYe 25t
KOSDAQ 896.89pt = S =W Aol =lst ZdEs bigoz oiel =0 LMD
INPIES 3,791 ¢ _ ~ =
i SOV oloh nNuwm nisely xRN QXY HES 22 1 ZR0 2 oy
asrAuE s1e1%  SEHIAE OHEQI 112 0[S0l el AE0| F28 LRI Lk
QZQIH|= 2.26%
523 X|1/%|X{2t 15,6009/5,552%
HIHACHS 67.9%¢ ik Fl mojzalel: 1) BYE F¢t X|EA|(ISU-304)
FRRHE) B & Y X=X 1SU-804E Yo 1 Y XS0S Xl 2 LEE
o|4=3tst 2| 12 2l 35.81 =
e JIEt2lT U A TAIXIS O2YUXIATL TIBsT 2 ARES THEL{A
Catalyst Biosciences 7t XIaistet, 17 A FDAD|Z)2F EMA(SE)0IA 5]72lek
FIYSE%) HE e 124 ZO2 KT M= S Wetd MY0|H v|E BEE SIS =4
I«l[ =Sy [ [ S
e VT O gy Akt ISU-304 £ 24 Y Olaks =2 BY RAPRIZ BAC 2
P SkX|Q! BeneFIX 9] 4.6 &, Alprolix 2] 9.3 of| H|5H S Xt 22 A
(H2) ol x|2 o 24 A3 AIZ0] Best in Class 2 Xtg| 22 &folct
18 - BAEX (R 1,000
12 1 833 7her 2ol mo|=x2|Ql: 2) ErbB3 EATY 412F(ISU-104)
ISU-104"= ErbB3 £ BXCZ = SAX|ZM0|CH S THYS tjaeR
6 667
U A 1 HE ZiEEtn el UM & FEEY 7[E X=ZHet
0 : : L 500 HEFOAl YL F77F &0Es AS SRIBICL &% ErbB3 ufd
'17.4 '17.8 17.12 '18.4 _ — = =
AT FUe HY, Axe o2 M3ES HE Aol
o= HHolY =09 EPS (&) SHE BPS PER PBR  EV/EBITDA ROE  HijH|g
()] (®Hi==F)  (KlHiFF (%) () (&) (tH) (tH) (%) (%)
2013 8.2 -6.3 -8.2 -608 20.4 1,652 -10.0 39 -23.2 -44.7 146.3
2014 7.1 -6.3 -11.2 -742 22.0 1,118 -7.8 52 -26.3 -56.4 181.4
2015 11.5 -5.1 -9.8 -546 -26.4 2,261 -13.9 3.4 -51.1 -30.5 50.3
2016 19.1 -0.8 -2.0 -99 -82.0 2,193 -81.3 3.6 83.7 -4.4 313
2017 19.5 -4.8 -5.5 -259 163.3 2,709 -339 3.2 -98.8 -9.7 23.2
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A& BXSAALE, HE|=EF5H 2 MA[MHE XtZ: Evaluate Pharma, ME[ZZ=25¢ EIMX[MEH
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5 (%) Y37 (mni)
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1,0000 ] ~ o
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464 93 s axoRHY UMIE HE ()
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Az: O|+YR| A, M| =ZFEH 2MX|IME Az O|+YR|A, M| =ZFEH 2IMRIME
O|=UX[A mo|Za}ol
= ‘ =Y 33 22[X|d oEY ‘22'F o4 Al Fm(RIEE)
OHEAEI M MRt 989
EA| otz otz =R N ] 1,075
Szely R 2lenz 59
ISU304 BY HoM - 2,435
Uy
1SU104 ChalA o - 28,322
ISU305 LZbd Ot HMART G EES 5,139
o7
ISU106 HofstoL| e 9,133

Xt Evaluate Pharma, O| XA, ME|ZZZEH E2IMAHE
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Compliance Notice

S A=2e ZYY S ARDX|eE HAEE AEO] azautr YAt & K=o AFE S2 AZSALY BAL glen 2018d 48 7Y S & Xi=of FE

£29 R7HSHDR, CB, PO, AIMZY &) wal &25t0d Xt 67HE 2 FZAZE FO{GHX] itSLTH DAks 2018E 48 7Y 81X & At=o0f AHZE £=29

X2E 1%014 ER6tT UX| PHLICE FALS iﬂt'j** HYxt= 2018 42 7Y A 5 AlR0| AHBE =29 XES 2Rt UK LBLCEL 2 Xt=0f

AME HESS 2019 org Mot gtdstn Qlon, Q2o HHst AZ0[Lt 7HQI0] RAEAUSS SIBHLICE (ZMXFOIENS)

s ARe XSS EXHUHY b EHe FEXSS 2Xo=z tixbs ARYUC & R0 £2EH WER A 2IMXWES FHRIZM Xt

HEMEE 4 Qlon] FENOILE AN HYSIR| YsLICH & ARE 0|@SIERES & Xzt B2st £Xt9| 215 S ARl THOZ ShA7| HiFLICH

FASE BUME Ccovu 1E TURE J1E HE ) FA vE

71 % 2Nz FH7IEY A 17t RS FEBE ol BE,UES 90| ExtelA Hlg

FH71Z2Y Buy FH7IEY A 1R BHEEIHHE] +20% 04

AT HE Trading B FM7|1ZY = (N7 WASTIOE| +5% 0|A ~ +20% 0|2t ES 96.0%

Zoiiy| 453 g buy i rier—Re i} =2 SUS o o T .U%
Hold FH7IEY 2 1R BHEEIHHE] —20% O]4 ~ +5% 0[Pt B 40%
Sell FH7IEY A 1 W2t BB —20% 0]gt o/l 0.0%

Ak AZFE 7| Aol A|ZHH|E CfH| EQH|IE0| HEIE =4 20183 3¢ 31Y 7%0;

_ = Zl2 18 S 8EXEE0 it

Nt Oremeo S 28 500 EXT L0 HIE

X E

AZRIs-tis] 352 Neutral (&)
Underweight (HIS&A)

EIISHE (128940) FASIWE U * R A 1

EY-] b Exto|AH A=) [=l1=5¥ nlfl *

FH =S £xtolA HEFoL gt 22| 2(%) PUpe——

Ut 4 (#) B A1)

2016.11.09  AriEs Buy 540,000  O[Ef% -39.0 -25.4 &) stjorz

2017.01.24 =2 Buy 385000  OJEfY -23.8 -21.0 1,000,000 BE =}

2017.0208 J|YEIT  Buy 385,000  O[Ef% -17.8 -10.8

2017.0424  AdERT  Buy 385,000  O[Ef% -13.7 6.1 750000 |

2017.06.01  AHEM Trading Buy 410,000 OlEf -39 1.1

2017.06.12  2|¥E2|T  TradingBuy 450,000  O[Ef% 9.4 14.4 500,000 1

2017.11.03  J|¥EIT  Buy 600,000  O[Ef% 9.1 20

2017.11.28  AiEs Buy 660,000  O[Ef% -112 -4.2 250,000 1

2018.01.30  7|¥E2Z  Buy 720,000  O[EfY -23.1 -15.7

2018.02.19  J|¥EEZT  Buy 680,000  O[Ef% -26.0 -17.8 0 ‘ ‘ ‘ ‘

2018.04.17 AJ%LE‘E! BU\/ 710,000 OlEH% 16.4 16.10 17.4 17.9 18.3
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