b NGB J IISSUN

AX Review 2018.4.9

BUY(Maintain) LGTX} (0ses70)

SHZFI}: 140,000¥

FH4/6): 11,0002 OLED TV7} 88 A&st
A|7HSal: 189 262242

@

7R 74 LGTIX} HIZO| SHSHH H2FHCE [UE HX0|= =76t S £ +=F2|
Analyst 2 X[ 4 °‘0I°'° LHYCL TVIF OLEDE MR XISA X et +2ldS Aol U
02) 3787-4862 1, JREE SEARI TRl o £0|M AFSE MIFT “utof 2] MTotn QAT
jisan@kiwoom.com *UTEL HEY gsi el JHHS WMIRI ALY RiskE E012t 22 J|[th
Bt XSk £52 ZKW =5 St AN £210| JtsE Ao|ct,
Stock Data >>> TVIF 0|2 2wk AlY
2,429.58pt
S s e 127] Y FU0IY2 1E 1,07824#(Q00 202%, Yoy 20%)02 A% 2
£\ T/2 K7} | 113,5009 66,5009 MAMA(8 7262Y)E HE ArSISHCH ZLHEO| MXtO|= 36D, A X1
s o U | +Zo MEg DM¥oD| 19 Tvet JtHol mAnjy FWUD 4ol &
Q& H ’
w 47% % | Z0| YATISS QujpiTt,
™ 34.7% 32.8%
1% 57.2% 39.3%
US B4 HE AIHER}E AOICH OLED TVIt X JME 0|1 I,
Company Data WY 7k SiEATF QEXololk YL0IABO| 13%MNX YNHS Ho2
:%Ei&‘;iﬂ"—’(sM) ]80'573:;2; EXMECH AHEY| 1Y AZLX OHIE &It U HBHR ZHo|C},
39l 8 B3 | HA AlRIRE X 71, MIED| MOIIVIE, Be S RHEQI el o
HiS 22l Z(18E 0.5% =
i e LO0IME HEY| SAO| 4 AT HEZ RUEO| 0[0{X|H OjAtRCH M
%8 3% G2l B | HWS AOICH FWAISIH AFHHQI OhE HHED 20S MBSt UCH
MC AfYSE Flagship 2Ol B4 oI TRH| &7} 45 20| X
EXIX| T o LS 283 ¥ Sofl MXES QUIUA E”S AOICt
(2494, IFRS) 2016 2017 2018E 2019 ALOIUX|, ML TV, ENYH, ESS 50| ==0| & Al B2B AtgEE9| 49
e 553,670 613,963 662,459 723546 e A oosl Al
@0l 13378 24,685 35587 39,869 d& G20 g2t XAt
EBITDA 30,807 42361 53674 58279
HlFolef 7217 25581 29997 34582 N . e
0|9 1,263 18,695 21939 25395 OLED Tve &tXish g2 XMoo Ite ofa!, §e A|OF2h WE "t
PN E=SNET R 769 17,258 20870 23,909 = "
