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Stock Data
KOSPI (4/11) 2,444 22pt
FESESIE= bl Ebobl: >>> 227| HDPE/PP AL E A& XY
XD /%Xt CHY| 342,000¢ 232,500
sas ~17.98% 20.65% X2 MO B2 =HE YJYE HDOPE/PP & 229 7t4 9 Amg=
g o o = 20 227|19H 4SM7t MY Ui/ SHESS HIIES &
1w -4.1% -3.5%
M 12.2% 12.8% 2 35 STl EI0|E AHMO| WS Ao Z MYL|D| IfEO0|Ct,
1y 15.2% 0.15
8 LE2 428REH 121 2H F 67t HI|ES0]| S04 MYo|Ct,
AL 6500815 0[0] S50 PE/PP &H|Q| JtSE ZAJt O &L E3t =2 & 4~5
;E:_ﬁ 713""5"3"’” ‘;6;% 20] 5002r=9| 0|49l PE/PP MH|7I HIIE4E XIYSIHH, AU 5
ol X128 81% N N ~ -
B2l 2 (18E) 1.43% EIO|EE & £HYWg ™YoIC} oHH AIFO0| 23t UYs = PE/PP
BF’S“ESE) s 274,1528 X{D(Sinopec/PetroChina/BIZt 7|Y)= 38 X8 TIMOZ sieh At0| oF
FQ FF = 1201 40.31%
L NEEI 13.14% 200tEO| ZASIYLE &=2 HE2tAE A3Y FX| U dUi/Q FIIE
= EWHE SO V|QIBtCt,
EXIX|E
(18, IFRS 12 2016 2017 2018E  2019E it = N N
e 15964 17,794 24454 23851 oHH SYJ|IMQ=ZL LLD/LDPE CHH| HDPE/PPL| LS4 Hgte=Z CHst
=ol0|el 3430 2842 4360 4,639 OBlo| Za|M AIHEZS E} AXHA} [HH| HAXSH 322 X|£&8 Xato|C|
i','él%‘%‘olgl 3,430 2.842 4360 4,639 'I'I'gl' | = |I}| |-I=I_I_|_|_ I- [eNe] I- H | — - —aa2 |—|E — O | |-
EBITDA 4,074 3,793 5,250 5,556
Hzole 3,602 2,801 4,276 4,547
202 2729 2145 3335 3547 >>> MEG, 328 HEOZ T} Bt
XIHi==X|240(9) 2721 2143 3335 3547 i e °
EPS(®!) 41867 32972 51306 54,569 = &3 0|2 M1 JItE JtH0| oIEf6IE MEG 7tH0| 38E HiY
%%-(’gﬂ)(%YOY) 322 ‘2;-; 5;2 :‘]‘ O=Z ikt BFSSt QT Sinopec Sabic, PetroChina Sichuan, ZRCC,
PER(H| Y b b b
PBR(HH) 1.4 12 1.0 0.9 BASF-YPC, Fund Energyl| F7|E+2 dXi &= MEG 7ISE0| 70%
EV/EBITDA(HH) 4.6 5.1 35 2.8 Ol A2 . .. . al
ERCEE ) 5is 160 78 1oe X HO{NM D, 5~680|E Far Eastern Union, Sanjiang Chemical %
wizeolscy s 6o e Bs | North Chemicale] H7IE4R JISEOI 60%E diuiY HoT MW
ROE(%) . A A : N
2 SHHH|2(%) 69 14.4 05  -128 W20ICt, £t £ ZHOME 539 HEA4AE ATHY £ X2 O
SAEE ZE2[0|AH JHSEO|l 93.5%01 SKEHIGI¥L, Sanfangxiang,
Price Trend Jinlun, Yida S 3@ B2l0jAE BHESS| WIHSO2 227(0| %7t
(#) e 2yl yrroige) %) O% = +82It 3712 WOl
400,000 50.0
790,000 o0 oHH 2ol EO ABH Hstez 339 71t IX| ¢ Jt_dl, =2 &
' ' MZ MA MEG 7t dSMle 2ol O|0{E MYOI|CH. MEG 8= &
ol 6~8%2 HHEOQ| O, 522 5%, A== 11%% =27t 76t
0 =500
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VA=l Bl CHSER S (006650) 2018.4.12
20184 2827 3= 9 PE N HIIES AAE
A JUSHBE) HZ EE HolE 28
