20184 4% 9 | Equity Research

LG A Sd|0] (034220)

P/B 0.64HOfld F’g O Tk

1Q18 Preview: YUXX} -42221

187] AXL mjE 6.22Y(YoY —12%, QoQ —12‘7), il
A2} 4229 9(YoY 228 QoQ AR 1
golek, 1) Y TV e 71 AJ5FHol AR HAYAE 715
A 17 157)9F 2] 18¥ 157|d= 99 dlekEo| %
< 194 FHd= QEHHUW ool oeilon, 2) 17d
7| e 358 $4% OLED & AP} g 9l
L Aol )4 etste] F elofr,

g 713 orfe UM P/B 0.6 X|FTH
T 8|7t 4M9I%E LCD g 744 stk wolZolA LG
~Zd0]9] P/BE= 12M Trailling, 12M Fwd 2% 0.6H|
AL A AAYY, A7 ROE -7%S 71239 20114,
ROE 2%°] S35 20124 0,64 A= RHs & 37K
Y ol A% Cycled oloizith. 7MAl= 201549 #id 7}
A skt CycleolA% 0,684 7Hx]A]  ¢kolet,
Cyclical A1 sid Akl B34 g 714 st o]% 714
QFstol| gt 7]cizte] REH Valuationol2hal )
LGHAEH 09 7¢- set7] OLED TV #fd H& ZAkd
& ZHE7RA] Aot g F7F pEolA theAel=
22T v AgkHolekal ekEct

ol

OLED TV Ifd J1X| X|H LGD FI} Y5k ML

~Zd|olo] disl] FkeA BUY, Z®F7} 36,0009
FARI, HE7Hs 189 o4k BPSe|l Target P/B 0.94j
£ 483}, @4 LGyaEdole] YEE2 LCD H2YA
oA OLED H|ZUAR dol7k= o)A 9 VA F3
SolAl molth, OLED TV sid &332 49 2d tjy]
28] S713t 300Rt &8t ol s 7 B X4 24
o] A At A Valuation Re—rating +=
Ae 445 P& b 4 Aozt wdE 287] A4
A 2 aid 744 kg3t OLED TV sid 714 @4 &%
S olfrell ke wWEA vRgE AoR wdEd Ag
7} g0l upeol| A wja=g 7] 3]t