EPS(2) 425 9543 11,541 13,222 59 AN Qi XS CXQ, XEAE ARRE YA S0 7|9t
__fi’_-_g(%YOYD -38.2 2,1448 20.9 14.6 Premlum TV9| $—Tr§ Il_alx‘:l}.ﬂ 0|L—_|_ E*l’ OLED TV JIH:IHEOF% E?)-H -|7OU|_|.
PER(HH) 121.4 8.1 9.6 8.4
PBR(HH D 0.8 1.1 1.3 11 tH(YoY 44%)2 FIstn, OLED OiZE H[FO0| 20%E Ho{M ot
EV/EBITDA(H) 65 48 45 39 ] N B
/0|°'E( %) 24 40 54 55 OLED TV= HMZF Mix HHat =l 2y MZFHO=Z 0ot SAl0f, &2
ROE(%) 10 133 139 141 AFA XubxiO| Mk ObXIss LAzt ax= x
_E_?_x"ul%(%) 41.0 40.8 25.6 12.9 EHE 7I‘Il OOE OOH 1._"_“_' I_I-jl. I_I-Ogl-E O|O-|I||_ [ BTN ?‘ = _I_E
St QT
Price Trend
(2) FHEIHE) (%) 287 BYo|Y FFHXIE 9,112A(Q00Q -18%, YoY 37%)2=2 st
120,000 AT~ E(R) 60 ﬁﬂfg%g —_?.:_J_.I\_ Flagshlp E*lo'" |I|'E|' Hl_g_ _9_0|0| |:13|-5| _J'\_ ﬂﬂuf, TV9|
100,000
80000 WW ° SEMTE OOfE ZH0|T, JHHS Ofof2i 47| BaP} OfFEy QT XHSAt
60,000 20 FE2 ZKW Q= HAE AZIZ 7HX| MBI YdE JHs-dol =Lt
40,000 0 o120 LEE G72 6.17 M+ LCD, =X| CIXQI, Al HE, HZ S S}
20000 oi2t, Snapdragon 845 Processor, 6GB RAM S9| AIAE 2tFE 1 AH|KX}
0 . . . -20
"17/4 17/7  "17/10 '18/1 '18/4 E90| JtA £8AM8 1E3 HOZ oA=L

p




LGEIXt (066570) 2018, 4.9
LG 127] &E 44X Q9 (Er): 242l
IIgsd xto|
1Q17 2017 3017 4017 1Q18P QoQ YoY =Nx (AR/EF)
V=Sl 146,572 145,514 152,241 169,635 151,283 -10.8% 3.2% 159,481 -5.1%
Home Entertainment 43,261 42,349 46,376 54,751 43,627 -20.3% 0.8% 47,532 -8.2%
Mobile Communications 30,917 27,014 28,077 30,655 28,356 -7.5% -8.3% 30,310 -6.4%
Home Appliance & Air Solution 46,387 52,646 49,844 43,294 48,205 11.3% 3.7% 49,746 -3.1%
Vehicle Components 8,764 8,826 8,734 8,567 8,557 -0.1% -2.4% 8,867 -3.5%
B2B & 7|} 3,490 4,037 6,112 6,688 7,716 15.4% 126.9% 5,866 31.5%
3ol 9,215 6,641 5,161 3,669 11,078 202.0% 20.2% 10,115 9.5%
Home Entertainment 3,822 3,430 4,580 3,835 5,689 48.3% 48.8% 5,162 10.2%
Mobile Communications 37 -1,324 -3,753 -2,135 -1,514 HX| ESES| -1,431 XX|
Home Appliance & Air Solution 5,208 4,643 4,249 807 5,452 575.6% 5.0% 4,746 14.9%
Vehicle Components -145 164 -290 -411 -56 ESPY| KX -58 ESPY|
B2B % 7|E} -358 -157 66 211 1,325 527.8% =5 865 53.2%
FolAds 6.3% 4.6% 3.4% 2.2% 7.3% 5.2%p 1.0%p 6.3% 1.0%p
X=: LGHXL 7185,
= 1Q18 AlE AX2 7|23 FEKY
LGEX}t MEH(IFRS HE) MY (E91: of2))
1Q17 2Q17  3Q17 4Q17 1QI18P 2QI8E 3QI8E 4QI8E 2017 YoY  2018E YoY  2019E YoY
U= 146572 145514 152,241 169,635 151,283 156,133 168,588 186,455| 613963 10.9% 662,459  7.9% 723,546 9.2%
Home Entertainment 43261 42,349 46,376 54,751 43,627 43,703 47,114 55,160 186,737 7.2% 189,604 1.5% 203,141 7.1%