X 120 LDPE LD251 100% 38 23¢~4€ 10
Zhongtian Hechuang
250 LDPE LD100OPC 100% 48 2o 20
Shenhua Yulin 300 LDPE 2426H 70% 2 2Y8H 25Y
- 300 LLDPE 7042 100%
PetroChina Sichuan PC . 42 8YUSH 60 Y
300 HDPE pipe 100N 100%
ZRCC 450 LLDPE 7042 100% 48 27 Y58H 45¢Y
Shenyang Chemical 100 LLDPE 7042 100% 5¢ XO0M 6 ¥
o 275 LLDPE 7042 80%
PetroChina Jilin PC 52 X0ojM 6 €
300 HDPE pipe GC100S 100%
, - 300 HDPE pipe PNO49 80%
ChinaCoal Shaanxi Yulin : 5¢ XHE 30¢Y
300 HDPE blowmolding 5502 80%
Itz A, 7le5d 2lMX|
2018 S=OA[OF Of Rl “HAIXIE HIS MY 2018 SHOA|OF Of el YA HIES HY
(%) - ) —_—
14% A 20% -
12% A
10% - 15% 1
8% A
10% A
6% A
4% A 5% A
2% A
0% T T T T T T T T | 0% T T T T T T T T T |
cC fal = 3 > cC = oo a = > 9] c fal = 3 > cC = oo a = > 9]
T2 2 E=2=2808 28 T2 2E=2=28038 28
Itz A, 7Ie5d XX Az A, 7le5d 2lMX]
2018¢ 48 5= 9 PP SUHE HI|E=+ AdE 3= PE/PP X1 30|
A MUSHHEE) IHEE Yo 28 (SHQ: ME)
200 80%
Shaoxing Sanyuan 489 B&1F ) ) aIize gl
o Sinopec & PetroChina N o
300  80% 78 . AEtofe} e
PetroChina Sichuan 450 100% 4 8YOZ60Y SHE
Ningbo Fund 400 112% 4¥ 25Y o= e 2018-03-01 930 377 1307
200 108% 44279 0%
ZRCC o 2018-03-19 980 343 1,323
300 108% 45
Shenhua Yulin 300 100% 4¥5%Y0/ET20Y 2018-04-03 870 259 1,129
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CHSHR.SH (006650) 2018.4. 12
2018 OFA|Ot =R OIZ0E FHE JtE oig
A =7t HLHIE YLUSH(HE) H|1
GS ZEA No.2 sk PX 400 28 UL o 2t YolEs
RoAoZ ot PX/0OX 775/190 10 YEE o 2F Hy|ES
Taiyo Oil U= SM 370 9 EEH Y 2t §7| =
LG st = B/T/MX 240/95/54 11 88H 45 2H BB
Showa Shell U MX 200 2¥€HE 45Y 2t HIES
Sinopec Hainan 5= T 300 11€ ot 2 HolEs
GS ZEIA st B/PX 400/500 10¥ HE 20¢¥ 2t HI|2
FCFC No.2 tHot B/PX/0X 427/573/160 3 E£7|0] 45 2t HI|H
FCFC No.3 CHEE B/PX/0OX 640/900/240 227|0] 3 = 2t FI|x=
CPC No.6 Ky B/T/MX 27/160/193 10%—‘?’—E1 60 2t HIlE
YNCC No.3 ot= B/T/MX 110/60/30 02y 30 2t HI|E
MSC U= PX/MX/0OX 350/220/40 1é X5H 38 XX FHI|ES
Itz A, 7le5d 2MX|
20183 OLA|O} HIT AAIKFEl ZgY 53 MEG +3 XY
(HME) MEG supply and demand in China
YUK 2
200 ~
1500 7 ¢ Total inventory (RHS) NN Import EEMProduction =O=—Demand Kt [ 1300
150 A 1,200 - F 1,200
100 A 300 F 1,100
50 A 600 - F 1,000
0 i 300 - 900
© ©® © ©® ©® P X X X X D D
| | | I | | | | | | ] |
c 0 o 3 > c = 0o a = > 9] 0 - - 800
E |_(|I_J g QC:L g 2 3 2 % (LDJ 2 8 2017-01 2017-04 2017-07 2017-10 2018-01 2018-04
X2 A, 212 2IMK| & A, 7I25d M