oA BH B

oiua81s

Update

BUY

I TP(12M): 36,0009 | CP(4¥Y 6): 24,600

Key Data Consensus Data
KOSPI X4 (pt) 2,429.58 2018 2019
52 A|1/X|X(Q) 38,900/24,600 O EH N AR 25859.1 27,2344
A7FEA (Y AN) 88023  FYOIA(HAH) 7240 13017
A7t (%) 073 &0]HAY) 503.0 937.3
EILESNENEOES) 357,815.7  EPS(¥) 1,315 2,448
602 W2 A 2'7136 BPS(2) 41868 44,145
602 B HAiaWAY)  80.2
183 =04, %) 500  Stock Price
183 HiF 42 S(04| 4, %) 2.03 (e LGE| A 20| (xh
Q| =RUX| 2&(%) 26.90 2 YR 120
FAFF X2E%) » o
LGHXE 9f 2 2l 37.91 %
=L 9.20 * 80
FONEE M 6M 12M 7 Zg
A (13.8) (19.5) (17.4) 2 4 50
)E;FCH (14.5) (20.6) (26.9) 17.3 17.6 179 1712 183
Financial Data
EXXE® CHol 2016 2017 2018F  2019F  2020F
DH*OH AoiQl 265041 27,7902 248155 269148 32,1449
ool Aol 13114 24616 3444 14070 18319
*1|7§jO|ClI HA 13162 23326 293.5 1,346.0 1,822.1
=09 He 906.7 18028 196.5 901.1 1,219.8
EPS 2 2534 5038 549 2518 3409
IUE % 6.2) 98.8 (89.1) 3587 354
PER Gl 12.41 593 4480 9.77 7.22
PBR jf 0.87 0.74 0.61 0.58 0.54
EV/EBITDA aif 318 2.38 3,01 233 1.64
ROE % 721 13.19 1.37 6.11 7.80
BPS 2 36209 40,170 40219 42237 45146
DPS el 500 500 500 500 500
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B 1.1CHASS0] 2% 3 =0l X Y (B9 - 4R
1Q17 2Q17 3Q17 4Q17  1QI&  2QI8  3QI&F  4QIsF 2016 2017F  2018F
ZEOHHE(000mm?) 10,657 10,686 11,007 12,119 11,773 12,165 10,932 12,354 41,065 44,468 47,223
QoQ, YoY -1% 0% 3% 10% -3% 3% -10% 13% 3% 8% 6%
v 8,360 8,418 8,541 8,753 8,755 9,050 7,574 8,862 29,945 34,072 34,241
2UE 1,323 1,393 1,380 1,404 1,288 1,428 1,478 1,449 5,979 5,501 5,644
LES 503 439 485 1,056 867 958 1,021 1,193 2,738 2,482 4,038
=3 114 107 130 705 716 565 667 643 429 1,057 2,591
Zdrd 5l 7|Ef 357 328 470 200 147 165 192 207 1,975 1,355 710
ASP($) 575 548 562 536 495 481 530 485 558 555 376
growth% -10% -5% 3% -5% -8% -3% 10% -9% -12% -1% -32%
/B () 1,153 1,131 1,127 1,096 1,071 1,060 1,050 1,050 1,159 1,127 1,058
W EDTIESET 7,062 6,629 6,973 7,123 6,242 6,199 6,084 6290 26,503 27,783 24,816
QoQ, YoY -11% -6% 5% 2% -12% -1% 2% 3% 7% 5% -11%
v 3,018 3,065 2,793 2,851 2,661 2,679 2,268 2,517 10,228 11,726 10,125
Zuy 1,087 1,117 1,109 1,072 908 967 986 993 3,973 4,385 3,855
LES 499 435 510 632 499 532 545 589 2,109 2,076 2,164
SIS 600 526 654 620 714 552 641 577 2,894 2,400 2,484
DHrY /7| & 1,858 1,486 1,907 1,949 1,459 1,469 1,644 1,616 7,298 7,201 6,188
BA0| 2 (M%) 1,027 803 586 46 -42 140 101 145 1,311 2,463 344
QoQ, YoY 14% -22% -27% -92% -191% -432% -28% 44% -19% 88% -86%
FYoIdE 15% 12% 8% 1% -1% 2% 2% 2% 5% 9% 1%
20]2)(A2f) 679 737 477 44 -39 101 69 104 932 1,937 234
QoQ, YoY -18% 8% -35% -91% -189% -360% -32% 51% -9% 108% -88%
+0|UE 10% 1% 7% 1% -1% 2% 1% 2% 4% 7% 1%
RERINEEE T
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Fab Generation| 1Q17 2Q17 3Q17 4Q17F | 1Q18F 2Q18F 3Q18F 4Q18F | 1Q19F 2Q19F 3Q19F 4Q19F | 1Q20F 2Q20F 3Q20F 4Q20F
E3 half 8G 15 15 15 16 16 16 16 16 16 16 16 16 16 16 16

