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Earnings Preview

I TP(12M): 143,000 | CP(3Y 22¥): 99,300

Key Data Consensus Data
KOSPI X| 4= (pt) 2,496.02 2018 2019
52%F X I/XX(Y) 125000/95600  OfEA(HAY) 4,769.0  5,042.4
A|7FEo (A4 Ql) 13,633.1  FYUO|AXMAY) 14159 14956
A7 +EHH| (%) 113 201y 1,079.4 11,1485
QIoY A4 (M F) 137,292.5 EPS(¥) 7,879 8,388
60Y B HUFEF) 3533 BPS(®) 65,669 70,563
60% B Hfthz(HAY) 369
184 8T =1, 4,000  Stock Price
183 i+ &%, %) 4.03 (xi2l) e
QJ—PTOLI I|_E_%(%) 53.13 136 SRS r 110
FQZEE XE L (%) 126 'wh.,‘.,’“ I\ 100
=UAZ 9.61 116 L 90
TA7|1Y L 6.93 106 L 80
TS E ™ 6M  12M % L 70
=qu| (3.6) (59 37 36 . . . L 60
)bH:H (6‘7) (9‘9) (10‘0) 173 17.6 179 1712 183
Financial Data
EXX B o 2016 2017 2018F 2019F 2020F
DH =oH HAL 45033 46672 48144 49106 50089
Folal pojealc]] 1,4696 1,426 14284 15159 16564
N|7Hol9] o 15873 13456 14174 15418 16927
=09 oA 12308 11638 10713 11638 1,3470
EPS 2l 8,965 8,476 7,803 8,477 9,811
IUE % 188 (5.5 79 8.6 15.7
PER elj 11.27 13.63 12.73 11.71 10.12
PBR il 1.88 1.96 1.57 1.46 1.34
EV/EBITDA il 717 843 6.72 6.02 5.14
ROE % 18.57 15.71 13.30 13.43 14.30
BPS 2l 53,705 59,000 63,124 67,922 74,054
DPS 2 3,600 4,000 4,000 4,000 4,000
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I 1. KTRG ¢Z A™ HY (9} Hoi)
1Q17 2Q17 3Q17 4Q17 1Q18F 2Q18F 3QI8F 4Q18F 16 17 18F
[ 1,787 1,617 12789 10479  1,168.1 11553  1,367.6  1,1234, 45032 46672 48144
DKTRG 726.0 801.3 789.5 683.3 670.0 771.6 829.3 734.1 2,968.2  3,000.1 3,005.1
L2 426.2 464.6 507.2 3932 395.7 463.4 509.6 399.1 1,839.4 17912 1,767.8
-ZE 236.6 228.8 206.1 207.0 2146 2440 2416 2383 831.0 878.5 938.4
-HE5A S 63.2 107.9 76.2 83.1 59.7 64.2 78.1 96.7 297.8 330.4 298.8
@KGC 341.8 2542 367.2 236.7 376.0 266.9 403.9 248.5 1,107.5 1,199.9 1,2953
OFT &Y At 110.9 106.2 122.2 127.9 122.0 116.8 134.4 140.7 427.5 467.2 513.9
Yoy 8.0% 6.8% 4.8% -5.0% -0.9% -0.5% 6.9% 7.2% 8.0% 3.6% 3.2%
DKTRG 3.5% 7.5% 47%  -11.0% -7.7% -3.7% 5.0% 7.4% 5.2% 1.1% 0.2%
@KGC 15.6% 0.3% 6.3% 11.1% 10.0% 5.0% 10.0% 5.0% 20.7% 8.3% 8.0%
QT &Y At 17.4% 19.2% 1.0% 4.1% 10.0% 10.0% 10.0% 10.0% -0.7% 9.3% 10.0%
F ol 395.5 386.5 4217 2225 342.6 357.0 4313 297.5 1,470.1 1,426.2 1,428.4
DKTRG 319.9 343.1 338.5 2434 254.1 312.0 345.5 298.0 1,305.1 1,244.9 1,209.6
@KGC 79.2 386 77.0 9.9 86.5 40.0 80.8 (2.5 174.9 185.4 204.8
QT &Y At -36 438 6.2 -11.5 2.0 5.0 5.0 2.0 -99 -4.1 14.0
YoY 0.6% 11.7% -11%  -27.0%| -13.4% -7.6% 2.3% 33.7% 7.6% -3.0% 0.2%
DKTRG -2.3% 6.3% -3.1%  -20.4%| -20.6% -9.1% 2.1% 22.4% 5.5% -4.6% -2.8%
@KGC 14.9% 10.0% 122%  -508.7% 9.2% 3.7% 49%  -73.6% 31.1% 6.0% 10.5%
QT &Y At R B -26.6% CR B 42%  -19.4% TB CR CR T8