CHsteet A% MY
2017 2018 2014 2015 2016 2017 2018E
(Hef2)
1Q 2Q 3Q 4Q 1QE 2QE 3QE 4QE Annual Annual Annual Annual Annual
OHEH 435 224 526 595 655 611 588 592 2,053 1,727 1,596 1,779 2,445
X 225 157 248 267 294 273 261 285 1,231 1,089 1,022 897 1,112
llxge/edes 205 64 275 322 358 338 326 302 800 624 560 867 1,324
piss 4 3 2 6 3 0 1 5 23 14 15 15 9
ol 108 -12 84 104 106 118 13 99 70 271 343 284 436
% 24.8 -5.2 15.9 17.5 16.2 19.4 19.2 16.7 34 15.7 215 16.0 17.8
g tigtRet 7183 2lMX




CHehR3t (006650) 2018.4. 12
LA OHIARA (9l o) I EAENE (EH2l: 2))
128 L, IFRS ¢ 2015 2016 2017 2018 2019 12¥ &Y, IFRS & 2015 2016 2017 2018E 2019E
T 17270 15964 17,794 24454 23851 QExpit 4105 4283 4117 8310 11,624
ESIpT 14007 12,006 14,440 19343 18481  siZwsiZAKMA 1,344 870 97 278 6,237
EEX]T 3263 3958 3354 5111 5370 Q=3 0 100 0 0 0
T H| Q2| 551 528 512 751 731 OEMALLSMHA 1473 1925 2251 3093 3017
ool 1) 2712 3,430 2,842 4360 4,639  XjTXpAH 1287 1,387 1,742 2394 2335
0] 2l(8HA) 2712 3,430 2,842 4360 4,639  JEIQEH|ZEXA 0 0 27 37 36
Foo| 20| -25 172 -41 -85 -92  H|QEXtAH 11,186 13354 15589 16,131 16,668
OXt4=& 26 27 13 48 53 HI|0EXHBAUT|EHIFSHE 1 10 20 28 27
F =P 0 0 1 5 6 EXpRpA 1525 1,679 1,620 1,734 1878
QJzto|e] 74 96 54 61 64  QEXpA 9600 11612 13892 14313 14706
o|XtH| & 110 39 44 211 262 @Rt 50 53 57 57 57
QlEraAl 80 77 81 88 93 7|EtH| QS XA 0 0 0 0 0
THH 7| K| 2 20 70 75 74 100 140 xpAbsH) 15291 17,636 19,706 24,441 28293
EXIQUI|ERRIA R0 8 1 -10 0 0 gQsuxy 2,688 3,189 2,602 3,237 3,165
SEYEEIIUIIEIZS0IY 0 0 0 0 1 UM UTEIQ S 687 1,231 1278 1,756 1,713
J|E -12 89 -49 0 0 ooRea 500 430 450 450 450
HHOLN| X124 T0]2) 2687 3,602 2801 4276 4547  QEMmIAelZ 905 855 350 350 350
HoINH|S 679 873 656 941 1,000 JErQs SR 596 674 525 681 652
SEHOINES (%) 253%  242%  234%  22.0%  22.0% H|QE=x) 2247 1517 2372 3,385 4,008
gol=oe 2008 2,729 2,145 3335 3547  XI|HUMBUHIQLESHS 73 13 15 21 20
X|HY =2 X] 54-0]2f(2} 9 2005 2,721 2,143 3335 3547  Apj@uEbkrela 1,199 580 1,415 2070 2,726
EBITDA 3352 4074 3793 5250 5556  J|EHHIQEEKY 975 924 942 1,294 1,262
#1240|9|(Cash Earnings) 2,648 3373 3,096 4225 4464 sxyEy 4935 4706 4974 6622 7173
Axet7|20(9f 2002 2,729 2,152 3335 3546 xE=a 410 410 410 410 410
S22(%, Yov) Al AD 465 465 465 465 465
ET] -15.9 -7.6 115 37.4 -25 ooz 7276 9844 11,737 14,825 18,125
