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Underperform(Maintain) LG ElﬁEE-" @) |(034220)

SHEZIL 26,0009 (518

Z7H(4/10): 25,1509
LRSS N, 12X T

A|7HEH: 89,9912

gt A/C|AZ8 0] 1018 FYXX MS0| Off%|H, 20180f= —1,389ARCE XX} £0| St N
Analyst 2FS0F AUO|Ct == BOEQ| 10.5Gen SX0fIAM A= i TVINEO| It &12tE0| 2
02) 3787-5063 ZO0=Z LIEHLIH, LGCIAE0lQ 2 S22 O[F 202k HTOLh 4%
yuak pak@kiwoom.com OLED Y CH¥ OLEDQ| £o1F 7= Y= oA tit| X|¢iE o2 mrtg|jog

LCD 7t Sf2ft TAf &5 AA0| £Xt ZRIES Shrs H2hE X|& Ml

Stock Data
KOSPI (4/10) 2,450.74pt N L
52% Fots% Elnb]} SRS >>> 1018 GAXXL M2t o, EX J|UHX| St
X0 /% X7t Tt 38,900¢ 24,6002 o
sz 35 35% S LGCIAZY 0|9 1Q18 AXO0| UfEY 57Z(-20%Q0Q), SUXHX} 167
T 2 el (MO 2 YAF J[HXIE ot3lE HOZ oM=Lt FStHH M) o
™M -9.9% -9.5% " . o
oM 15.9% S165% x J[CHX|off 2&SEX|2t, JFH(ASP/mA)a //Y 2HE FE0| O dXIE A
1Y Sllekalis 22 3lg Ao7| WROICt FQ HEBY WMEHZ TV 2.2E8(-20%Q0Q),
Company Data Monitor 0.9ZX2(-9%Q0Q), Notebook & Tablet 1.1Z%(-19%Q00Q),
HYFY 35781645 Mobile & Others 1 5Z2(-25%QoQ)2& ™ HF9o| LATJ} LIEtY FHo=Z
YWD HHH(EM) 27138%
920l x2e 26.86% O & EICH 4Q17 2 E Lold HIE A= MO{H|RAEH[Q ATt Of k|
L 8‘-67"/3 L, LCDIHE JtA SI2H1Q18 7t 8k TV -9%QoQ, Monitor —1%Q0oQ,
BPS(18E) 38,560 N
=g =% LGXIRL 9| 291 37.91% Notebook -3%QoQ)0j| I}E FYPXXt et Sotojg A= THECT
EXIXIE N
(48, IFRS ©1Z) 2016 2017 2018 2019E >>> 2018 GYHX}; -1,389U &, HXt= =t dY
EOJ:. 2?3‘]3‘]‘ 2;71:‘23 22-22? 22-33; 2018= =Y 52X 2(-10%Q0oQ), FYUXXl 1,389HA(HXIX|L)CZ, A
ahule]is] : © B - N1k =
EBITDA 4333 5676 3524 3934 B JIHXIE 2A ofle HYOoICh ESHHHE 9 g47| ZIo| what
e PAle 233 s L 41%Q0QQ YOHIR, BIWIL FF YME 33 B Fwe=z
0|9 932 1,937 —477 -728 N N ’ I
ISR 0[e] 907 1803  -405 617 —9%Q00 ot2fe A2 2 O YELCt £3] 5= BOESQ| 10.5Gen SHOAM &
EPS(2) 2534 5038 -1,131 -1,723 A= [CHS 4o H Alar= Xt =2 HO Ab CIAZ=
= YOY) P MEl= OE TVIHES| JHF SHEtE0| 71 2 A2 =2 O & &0, LGLIAET
PER(H) 12.4 59 264 -174 Of TvIHEe| =4 |a&0| LIEfd Aoz TTHECE
PBR(HH) 0.9 0.7 0.8 0.8
EV/EBITDA(HH) 3.1 2.4 5.7 6.1 - ]
S A| 121 0|21 Z(%) 49 89 31 -3 HEY OHEAd2 TV 2.0=(-10%QoQ), Monitor 0.9Z=(+5%Q00Q),
ROE(%) 7.1 13.6 -33 -5.2 x9ol(— o . _{10’
P 152 o Notebook & Tablet' 0.9 2( jZA)QoQ), I\fobne & Others 1.2x3
