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(AYR) (HHY) (AAR) (8) (%) (M) x) () ) (%) (%)

2016A 4,503 1,470 1,231 9,759 18.7 1,628 10.3 7.0 1.9 186 3.6
2017A 4,667 1,426 1,164 9,217 (5.6) 1,687 12.5 8.2 20 157 3.5
2018F 4,884 1,352 1,043 8,257  (10.4) 1,509 1241 7.1 1.6 13.0 4.5
2019F 5,358 1,538 1,197 9,476 14.8 1,706 10.5 6.2 1.5 140 5.0
2020F 5,922 1,810 1,404 11,128 17.4 1,985 8.9 5.3 1.4 153 55
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<EH 1D 1=27] 48 &Y (EF9l: 4, %)
1Q18F 1Q17 YoY 4Q17 QoQ Consensus o[
T 1,076.7 1,178.7 (8.7) 1,047.9 2.7 1,163.0 (7.4)
TE-l] ] 624.0  700.6  (10.9) 596.6 4.6
THEH| 319.7  305.2 48 3741  (14.5)
ol 304.3 3955  (23.0) 222.5 36.8 355.1  (14.3)
Mol 299.1 331.8 (9.9) 186.4 60.5 359.5  (16.8)
£t7|20(2 2243  235.2 (4.6) 346.4  (35.2) 2712 (17.3)
A FEFRE 202 2243  234.5 (4.4) 3471 (35.4) 265.0  (15.4)
T ECIPE 42.0 40.6 43.1
THtH| & 29.7 25.9 35.7
¥o|oE 28.3 33.5 21.2 30.5
HEolols 27.8 28.1 17.8
X FFRE #0|2AE 20.8 19.9 33.1 22.8
A HREREY
CH 2> A% MY HE(SRFA| 7HL 2KY) (2r9l: doiel %)
HY F HE ® HAE
2018F 2019F 2018F 2019F 2018F 2019F
=] 4,884 5,358 4,717 4,994 35 7.3
ol 1,352 1,538 1,357 1,412 (0.3) 8.9
x|t FF20]2f 1,043 1,197 1,068 1,126 (2.4) 6.3
A2 BHREXNEH
<H 3> SOTP valuation CEE R
SHIK =g SHIHK] H|2
I THA| 13,591 98,991 DCF(WACC 8.5%, ROIC 7%, g 2%) AFETHR| 20% &0l
KT&G 11,824 86,123 T RE otz 27 TR WY Jkx| gHPel otE F A&
KGC S 1,767 12,869
0 =7HS 28 AHA 472 3,436 201742
PNONES 549 3,996 A7t 50% &0l
== 2,569 18,708 2017 A
A 17,180 125,132
A2 FREXSH
<& 4> Global peers Ci{H| PER premium 30| (29l ), %)
2016 2017 2018F 2019F 2020F
PER 10.3 12.5 12.0 10.5 8.9
KT&G _ .
28xJ} &2 Implied PER 12.8 13.6 15.1 13.2 1.2
Global peers B PER 21.3 17.3 16.9 14.3 13.1
PER premium  PER (51.5) (27.6) (28.7) (26.6) (31.5)
SEFIt M Implied PER (40.0) (21.6) (10.4) (7.8) (14.0)
A2 FREXSH
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NFLElE (2o o) YA LA (Erel: dotg)
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F  2020F
FEAR 6,621 6,585 6911 7,356 7,976 hTES] 4,503 4,667 4,884 5358 5,022
HIM KA e
HSan 851 1230 1,204 1195 1167 pmgny 1797 1,909 2,087 2,204 2,374
Of S LT |EF 1,266 1,109 1,123 1232 1,362 o
DX 2065 2817 o468 2706 2000 CHEBOI 2707 2,758 2,847 3,154 3,548
HI S S XA 3,192 3,391 3,558 3,842 4,149 THf 22| 1,236 1,332 1,495 1,616 1,738
SRR 94 1,076 1,072 1,176 1,300  ojejolef 1470 1426 1352 1,538 1,810
S8 R|AH
FEx 1,602 1757 1,008 2026 2142  aguq 6 6 s 2 64
SERIA 105 85 89 97 108 >
o
RS 9813 0076 10,469 11,199 12,125 oIt 38 43 47 48 50
KSR 2,153 1,803 1,816 1,962 2,138 =8HIE 15 27 27 27 27
of QA 2L 7| EF) 2 1,787 1,440 1,465 1,607 1,776 o|xHIR 7 9 9 9 9
CH|RIQI 2L E| AR N
Chy |} | AL 187 175 175 175 75 iooigia 6 (28 () 0 0
ST 10 4 4 4 4 o im0
il peq A
SEEER 541 343 348 366 4oy DAIAEEES 2 6 6 6 l
AR 9 0 0 0 0 NTA SAIH 0 1,588 1,346 1,391 1,596 1,873
I\ ALA U EFHM 107 100 95 88 99 HHOIA H| 2 362 181 348 399 468
TS 2,604 2146 2,164 2320 2545 gimcyinope 1206 1,164 1,043 1,197 1,405
NEEESE 7,046 7,772 8,246 8812 9,522 I
o o055 955 955 955 955 EESEEILY 1,031 1,164 1,043 1,97 1,404
AEYoiZ 510 484 484 484 484 7|EFEZ 0|9 1 47 0 0 0
7|EfRHE (328)  (328)  (328)  (328)  (328) Zx 20| 1,227 1212 1,043 1,197 1,405
0 [e][e]] g. _
|8 6,009 6,745 7,220 7,785 8,49 MEEExEZZOR 1231 1,208 1,043 1197 1,404
EPNEESNE 73 58 58 59 59
HISER (e doig)  FREXKXHE
2016A 2017A 2018F 2019F 2020F 2016A 2017A 2018F 2019F 2020F
YYesEHzsE 1,498 1,140 1,033 1,137 1,313 FYXE(F)
EPS 9,750 9,217 8,257 9,476 11,123
g7)&0/2l 1,206 1,064 1,043 1,197 1,405
BPS 53,709 59,000 62,455 66,572 71,743
SR TS ZH| 152 156 151 160 168 DPS 3,600 4,000 4,500 5,000 5,500
SRS ZH] 6 5 6 7 7 SEE (%, YoY)
EEFIE . . . . .
A S 176 (152 (166) (230) (272  N=stE 80 36 46 97 105
Helo|AEIIE 76 (30) (52 137 177
7IE © @) M 8 5  zolozitg 189 (55 (104 148  17.4
FXESHaIEE (703)  (330)  (394) (598) (658) EPSE7IE 18.7 (5.6)  (10.4) 14.8 17.4
_ =712
[URMER (162 (318) (307) (204) (o94)  COIDASIHE 66 @5 49 130 164
2214 (%)
o 3
FEAL 12 4 10 10 10 oolojas 326 306 277 287 306
EXRpAHES (508)  (27) 10 (98 (117)  2oluE 273 249 213 223 237
osxas ®) 5 (o) (s (7  EBITDAMargin 3.2 340 309 318 335
ROA 133 118 102 110 120
J|Et (37) 16 97) (201) (240) ROE 186 15.7 13.0 14.0 15.3
NEgssz2sE (488)  (434)  (575)  (638)  (684) EI=2NeTE= 3.6 3.5 4.5 5.0 55
xp=ol=ot 0 0 0 0 o s 36.9 434 545 528 404
oy
y 1%l P=Yeo) _/'\_5
HEEES ©6) 4@ O asemyem) (2,265 (2,533 (2.700) (2.750) (2,902)
ClIES =N = (428)  (460)  (505)  (568)  (631) XIQIZ/XHEEAH| 8 (%) 3.7 3.6 3.1 3.0 29
7|t 5) (19 (64 (64  (e4)  Valuation(X)
B (2) 5 ; ; ,  PER 103 125 121 105 8.9
===s PBR 1.9 2.0 16 15 1.4
e 305 379 64 (99) (28) EV/EBITDA 7.0 8.2 7.1 6.2 5.3