Feo|ol(E 1) 287.9 265 -17.1 53.4 64  J|E{RtE 2,142 2,141 2,120 2,120 2,120
0| 2Y(8HAl) 287.9 265  -17.1 53.4 I TEESCEES 10,293 12,861 14732 17,820 21,120
EBITDA 220.6 215 -6.9 38.4 5.8  HIX|HIZEEXEXEEH 62 70 0 0 0
XIHIZ=ZX| & & 7|20(2 212.7 357 -212 55.6 6.4 xtEEy 10,356 12,931 14,732 17,820 21,120
EPS 212.7 357 =212 55.6 6.4  axrz 1,260 894 2,118 84 -2711
2209 210.7 363 -21.1 54.9 6.4  =x012 2,603 1,865 2215 2870 3,526
HNISEH (e oe))  EXtX|E (249l 2, Y, %)
128 A IFRS 2 2015 2016 2017 2018E 2019E 128 &, IFRS ¢ 2015 2016 2017 2018E 2019E
Fogssase 3237 3,226 2279 3252 4384 =ux|m(Y)
g7120]9 2,687 3,602 2801 3335 3547  gps 30,846 41,867 32972 51,306 54,569
2oHAr2tH| 640 644 951 890 917  BPS 158361 197,854 226,646 274,152 324,920
S XLAAL2HH| 0 0 0 0 0  ZYEBITDA 51,567 62,675 58356 80,773 85,481
Qgtaal 0 -2 1 28 29 CFPS 40,737 51,887 47,623 64999 68,676
Rpokx g0l 5 1 1 0 0 DpPs 3,000 4,000 4000 4,000 4,000
PNECIPXeT -70 -75 -74 -100 ~140  Z=JHHH(HH)
YATEX AR B2 40 -154 -799 -872 65  PER 56 6.6 8.0 55 5.1
J|Et -65 -790 -613 -29 -34  ppR 1 1.4 1.2 1.0 0.9
Exgssass -1,138  -2,780 -3063 -1323 -1310  EV/EBITDA 37 46 5.1 35 28
EXIXpAL] K& =311 -128 124 -12 1 PCFR 42 53 55 43 4.1
SRRl HE 8 1 1 0 0 xom%)
QEKAY| A E -844  -2,627 -3,183 1311 -1311 AA0[AE(E 1) 15.7 215 16.0 17.8 19.5
EXpAO| K& 0 -26 -4 0 0 Fo|oUS(ahA) 15.7 215 16.0 17.8 19.5
J|Et 8 1 -1 0 0  EBITDA margin 19.4 255 213 215 233
HWegsHIsE -1,359 -919 1 761 376 2o|os 1.6 17.1 12.1 13.6 14.9
chjtel 2ol St 0 0 0 0 0 X}7|XH=20|E(ROE) 21.4 234 155 205 18.2
xI|RtRIZ O =7t -1,255 -740 350 655 655  E3IXp=0[IE(ROIC) 17.9 215 14.9 25.9 19.9
ST 0 0 0 0 0 ormN%
g2 X2 -93 -185 —247 —247 —247 EhTE[E=) 47.7 364 338 37.2 340
J|Et =01 6 -92 352 -32  axade 12.2 6.9 14.4 05 -128
eI Pe T 741 -473 -774 2,689 3450  O|XfEAMHIS(HY) 24.6 88.5 63.9 20.7 17.7
J|EHIUHT LRI 603 1344 870 97 278 mEAM)
7|2 2SI RAL 1,344 870 97 2,786 6,237  mjEAnsIEE 10.8 9.4 85 9.2 7.8
Gross Cash Flow 3,197 3380 3,078 4,124 4319  XjOXAISES 1.6 1.9 11.4 11.8 10.1
Op Free Cash Flow 1,863 434 -859 3,067 3,188 U R 3| X 22.6 16.6 14.2 16.1 13.8
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Compliance Notice

o ChAtE 48 11Y X ‘CHistast UMFAS 1% o4 HRstn UX| YEL|CH
* YAt & XAEE 7|BEXIL B HBXOIA AME HSTH AHHO| & LICH
e 5 XHEQ FEFAEMAE AtE HdY A & XNFEHO| AZE 7|PES FEEAYE X H2E ERStn UX| ESLICH