Mobile Communications 30,122 27,014 28077 30,655 28356 30,500 30,928 32,455 116,663 -3.0% 122,239  48% 123,847 1.3%
Home Appliance & Air Solution | 46,387 52,646 49,844 43294 48,205 52972 52,281 47,468 | 192,261  11.3% 200,925  45% 219,538 9.3%
Vehicle Components 8764 882 8734 8567 8557 9,481 11,004 13,791| 34891 258% 42833 228% 55050 28.5%
B2B % 7|Et 4147 4,037 6,112 6,688 7,716 7,702 9,617 9,075 20,237 50.4% 34,110 68.6% 36,158 6.0%
Yoy 9215 6,641 5161 3669 11,078 9,112 8824 6573 24,685 845% 35587 442% 39869 12.0%
Home Entertainment 3,822 3430 4580 3835 5689 5194 4333 3462 15667 266% 18678 19.2% 17513  -6.2%
Mobile Communications -2 -1324 -3753 -2,135 ~-1514 -1818 ~-1,213 ~-1,112| -7,175 HX 5658 X -1,414 RSN,
Home Appliance & Air Solution 5,208 4,643 4,249 807 5,452 4711 3,484 1,547 14,890 13.0% 15,194 2.0% 15811 4.1%
Vehicle Components -128 -164 -290 411 -56 -15 130 -41| -1,010 HI| 18 =H 960 5302.4%
B2B % 7|Et 192 -157 66 211 1,325 1,091 1,153 980 -221 x| 4,549 =H 3,531 -22.4%
FYoI9E 6.3% 4.6% 3.4% 2.2% 7.3% 5.8% 5.2% 3.5% 40% 1.6%p 5.4% 1.4%p 55% 0.1%p
Home Entertainment 8.8% 8.1% 9.9% 7.0% 13.0% 11.9% 9.2% 6.3% 8.4%  1.3%p 9.9%  1.5%p 8.6% —1.2%p
Mobile Communications 00% -49% -134% -7.0% -53% -6.0% -39% -34% -62% 40% -4.6% 15%p -1.1% 3.5%p
Home Appliance & Air Solution 11.2% 8.8% 8.5% 1.9%  11.3% 8.9% 6.7% 3.3% 77%  0.1%p 7.6% -0.2%p 7.2% -0.4%p
Vehicle Components -15% -19% -33% -48% -07% -0.2% 1.2% -03%| -29% -0.6%p 0.0%  2.9%p 1.7%  1.7%p
B2B % 7|Et 46% -3.9% 1.1% 32% 17.2% 142% 12.0% 108%| -1.1% 1.0%p 13.3% 14.4%p 9.8% —3.6%p
F9 HE &oy dY
ADIEE 14,800 13,300 13,700 13,900 13,538 14,114 14,964 15474 55,700 1.3% 58,090 43% 61,295 5.5%
v 6,100 6,100 6800 8400 6,857 6675 7318  8426| 27400 -0.4% 29,276  6.8% 30,059 2.7%
Atz LGHAL 21853
= 1Q18 ArE X2 J|233 FEKY
LGTEX AXN MUK HE UG (Er9l: ofed)
(FRS 912) +¥ 2 *}0|(%)
2Q18E 2018E 2019€ 2Q18E 2018E 2019€E 2Q18E 2018E 2019E
i =Rl 160,854 684,508 701,758 | 156,133 662,459 723,546 -2.9% -3.2% 3.1%
ggoly 8,629 33953 35510 9,112 35,587 39,869 5.6% 4.8% 12.3%
NEol 7,410 29,241 30,779 7,736 29,997 34,582 4.4% 2.6% 12.4%
=0|¢ 5,257 19,799 21,536 5,755 20,870 23,909 9.5% 5.4% 11.0%
EPS(®) 10,949 11,909 11,541 13,222 5.4% 11.0%
Fo|UE 5.4% 5.0% 5.1% 5.8% 5.4% 55% | 05%p  04%p  05%p
M®ojelg 4.6% 4.3% 4.4% 5.0% 4.5% 48% | 03%p  03%p  0.4%p
=0|AUE 3.3% 2.9% 3.1% 3.7% 3.2% 3.3% 0.4%p 0.3%p 0.2%p
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LGEIXt (066570) 2018, 4.9
LA AN (9l o8 TP HEHE (9l o))