(-18%Qo0Q)2 2, MonitorE H|Qet XM HE9| 6=H0| O &=L,
Price Trend
50000 - oAt me >>> EXto|A Underperform 9X|, SEZJt 26,0008 st XH
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LGLIAZ20/(034220) 2018 .4. 11
LGC|AZ(0] HE AX 0| I MY e yaw)
1Q17 2Q17 3Q17 4017 1QI8E  2QI8E  3QISE  4QI8E 2016 2017  2018E
Z8HE ['000m?] 10,067 10,183 10,315 11,037 10,006 10,131 10,101 11,016 41069 41602 41,253
%Q0Q/%YoY -6% 1% 1% 7% -9% 1% 0% 9% 3% 1% -1%
ASP/m’ [USD] 608 576 600 589 534 485 516 517 559 593 513
%Q0Q/%YoY -5% -5% 4% -2% -9% -9% 6% 0% -12% 6%  -13%
COGS/m? [USD] 460 451 492 517 478 444 484 485 448 481 473
%Q0Q/%YoY -4% -2% 9% 5% ~7% ~7% 9% 0% -11% 7% -2%
Gross Profit/m? [USD] 148 125 108 73 56 40 32 33 11 112 40
GPm/m’ 24% 22% 18% 12% 10% 8% 6% 6% 20% 19% 8%
o=y 7,062 6,629 6,973 7,126 5,719 5,155 5,444 5,984 26504 27,790 22,302
%Q0Q/%YoY -11% -6% 5% 2% -20% -10% 6% 10% -7% 5%  —20%
Monitor 1,038 1,097 1,081 968 883 928 934 883 3,983 4184 3,628
Notebook & Tablet 1,139 999 1,170 1318 1,069 943 1,017 1,235 5,049 4,626 4264
v 3,050 3,047 2,813 2,823 2,252 2,039 1,891 2,080 10,272 11,733 87262
Mobile Etc. 1,835 1,486 1,909 2,018 1515 1,245 1,602 1,786 7,201 7247 6,148
=t 5,343 5,115 5718 6,249 5,119 4,727 5,104 5606 22754 22425 20556
i=eote 76% 77% 82% 88% 90% 92% 94% 94% 86% 81% 92%
oi=%0(Y 1,719 1514 1,256 877 600 428 340 378 3,750 5366 1,746
THofd| etk 692 710 670 832 616 567 561 682 2,438 2904 2,426
Feo|Y 1,027 804 586 44 -17 -139 -220 -305 1,311 2,462 681
%Q0Q/%YoY 14% -22% -27% -92%  -138% 732% 59% 38% -19% 88% —128%
IYoldlE 15% 12% 8% 1% 0% -3% -4% -5% 5% 9% -3%
BQIMKIZ & 858 832 599 44 -2 -122 -198 -275 1316 2333 -597
HIQINHIE 179 95 121 0 0 -24 -40 -55 385 396 -119
YIl=0/9 680 737 477 436 -2 -98 -159 -220 932 1,937  -477
YoleAE 10% 11% 7% 1% 0% -2% -3% -4% 4% 7% -2%
Ui=HIE
Monitor 15% 17% 16% 14% 15% 18% 17% 15% 15% 15% 16%
Notebook & Tablet 16% 15% 17% 18% 19% 18% 19% 21% 19% 17% 19%
v 43% 46% 40% 40% 39% 40% 35% 35% 39% 42% 37%
Mobile Etc. 26% 22% 27% 28% 26% 24% 29% 30% 27% 26% 28%
KRW/USD 1,154 1,131 1,128 1,096 1,070 1,050 1,045 1,050 1,155 1,126 1,054
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LGC|AZY0| ¢1ZE AHE Update (oo df

i

)