e 5 KR AAE HWE8E2 =019 oS HestA Htgsta Uom, Q[Fo| fst ao|Lt 7Hd8iol YL ASS =eletL|ct
EXto|AHS U (270 H) SHFIt30((2714H)
3L s
=29 UXL EXtold SHEFI}t oy =y ELTl:_“
A ke il
et2st  2016/08/09 BUY(Reinitiate)  340,0008! 6@  -357 -30.7
(006650)  2016/09/01 BUY(Maintain) 3400008 6JH® 363 -30.7
2016/09/05 BUY(Maintain) 3400008 67H®  -365 -30.7
2016/09/08 BUY(Maintain) 3400008 6H® 376 -30.7
2016/09/27 BUY(Maintain) 3400002 6H®  -37.7 -30.7
2016/10/31 BUY(Maintain) 3400002 6H®  -37.7 -30.7
2016/11/02 BUY(Maintain) 3400002 67H®  -380 -30.7
2016/11/15 BUY(Maintain) 3400002 6H®  -366 -23.1
2016/12/12 BUY(Maintain) 3400008 6JH®  -33.7 -156 (&)
2017/01/09 BUY(Maintain) 3600002 &8  -218 -188  eogo00 [ @ Toror =2t
2017/01/24 BUY(Maintain) ~ 360,000% 6H®  -218 -188
2017/01/24 BUY(Maintain) ~ 360,000% 6® 219 -188
2017/02/03 BUY(Maintain) 3600002 6J4®  -21.8 -188 400,000 | '_,_'_
2017/02/10 BUY(Maintain) 3600002 67H®  -229 ~-185 _
2017/03/13 BUY(Maintain) 360,000 67H®  -234 ~-185 MW
2017/03/22 BUY(Maintain) 3600008 674®  -278 ~-185 200,000 |
2017/05/26 BUY(Maintain) 3600002 67H®  -27.8 ~-185
2017/06/27 BUY(Maintain) 3600002 67H®  -279 ~-185
2017/07/03 BUY(Maintain) 360,000 67H®  -280 ~-185 0 : !
2017/07/17 BUY(Maintain) 360,008 674®  -31.1 -307 16/4/12 "17/4/12 "18/4/12
2017/07/20 BUY(Maintain) 3600002 67HY  -288 -24.6
2017/08/10 BUY(Maintain) 360,000 6H®  -282 -23.1
2017/10/16 BUY(Maintain) 360,000 6M®  -281 -23.1
2017/10/18 BUY(Maintain) 360,000 6H®  -280 -23.1
2017/11/08 BUY(Maintain) 360,000 6H®  -288 -23.1
2017/12/05 BUY(Maintain) ~ 380,000% 6H®  -298 -168
2018/01/16 BUY(Maintain) 4000002 67H®  -192 ~-145
2018/02/13 BUY(Maintain) 450,000 67H® ~ -27.0 -243
2018/02/27 BUY(Maintain) 450,000 6H®  -318 -243
2018/03/27 BUY(Maintain) 4500002 6H® ~ -327 -243
2018/04/12 BUY(Maintain) ~ 450,00080 6742
“Folc 295018 JIz0= Jeigs UERE.
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Outperform(A| &2
Marketperform(A|I &2 &)
Underperform(AI &4 & 6}3))
Sell(TH &)

APSTHH] +10~+20% =7t 43 Ok Neutral (58)
AIZTHE] +10~-10% F7t HE of
APYTHH| —10~-20% 7t 52t ol
AIRITHH] -20% OIBF =7t Bi2f ofj &

AIZTHE| +10% O|4 Z=1h4=9 of 4
AIRITHH| +10~-10% HS Of|A
AIZTHE] —10% Ol &1k

0 o
Ot
Ju
2
0

Underweight (HI5=2)

EXISZ Hlg E3 (2017/04/01~2018/03/31)

EXsa Fa HI(%)
O 158 95.18%
B 7 4.22%
0= 1 0.60%
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