128 AN, IFRS A& 2016 2017 2018E 2019E 2020E 12¢ &Y, IFRS ¢& 2016 2017 2018E 2019  2020E
& 553,670 613,963 662,459 723,546 777,523 [RSAt 169,906 191,950 223,224 255,221 286,728
=8t 416,303 467,376 495950 541,412 581,024 S AU XL 30,151 33,506 49,071 67,190 84,670
i[ESle] ] 137,367 146,587 166,509 182,135 196,499 QEIGRIA 1,612 1,087 1,195 1,290 1,386
EHOfH| S gk | 123,990 121,902 130,922 142,265 152,878 HEMHELRSHA 86,343 98,058 107,781 116,370 125,051
Folo|(Em) 13378 24,685 35587 39869 43,621 XHXpA 51,710 59,084 64943 70,118 75349
0| (sHA) 13378 24685 35587 39869 43621 JElRSHIZ At 89 214 236 254 273
ool -6,160 896 -5591 -5287 -5334 H|QSXtit 208,647 220,260 228,657 238,006 250,135
O|Xt=2y 947 953 740 807 868 HI|HEMHULIEHIQSHA 11,077 10963 12050 13010 13,980
gz 3 2 3 0 0 EXtRFA 54,087 59,088 59436 60,159 60,940
Qo[ 21,894 15,689 9,866 6,906 5,525 [EXA 112,224 118,008 127,271 136,616 148,044
O|XHH|-& 4,183 3,673 4,500 4,479 4,479 N 15711 18546 14890 12,016 9,757
QletaA 24,492 16,498 9,866 6,906 5,525 J[EfH| R SXIA 15548 13655 15009 16,206 17,414
ZH |G X e 2,687 6,738 155 555 610  XHESH| 378,553 412,210 451,881 493228 536,864
EXHUT B 22 -128 407 0 0 0 |2 157,444 175,365 191,003 205,172 219,492
SBYEYIYUEZE0IY 977 589 0 0 0 AP LT EIRSH I 132,275 154,235 169,528 183,037 196,692
7|E -3866 -3311 -1987 -2171 -2333 SNl 5,965 3,142 3,142 3,142 3,142
HolMIXIx0] 7217 25581 29,997 34582 38,287 FEYYIINLZ 10,540 10,465 10,065 10,065 10,065
HOINH| S 5,954 6,886 8,057 9,187 9,266 J|ELS S 2AY 8,664 7,522 8,268 8,927 9,592
faHAME (%) 825%  269%  269%  26.6%  242% HIQLEEXH 87,542 90,108 92930 95624 97815
g7l=01d 1,263 18,695 21,939 25395 29022 I LAH R R ST 1,216 2,172 2,387 2,577 2,770
X|Hi 3= FX| 2201242 2) 769 17,258 20,870 23,909 27325 AHHSE | 2 70,085 80,897 80,097 80,097 80,097
EBITDA 30,807 42,361 53674 58279 59,830 7|EHH| R S5 16,241 7,039 10,446 12949 14,948
1320|2|(Cash Earnings) 18,693 36,371 40,027 43,804 45230 SxIEH 244985 265473 283,934 300,795 317,307
=X¥Y7]20| 1,114 17967 21939 25395 29022 e 9,042 9,042 9,042 9,042 9,042
BU&(%, YoY) S EIG ESni =3 30,882 30,882 30,882 30,882 30,882
o= -2.0 10.9 7.9 9.2 75 o|lydoiz 92334 109,642 129852 152934 178,608
Fo|(E 1) 12.2 845 442 12.0 9.4 J|EfXHE -12,387 -17,322 -17,322 -17,322 -17,322
S 0| (eHH) 12.2 845 442 12.0 9.4  XHIFFX|2X2EH 119,871 132,243 152,453 175,535 201,209
EBITDA -1.4 375 26.7 8.6 2.7 H|X|UiFEFX|EXHEE 13696 14494 15495 16,898 18,348
X=X Y2120l -38.2 12,1448 20.9 14.6 143 X233 133,567 146,737 167,947 192,433 219,557
