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QUCt. UM St 223 20150| X[HIE0|RH7| HZO|C,
BUY (M) OE S0, Xt olf 427 SA AREHESEN MARS| FHO0|YEE 16%E IS, 2 1271=
0, Eé X0k = = E S0|5F A Ol= JHO 74 AFAQ _lf'_ Ea
=55} 170,000_9;_] (M) 20%E 7|58 MYO|C}. A2 HEE Soff =RIg 4~ U= A2 MLCC 7t A50| 227(0= XI&
o e SCt= 0|1 OO 51 287|= YY0|AE 23~24% 240| 2Het 0|1 sHE7|0ls O &
ST (3/21) 101,000& N _ - N _
- 2 FUES 7|oie 4 UCH SEXIDE 2o H7E SA HAREHESZMAIYEO| HAUO|AUS AR ZHIA
0 -
68% = 17~20% 70| S5HCL,
A7k 76,723%4%4 > IARRIMRMEE MLCC 32550] M= 2019E7HK] X&E HoZ Moty Tt HRO| &
S 77,600,680% Ae| Z0il= HIEO| O|0jotH MYE MLCC MHEHIE0| 2 o7 |2 HE £52 SiE Jo=
60% at JH2H0E 72798 Ol EICt MHE MLCCO 2=9d0| Bt 01 0 0[2t1 JHHoIH = offtV| SAt ARHESZ
60 T HeH 727,159 M AIHEO| 40142 AN 7 0APS 7|25 E Z40|Ck
025 4 12,0002 B2 GARIMIIMEIE 20181 Gi7h TAH OIS 7,60824A(YoY 148%, OPM 9%)02 £
525 X 66,0002 ot QOO 1 & HEHAESEM A0 HRH0|2I2 7,03792(YoY 142%, OPM 23%)s 7|2
aerizE 20.74% 3 {02 [YSHD QU RESTUCIURIZE STt TE2M NYRE BE @0f Q0158 &2
omx AEXE 9 5 QI 1 utor= N
Fa5F 23.98% 3| HJ of HaXMOo=2 —;lc‘goh_,— ULt
ESTeET ke I 1274 IT CHES Top-PickelA |X|, SEF7t 172H {X|
Hr 51 23 499 _ Ol i O o
et 28 o1 314 OlMl= O OFY MMTAL ADERNCH OjESHE REAPL OFLICH MOMARE HEHIESES 143 &
. ) ) of, AX L3 [0 Lk 11_1 o= (0 MOalsich &= PNy EANX|GH = =]
HIH(EEh 5.5 3.3 56.6 8A’ Oﬂkl 174 1 57%=2 Ol' °H|_ 56%=2 1c_>CL f A|'7|' 1o, |OT, <:>|_||_|9—|' S |T-r
A Hai0l| HHo| S0t UCk= XS WESICL So| SAIS| 2 Ot0[=IeI MLCCH| 7+ 2
E'zm L1 QICh= Ol 5oH0f Sty SHSFIt 1720t AE W Top-Picks |AISH
Quarterly earning forecasts (A, %) Forecasts and valuations (K-IFRS ¢1Z) (42, 2, %, )
1Q18E HMUS7|CHH|  TEJ|CHH|  HMMA  FHMAJACHH| ZA (128) 2015A 2016A 2017F 2018F
&Y 19,694 25.4 147 19,110 3.1 = 61,763 60,330 68,388 81,599
o2} 1,428 459.1 336 1365 46 30 3,013 244 3,062 7,608
Bj2-0[2
HEPISAROR] 1402 11187 778 1281 g  HI=OE 12 147 1613 5116
ol o 42793 50 57 o PER 4958 2985 472 148
=01 e ' ' PBR 1.1 0.9 17 16
20I%HE (%) 72 +56%pt  +1.0%pt 71 +0.1 %pt EV/EBITDA 74 86 106 6.8
X|itiz=0I4Z (%) 49  +48%pt  +1.8 %pt 4.6 +0.3 %pt ROE 0.3 0.3 37 11.0
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A o shE7] MLCCY #7h o2 A718 AEZ SHSE YEsth sHAw &5 =
AppleBdtollz}l Android APFEE JAELE ZI7IMLCC ]S JYTEHA Y AZZ9
8 Z7pF FEHZ Aotk wetd MLCC WS EAEE A7t FA0A BA] 32
AEQ g o R FAkE Aol