OPM 33.5% 33.3% 33.0% 21.2% 29.3% 30.9% 31.5% 26.5% 32.6% 30.6% 29.7%
DKTRG 44.1% 42 8% 42.9% 35.6% 37.9% 40.4% 41.7% 40.6% 44 0% 41.5% 40.3%
@KGC 23.2% 15.2% 21.0% -4.0% 23.0% 15.0% 20.0% -1.0% 15.8% 15.5% 15.8%
Q5 LY -33% 4.5% 5.1% -9.0% 1.6% 43% 3.7% 1.4% -23% -0.9% 2.7%
M|xojel 331.8 3942 4333 186.4 322.1 356.5 431.3 307.5 1,587.8 1,345.7 1,417 4
YoY -15.5% 2.9% 23.1%  -59.5% -2.9% -9.6% -0.5% 65.0% 123%  -152% 5.3%
(X[Hf)&o0|< 234.5 299.6 307.9 321.8 231.9 271.7 328.7 238.9 1,230.8 1,163.8 1,071.3
YoY -17.5% 5.1% 231%  -21.9% -1.1% -9.3% 68%  -25.8% 18.9% -5.5% -7.9%
NPM 19.9% 25.8% 24.1% 30.7% 19.9% 23.5% 24.0% 213% 27.3% 24.9% 22.3%
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YA (9 4eig)) UiXICHE B (Tre): Ajotel)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
(ITEST] 45033 46672 48144 49106 50089 QSR 66155 65854 70115 76400 84462
WIEIp 17967 19089 19931 20232 20536 XA 25270 28121 31193 36699 4397
NIESESfe] 27066 27583 2813 28874 29553 EHSGXA 8508  1,2302 14875 20054  2,6989
| 12370 13322 13928 13716 12988 ITESVRIE=SS 12663 1,089 11438 171667  1,1900
Feiol 1,469.6 14261 14284 15159 16564 XH DX AL 22654 23175 23905 24383 24871
TF5&Y 526 a5 589 65.9 76.3 7 |EFQEX A 556.8 346.9 3579 365.1 3724
&P | 2.1 57 (69.9) (40.0) (40.0) H|QSXpA 31966 33905 35513 35937 36387
7|EjEYQ) A0 631  (127.7) 0.0 0.0 0.0 EXRpAL 9845 10763 11102 11324  1,155.1
ApEolel 15873 13456 14174 1508 16927 2EXpA 9280 10252 10576 10787  1,1003
SHOLA| 3618 181.4 375.1 400.9 3721 QXA 16065 17570 18888 19136 19403
PESNSiolfel] 12255 1,642 10424 1,409 13206 FHEXpA 104.9 847 798 75.1 70.8
STAIOQ] 0.0 0.0 0.0 0.0 0.0 7|EjH| Q3R 500.7 4725 4725 4726 4725
o7|20(Q 12255 1,642 10424 1,409 13206 XAESH| 98121 99759 105629 11,2337 12,0848
HIX|HZ=ZX|E 20|Q] (5.2) 0.5 (28.9) (22.8) (26.4) | 21534 18030 18450 18749 19054
X =201 12308 1,1638 10713 11638 13470 e 146.2 178.4 1747 1747 1747
X|HiZ x| £ 2Lo]l 12301 12077 10390  1,1372 13163 ke S 17874 14397 14851 15148 15451
NOPAT 11346 12338 10504 11217 12923 7 |[Efe S Ety 2198 184.9 185.2 185.4 185.6
EBITDA 16283 15872 16105 17017 18463 g5 5409 343.1 350.8 3558 360.9
2978 (%) M 116.0 100.6 100.6 100.6 100.6
[[ESNIE e 8.0 36 32 20 2.0 7 |Ef| QS 449 2425 250.2 2552 260.3
NOPATZ 7 138 87 (14.9) 6.3 152 SxfEH| 26943 21461 2,958 22307  2,266.3
EBTDAZ 7S 6.6 (2.5 15 57 8.5 X|diz=Fx|& 70452 77721 83383 89970  9,839.0
Fo|alz7te 76 (3.0) 0.2 6.1 93 N 9550 955.0 955.0 955.0 955.0
(N[ EESENCIE-S -] 188 (5.4) 7.9) 86 15.7 Y2 510.3 484.1 4841 484.1 4841
EPSE71S 188 (5.5) (7.9) 86 15.7 EEY (382 (3282 (382 (382 (3282
23 @%) 7 |EfEZO[Of Aok (100.9) (84.0) (84.0) (84.0) (84.0)