E4 -1 8G 26 26 26 26 26 26 26 26 26 26 26 26 26 26 26

E4 -2 8G 0 12 14 20 22 24 26 26 26 26 26 26 26 26 26

E4 -3 8G 4 8 10 10 12 26 26 26 26

FHL 8G 16 24 40 60 60 60

P10 10.5G 12

NER=

B 3. LGOAZ o] /4Lt 2101E Ty OLED TV I g2 t5 U4 30| I MY (CERERS )
Fab 1Q17 2Q17 3Q17 4Q17|1Q18 2Q18 3Q18 4Q18|1Q19 2Q19 3Q19 4Q19|1Q20 2Q20 3Q20 4Q20|2017 2018 2019 2020
E3 105 105 105 122 126 126 126 | 126 126 126 126 | 126 126 126 126 | 419 500 504 504
E4 -1 272 272 272 298 307 307 307 | 307 307 307 307 | 307 307 307 307 [1,088 1,220 1,229 1,229
E4 -2 84 126 230 260 284 307 | 307 307 307 307 | 307 307 307 307 | 356 1,080 1,229 1,229
E4 -3 47 95 118 118 142 | 307 307 307 307 47 473 1,229
FHL 189 284 | 473 709 709 709 473 2,599
P10 252 252
Total 377 460 502 650 693 717 788 | 835 858 1,047 1,166|1,520 1,756 1,756 2,008 |1,862 2,847 3,906 7,040
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AL (T M) CHXICH X & (T o)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
I[EST 26,504.1 277902 248155 269148 32,1449 QS AL 104842 104737 72658 87722 13,4696
OHEA7t 227543 224247 221300 22,9682  27,280.0 2GXfAE 27505 33879 17832 22695 65864
ujz%0|2 37498 53655 26855 39466 48649 HFg XAt 15587 26026 10900 14472 57160
Tht| 24384 29039 23411 25395 30329 ESVRIRES 51016 44899 31430 37282 39465
Felolel 13114 24616 3444 14071 18319 XX A 22878 23501 20744 24607 26048
2822 (126.5) 10.2 (50.9) 61.2) 9.9 7| Ef -SRI 3443 2458 265.2 3138 3319
T&/AA7 | Y aY 83 96 0.0 0.0 0.0 H|- 8 SXpA 14,4002 186860 22,9551 24,6659 217113
7[EfF e &9 1230  (1487) 0.0 0.0 0.0 EX[XpAF 2447 182.4 185.1 219.6 232.5
Mol 13162 23326 2935 13460 18221 ZEXpAL 720 59.8 52.8 62.7 66.3
oLy 3847 395.6 61.6 282.7 3826 QAL 12,0314 16,2020 20,7845 22,6535 19,8035
P ESNTLel] 9315  1937.1 2318 10633 14394 XA 894.9 912.8 596.7 404.0 286.5
Aol 0.0 0.0 0.0 0.0 0.0 7 |EfH]| QXA 12292 13888 1388 1388 13888
7|40/ 9315  1,937.1 2318 11,0633 14394 XHAFEA| 248843 29,1597 30,2209 334381 351809
HIX|Ef =X 2 (X
20[0] 248 1343 354 162.2 219.6 70582 89787 81338 93178 97595
N[ ESEENo] o] 9067  1,802.8 196.5 901.1  1,219.8 = 6679 14529 14529 14529 14529
X|HiZ= x| £ X 0|2 920  1,59.4 199.8 9165 12406 S S 60067 69184 61070 72441 76683
NOPAT 9281 20442 2720 11116 14472 7|ELQ S EKY 383.6 607.4 5739 620.8 638.3
EBITDA 43330 56762 50680 68309 71844 -3 SEA 43637 51995 70764 82489 83132
8788 (%) =& 41113 41502 61502 7,502  7,150.2
IEIES ey (6.6) 49 (10.7) 8.5 19.4 7|EH| 95 21 2524 10493 9262 10987 11630
NOPATE 72 (20.0) 1203 (86.7) 308.5 30.2 SV ES 114219 141782 152102 17,5667 18,0727
EBTDAZ 7S (13.4) 310 (10.7) 348 5.2 B[ ESESNICY 129560 143735 143910 151132 16,1541
Felol|el =Tt (19.3) 877 (86.0) 308.6 30.2 e 1,789.1 17891 17891 17891  1789.1
(R[HiEZ)2AZTIS 6.2) 988 (89.1) 3586 354 XpEYoi 2 22511 22511 225101 225101 22511
EPSE7HE 6.2 98.8 (89.1) 358.7 354 INECE s 0.0 0.0 0.0 0.0 0.0
291/4(%) 7|EF O[] 7| of (88.5)  (2883) (2883)  (2883)  (2883)
IIE=So[eli=] 14.1 19.3 10.8 147 15.1 ojelyod= 90043 10,6216 10,639.1 113613  12,402.2
EBTDAC|2IE 16.3 20.4 20.4 254 24 H|X|Hj ==X & 506.4 608.0 619.7 758.2 954.1
PO E 49 89 1.4 5.2 5.7 X235 13,4624 149815 150107 158714 17,1082
HaAp0|2lE 35 7.0 0.9 40 45 azgExy 20288 22152 58199 63336 20167
S| B HFLE (9 doie)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ESTNEHCT) FUYF wIvE 36409 67642 55908 68234 69174
EPS 2,534 5,038 549 2,518 3,409 g7|20[Q 9315  1937.1 2318 10633 14394
BPS 36,209 40,1770 40219 42237 45146 x 35566 33847 47237 54237 53525
CFPS 13,282 16,265 14,164 19,00 20,079 U7 30216 32146 47236 54237 53525
EBITDAPS 12,110 15,863 14,164 19,00 20,079 Qletreaal (88.6) (12.6) 0.0 0.0 0.0
SPS 74072 77666 69353 75220 89,836 X| £ A0 83) 9.6) 0.0 0.0 0.0
DPS 500 500 500 500 500 7|E} 631.9 192.3 0.1 0.0 0.0
FIIXIEH) oy S L (8472) 14424 635.3 336.4 1255
[Elie}
PER 124 59 448 9.8 7.2 EXLS WIvE (3,189.2) (6/481.1) (89244) (7,287.3) (2,469.7)
PBR 09 0.7 0.6 0.6 0.5 XA AEZH 193.0 719 2.8 (34.5) (12.9)
PCFR 2.4 18 17 13 12 QEXAZEA (ST} (34579) (6/4322) (8990.0) (7,5000) (2,385.0)
EV/EBITDA 32 24 30 23 16 7|} 757 (120.8) 684  (152.8) (71.8)
PSR 0.4 0.4 04 03 03 I rus Waves 307.9 8622 18211 8211  (1789)
XH S| &(%) ZSENBIHZA) 5549 8239 20000  1,0000 0.0
ROE 72 132 1.4 6.1 7.8 WCESTICIES) 0.0 0.0 0.0 0.0 0.0
ROA 38 6.7 0.7 2.8 36 J|ERf RS (68.1) 2172 0.0) 0.0 0.0
ROIC 6.5 126 1.4 5.1 6.9 Higx|2 (1789)  (1789) (17890  (1789)  (178.9)
SxhH| & 84.8 %6 101.3 110.7 105.6 ®3o| E2 8070 10439 (1,5125) 3572 42687
251jH|& 15.1 14.8 388 399 11.8 Unlevered CFO 47526 58197 50680 68309 7,844
O| Xt A2 (HH) 11.6 27.2 37 11.4 147 Free Cash Flow (95.0) 1718 (33992)  (276.6) 45324
Xt&: otg§Ext
-
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EXjo|H WE U Y SEFIL WL