MLCC CtA| 27|: DRAM 43} H|w
YAl A A A DRAMARSIO] B0tz 44 Cycleo] £3) MLCC Aol uhehd 710
2 Asith 95]e DRAM Cyclewth 7 vebd 7FsAw 47bsie A7t glck 56 $41 &
ol et MLCC 8 A5 Cycle 20199 oo} Aoju A4-g MLCC A5 EdlEE 3
T 56~104 9 A28 4 Sk dedsy] dolry

TuH £8 SHAM 7 Al vwsl BA

> £ 1 5G A, AFA] A3}, AEE Contents Growth

1) 5G BAl =9 5GBAEYL ARAE(EAIGH) T IT-&HARFEE) MLCCOl BF 37420,
71X = BAPGH] 871 F715k] wet A8 MLCCH8.% SEMdgstal gloH, 20199%F
© AUEEZS] tig MLCC HAEZol 10~15% sold ol

2) AsAY Agsk AFE MICC 871 g3kl Qth 7€ HdZlddle &%
18,000~20,000mf2] MLCC7} HAIf=t], ADASS AFst AP=HHEA 60,000~70,000mf
7HA] MLCCEo] =1 Y A0 R 4 tEo] &4 A7|3e] Aol MLCC &%
o] 80,000~ 100,000mfell Eot= ALE XA &, A} 5 S4TE FdotA A48

MLCC 484 71334402 Sojua Qi Aol

3) ARLEE: MICCE @719 48 913t E44Ql g4 720l 5t BoM CostollA 2}
Aok HlEL 1~2%= vlule] SetdA| YoM HlE Fehe Hoz H2 RHEo] &3l
Dual camera, 3D sensing 59 7% F/I2 AREEZ gg MLCC &30 7|&
2,300~2,600mfol4  3,000mfHelE FF BEIEL Utk 5G ARFEES ARo=
3,300mf~3,500mfo.2 AHEE i MLCC §F°] 571 gdig Aol

=
10
Q
m
opt
1
N
>
1
3t



Company Report .

MLCC 2} DRAM A H| ANIEE i MLCC B 82 |
DRAM MLCC B MLCC B XY 8 2Fmf)
AEAo M3 e 3,500 4 3,100 3,000

0= 3,000 - 2,700
H 28 79 (3,000), 80| 22]£(10,000), T 2,600
714415000 2,500 2,300
It Olgge o) o hz 8
b ter) Server OjZ} 22| 8% =7} k)(7: g3 AT 2 8 2,000 |
174 Server Contents growth == 1,500 -
S g [Poners00m)
0!
iPhone8(3000mf) 1,000 -
. T8 MLCCE Murata, Tai 500 -
SN AN [T, S0l Micon |8 HLCE TS T
(=] o i : . .

. 56 &4l Cylcle + Al Big Data iPhone 7 iPhone 8/X Android Android Android
287|482 oA Al, Big Data 5 4%} 491 &Y | 1% M 8 Flagship 2016Flagship 2017 Flagship 2018
o LH T30
Rz OEEH BIMA|HES Rz, ROIEHSH 2IMAIME]
Al 374 g MLCC Contents MLCC LA 22 IS MY
(mf) = MlcC 82 mAFQ/FZIQ  EWTV/PC  mMobile mOthers
120,000 -
105,000 50% - 45%
100,000 1 45% 1 40%
40% -
80,000 - 70,000 35% -
30% -
60,000 - 25% - 2% 719
20% -
40,000 - 159% |
20,300 1%
20,000 °
.
N i i 0% -
7|= ket ADAS/Hybridx}2¢ 7|k 2017 2018
Atz FUESH 2 MAIHIE Atz FUESH 2 MAHIE