IE=So][SII=) 60.1 59.1 586 588 59.0 o4 g 60089 67452 73114 79701 88121
EBTDAO|QIE 36.2 340 335 347 36.9 HIX|HjE =X 726 577 2838 6.0 (20.5)
Felojlg 326 30.6 29.7 30.9 331 N 71178 78298 83671 90030 98185
HaAldo|lE 27.2 249 217 232 26.4 r2gEx (2,2649) (25332 (2844.1) (3394.6) (4,121.4)
SXIX| B HIvEE (a9l oiel)
2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
ESTAECT) s wavs 14978 11399 10950 12130 13855
EPS 8,965 8,476 7,803 8,477 9,311 g7|20(2 12255 11642 10424 17409 13206
BPS 53705 59000 63124 67922 74054 x% %38 128.1 118.2 115.0 108.7
CFPS 12,431 12289 11,186 12,068 13,121 UMt 158.7 161.0 182.1 185.8 189.9
EBITDAPS 11,860 11,560 11,730 12,395 13,448 Qletrz a0l (48.4) 103.3 0.0 0.0 0.0
SPS 32,801 33995 35066 35768 36483 x| 20l @1 (4.4) 0.0 0.0 0.0
DPS 3,600 4,000 4,000 4,000 4,000 7|et (11.4) (1318 (63.9) (70.8) 81.2)
FIR| B FULT XL HE 1755 (152.4) (65.6) 429 (43.8)
PER 11.3 136 127 1.7 10.1 By Have (7026) (3299 (3202 (1813) (1782
PBR 19 20 1.6 15 13 EXXRAREA(EZN (108.7) (86.1) (33.9) (2.2) (22.6)
PCFR 8.1 9.4 89 82 76 QEUEXRAMZEA(BZI (1498)  (3140)  (309.0)  (2060) (2122
EV/EBITDA 7.2 84 6.7 6.0 5.1 7|Et (444.7) 70.2 227 469 56.6
PSR 31 34 28 28 27 Hres wave (4884) (43380 (5175 (5138) (5139)
X} SH|-&(%) ZEEMNBIHLA) (74.1) 16.8 3.7) 0.0 0.0
ROE 186 157 133 134 143 XH2S7H2UA) 256 (26.3) 0.0 0.0 0.0
ROA 133 11.8 104 10.7 11.6 JERiEYS (11.6) 36.1 ®.7) 8.7) 8.7)
ROIC 264 29.5 240 249 282 X2 (4283)  (460.4)  (505.1)  (505.1)  (505.1)
LI SIE=E 379 274 26.2 2438 231 30| 5 3046 379.4 2573 5179 693.5
22%H| & (31.8) (32.4) (34.0) (37.7) (42.0) Unlevered CFO 17067 16872 15357 16568 18014
O|XtEAHH-(HN) 2186 166.3 162.6 173.7 189.8 Free Cash Flow 1,336.0 821.5 7860 10070 11733
xf&: O EEA
-
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@ KT&G 4%TP - B B /8
160,000 - 717 BUY 143,000
: 17912 BUY 130,000 -18.76% -15.77%
140,000 A 17412 BUY 120,000 7.11% 0.42%
120.000 16422 BUY 145,000 -21.91% -5.52%
1646 BUY 133,000 ~14.47% ~12.78%
100,000 1 16221 Neutral 108,000 -0.11% 324%
80,000 1
60,000 1
40,000 1
20,000 -
0 T T T T T T T T T T T T
16.316.5 16.7 16.916.1117.117.3 17.5 17.7 17.917.1118.1 18.
FAtog UG X XA H|FA|
« SxiofEe| guRte FHY 0% 1S JEoE Mg
* Il B8 .t B
BUY(@Hi4)_SHF717F HEZF OH| 15% O g5 o Overweight(H|FYTH)_QFX|7t HIHX|4 CTHE| 15% o| f 9% o
Neutral(B2)) SEZIP} W} ] -159%~15% St Neutral(E2)_QIEX| 47} SRjx| & T -15%~15% S2t
Reduce(Os)_SHEFIH ®EIt ] -15% O O 7t5 Underweight(H]5%4)_ Y EX|4-7+ EXX| 4 Chb| -15% Of% Ol 7t
x5 BUY(@f4) Neutral(33) Reduce(lis) oA
2§STpyE0| 1|Q 90.9% 84% 06% 99.9%
* 7|29 20184 3% 212
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