EPS -382 21448 20.9 14.6 143  2X3 54,826 59912 43040 24,825 7,249
>5&0[9 -443 15122 22.1 15.7 143 X3 86,590 94505 93305 93,305 93305
HISEH (9 o8)  EXpX|H (9l: 2, i, %)
128 AN, IFRS A 2016 2017 2018E 2019E  2020E 12¥ 3, IFRS ¢1E 2016 2017 2018 2019  2020E
FAesH3dsE 31,580 21,663 39234 43765 44,143 FYX|H(E)
gIl=0Y 1,263 18695 21,939 25395 29,022 EPS 425 9543 11541 13222 15,110
Bl 13,221 13,348 14431 15536 13,949 BPS 66,288 73,129 84305 97,070 111,267
PEHX A 2| 4,209 4328 3,656 2,874 2,259 ZYEBITDA 17,036 23,425 29,682 32,228 33,085
Qg9 2,904 -37 0 0 0 CFPS 10337 20,113 22,134 24223 25012
PNESpSI ] 246 103 0 0 0 DPS 400 400 500 1,000 500
NI ] -2,687  -6,675 -155 -555 =610  F7tu4=(HY)
SALSIHAERY B2 -16,905 -30,710 -435 -385 -389 PER 121.4 8.1 9.6 8.4 73
7|Et 29329 22611 -203 900 -88 PBR 0.8 1.1 13 1.1 1.0
EXtsssias e -23,907 -25829 -25348 -26,340 -26,853 EV/EBITDA 65 48 45 39 35
SEXtRpAel X2 -371 -461 -299 -264 -267 PCFR 5.0 3.8 5.0 4.6 4.4
QBIRLALS] K& 1,038 6,283 0 0 0 ==H(%)
QERIAY| F= -20,190 -25,755 -23,695 -24,880 -25377 HO0|YE(E D) 2.4 40 5.4 5.5 5.6
Sl K -4546  -6,417 0 0 0 FRH0|QE (B Al 2.4 40 5.4 5.5 5.6
7|Et 161 522  -1354 -1196  -1209 EBITDA margin 5.6 6.9 8.1 8.1 7.7
HEEEHIEE -2,788 8,408 1,678 694 190 0| E 0.2 3.0 33 35 37
IRzl Bt 0 0 0 0 0 X721 X+20| 2 E(ROE) 1.0 13.3 13.9 14.1 14.1
oIk ael st -1,678 9,576  —1,000 0 0 S5t 20|YE(ROIC) 1.7 13.2 18.3 19.7 21.0
el 7t 0 0 0 0 0 QFHM(%)
Higax= =-1,174 1,168 -729 -1809 -1,809 EoN IR 183.4 180.9 169.1 156.3 1445
7|Et 64 0 3,407 2,503 1,999 =Xtel3H8 41.0 40.8 25.6 12.9 33
HIUHF YR E=F Tt 3,050 3355 15565 18,119 17,480 O| X} At S (bH) 3.2 6.7 7.9 8.9 9.7
RUES === Ny 27,102 30,151 33,506 49,071 67,190 EZA(Hf)
I 30,151 33,5506 49071 67,190 84,670 EMHSIHE 6.4 6.7 6.4 6.5 6.4
Gross Cash Flow 48,485 52,372 39,669 44,150 44,532 T OXpAL S M 1.0 1.1 10.7 10.7 10.7
Op Free Cash Flow -21,869 27,166 19985 22422 23507 AL S| E 44 43 4.1 4.1 4.1
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LGEIXt (066570) 2018, 4.9
o A= 48 62 I LGTX} (066570)" LHUFAES 1% Ol ERotn UX| LT
o TAts & XIEE 7|HEXIL EE XI3KOIH AR XS AtAlO] Si&LICE
o T X529 FEFEX2MAE KtE EdY ol S XtaH0| AZE 7|UES FEFXLE L HEE ERotD UX| FELICH
o = X220 HAIE HEEL 20219 oAES HstH grEstn UM, QF o 2ot 2oLt 2HHel0] ZEIASE SHolRtL Tt
EXro|AHSLHE (271 H) SHFIHZ0](271'H)
=x T2I8(%) (2) ot
=29 UXL EXtold SHEFI}t - poe 160,000 - — T}
AR kg mk) 140,000 -
(GEAI  2016/04/12 BUY(Maintain) 850002 6@ 2557 -24.94 120,000