> FESA: SIS, V)& Ao wE Capa AA7A, BH|F-F FF0l9r
1) ANEE MLCC E#Ask <4 ITE MLCC A43 DRAMAIZT GAFSH AS Murata,
Taiyo Yuden, 247] 370 dA7F 5344 skl lvh= Flelch

TDK7F A 2~395<E MLCC akekalel 90%0148 2402 dashar] 1T MLCCAY
& 3AAZ oIzl AJElct. Murata®} Taiyo Yuden®] Z-¢-ol= T 59 MLCC#H Capexs
AggoT AFHTL Q7] W) IT§ MLCCS) 37 Z7h= AL 5= ol girk

2) Capa z}?i@i: &% 2337 = EA MLCCY 4557t 9] Capadl A17k4 E47t
2] Qlthe Aeollw FE38foF stttk o] DRAMS Tech. Migration 3HAI9} Blw ek 4= 91 Zlolth,
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3) HRE SFolr A MLCC AW o 3l RECIA, e 59 29T A8
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Total MLCC (bn Units/month) 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
MurataMfg 3 3 4 45 47 59 7 81 85 3 97 100 102
TaiyoYuden 9 iy, 16 19 19 25 31 36 37 40 44 4 45
DK 16 17 2 3 20 2 16 16 16 16 16 16 17
SEMCO 1 13 15 19 34 46 55 60 62 62 63 65 69
Yageo 14 13 17 18 25 28 31 i i 31 i 31 32
Others 7 8 9 1 13 16 18 19 20 21 2 3 24
Total 81 95 118 135 157 195 24 13 250 203 273 219 289
Yo¥ 7% 4% 15%  17% 4% 15% 8% 3% 5% 4% 2% 4%
Auto (bn Units/month) 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
MurataMfg 4 6 10 12 13 17 % 27 30 37 44 55 64
TaiyoYuden - - 2 4 5 7 7 9
DK 5 5 9 1 10 12 10 12 14 14 14 14 15
SEMCO - - - - 03 04 07 41
Yageo - - - -
Others - - - -
Total 9 1 19 3 23 29 34 41 48 57 65 7l 93
Yoy 2% 7% 2% 1% 2% 19% 0% 1% 2% 4% 18% 2%
MurataMfg 7%  17%  24%  26%  28% 2% 3% 3% 3%  40% 4%  55%  63%
TaiyoYuden 0% 0% 0% 0% 0% 0% 0% % 10%  13% 1%  15%  20%
TOK 3% 2% 4% 4% 50%  55%  65% 5%  87%  90% 90% - 90%  90%
SEMCO % 1% 1% 6%
Yageo
Others
IT (bn Units/month) 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
MurataMfg 19 27 1 3 34 L 50 54 55 5 53 45 38
TaiyoYuden 9 12 16 19 19 25 31 3 3 3% 37 37 36
TOK 1 1 1 12 10 9 6 4 2 2 2 2 2
SEMCO 12 13 15 19 34 46 55 60 62 62 63 64 65
Yageo 14 13 17 18 25 28 31 31 1 1 31 1 2
Others 7 8 9 1 13 16 18 19 20 21 2 3 24
Total 72 84 9 112 134 166 19 202 203 206 208 202 196
Yoy 7% 18% 13% 0% 4% 4% 6% 1% % 1% 3% 3%
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MLCC HE =& () SLP #E S5 I gt
350 - 320
300 - "HS
2017~2018 20194 ~
250 -
205
200 - ) O S |
cjo 7| U J‘_{ .SE i
=X cjo 7t & o ST =
150 - =3 S W ST BEE Foldable Display
100
50 - o3 QI E ZIQIE ¢ (DAIYRIEH| 718 AXH| F2])
X428 LK 2 (RS MLCC =8 F7} =4
0 -
0603 2.2mF 0603 3mF
TE: eARR, RUEEH 2l MA|ME T2 RUEEH 2|MAIME
MLCC =24 MLCC Misd Z7I8
30% 1 X} 2EE . TR e Total [ 30%
25% - 25%
20% -
- 20%
15% A
- 15%
i 10% -
2 - 10%
o s 5% 4
0% - 5%
5% - L 0%
T2 ROEEH 2| MAHE] T2 RUESH 2IMAIME
MLCC 7 0| 2= MLCC &% 2% HIO[E], 1 27| LRE THIE 45 Y
(Us$/Ton) (US)
320,000 mASP L (=)
180,000,000 -
270,000 - 160,000,000 |
140,000,000 -
220,000 + 120,000,000 -
170,000 100,000,000 -
80,000,000
120,000 60,000,000 -
40,000,000
70,000 -
20,000,000 -
20,000 ; ; . - - - -
158215128164 1682 16.12217.4Y 17.8Y17.128 1588 15.128 1648 16.88 16.128 1748 17.8¢ 17.128
A& SAE, FUAESH SIMRIME A& SAE, FUAESH SIMRIME
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189 &9 824 =3} Captive & JEL UF &3}