1Q18E 2018E
=¥ =8z SUE FaliPNES SUE =¥ =3z ZUE
= 5,803 5,719 -1% 6,065 6% 23,392 22,302 -5%
Monitor 883 883 0% 3,706 3,628 -2%
Notebook & Tablet 1,069 1,069 0% 4356 4,264 -2%
v 2,252 2,252 0% 8,703 8,262 -5%
Mobile Etc. 1,598 1,515 -5% 6,628 6,148 -7%
Z0]9f 69 -17 -124% 7 -350% 45 -681 -1612%
Feo|AE 1% 0% 0% 0% -3%
gl=0(9 38 -2 -104% 2 -193% -12 -477
YIle0|2dE 1% 0% 0% 0% -2%
Xt&: Quantiwise Consensus, 7|33 2IMXJHH
LGCIAZ2 0] 12948 Trailing P/B Chart
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Iz 71E§5d SMXE

LGC|AZEY0] ROE vs. P/B Chart: 2tH P/Be| otEE X2 %= U270t
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LGCIASYI0| 67HE SHEZFI 26,0008 XA
2016 2017 2018E 2019E 2020E 2021E
Sales [+]22] 26,504 27,790 22,302 22,904 24,164 24,913
Growth —6.6% 4.9% =19.7% 2.7% 5.5% 3.1%
EPS [#] 2,534 5,038 -1,131 -1,723 1,742 2,252
Growth —6.2% 98.8% RSN ESINPNES SXpxigt 29.3%
BPS [#] 36,209 40,170 38,560 36,355 37,612 38,754
Growth 6.3% 10.9% -4.0% -5.7% 3.5% 3.0%
ROCE(Return On Common Equity) 7.1% 13.6% -3.3% -5.2% 4.9% 5.8%
COE(Cost of Equity) 7.3% 7.3% 7.3% 7.3% 7.3% 73%
Residual Earnings(ROCE-COE) -0.2% 6.3% -10.6% -12.5% —-2.4% -1.5%
PV of Residual Earnings -3,684 -4,029 =729 -404
Equity Beta 0.8
Risk Free Rate 2.6%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 7.3%
Continuing Value 9,695
Beginning Common Shareholders' Equity 40,170
PV of RE for the Forecasting Period —8,846
PV of Continuing Value -6,818
Intrinsic Value per Share — 6M TP 26,294
Z: Equity Betas 54 ®12t H|E} Risk Free Rate 1048 2X{$2AE, Market Risk Premiume A|75 5 0|4 6%
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TN (el dotg) T FAEHE (9l Holgd)
128 3L, IFRS A& 2016 2017 2018E 2019E 2020E 12@ &M, IFRS && 2016 2017 2018E 2019E 2020E
e 26,504 27,790 22,302 22,904 24,164 QEXpA 10,484 10,474 7,944 7,166 7576
EP) 22,754 22,425 20,556 21,001 20371  sZoisiZadxpab 1,559 2,603 776 16 69
mEz0|2 3,750 5,366 1,746 1,903 3793 Q= gRpA 1,171 775 783 796 804
THORH| 2 U2 | 2,438 2,904 2426 2611 2755  OHEMALSLSMHH 5466 4,744 4324 4275 4510
Fo|ey(em) 1,311 2,462 -681 -708 1,038 xjmXprt 2288 2,350 2,060 2077 2,192
Q10| 2Y(BHAl) 1,311 2,462 -681 -708 1,038 J|EFQEH|ZSXIA 0 2 2 2 2
e P 5 -129 84 -214 -189  H|QEXtA 14,400 18,686 23,292 25987 26,118
O|Xt==2f 42 60 60 33 34 HI|HEHHAU|EHIFSHE 390 423 273 257 296
=] 0 0 0 0 0 EXpRpAE 217 162 131 102 104
Q|3t0]2} 1,625 1,180 888 923 923 QXA 12,031 16,202 21,311 24,073 24,156
O|Xtt| & 113 91 270 427 414 SExiA 895 913 786 743 705
QJtaAl 1,553 1316 1,126 1,112 1,112 J|EHH|QEX A 867 985 791 812 857
27| K| B 20l 8 -33 -26 -27 0 XpAtsH 24,884 29,160 31,236 33,154 33,694
EXHGI|ERRHARR S0 7 81 13 14 0 g=Eax 7,058 8979 899 8835 9,055
SEIEEIAVIEZ 801 -2 -2 1 1 0 OHUXSUVIEILES/HE 6,077 7,125 6,757 6361 6711
J|E} -10 -9 543 380 380 ook 113 0 150 450 395
SHOIN|XF2HE0[2) 1316 2,333 -597 -922 849  QEMIIIRAZ 555 1,453 1,740 1,693 1,600