LGHAZg0|
2
LHI| EXo|AH an=x7
LG A =0 AXTP i e S B A 1/3|x|
(G H2Z=0l e 18.3.22 BUY 36,000
50,000 - 18.1.24 BUY 43,000 -30.24% -22.67%
45,000 + 17.11.14 BUY 40,000 -24.58% -20.50%

40,000 1 |—‘ | 17.11.13 Analyst 40,000
35.000 Ay o Change ’ -

30'000 :—] 17.7.28 19 Bt -15.01% -5.56%
’ 16.7.27 BUY 36,000 -14.85% 8.06%
25,000 -

16.4.10 BUY 31,000 -16.62% -2.90%
20,000 + 16323 BUY 28,500 ~7.64% -3.86%
15,000 -
10,000 -
5,000

0 T T T T T T T T T T T i
16.4 16.6 16.8 16.1016.12 17.2 17.4 17.6 17.817.1017.12 18.2 18.:
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BUY(OHi)_SEZF717F Mt THH| 15% O 5 ol Overweight(H| S&TH)_FX| 471 X4 ThH| 15% O d& 01

Neutral( &) _SBF77F ©FEIt TH| -15%~15% 5 Neutral(3E)_&FXI 7t THX| 3 THH| -15%~15% T

Reduce(@iE)_SHZI17F HEI} ThH| -15% 0|4 OFY Jts Underweight(| 52 4) Q1 X| A7} XX & THE| -15% Of4f Ol 7t
Fit5= BUY(@H<+) Neutral(3&l) Reduce(Ti &) A
SEERASES HIE 90.7% 8.7% 0.6% 100.0%
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