28 @zt HHZofo] 822 ANYoY 19%)°] Fotel 34 AAAY W& fEoR IR Aoz
Atk W AR TS dEEsh tiE gstEn ook Aol 24HoR WY Aol
201498HE B4 AR 2 F AR Ak HFo] 78%e] It AR F4EA
g 2017901 57% S, S S6%R SRR $she Agoltt SAp 2ud A4
g WAL Sl MLCCS} Fhiletes SEold 17 2 Agael thlebt e sEe A
FEIL Q] oIt HEo] Aol 54 HDIARIEA Appledt RF-PCB B0l A%
5 YE Captive ZES USp7|=d 2SI Y A0 FabEct
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18 Azt g<dol9] 7,608 4, 8'drtell 7,000% Al Il 715 A%

8] %Iz Jgiolole 76082 A(YoY 148%, OPM 9%l te] 84ito] 7,0009€d] o]
o2 715 Aol BESZAAARC] S04 Aol AatHoleks At FRET AN
7 BApsto] obd AAgae] IATH ol okt A 34 9 A ZHolA §9
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20174¢ 3R] A MLCCARI Y] A-So=
At SRE= AL £ AEEY 714
AolE /A FHo| A e A 3T A

IS "ellAls 8 o)7] hizoltt.

Company Report .
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A%l B o4 Moleks He deshE o
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» P Mix 7fA: 20179 sHE7]ol= Appleo] AUEZ digh MLCC &3 2,600mfolA

3,100mfe& 3 &t 23HEE Android AUFEE JAEY MLCC A& £350]

3,000mfH 9] (Flagship 22 7|2 g Agoltt A MLCC "&%2 Android A%

of s 71 whEol P Mix 7hA &3= Rt o7t FEed Aot HEo] A 4

& MICC "WiEd2 470994S 7153 Aoz s fsf Ssfe 2,480 €8 22
2 Agdne A= A P Mix 4ol 5442 288 Aol

> AE/F A5 Adsoe MICC 7H A% EHEZF 1608HTH 2 Afo]=9] A7Hg
MLCC ZAlo|qlthd, &35 El= 1608, 1005 5 171 MLCCE ZHtE1 Qlth. ALY
MLCC &2 16087 100540120 AFH U= THF &35 714 5o U2 g+ A

}:1'6‘ = A O]E]'
ANIEE BoM Cost 74
iPhone 8+
Price $799.00
Total Costs $288.08
Breakdown
Display $52.50
IC Content $39.00
Apps Processor
Baseband
Memory $31.20
DRAM
NAND
Power Management Ics $16.05
Apps Processor/Other PM
Other PM
RF&PA $24.60
RF Transceiver
Front End & Other
User Interface Ics $11.28
Sensors $6.65
Fingerprint Sensor Module
Accelerometer/ Gyroscope, 6-Axis
Elecronic Compass
Barometer Pressure Sensor
Color Sensor
Proximity-time-of-flight
BT/WLAN $7.35
Battery Packs $4.45
Box Contents $11.55
Cameras $32.50
MLCC $4.00
Mechanical/Electro-Mechanical $46.95
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2) EEEFA0MIEIEE ) AT