SOl IR 385 396 -119 -195 179 Jjete=sx 313 401 322 330 349
SLEHOIME (%) 29% 17% 20% 21% 21%  HIQSEH 4364 5199 7,942 10,900 10,730
gol=oe 932 1,937 -477 -728 670 HI|HUMIUHIQEMS 69 901 723 743 783
XY= EX| £40]2)(2 ) 907 1,803 -405 -617 623 AR I|RIRIZ 4111 4150 7,100 10,048 9,842
EBITDA 4333 5676 3524 3,934 5780  J|EHIQESEA 184 148 119 110 105
#1220/2|(Cash Earnings) 3,953 5152 3727 3914 5411 =gEy 11,422 14,178 16,911 19,735 19,784
AXE7|20|2 928 1871 -489 -739 670 xp=a 1,789 1,789 1,789 1789 1789
=2t2(%, Yov) EINETE /= 2,251 2,251 2,251 2251 2251
el -6.6 49 =197 2.7 55  oldYoz 9,004 10,622 10,045 9,256 9,706
FQio|el(e) -19.3 87.7 HA™ MK S JERtE -88  -288  -288  -288  -288
0|2 (SHAl) -193 87.7 HA™ MK S XHEEXEXEEH 12,956 14,373 13,797 13,008 13,458
EBITDA -13.4 31,0 -379 1.6 469  HIXHIEEXEXIEEH 506 608 528 410 451
X EZX|E 7|20]2 -6.2 98.8 Y HXX% s xEzy 13,462 14,982 14,325 13,419 13,909
EPS -6.2 98.8 A XX s axea 2,049 2,226 7432 11379 10,964
AF20[Q -85 101.7 ESPSIESONONE] =E S =t 4,779 5,603 8,990 12,191 11,837
CIgsER (eel: Yof®) EXX|HE (SH9l: 21, b, %)
128 4t IFRS & 2016 2017 2018 2019E  2020E 128 3N, IFRS ¢& 2016 2017 2018E 2019E  2020E
Folsssiass 3,641 6,764 3906 3533 5353 =mX|E(Y)
©7]20|Y 932 1,937 -477 -728 670 EPS 2534 5038 -1,131 -1723 1742
2TtAL 2| 2,643 2,792 3807 4369 4453  Bps 36,209 40,170 38560 36,355 37,612
XA 2| 378 423 397 273 288  Z=GIEBITDA 12,110 15863 9,848 10,995 16,153
Q|staol -73 136 238 189 189 CFPS 11,048 14,397 10,415 10,940 15,122
RpaAbR 220l =7 -81 -13 -14 0  DPS 500 500 500 500 500
X2z -8 33 26 27 0 Z=3H4x(tH)
HABS ALY Z2 -847 1,442 236 -320 21 PER 12.4 59 264 -174 17.2
J|E 623 83 -308 -263 -268  PBR 0.9 0.7 0.8 0.8 0.8
ExgEsiase -3,189  -6,481 8912 -7306 -4,763  EV/EBITDA 3.1 2.4 5.7 6.1 3.9
EXtXHAtO] K& 610 383 -2 -12 -10  PCFR 2.8 2.1 2.9 2.7 2.0
QEXAe| K& 278 160 70 74 78 201x(%)
QEKAY| A E -3,736 -6592 -8917 -7,130 -4,537 AAH0[AE(E 1) 4.9 8.9 =31 =3.1 43
SosRtALY] KE -405 -453 -270 -230 -250 QI0|AS(SHAl) 49 8.9 -3.1 -3.1 43
J|E 64 21 207 -8 -45  EBITDA margin 16.3 20.4 15.8 17.2 239
HRsssiase 308 862 3,179 3,013 -538 20|28 35 7.0 =21 -3.2 2.8
ChIXtU2el It -1,413 -651 150 300 -55  X}7|XH20|2E(ROE) 7.1 13.6 -33 -5.2 49
PN =T ES T 1917 1,693 3237 2,901 -299  E3XHE0|2AE(ROIC) 6.7 13.4 -2.9 -25 3.4
ST 0 0 0 0 0 ormH%
HIE 22 -179 -179 -179 -179 =179 =xpuig 84.8 946 1181 1471 1422
J|E -17 -2 -29 -9 -5 afjaHie 15.2 14.9 51.9 84.8 78.8
S 2 YT T AXAO| 2 S T} 807 1,044  -1,827 -759 52 O| Xt A S (HH) 11.6 27.2 A XX 25
J|EHSUBI LI 752 1559 2603 776 16 mEsw)
7| USZUSZ A A 1559 2,603 776 16 68  IHEUBITE 5.2 5.4 4.9 53 5.5
Gross Cash Flow 4488 5322 3,670 3,854 5332  xjmxtAsEE 1.4 12.0 10.1 1.1 1.3
Op Free Cash Flow -1,038 -344  -5291 -3,597 795 EIby[=k-1P S k=3 4.8 4.2 3.2 35 37
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Compliance Notice