(066570)  2016/04/15 BUY(Maintain) 850008 6H®  -27.25 -24.82 100,000
2016/04/29 BUY(Maintain) 850008 6H®  -32.07 -24.82
2016/06/02 BUY(Maintain) 850008 6M®  -32.54 -24.82 80,000 +
2016/06/09 BUY(Maintain) 850008 6H® 3359 -24.82 60,000 -
2016/07/11 BUY(Maintain) 850008 6H® 3392 -24.82 40,000 |
2016/07/29 BUY(Maintain) 850008 6H® 3553 -24.82
2016/09/21 BUY(Maintain) 750008 6H® 3480 -32.93 AL
2016/10/10 BUY(Maintain) 750008 6H® 3375 -2867 0 w w
2016/10/28 BUY(Maintain) 70,0008 6JH®  -3193 -31.71 16/4/9 17/4/9 '18/4/9
2016/11/01 BUY(Maintain) 70,0008 6H®  -3291 -3171
2016/11/15 BUY(Maintain) 70,0008 6JH® 3343 -3171
2016/12/09 BUY(Maintain) 70,0008 6M® 3130 -22.43
2017/01/09 BUY(Maintain) 70,0008 6H®  -29.88 -22.14
2017/01/26 BUY(Maintain) 70,0008 6H®  -2861 -16.00
2017/02/08 BUY(Maintain) 80,0008 6M®  -2321 -21.63
2017/02/20 BUY(Maintain) 80,0008 6M®  -23.03 -21.13
2017/03/07 BUY(Maintain) 850008 6JH®  -20.00 -15.06
2017/04/03 BUY(Maintain) 850008 6H®  -19.60 -15.06
2017/04/10 BUY(Maintain) 90,0008 6H® 2196 -19.22
2017/04/28 BUY(Maintain) 90,0008 6H®  -21.40 -14.44
2017/05/10 BUY(Maintain) 90,0008 6MHE  -1666 ~-7.22
2017/05/31 BUY(Maintain) 1000008 6JH®  -1456 -12.70
2017/06/08 BUY(Maintain) 1000008 6JH®  -1561 -11.70
2017/07/06 BUY(Maintain) 1000008 6JH®  -1658 —11.70
2017/07/10 BUY(Maintain) 90,0008 6JH®  -23.04 -20.56
2017/07/28 BUY(Maintain) 90,0008 6H®  -2054 -13.67
2017/08/30 BUY(Maintain) 90,0008 6JH®  -1801 -3.89
2017/09/11 BUY(Maintain) 1100008 6JH®  -23.04 -17.27
2017/10/11 BUY(Maintain) 1100008 6JH¥  -2045 -11.64
2017/10/30 BUY(Maintain) 1100008 6JH®  -20.25 -11.64
2017/11/01 BUY(Maintain) 1100008 6JHE  -1898 -11.64
2017/11/21 BUY(Maintain) 1100008 &g  -17.77 -7.73
2017/12/15 BUY(Maintain) 1300008 6JHE  -19.94 -15.77
2018/01/04 BUY(Maintain) 1300008 6JHE  -19.22 -14.62
2018/01/09 BUY(Maintain) 1300008 6JHE  -1827 -14.62
2018/01/26 BUY(Maintain) 1300008 6JH®  -2053 -14.62
2018/03/07 BUY(Maintain) 1400008 6JH®  -21.83 -1893
2018/04/09 BUY(Maintain) 1400008 67H¥
EXrold A HE8I|E
71 HEI|E(6ME) eqs HEI|E(6ME)
Buy(Oi=) AT +20% Ol It 45 o4 Overweight (H|ZH) AIZCHE| +10% Ol ZXnta=2| of4
Outperform(AI& Q& 43]) AIMTHH] +10~+20% F7+ A& ol Neutral (&) AIETHH] +10~-10% B1S Of 4
Marketperform(AIE =2 &) A|ZICHH] +10~-10% 7t BiS o4 Underweight (HEZ=A) AIXCHH| —10% O|4F Xnfst2h ofj 4k
Underperform(A| %} Ql% Stal)  AIRCHH| -10~-20% F7t k2 o4
Sell(fs) AIBTHY] ~20% OIst 7t B2 oA

EXrsg Hlg &4 (2017/04/01~2018/03/31)

£xi53 o+ HIE(%)
== 158 95.18%
e 7 4.22%
0= 1 0.60%