20189 ZEEFA AR miEdy} ol 42 3.22U(YoY 9%), 940%4(YoY -10%,
OPM 3%)2.2 Arg3ict.

A3A9] Dual Camera W7} 440 TRAolt}, siAst 944 712 2 24 vl 4= %
gaglo] AEsly] wgo] upd AL AU Folct EJ FIHE AUFEE AAE0] BoM
Cost Feo] 7FE=HA AHLEE Dual Camera?] Ao] YA HA FALS] F3H AR o)A
9] Position’ F3}E|1L §17] wfolct.

AFs] Bk 238+ Dual Camera &N F 400099 S04 &3 2,0009Y 1yt
o8 #ad Aot

MAME7| RFPCB TS A2} AYMF7| Dual Camera THEY ML
(M) (M)
RFPCB HDI M=ol mei H == o
900 - 3,000 - Dual Camera O =M Singl Camera Of ZH
800 -
2,500
700
600 - 443 2,000 - 758
356 1,445
500 151
135 1,500 -
400 -
300 - 1,000 -
200
500 -
100 +
0 - T T T 0 A T T T
2015 2016 2017 2018 2015 2016 2017 2018
R FOIERSH 2 MEHIE R FOUERSH 2 MEHIE

3) 71B&EFAGEEA7®, HDI 5) AKIY

20184 71HEFA ARIRY] et golde 47 1.82A(YoY 24%), -3704A(YoY
A, OPM -2%)2.& #z&o] 27 Eolg Adgolt.

A 71BERA AR Bedlle diE FxRuEse] BE A2 400 FocusE WHF &
Zo|t.

1) Ag7dAtel diet e o2=rt Eridold ARFAARE A sfE &u| AR Tt
3 A3, 2) IAYFHo] W2 HDI’} SLP= ALEHA 4] FIPIA7F iidor o4
a7 wgel F8 nZARY] AnEE gl Fgo] 0E ¥ E7HISHAARE, HAY Hiit
2 AR ARG RO A Mol Floltt
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47| (009150) FHMFHIE (K-IFRS HZ)