* YAt 42 102 HX LGUABY O UYFAS 1% Oy 2R3t AU

* YAte & ARE VTP E= MBI AR HiSSH AHO| &L
o 3 X120 S8FAEMAE A7 AP WM & AEd0] AgE 7IYsE

A
o
* 5 XE0| AAE HBE2 2219 oAS B HrFotl ASH, 2fe

, Qo] Syt Q{o|Lt 2Hgl0] LSS SOl
SXre|HAHSUHA(27HE) SHFII30((220H)
=5 &%)
z2% uxt 3o e
oo me o
AR oI Sl
LGC|AEZ[0] 2016-01-28 BUY(Maintain) 35,0009 &MY -31.25 -21.71
(034220) 2016-04-11 BUY(Maintain) 35,0009 &MY -30.28 -21.71
2016-04-28 BUY(Maintain) 35,0008 &M -28.19 -13.00
2016-07-28 Outperform(Reinitiate) 34,0008 6€ -12.13  -5.44 o
2016-10-13 Outperform(Maintain) 34,0009 671€ -1239 -544 (2 =X =IHE)
2016-10-27 Outperform(Maintain) 340008 6M&  -1362 -5.44 50,000 - — ==y
EHYXHHE  2016-11-15 Outperform(Maintain) 34,0008 6J1€ -13.02 -5.44
2017-01-11 Outperform(Maintain) 34,0009 671€ -12.49 -4.41 40,000 4
2017-01-25 Outperform(Maintain) 34,0009 671€ -1438 -8.68 30000 J I—|_‘
2017-04-18 Outperform(Maintain) 34,0009 671€ -1400 -7.65 !
2017-04-27 Outperform(Maintain) 34,0009 6J1€ -12.95 4.12 20000 -
Marketperform
2017-06-08 34,0008 &€ -7.62 1441
(Downgrade) ' i 10,000 -
Underperform
2017-07-26 2 34,0008 &€ -8.68 0.00 0
(Downgrade) L s s !
Underperform ) 16/4/11 16/10/11 17/4/11 17/10/11 18/4/11
2017-10-12 L. 32,0008 6" -6.60 -0.63
(Maintain)
Underperform
2018-01-15 ‘p X 29,000 6" 6.11 1224
(Maintain)
Underperform
2018-01-24 ‘p X 29,000 6" 0.11 14,66
(Maintain)
Underperform
2018-04-11 per 26,0009 6JH¥
(Maintain)
EXtold ¥ HgIIF
71 EH&I|1F(671E) °4F E87|1F(67ME)
Buy(of<) AIRITHH] +20% O[A 27t Al Oy Overweight (HI52tTH) AIRTHH] +10% O[A Zmt=ol of
Outperform(AlZ=+S& 43l) AIZTHE] +10~+20% F0t 45 oY Neutral (8 AIZTHH] +10~-10% & ol
Marketperform(A| &2 &) AETHH] +10~-10% F7t HS o4 Underweight (H|5%2) AHTHH| —10% O4 X1tstet ofl4f
2

Underperform(AI & 42 & 6}3))
Sell(Oi &)

AIETHE ~10~-20% X7} Bt2} o4
AIHTHH| -20% OISt 7t Bk2t ofl A

EXISZ Hlg E3 (2017/04/01~2018/03/31)

Exsa fals HI8(%)
Ofj== 158 95.18%
s 7 4.22%
o= 1 0.60%
o x
6 IezUA