KT&G(033780)

Iz
E=(nEHS) R ALK EXoA SEFI} Hn=J} 2|2 (2|H)
ChH| FIHiH]|
KT&G (033780) 2016.04.14 0 = 135,000¢ -14.4 -11.9
2016.04.22 g £~ 150,000 -15.1 -8.7
2016.07.22 g 4= 165,000 —32.3 —23.3
2017.01.20 0y = 138,000 -27.4 —24.6
2017.04.17 oy 4= 125,000 - -
180,000
1 160,000
— 1 140,000
1 120,000
100,000
4 80,000
4 60,000
1 40,000
4 20,000
. . . 0
Apr-16 Aug-16 Dec-16 Apr-17 Aug-17 Dec-17
m Compliance notice
. FALE 20184 48 162 HA| KT&G 559 LHFAS 1%0|4 2Fot UK LELICE
. SAME S AR UE YRE J|IMEXIL £ MI3KIOAH AN X35 AMAO| AELICH
. S AR FEFAZAAL} Hi X 47| %‘?.“Té.% 2/stn AR erELICH
. AE KTRG LHFAS J|ZXMICE sl ELW(RAYBESH)E L F0|H, ol ELWOI| Cthst RSHSSAHLP) I LICt.
m 7| XA F 127187 AF X4 ofH] FIISE I[ELY
o O £ AIE K| CiH| 15%p O|&kQ] 7t &5 ofl&
e 3 & ANE K& ohH] —15~15%p2| FIt S of &
o HIEEA © AIE X4 OiH| 15%p O| A9 F7t 5t of &
o SE Y HISEA A2 FSHIL O[HA
B £XSZ HIE (2018.3.31 7|&)
0 = e HIS 4 (M)
80.3% 19.2% 0.5%
¥ EZ2 147 SEE |RUHA 5= J|F
B S FAOAS ST 127137t oY YEQ |SVISHAFB(ZAE) AZIENY H|S ojd]| ZEEE(2 T4 H[S0| i ofAY
- HISE @ iZUES EEELR THHIEE |ISHAT(ZAAIZIEN HISECH 20| JtMZ He #Het
c 5 H g EEEERQ FHH|IES RISHAZ(ZA)AIZIEY HIFS0 2 7L Ag HE
- HIEFA : o|HABQ ZEEE|2 FHHIES RIIISHAZ(ZA)AIZIEY HISECH WA 71 Ag #at
B 2 XAE= 140 ZUEXNE 57| 2Iot0] &HHE DAL HEASEM ZE NEHHS TAOIA A2H, DAl 59| glo] o HEHZE =A|, W=, S,
HEye 4+ glsUct
B = XANE= GA 2MAMEM £ Xt X FES 7|22 AYE A0ILt FAPE O AiE W RO FHEYo|Lt AXHE B s ACDE A
= 2 AZEM 0| FX Autol| CfEt ofr 1 ot 2&E #sh= Z10| OFELIC 2EX FXt 7“5 nZ4o] o 7Ii§ Z0|H & XtgE= SA Autet
S HA Z™M SAHZ AEE + ASEULCHL

2ol AME HES2 2Rl ofAS st st oM, o fo FEt AHolLt ZHYBI0| AHYEASS =letich

]
2
>