LALLM (Be o7)  HRYEE (EH91: i)
24k (128) 20154 2016A  2017F  2018F  2019F A (128) 2015 2016A  2017F  2018F  2019F
UES 61763 60,330 68,388 81599 93839  RSX 27300 28124 23573 20446 41,623
ELP 48647 50063 55010 63424 71318 HIUHBHRIA 10353 7,958 1621 5791 14909
S 1316 10268 13378 18175 22521 WEHE Y 7|ER 8248 7844 10574 1041 12530
By 10102 10024 10316 10567 11,835 T 2R 6790 8272 9135 10377 11,93
%olole] 3,013 244 3062 7608 10686  HISSAM 45395 48502 56030 57,741 58905
EBITDA 7954 6327 9453 14582 18207 [T 32984 37144 42038 43838 44855
EEEE 655 1 534 -129 650 BATYS X RRHY 443 473 552 836 1120
9lsrpeiaY] -59 69 7 183 983 I|EFERRHAL 8649 8006 8699 8699 8699
o|xp0l 166 311 -540 -596 618 KT 72695 76626 79,603 87,187 100,527
A7 2l 70 85 100 284 84 |ERH 17683 20432 27840 28187 30439
7\Et 808 233 A7 0 0 HUMT % JIERR 7214 8502 796 8274 1021
O 81t 2T & 20) 3,668 321 258 7480  M3%  ©IAAS 6911 8423 10000 10000 10314
HolNH|g 446 92 758 1795 2721 SS4NIIRA 3338 3236 9422 942 942
B ER 3222 29 1771 5685 8615  HRSA 1858 12819 6640 9140 13924
Ea el -3016 0 0 0 0 MY 10166 12777 6000 8500 13284
©7]20/9) 206 29 1771 5685 8615 A 0 0 0 0 0
K|t R]2012 12 147 1613 516 7154 EijE 20541 33250 34481 37328 44,363
TR -1,188 636 2034 4729 7659 AHjRE 42221 42401 44134 48871 55050
R|HjX| 2 EZ0|2 41273 559 1755 2364 3,830 Aed 3880 3880 3860 380 3880
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t REAOE 10452 10452 10452 10452 10452
PTG 24455 25338 26571 31308 38682
H] K| 7] £ 933 975 989 989 1114
A2 43154 43376 45123 49,860 56,164
=t 9153 13376 22505 20932 1691
Exa 0416 24436 25422 21922 33019
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
Ak (128) 2015 2016A  2017F  2018F  2019F A (128) 2015 2016A  2017F  2018F  2019F
JuEs HasE 5371 679 6937 13281 16202  EPS 129 176 2138 688 10360
2712019 206 29 177 5685 8615  BPS 55887 56125 58419 64689 72869
ATk 4780 584 6197 6800 7383 EBITDAPS 10,251 8154 12182 18791 23463
9lsteol 35 3% 79 -183 983 SPS 79500 77745 88128 105153 120925
e R e Fa -70 -85 -100 -284 -284 DPS 500 500 500 500 500
ARl 52 1613 482 2750 114 37  PER 4958 2985 472 148 9.7
J|EfeigsE 4192 1205 1740 1,149 113 PBR 14 09 17 16 14
EXgE #3ss 2212 1863 12962 8400 8400  EV/EBITDA 74 86 106 68 52
E A 7H61 2350 1978 0 0 PSR 08 0.7 141 10 0.8
[ERY 57} (CAPEX) 1962 10519 12987 8400 8400
RENY Za 1858 678 596 0 0 mRHIE (EK1: i, %)
UEEERE 331 327 2549 0 0 #@M(12g) 20154 2016A  2017F  2018F  2019F
Hegs #3585 303 2813 543 1993 4590  WHEY E7I2 (%) 12 23 134 193 150
B| %92 154 1384 1577 0 34 gl F7te (%) 3640 919 11550 1485 405
M 2 BT RE 2644 2303 66 2500 4784 K20l S8 (%) 9738 M5 964 2173 516
2 0 20 0 0 0 HEZ0IAE (%) 212 170 196 23 240
Haty -630 -410 -507 -507 -507 HHOIUE (%) 49 04 45 9.3 14
JIErE 358 -1,866 -485 461 0 0 XHzOIAS (%) 02 02 24 6.3 83
AZHYHE = J|EH 10 -140 849 271 3274 EBITDA 0K (%) 129 105 138 179 194
sigo| 51 3412 2304 6331 4163 9119  ROIC 64 04 42 10.1 136
HERE 6880 10353 7,958 1627 5791 ROA 01 02 21 6.1 83
e Ea 10353 7958 1627 5791 14909  ROE 0.3 03 37 1.0 14.9
NOPLAT 3,013 244 3062 7608 10686  HAH|S (%) 685 767 764 749 790
FCF 2761 4743 7201 4470 7600  EXAI/ADIRE (%) 217 35 512 428 307
2. PERS valuation X|E9| 7&% EWIIE ABT 7t IIE, WA= SMFIH 1=
3. ROE,ROASIE®, AhZ, RHt @52 A, AL s 7IZUR &
10 w SUEE A TA
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P/E band chart
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180,000 - ChH| =7 O]
150000 1 20180322 BUY | 170000 14
140000 - 20180201 BUY 170000 14
120000 4 20170622 BUY 150000 1 3234 2533
100,000 - 20170516 BUY 115000 19 2690 1739
80,000 1 20170327 BUY | 92000 19 2336 1522
60,000 - 20170126 BUY 73000 19 179 658
40000 1 20164028 BUY | 65000 19 2516 1292
20000 1 20160808 BUY 78000 1 3353 2141
0 : : : : 20160743 BUY 60000 19 1322 -183
1603 1609 1703 17.09 1803 20160412 HOLD 60000 19 1446 -
AE: SOEEH
= I2Ig = (MHZL - 2R/ BEFIFX 100
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